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NEWS SUMMARY 


GENERAL 

Socket 

attacks 

kit 

Paris 

Thr^e terrorists armed with 
whaf appeared to be a Soviet- 
msufe bazooka fired rockets at 
Government buildings in central 
Paris. 

An extremist grrmp called 
Direct Action claimed responsi- 
bility for the attacks which 
damaged Ministry of Transport 
buildings but injured no one. 

The group said attacks would 
continue until the release of 25 
suspected sympathisers who 
have been charged with bomb- 
ing?. attempted murder and 
subversion. Back and Page 2 

Ulster bombs 

At least six people were hurt 
in three Ulster hotel bombings 
which coincided with the Dublin 
visit of Northern Ireland Secre- 
tary Humphrey Atkins. 

£1.5 m drugs haul 

Customs men and police seized 
£3.5tn of cannabis and made six 
arrests in an ambush on an 
Aagelsey beach. Twenty other 
arrests were made in country- 
wide dawn swoops. 

Murder charges 

Two Libyan students appeared 
before Marvlebone magistrates 
charged with murdering Libyan 
journalist Mohammed Ramadan 
in London. Ben-Ha ssan Elmasri 
and N'agib Gasmi were 
remanded in custody. 

Titles suspended 

Fr: e ioi United Press became the 
first big provincial newspaper 
owner to suspend publication as 
a result of selective action by 
members of the National 
Graphical Association over an 
earnings, claim. Baefc Page 

Petrol lead move 

Shell and BP renewed their 
Appeal Court attempt to block 
actions by parents over <the 
alleged harmful and unlawful 
effect on children of lead in car 
exhaust fumes. 

£|m gems raid 

•Armed gang escaped with 
diamonds worth at least 
£300.fKin after a raid on a 
jewellers in London's Hatton 
Garden. 

Concorde flights 

British Airways plans to 
increase Concorde Sights 
between London. New York and 
Washington this summer follow- 
ing Braniff airline's decision to 
drop the aircraft from its 
DaJlas-Fort Worth service. Page 
6 

Lebanon strike 

Lebanon's Shi-ite Moslems went 
on strike m protest at the arrest 
by Iraq of Imam Mohammed al 
Bakra! Sadr, spiritiifl head of 
Iraq's Pm Shi-iles. Pag** 4 

Tito has jaundice 

President Tito nf Yugoslavia 
developed jaundice and his 
weight has dropped to just over 
six s tone. >5- 

Liberia order 

Liberia's military government 
ordered all off-duty soldiers 
back to barracks in an attempt 
io bring stability to Monrovia 
after Saturday's coup. 

Briefly . . . 

Textile worker was charged 
v.-;;h the sTiemptert murder nf 
Indian Premier Indira Gandhi. 
Film Kramt-r vs Kramer won 
five Hollywood Oscars. 

May will be mainly dry and 
warm, say.; The long-range fore- 
cast. Back Page 

PUBLISHER’S NOTICE 

The Financial Times 
apologises fnr errors con- 
tained in this issue which 
are Hue to difficulties in the 
reading department. 


BUSINESS 


Dollar 
rallies; 
gold 
off $27 


• DOLLAR rallied In late 
nervous trading to close at 
DiH 1.9050 (DM 1.8725) and 
SwFr 1.7850 CSwFr 1.7425). Its 


W 

quits as chairman 
of Post Office 

BY JOHN ELLIOTT, INDUSTRIAL EDITOR 

A shake-up at the top of the Post Office was started yesterday when Sir William 
Barlow announced his resignation from the chairmanship after a year of grow- 
ing frustration with the Government’s tight cash-limit policies for nationalised 
industries. 


, DOLLAR 


against the^l 
DEUTSCHE MARK 

1'85 ’y : ' ‘ ‘ V ' ' i - U f -*- » 

March April 1980 

trade-weighted index was 89-9 
(89.2). STERLING fell 1.75 
cents to S3. 1855, bat rose 
against the D-mark to 
DM 4.1650 (DM 4.1275). Its 
index was unchanged at 72.7. 
Page 25 

• GOLD in London followed 
the weaker overnight New York 
trend to close 827 down at 
$497.30. Page 25 

• GILTS: A lull in demand 
attracted profit-taking and the 
Government Securities index 
slipped 0.45 to 66.51. Page 23 

• EQUITIES opened easier, 
hut rallied to close little 
changed, and the FT 3fl-sharr 
index fell 0.4 to 427.8. The Gold 
Mines index dropped 15.8 to 
290.7. Page 23 

• WALL STREET was down 
1.88 at 783.02 before the dose. 
Page 2S ... 

• BUILDING SOCIETY net 
receipts last month were £200m 
—only £lm more than in 
February and less than half the 
societies say they need to meet 
mortgage demand. Back Page 

• INDUSTRIAL production in 
the U.S. Fell 0.8 per cent last 
month — the second consecutive 
monthly fall. Back Page 

• STOCKHOLDERS belonging 
to the National Association of 
Steel Stockholders expect to in- 
crease jheir share of The UK 
market to 45 per cent this year 
against 35 to 38 per cent before 
the steel strike. Page 8 

• SHELL Chemical. BP 
Chemicals. ICI and other UK- 
based chemical companies are 
putting pressure on the Govern- 
ment to stop Dow Chemical of 
the U.S. from building an ethy- 
lene plan tin Scotland. Page 7 

• APPLET A RD. the BL distri- 
bution group, disclosed in its 
annual report a £117.000 golden 
handshake to former regional 
director Kenneth Fraser. 

• BL CARS pay revoLt con- 
tinued to grow, with more than 
22.000 workers on strike nr laid 
off. Back Page; Mini Metro pro- 
ject. Page 6 

COMPANIES 

• STANDARD CHARTERED 
BANK pre-tax profits for the 
year advanced from £146 .3m to 
£169. 8m after bad debt 
provision* nf £53. 3m. Page 20 
and Lex. Back Page 

• BANK OF SCOTLAND ended 
the year v\ ith pre-tax profits 
£6.4m up it £40. 64m after bad 
debt provision- of £32.99m 
i £29 36m i . Page 20 and Lex. 
Back Page 

• RUGBY PORTLAND Cement 
announced 1979 per-tax profits 
up £600.001) to a record £15.t!m. 
and a nne-for-four rights issue at 
54p per share to raise £12.3ra. 
Page 19 and Lex. Back Page 

• READY MIXED CONCRETE 
pretax profits for 1979 were np 
29.4 per cent a? 147.28m. helped 
by improved weather in the 
second half. Page 19 and Lex, 
Bark Page 


CHIEF PRICE CHANGES YESTERDAY 


(Prices in pence unless 
RISES 

Excfcrq. 3pc 1954 ..£7(1 ■> 
Aberlhaw Cement... 166 
Automated Security 243 

Burton 115 

Grattan Warehouses a4 

Guinness Peat 106 

Hambro 362 

Hogg Robinson 1 12 

MK Electric 163 

MaHiason-Denny ... “0 

Meyer (Mont. L.j ... 110 

News Intni 153 

Xthm Ecgineering 42 

Stylo Shoes 160 

Tate and Lyle 

Whesaoe *5 

Willi* Faber 24a 

LASMO 

falls ^ 
Evehen !0pv 1983 . £*■ 


otherwise indicated) 

Gam here Stores ... 6S 

-■ « Glaxo 2T8 - 8 

f 23 Grand Metropolitan 120 — 4 

-r 6 ICi 363-4 

■f 4 Kitchen Queen 15 — 3 

- 4 Montfort 55 — 4 

+ 6 Moss Bros 232 - S 

+ 7 Rowniree Mackntsh. 150 — 4 

4 Standard Chartered 470 — 20 

- 13 Stud. Tele ph ns CM. 265 -6 

~ 3 Guthrie 512 - 5S 

5 Anglo American ... 52a — 35 

j- 3 Blytnor 558 — 30 

4- L»j De Beers Dfd 

- 15 Donrnfonteia . ... 559 

J 4 Ffarteheest £241 

* 4 Klor.f £11’ 


Though he stressed that he 
had not had a major row with 
the Government Sir William, 
who is 55. is giving up the 
chairmanship after holding the 
job for only three years. 

He has refused to become 
chairman of British Telecom- 
munications when the Post 
Office is split into two parts 
early next year. 

The registration was an- 
nounced " with great regret " 
yesterday by Sir Keith Joseph, 
the Industry Secretary'. 

Sir Keith named the semor 
Industry Department civil ser- 
vant who wifi be chairman of 
Posts and Giro after next year's 
formal split. He is Mr. Ron 
Dearing, 49. 

Mr. Dearing started bis 
career as a Civil Service clerk 
at the age of 16, and is deputy 
secretary in charge of the Post 
Office and other nationalised 
bodies. 

He is to join the Post Office 
next month as deputy chairman, 
and Chairman-designate of the 
new organisation, at a salary of 
£36.000 a year — about £12.000 
less than Sir William receives 
for heading the combined 
corporation. 

Mr. Dearing was selected after 
a firm of executive search con- 
sultants interviewed 25 possible 


candidates wbo said they did 
not wish to be considered. 

The Post Office is to be for- 
mally split in two next year 
after a Bill to be introduced to 
Parliament in the autumn 
becomes law. 

The Bill will reduce some of 
the Post Office’s “monopoly'’ 
powers, and it is believed that 
Sir William considers that Sir 
Keith wants to do this too 
quickly in the telecommunica- 
tions sector. 

The present corporation’s 
strtucture is being changed so 
that the businesses can be run 
separately within a few months. 

Rules protest 

Sir William wQl continue to 
work on this reorganisation 
until the autumn. The Govern- 
ment will then have to find a 
temporary chairman to head the 
combined corporation until 
the legal split takes place. 

Sir William might be asked 
to fill this post on a part-time 
basis, though he made it clear 
yesterday that he wished to 
return immediately to the 
private sector, which he left in 
1977. 

“ I prefer . the eut-and-ttirust 
of competition rather than life 
in nationalised industries,** he 


declared. 

His frustrations cover the 
Government’s cash Hunts, which 
Sir Keith applies .rigorously, 
and are felt by many other State 
industry chairmen. 

Though there have been no 
other suggestions of resigna- 
tions, demands art building up 
for rules governing these indus- 
tries to be relaxed. •: 

Sir William took a key role 
in this debate last month when 
he became chairman of the 
Nationalised Industries’ Chair- 
men’s group. Yesterday’s 
unexpected announcement of his 
departure came therefore as a 
considerable surprise to his 
colleagues. 

It is believed that frustrations 
of the past year and constant 
public criticism of the Post 
Office made him decide finally 
that he could no longer work 
with the present Government 

Mr. Dealing's departure from 
the Industry Department 
further complicates a series of 
changes among its top ; civil 
servants which started before 
Easter, when Mr. John Lippitt 
another deputy secretary, left 
to work Eor GEC. 

Threat to Post Office Mils 
wanes. Page 9. 

Feature. Page 16 ■ 


BY ROBERT KAUTHNER 

THE MAIN MEMBER countries 
of the 24-nation Organisation for 
Economic Co-operation and 
Development (OECD) yesterday 
pledged Sl.ISbn <£5Z6m) of aid 
to Turkey this year to help 
finance its economic recovery 
programme. 

Tile agreement was seen by 
w estem delegates as particu- 
larly important in the context of 
current international tension. 

Since the Soviet invasion of 
Afghanistan and the crisis over 
the American hostages held in 
Tehran, the West has con- 
sidered it essential that NATO's 
southern Bank should be shored 
up. 

The package falls well short 
of Turkey’s total requirements 
for foreign aid this year, which 
Mr. Turgut Ozal, Under-Secre- 
tary to the Turkish Prime 
Minister, put at about $3hn. It 
is somewhat less than the 
SI .5 bn that Turkey was seek- 
ing from the OECD consortium. 
But. taken together with other 
financial aid from the IMF and 
the World Bank, and expected 
contributions from Arab oil- 
producing countries, the Turks 
should just about be able to 
make ends meet, provided that 
gramme proves successful. 

What is cektain is that tbe 


Western countries are making 
a bigger effort to help Turkey 
than last year, when they pro- 
vided $962m in the form of 
grants, concessional loans and 
suppliers' credits. 

Mr. Emile Van Lennep, the 
OECD Secretary-General, also 
emphasised that tbe aid would 
be granted on generally better 
conditions than last year. It 
would be "less tied, subject to 
lower interest rates and have 
longer maturities." But the 
precise terms on which it is 
being offered will vary for 
individual countries and will be 
settled in discussions with 
Turkey in the next few weeks. 

The biggest contributors, as 
last year, will be the U.S. and 
West Germany with S295m each, 
followed by Italy with $I15m. 
France and Japan with 8100m 
each. Switzerland with S37 m, 
the L'K with S33m and tbe 
Netherlands with 821.5m. 

Austria is providing $15m and 
Canada. Belgium, Norway and 
Sweden about SlOro each. Den- 
mark will contribute S5m. Fin- 
land S3. 5m and Luxembourg 
Sim. The EEC as a group is 
making a separate contribution 
from its joint budget of 8100m. 
Mr. Van Lennep said. But 
Australia and New Zealand 


have again declined to partici- 
pate. 

In addition to the OECD mem- 
bers. the Saudi Arabian and 
the United Arab Emirates 
Governments are reported to be 
willing to porvidef iinds, but 
have been waiting ' for the 
Western countries to fix their 
contributions before taking a 
final decision. 

The Western aid package 
comes on top of 8300m in IMF 
stand-by credits granted by. the 
International organisation for 
12 months last July, and about 
8550m in loans to be provided 
by the World Bank to Turkey 
this year. A financial protocol 
between Turkey and the EEC, 
providing a further 8400m, is 
also due to be implemented 
rapidly, while another $250m is 
outstanding from last year's 
OECD aid package. 

The rescheduling of Turkey’s 
huge foreign debts was appar- 
ently pot discussed yesterday, 
but is expected to be negotiated 
at further meetings of the 
OECD countries concerned in 
May. Interest on Turkey’s 
' external debt alone is expected 
to amount to about Sl.Sbn this 
year, while the total servicing 
cost, including repayments, is 
estimated at more than S2bn. 


Amnesty for sanction-breakers 


BY RICHARD EVANS. LOBBY EDITOR 


THE THREAT of prosecution 
for British companies which 
contravened sanctions legisla- 
tion against Rhodesia was 
formally lifted by the Govern- 
ment yesterday. 

At the same time Sir Ian 
Glim our. Deputy Foreign Secre- 
tary. told the Commons that 
£75m in aid from Britain over 
the next three years was being 


committed to Zimbabwe, which 
reaches independence on Friavd. 

Opposition MPs protested 
immediately against the decision 

to grant a full amnesty for 
sanction breaking and at the . 
announcement of aid before the 
needs of the new Zimbabwe 
Government had been detailed. 

The measures applying sanc- 
tions had been revoked. There 

— . CONTENTS 


was only one case, on appeal, 
before tbe courts at present and 
no other prosecutions were 
pending. Sir Ian thought it 
would be wrong to. bring 
prosecutions “for offences which 
are no longer offences " 

But Mr. Peter Shore. Shadow 
Foreign -Secretary, described 
Continued on Back Page ' 

. Parliament, Page 16 . 
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BY RAY D AFTER, ENERGY EDITOR 


NORTH SEA oli prices In the 
UK sector are Being raised by 
an average of about 35 cents 
a band, the third Increase 
this -year. Rates for various 
erodes are raised by up to 65c 
a barrel* backdated to April 1, 
in a move adding about 1 pear 
cent to value of output. 2 
The State-owned : British 
National. Oil Corporation, 
began Infor ming buyers and 
sellers of UK' oil of the 
increases late yesterday. 
BNOC, which , sell two-thirds 
of Britain’s oil, acts-as North 
Sea price-leader. ■ 

The • increases are in 
response to similar moves by 
Nigeria, which recently raised . 
rates by 51c a barrel to bring 
prices In cline with Libya’s. m 
North Sea producers have 
linked their prices to these of 
the three main African 
exporters, Nigeria, Libya and 
Algeria. ■ • ' - 

Each produces high-quality 
light crude at some of the 
highest prices in the world. 

Libya’s Zveitine grade is 
$34.72 a barrel.' Algeria’s 
Saharan grade 837*21* includ- 
ing $3 exploration down pay- 
ment. 

BNOCs decision was taken 
with agreement of Mr. David 
Howell, Energy Secretary. 

Price of Forties Field ofl, 
the “marker” erode of the 
North Sea, wfli rise, it is 
understood, by 45c a barrel, 
from 838.75 to $34.20. ' 

Since late 1978, when 
Forties-oil was sold for 814 a 
barrel. North Sen .. prices 
have risen eight 'times. . 

BNOC, confirming that it 
was telering companies -about 
price adjustments, said last 
night that It would not seek 
a general increase for the 
second quarter. Adjustments 
were, being nude to. reflect. 


NORTHSEA 

OIL* PRICES 


JWBTES FOAL _ _ 

s&inam- 

i iji 11 ri 


better riie differing Vriues- of 
various types. 

- ft is tiwugM thafcprice ^of 

oil through tte pfeht pipeline 
system is being raised by 56c 

a barrel tb 8?4£5. 

: The- -increase- means that 
Brent ofl is given * slight 
premium raring over Forties* 
reflecting :tts nuugtmdly 
higher quality. •; . 

a is understood that fh* 
price irf inferior Fiotta Blend 
crude, from. Occidental's Piper 
and daymen fields, is main 
tained at 883. .- : 

; The biggest increases are in 
fields where oD is pumped 
directly hdo oil-tankers rather 
than transported to shore by 
pipeline* Consequently, selling 

price from Mobil’s Beryl Field 
Is raised by 65c to' $S4M. — - 
. Price rises wiU now add 
£270,000 a day to total pretox 
oil industry revenue in the 
UK North. Sea, where prodoc- 
tkm. level is about 1.7m -b/d* 
# BNOC said yesterday that 

*t had resumed production. 

from the Thistle Held, shut 
on April S after '..a leak in the 
pipeline to Danlih. (Ni ls 
being pmhped into a tanker. at 
a. rate of over 100,000 b/d. 


OECD pledges $1.16bn 
to boost Turkish economy 


TBTJTili 


- BY RAY DAFTYR. ^RG Y SMTCHt : ' ^ 

ESSO’fel'I^El^, UK trfto-nf £jL 

tiie American Exxon Corpora- including 
tion, has. reported a - Ytojwxl mifotd Sxvjoe ; 
net profit of £274m for last year, Hants, . and, uti ;fe^h3viug 
almost • a tenfold, increase un distrSmtSon ^sterna. .-, 
the p rev ious year's results. . ' ' The ammal^report 
But the company, which has profit, a&er tax, of £27im 
benefited from sales of highly ™ 1079 included flOim wbich 
priced North. Sea oil, sawl rosutted from Jtax : - relief nm 
yesterday that it must make increased value of. oil stories, 
ehmlar or hxghr profits in futur e roused •• by idgher , crude . bit 
■ Bsso, which has • already Prices: ^Parf of .this relief had 
invested £1.7bn In UK offshore been carrie d forward from pre- ; 
oil -, and gas exploration, hand viOTK^year*. ; . . \ 

jKOductiou, has £1.4bn •- ear- ......The company said, -that- the 

marked to complete existing ''Profit, on a turnover iof fllba. 
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By.Pttor Moutagnou hi «« - 

CENTRAL BANK governors & 
the world’s leading mdo^n- 
alised > countries, have tori > 
strong, warning about _tne 
increase risks for internathmw 
banking. A [statement after we 
monthly meeting 
for International. Settlements 
said 'they owUld intensify efforts 
to ensure the soundness ot 
international ban kin g. 

• The- unusual statement by ihe 
bank governors came after more 
than a year of discussions • on 
toeEhzxnmaikets. Key elements 

A renewed can for consoli- 
datibo of bank balance sheets, 
‘ • In^jrbved supervisory prac- 
tices by regulatory authorities, 
- # Closer monitoring of the 

BIS statistics already -available 

on international lencting. 

, The gqyamwB noted that 
international lending had been 
expanding recently at. -a rate 
•F more than- .25 per cent 
annually. The efforts of the 
banking, system, to re-cy cle ti ie 
rimreiat -large OPEC surplus 
point to a further- substantial 
future: growth. - - 

. ' Because of- this:' they- saia 
they had derided -to monitor 
international banking develop- 
ments more . closely. The BIS 
s tanding committee an Euro- 
markets will now report to 
governors at least twice a year 
on developments in the Euro- 
markets.', to .provide a frame- 
wotk for rioser international 
co-operation" an monetary 
policies. 

Meanwhile, the governors 
said they now placed a high 
priority on ’bringing -into effect 
the .initiatives already taken by 
the BIS Committee on ^titihg 
^Regulations and ' SupervisoTy 
practices (the ^-caHed ' Cooke 
Committee) wife regard, to .the 
supervision- ~o€ hatferf,- ixrter- 
national business m a "ctmsnli- 
dated basis, :• improving asses?- 
ment ^ County risk exposure 


Ishort hjt^ having 
nuzch fihWt-term 
to 7 finance • lon&term 
lemfing; ’ r ' .. V i* 

.They.- said . they . : attached 

carffi aat ' importanee . ; to;; - t!)e 
capitals adequacy of banks, 
their * liquidity ; arid avoiding 
excesrive amcentration of loan 
risks. •• - -V 

Editorial Comment Page 16 - 
■ : -FnH text Fage 22 ; . . 


offshore projects. 

. The company is investing at 


5<£2J27bn te 1078) toearit that 
earnings “ had at last begun to: 


a rate of £400m a year. Between reward the -substantial invest- 
£5<kn and £70m a year will be, ment juiade over the past-19 
spent in the next few years on yeats.** ■- ; 

modernising and .upgrading Continued bn Back' page 


g in New Fork 


' 1‘ Apr. 14 

l nravtoos 

ms 








IRTiTi 




IUjjj 

» j 




li 



. NBh^hastfceiooovv^w^^ . ^ 

Recent moves by the New Zealand government 
are Ekdy to generate greatly irnproved condinons 
ioz fbre^ariuvratment in Ne^ZeahmA. Aspan of 
the IJiwds Bank Group, with over 200 offices 
throughout New Zealand., we are uniquely placed to 
advise and bdp U.K. companresyrfio are thmknig 
about the prospects of mvescmmuin iiiis market. . 

■ Asyournextsrepon bowroapproach investment: 
in New Zealand to your best advmtage crfl Fred 
Adamson 606 &3 11. _!t could beu-aqp in ifce right 
direction. - -■ • 
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EEC’s regional 
fund under 


Turkish 
bank chief 
maybe 


attack by MEPs 


BY WALTER ELLIS IN STRASBOURG 


rTHE LIMITED scope of ■ the 
“EEC regional development fund 
fenne under severe attack yes- 
tterday in the European Parlia- 
ment. Members felt that the 
■fund — worth £165 in In 1978 — 
was much too small to begin to 
help redress the Community's 
regional imbalances and was 
■both mismanaged and subject 
to abuse. 

The MEPS were debating a 
report- qn the fund’s operation 
produced by the Parliament's 
regional affairs committee and 
particularly critical of one 
member state — known to be 
Prance — for impeding the work 
of Community officials seeking 
to verify that aid was being 
allocated in the agreed manner. 
It called on the European Com- 
mission to consider suspending 
assistance from the fund to 
those areas where auditing 
could not take place. 

Mr. David Harris, a British 
Conservative, called the position 
in France a scandal and 
demanded an inquiry so that 
the Commission could discover 
how regional fund money was 
being spent in the French 
industrial sector. 

The report observes, as its 
predecessors have done for 
some years, that the effective- 
ness of the funds available 
depends on the willingness of 


the ' member states to use 
Community aid in addition to 
national assistance and not as' 
a substitute for it. 

Accordingly it repeats a call 
it made last year for the Com- 
mission to pay money directly 
to the public or private investor 
instead of through national gov- 
ernments. 

Another target for criticism 
is the operation of. the national 
quota system under which each 
member state is granted a pro- 
portion of the total aid available 
with little regard being paid to 
the particular needs of deprived 
regions. 


replaced 


By Metin Munir 'm Ankara 


The Parliament supports the 
Commission view' that the 
priority areas for aid should be 
Northern Ireland, Ireland, the 
Italian Mezzogiomo, Greenland 
and the French overseas depart- 
ments. 


As the row over the size of 
Britain's contribution to the 
EEC budget -has grown, officials 
have begun to look more closely 
at the regional fund as one 
possible means of injecting 
more Community cash into the 
British economy. 

If increased aid to the UK 
is to become a reality, however, 
the fund would have to be con- 
siderably enlarged. 


THE TURKISH Government 
is expected to replace Mr. 
Ismail Hakki Aydinogln as 
governor of the Central Bank 
after the bank’s annual 
general assembly meeting on 
April 30, senior officials said 
yesterday. 

Mr. Aydlnogftu is at present 
in Paris attending the meet- 
ing of the Organisation of 
Economic Co-operation and 
Development (OECD) which 
yesterday put together a 
£L16bn (£52 7m) credit 
package for Turkey. 

The Finance Ministry, 
which controls most of the 
Central Bazik’s • equity, has 
decided to. ask the forth- 
coming general assembly to 
change the bank's executive 
board, according, to the 
officials. The purpose, they 
said, is to create a pro- 
Government board which 
would terminate . Mr. 
Aydinoglu’s contract and 
replace him with a person of 
the Government's choice. 


ROCKET ATTACKS IN PARIS 
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Police raids fail to break extremist group 
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Cossiga in UK next week 


BY JOHN WYLES >N BRUSSELS 


THE ITALIAN Prime Minister, 
is expected to visit London, 
Paris and Bonn next week to 
make his long-awaited personal 
bid to find a settlement of the 
row over Britain's contributions 
to the EEC budget. The col- 
lapse of his Government three 
weeks' ago, allied to the then 
bleak prospects for an agree- 
ment,. prompted Sig. Cossiga to 
postpone the EEC -summit which 
“.'as scheduled in Brussels at the 
end of last month. 

Bui following his formation of 
a new centre-left government, 
the European Council will now 
be held in Luxembourg oo April 


27-28. In the meantime, Sig. 
Cossiga, as president of the 
Council, will seek to close the 
gap between the UK and her 
EEC partners. 

During the past two weeks, 
there has been a palpable in- 
crease in optimism within .the 
Community that an agreement 
can be reached at the next sum- 
mit 

Virtually everything depends 
on how much more the other 
EEC states will pay so that the 
UK can transfer much less than 
the £l.lhn which will otherwise 
go into the Brussels budget this 
year. 


Regret in London 


David Tonge adds: Bankers 
in London reacted with dis- 
appointment to reports that 
Mr. Aydinogln might be re- 
placed. “A lot depends on 
who would take over, but it 
would be a shame. We would 
be sorry to see him go,” one 
banker commented. 


Another said that, when 
Turkey was talking of re- 
shed ul mg further debts, it 
would be a M )most unfortu- 
nate time " to bring in a new 
man. 


The banks generally be- 
lieved that Mr. Aydinogln had 
developed a clear understand- 
ing of the problems of Turkey 
and the realities of the inter- 
national financial system. 

They also argued that, un- 
like a few of his predecessors, 
he bad at times made a point 
of standing np to the Govern- 
ment which appointed' him, 
when he believed that it was 
going off course. 


THE ROCKET attacks on three 
government buildings in 
central Paris early yesterday 
morning show that recent anti- 
terrorist operations of the 
French police have not been as 
successful as generally believed. 
During their round-up of 
suspected terrorists in the Paris 
area and the South of France at 
the end of last month, police 
thought that they had broken 
the hack of the “Direct Action” 
group, which had committed a 
dozen or so attacks on public 
buildings in the past year. 

Fifteen alleged members or 
sympathisers of this group 
were charged earlier this month 
wtih bomb attacks, attempted 
murder and subversion, and 


were remanded for trial by the 
State Security Courtfi Since 
the beginning of April, how- 
ever. the group is believed to 
have been responsible for two 
forth pt attacks on Philips and 
CH-Honeywell. Bull computer 
centres in the Toulouse ai?a. 
in which computer cards, tapes 
and equipment were destroyed. 

And, in an anonymous tele- 
phone. 'call to a French news 
agency yesterday, a caller again 
claimed responsibility for the 
latest attacks on government 
buildings in Paris. 

The ideology .and objectives 
of Direct Action are shadowy, 
though its name suggests sqme. 
kind of philisophical link with 
the anarmist movements of the 


late 19th and early 20th cen- 
turies, which employed the 
term “ direct action.” 

Nor does a recent- com- 
munique published by- the ' 
group throw much light on its 
philosophy and affiliations, 
except that it claims to be .part 
of a widespread revolutionary 
movement. 

Targets have included such 
diverse institutions as tbe-head- 
quarters of the French. Rail- 
ways, the French Employers* 
Federation, a building society 
and an insurance company. 

With one exception, they give 
no clearer clue to the. group’s 
ideology. But a more precise 
political motive for its actions 
emerged, after a machine-gun 


attack In March on the Ministry 
for Cooperation (with France** 
former colonies) 1 ' when - the 
group . said that the attack 
symbolised itff fight : e&ainst 
“ France'S > Imperialist policy ttt 
Africa." - .. . . > • . .. 

The Direct Action grpup : can 
therefore • be situated oti, the 
extreme Left pf the political 
spectrum, but there . is so 
evidence that- it- has any links 
with the .traditional French 
Left, which is opposed to the 
use of violence to attain its 
ends. 

French polled, on the . other 
hand, are convinced' that Direct 
Action ' co-operates : with Left- 
wing extremist groups in Italy, 
Spain, West Germany' -.and; 
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possibly, Ireland. • 

It was certainly no acrideir • 
that the roundup of the gfoun’ * ' 
members' at -the- end of Man*' - ‘ 
coincided' with the attest - ne» v 
.Touloii, in’the South bf Ftimce, - 
.. of four ltafian citizens involved 
.in a Tiig : hold-up in northern " 

. France in Augnst 1979. v - 
One" of th^ people arrested,'. 

' was Franca Pinna, a member <*<■'’ . 
the Italian Red Brigades, aft# * > 
suspected by the Italian police ■“ 
of -haying participated in-flu.-* 
kidnapping and assassination o- 
Sig.' Aldo. Mart, the .fbnnei'"- 

Italian' Prime Minister. - 
. The Frendrp’olice swoop" alar-- : 
coincided with a big anti 
terrorist operation hi northern ' . 
Italy by the Italian police, - 


Polish books open as loan bargaining begins 


BY FRANCIS GHIUS 


THE OPENING moves in what 
promises to be difficult and 
lengthy negotiations for a new 
“jumbo ” Euro-loan for Poland 
got .under way yesterday as 
Polish bankers played host to 
Western bankers at the opening 
of Bank Handlowy’s new full 
branch office in London. 

The branch was recently 
upgraded from its former repre- 
sentative office status. 

After initiating contacts in 
London the next step will take 
place on April 24 when repre- 
sentatives of banks involved in 
last year’s $550m (£250m) 

jumbo loan fly to Warsaw. 
There they will receive .a 
briefing on the state of the 
Polish economy, as agreed with 


the borrower when the loan was 
signed last year. 

The new Polish Government 
has inherited an $l8bn foreign 
debt Polish bankers are faced 
this year with the prospect of 
raising up to $7bn to finance the 
payments deficit and roll over 
this year's repayments 
obligation. 

Western bankers have a 
delicate course to steer. In 
private some of them taken a 
hard tine about new lending to 
Poland: the amount of money 
the country needs is large and 
banks are not keen to increase 
their exposure. 

But more worrying is Poland’s 
failure to meet the economic 
targets it had set itself when 


wooing Western banks last year. 
Bad luck and bad planning share 
the blame~for this failure. •" 
No-5 

Some bankers, however, 
point out that those banks 
which- managed the loan in 
MaTch last year must have 
known that their presence 
amounted to joining a “Friends 
of Poland” benevolent society. 

Because Poland has opened 
its books to a greater extent 
than its . neighbours, and. 
because the country '.Is not' 
viewed as a hard-line ally of 
the USSR, it benefits from 
favour among Western bankers. 
But there is a more funda- 
mental reason why Poland- 
should .be able to find the 


money it needs; Bankers accept 
that refusing to lend topoland 
would .force .-the : Poles .to 
reschedule, their hard -oirrency 
debt, which is in no one's 
.interest 


Athletes to get 
Talbot support 


TALBOT Motor Company is 
to support British gthletfcs with 
a 100,000 sponsorship deal in 
the next three years, the com- 
pany said yesterday. - 
The company will' sponsor an 
International' athletics meeting 
at Crytal Palace in June — the 
Talbot International Games 


Deadline set for Belgian crisis settlement 


BY GILES MERRITT IN BKUSS&S 


BELGIUM'S CARETAKER 
Economic Affairs Minis ter, Mi*. 
Willy Claes, who has been 
charged by King Baudouin with 
the job of negotiating an end to 
the country’s political crisis, has 
set a mid-May deadline for a 
settlement. 

Mr. Claes, appointed 

informateur ” by the King last 
weekend, has said he is “rela- 


tively optimistic" about his 
chanes of constructing a com- 
promise that would enable a 
new coalition government to be 
formed. 

Although Mr. Wilfried 
Martens whose resignation on 
April 9 precipitated the sixth 
political crisis in 10 years, is 
staying oh at the head of what 
has become a caretaker govern- 


ment until a settlement is found, 
Mr. Claes . has warned that 
mounting economic problems 
make a 'rapid agreement 
essential 

If no new government can be 
formed by May 10 or May 15 at 
the latest, Mr. Claes warned 
that a general election will have 
to be called for mid-June. Hie 
political party leaders have 


already declared themselves 
unanimously against holding a 
third election, in four years .as 
it could “ dramatise ” the crisis 
further. At the same time, title 
results of Belgium’s . general 
election, at which voting is com- 
pulsory, are so often [inconclu- 
sive tbta the present political 
vacuum .could last until .the 
autumn. • • .' ■’ ' 



Moscow wains 
visitors to 
Olpnpic Games 


Norway 
to 


pay d eal 


Bjr Fay Gfester in Oslo 


■AFTER. A marathon negotiat- 
bag season that" began as: 
Monday morning, . Norway’s; \ 
TUC. send employers federation'''' 
last night seemed close . to a - 7 ' 
national ..pay .-agreement Fait •' ; 
ore’ to reach , an agreements ; 
which sets the pattern for wages - 
settlements - throughout- the 
country, would have meant a-.” 
combination of strikes and lode- 1 '- 
outs, starting tonight affecting,.- 
200,000 Workers: in' industry^: - 
trade, transport and services. 

: The compromise, put forward!.- " 
by the government, arbitrator; - r 
provides for a general wage In-.- " 
crease of 7f per cent The TUC 
had' demanded 12 per cent and',;; 
the employers, offered 5- per'-.-' 
cent • 


Lowest paid workers wiH re-- ' 


: By David Setter In Moscow 


A SOVIET weekly has warned 
that_ visitors to the Moscow 
Olympic games will face serious 
consequences if they tiy to 
carry anti-Soviet literature Into 
the country. ■ 

It said that anti-Soviet 
organisations, operating with 
the advice of. the U.S. Central 
Intelligence Agency, saw in the 
Olympics, a ' “unique oppor- 
tunity” to send - their own 
"emissaries” into the country 
and to seek and develop “new 
sources ” of information. 

The warning cames as the 
U.S. embassy in . Moscow pro- 
tested to Soviet authorities over 
|, recent cases of harrassment of 
UJS. tourists by unidentified 
Soviet -assailants- * and an 
increase in “ h arrassing surveil- 
lance ” of Ufi diplomats in 
Leningrad. 

The harr a ssme n t of tourists 
allegedly . involved three 
separate cases in the Ukrainian" , 
cities of Kiev and Odessa and ( 
m an unidentified city in 
Central -Asia. - ; 


ceive a bigger rise under the: 
plan, and a .3 per. cent ceiling;- •' 
will be . imposed on wage drift- " 
over the - next 12 •** months. 
Workers whose .wages 'have ^ " 
drifted above .tins ceiling .will-. ■ 
receive .,. correspondingly less -- 
when rates are adjusted in next ; •• 
year’s spring bargaining. - • 

The extra increases for the ■ 
lowest paid win be partly* paid-' 
for’by a *? low wages fund ” fen- 
anced by contributions from em- rs" 
pl oy ere raid: workers. 

To help bring toe two sides' 
together, . the Government, is 
offering tax concessions .'and 
increased children’s allowances •' 
which will cost tiie state about ' 
NRr lrttm (£l27m) this- year. ~‘ 
. If. a setflemenris reached taxes ” 
rwflTKf cnTbrabbut i per cent — 
from July I and children’s 
alowances -will rise by NKr 75 
(£8.80). per child per month, 
from May- 1. 

This will increase slightly the 
purchasing power of low income 
families with at least two 
children . compared with 1979. 

All other groups will face a fafl 
in real income .this year because 
of ' price increases. 

-• The consumer price index for 
mid-March,, published yesterday 
was up" by 1.5 points to 1604) * 
giving a year-on-year rise of 
8.6 per cent. Mrs. Sissei ; 
Ronbeck, the' Consumer Affairs Of 
Minister, said the increase was u *- 
steeper than the Government' „„ 
bad forseen but pointed out that jp 
inflation rates in other countries 1 
were also higher than expected. 

The important thing for Norway 
was that the price rises were 
below those of competitor 
countries. 


FINANCIAL TIMES, published daily 
axcapt Sundays and holidays. U.S. 
aubscripuon: fans $385.00 per annum. 

Claw postage paid at Now 
centres”' Y’’ ax ' additional mailing 


A 


R, 


icoh, the friendly giant 
firm Japan. Known (and loved) by 
hundreds of millions of people 
throughout the woddThey shoot 
with otir superb cameras, wear our 
precision watches, and use our 
advanced office equipment In the 
Middle East, in the countries of 
Africa and both American 
continents^They choose Ricoh for 
the best possible quality at the most 
reasonable price.That is our 
philosophy. 

Now we want to make 
friends in Europe We think what we 
stand for will appeal to you as well 
Tryus.Don’tbe afraid if we seem to 


Time waits for 
no man. 


Pit 



ret 

sec 

N 

ah 


be small in your country. 


RICOH 


THE HflENDU GIANT FROM JAPAN, 



..*4* 

EwcuM 



\ 


THE CHESTER £ AERIE 


STARTS 

TODAY 


Gentlemen, view 
‘ London’s finest 
collection of 
Chester Barrie, 
ready to wear] 

dotnes. . . 


OJENAEUXMCr 
SMtJKD MY1IL480pa. 


Suits (up fo.48 
indh chest). 
Blazers, Sports 

Jackets..azia ^ : 
Trousers aH.'. 
handcrafted in 


RicoKU.Kl, Hampstead House,lown Centre, BaangstDke,Hants,En^aiKl 
Ricoh Company Ltd. 15-5, 1-Chome, Minami-Aoyamaj Minato4cu, Tokyo 107,Japaii 


# (jIEVES & 


rrf*No 1 SAYILE HOW. 


WISES 


Abo at (be City- lime 



i :■ 


I, 


t#. =-• 




;. : f 



n 

u 




3 


: -rii 1 ;- April 16 19S0 


EUROPEAN NEWS 


up3^'Ly’ 




^°ni 

^.'wtsis- 

aai*Sfe.- 

“3&9S; 


tfig nse 
in Italian 


Bonn stresses alliance role as diplomacy fails in S. W. Asia 
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^ ; . In Rom 

DRAMATIC worsening 
• ^ fn .pays trade^ balance was 

<&£flbit) trade defied daring 
- fi* fte fwo months of this 
y .ytiay more titatt half 1979% 
d vetaH trade deficit of 
: ! .IftflBbn (ffcflhn) of 1979. 
Acc o rd ing to provisional 
fifjores .from .. ISTAT, the 
Wflonil ■, statistlcaf hurcan. 
\ ■ Itab^ had ■«;■ trade deficit of 
... ‘tJiSftir In February com* 
' ywOd t o a, agrplpa of L344^n 
Sohv -fin - same month the 
‘ prevloos year/ltf January, the 
' trade deficit totalled U.134tm 
compared W o - deficit of 
Xjttuffim in January 1979. 

- TMs sharp deterioration fci 
tlw trade hBilance k. largely 
doe to the substantial rise in 
flue . east: of raw material 
imp orts, particularly oil. 
Which cost .Italy L2,028bn 
-during the first two months 

of Wife year. ” 

. At tWs stage, Italy's annua] 

, . ofi/Bttl is expected to increase 
v tf about L14,OG0bn this year 
V ctfPQMHed to about L 8 , 000 bn 
: Start-year. The Increase In the 
.vrafcJHU M- dne.not only 'to 
'■ ".ilgfter OPEC prices but also 
t« tab recent strengthening of 
' -fiw 'UJS. dollar against the 

, . m. . 

■ r /Tbe latest trade figures are 
--„• further evidence of the grew- 
tag difficulties taring tfie 
. . Italian economy, as - wen as 
ap. Indication of declining 
Kalian export competitiveness. 

' . The larged: surplus was . 
. .'recorded by the textile and 
. clothing industry with a 
;: shxplfe of LLSMbn during 
the first two months of this 
year, followed by engineering 
.- . products with a' surplus of 
IXtoMm. 

'■'9. f^ina's newly-appointed 
. •: Cvuunuilst party secrefarv- 
'• general, Hu Yaehang. attacked 
the .Soviet Conmmnist party 
. yesterday at the start of talks 

* with the visiting Italian Com- 
nmntet; leader, Stg. Enrico 
Bertingncr. Hu told reporters 

i that . . the Qdnese party 

• resohitriy opposed, “that 
... party which under the burner 

of Communism interferes in 
the internal affairs of other 
t .eauuXrles.”' 

Ho, who was appointed 
. .' .secretary-general only six 
,;>ceks ago, praised Sig. - 
” . Heriingner as “an outstanding 
'■ fighter of tiie fntetaatimnl 

Communist movetnent.” 


! WEST GERMANY seems at first 
| sight to have dunged its 

■ alliance role on- the Afghanistan 
{ and -Iran crises , from that of 
{ cautious counsellor to European 
i activist on behalf of United 

States pottcy. 

The Bonn Government is not 
only actively preparing to 
Implement sanctions against 
Iran as the U.S. desires. It is 
taking the lead in . urging its 
European Community partners 
to do . likewise, preferably 
through a decision by the 
decision by the Foreign 
Ministers of the nine member 
states early next week. Simul- 
taneously, the Government has 
made djmr that it will shortly 
recommend to its national 
Olympic committee that West 
I German athletes should not 
I take part in the Moscow Games, 
i because of the continued Soviet 

■ oca potion of Afghanistan. 

[ What Is responsible for this 
apparent change in Bonn’s posi- 
riion? It is dear that the 


course now being followed is 
full of risks for West German 
policy in West and East. On 
both the sanctions and Olympic 
boycott issues the West 
Germans are moving beyond 
the known position of France, 
close co-ordination with whom 
has long bepn an axiom of 
Bonn’s foreign policy. 

•Curiously, the West Germans 
feel that on sanctions they may 
also prove to be out of step with 
Britain, which has constantly 
expressed support for Pre*icU>nl 
Jimmy Carter, but . has not said 
what practical steps it plans. 

At the Chequers meeting late 
last month between Chancellor 
Helmut Schmidt and Mrs. 
Margaret Thatcher, the UK 
Prime Minister, the West 
Germans sensed a cooling in 
British enthusiaim fnr the way 
the U.S. Administration was 
handling the double crisis in 
the Middle East. They now 
wonder how far Britain may 
participate in trade and other 


economic measures against Iran. 

As for relations with the East. 
Mr. Vladimir Semyonov, the 
Soviet ambassador to Bonn, has 
noted cautiously 4 hat a West 
German Olympic boycott would 
stick in the minds of the Soviet 
people and that rhis would "play 
a role in politics.” The Bonn 
political opposition has promptly 
condemned the comment as 
interference in West German 
internal affairs. 

For the ruling Social Demo- 
crat (SPD) and Free Democrat 
(FDP) parties, it raises the 
spectre of worsening relations 
not only with Moscow, but with 
the rest of Eastern Europe and 
East Germany above all. It is a 
bitter pill indeed for those who 
have struggled Cor more than a 
decade of office to improve nes 
with the East under tbe banner 
of OxtpoUtik. 

Efforts continue to cement 
those lies, as Easi-West German 
talks at the Hanover industrial 
fair this week bear witness. But 
both sides know that improving 


Karamanlis expected to make 
a bid for Greek presidency 


BY N. J. MtCHAELSON IN ATHENS 


POLITICAL FEVER is gaining 
momentum in Greece as the date 
for presidential elections draws 
closer. 

Prime Minister Constantine 
Karamanlis has still not 
declared officially whether he 
wants to step up to the presi- 
j dency which becomes vacant 
j when the five-year term of Presi- 
I dent Constantine Tsatsos ends 
j on June 20. But it is commonly 
accepted that, at 73. he Is un- 
j likely to pass up the opportunity. 
He is expected to announce bis 
decision at a Cabinet meeting on 
Friday. 

After restoring and consolidat- 
ing democracy in Greece after 
.the seven .years of military 
dictatorship, and leading the 
country to the threshold of the 
European Community. Mr. 
Karamanlis appears to be losing 
touch with the volatile Greeks. 
They are disgruntled with many 
of his policies 

Should he decide to announce 
his candidacy, he will be relin- 
quishing the premiership with- 
out having solved the country’s 
external problems— -the disputes 
with Turkey over Cyprus and 
the Aegean, and the interrelated 
problem of Greece’s bid to 
return to . NATO’s ' military 
1 structure. ■ 





Mr. Karamanlis: decision 
on Friday 

Whoever takes the helm of the 
ruling New Democracy party 
will have to tackle these com- 
plex and sensitive Issues and 
also domestic ( economic diffi- 
culties, not least that of infla- 
tion which this year is again 
expected to exceed 20 per cent 
(it reached 24.5 per cent in 
1979) and a dangerously widen- 
ing balance of payments deficit. 
He will also have to hold 
together a party, which like 
most Greek parties, depends 
largely on its founder. 

Mr. Karamanlis, indeed, could 
have problems getting elected to 


the presidency- The New 
Democracy commands 174 of the 
300 scats in Parliament. 26 votes 
shon of the 200 required for 
election on the first or second 
ballot. 

Mr. Andreas Papandreou, 
leader of the Panhellenjc 
Socialist Movement which has 
93 seats, claims the present 
Parliament no longer represents 
the composition of the country's 
political forces and has said his 
party will boycott the presiden- 
tial elections. 

The Moscow-orientated Greek 
Communist party, with il seats, 
will not vote for Mr. 
Karamanlis. But it is generally 
agreed that he could easily 
obtain the ISO votes required 
in a third ballot, with help 
from independents and 
members of the five smaller 
parties. These latter would not 
stand to gain by precipitating 
an early general election, 
which would follow the failure 
to elect a President on the third 
ballot. 

The departure of Mr. 
Karamanlis from the premier- 
ship is not expected to affect 
foreign policy because the. New 
Democracy party remains in , 
power -until November. 1981, I 


BY JONATHAN CARR IN BONN 

bilateral relations cannot survive 
if the superpower relationship 
deteriorates, as it is now rapidly 
doing. 

The truth is that Bonn has 
not switched its position 
suddenly from lack of support 
for the U.S. to one of uncritical 
solidarity, but that the potions 
for a doplimatic solution lo both 
the hostages and Afghanistan 
issues have been gradually 
removed. 

The alliance with Washing- 
ton was itself never in question 
because both Chancellor Helmut 
Schmidt and Herr Hans Dietrich 
Genscher, the Foreign Minister, 
know that without it. there can 
be no security for West Ger- 
many and West Berlin, and 
hence no basis for an alternative 
pulley. 

This .has not always been 
appreciated fully by everyone 
in Herr Schmidt’s own SPD. 
and the Government has often 
been highly critical nf U.S. 
foreign policy strategy (or lack 
of it). But of all the European 

j East bloc | 
! seeks talks ! 
| on energy 

j By Brij Khindaria in Geneva i 

THE SOVIET UNION and its 1 
allies are putting increasing 
! pressure on western nations j 
1 to call a conference of > 
j ministers to discuss the grow- j 
ing energy problems of i 
! Europe and North America. 

! The 34-country United Nations ; 

Economic Commission for ; 
j Europe tECE) opened its two- , 
| week annual session here . 

; yesterday against a back- j 
i ground of intense bargaining 1 
over an East bloc demand that ; 
co-operation on energy must j 
be made a pillar of economic 
detente. I 

The demand, first made four 
years ago, is being resisted by 
Western governments, which 
do not want to be involved in 
any energy-sharing or similar 
schemes with the Soviet 
Union. 

A recent ECE reporr sasy the 
Soviet Union has wasted so 
many resources, including 
energy, through mismanage- 
ment an doutdated production 
methods, that Eastern bloc 
nations may face economic 
crises in coming years. 
Another major issue at the 
session will be preparations 
for the conference in Madrid 
next November 


allies. West Germany probably 
has the most highly developed 
sense of vulnerability and tbe 
greatest reliance on the UH. 
connection. 

Bonn had greatly hoped that 
diplomacy could find an answer 
to both the Ir anian and Afghani- 
stan crises. It has grave doubts 
whether economic sanctions and 
an Olympic boycott will bring 
the desired results. But it 
understands why the U.S. feels 
it most act as it has done, and 
sees grave dangers for Europe 
in failing to support Washing- 
ton’s calL 

Quite apart from the wider 
question of mutual solidarity, 
it is expected that, if Iran's 
main trading partners do not 
agree to sanctions, the U.S. will 
quickly impose a naval block- 
ade. This would have a similar 
economic impact but increase 
the dangers of wider conflict in 
the area. Hence Bonn’s desire 
for quick support for sanctions 
— in the EEC and beyond. 

It would be hard to over- 



estimate the disappointment in 
Bonn over the course of Soviet 
polio* in the past few months. 

Not only does the Chancellor's 
office see np sign that the Soviet 
Union wants a face-string device 
to enable it to withdraw from 
Afghanistan. It is felt that 
Moscow is preserving its options 
for a military intervention 
across the border into Iran. 

Herr Schmidt’s recent letter 
to Mr. Leonid Brezhnev, the 
Soviet President, on responsi- 
bility for world peace received 
an answer which one aide 
described as a piece of propa- 
ganda which the Chancellor can 
find any day of the week in 
Pravda. No clear explanation 
for this is seen, unless it be 
that the Soviet military is 
exerting ever greater pressure 
on political decision-making in 
Moscow. The upshot is to cause 
the West Germans to stress 
their membership of the 
Atlantic alliance, whatever 
other consequences this may Herr Schmidt: alliance never 
entail. in question 


Agreement in sight on sea treaty 
but contentious issues remain 


BY DAVID TONGE 

A BINDING international 
treaty to cover mining of the 
seabed and to set out the rights 
of all countries to the sea and 
its resources could be agreed by 
the end of August. 

That is the view of the UJ3. 
delegates to the Law of the Sea 
Conference. But other countries 
preparing for what is intended 
to be the final negotiating ses- 
sion in Geneva from July 28 
to August 29 warn that so early 
a successful outcome ois still 
only ” an outside possibility.” 

However, considerable pro- 
gress was achieved at the 
latest session of what has becom 
latest session of what has 
become the world's largest dip- 
lomatic marathon. The four- 
week session which ended in 
New York 10 days ago not only 
narrowed down the number, of 
unresolved issues but also 
agreed on second revision of a 
negotiating text of a sea treaty. 

Mr Elliot Richardson, cbief 
U.S. representative .says that 
after six years “ it is now dis- 
tinctly possible ” that the work 
will be completed at the Geneva 
meeting. Howevr, Mr. Shirley 
Amerasinghe, president of the 
conference, fears that many 
countries appear to be waiting 


until the last moment so as to 
extort final concessions. 

The most contentious issue is 
still how many votes will be 
necessary to block decisions by 
the proposed council which will 
.run the International Seabed 
Authority to oversee the ex- 
ploitation of tbe mineral 
nodules on the seabed on behalf 
of mankind as a whole. 

This issue was scarcely 
addressed in New York, but Mr 
Amersinghe warns that if no 
agreement can be reached an 
this “then the whole thing col- 
lapses like a house of cards." 

The developing countries in- 
sisted that discussion of voting 
procedures should be held over 
until agreement bad been 
reached on other mining issues, 
such as the financing and taxing 
of seabed mining and the supra- 
national enterprise which will 
be in charge of this- These 
issues are crucial, with de- 
veloped countries such as th 
U.S. resisting attempts by the 
developing world to put them 
under severe obligations on 
matters such as the transfer of 
the technology necessary to ex- 
ploit the seabed. 

At the latest session negotia- 
tions dragged on causing even 
those accustomed to the arcane 


ways of the UN to near the end 
of their tether. But sufficient 
progress was reached on a range 
of problems — including mining, 
marine scientific research and 
the definition of ocean ridges 
and the outer limits of 
continental margins — for it to 
be agreed that new legal 
formulae on these should be 
incorporated into the existing 
negotiating text. 

This is to be done before the 
Geneva meeting. There, the 
reused negotiating text must be 
upgraded into a draft conven- 
tion. In turn, this must then be 
adopted, preferably by 
consensus rather than by voting. 

The conference has already 
agreed on the rules to govern 
navigation of the world's 
shipping: on rules over 

pollution: on the exclusive 
economic zones of up to 200 
miles from the coastline to be 
given to coastal states: on the 
fishing concessions to be given 
to non-coastal states. 

It is also proposed that states 
with wide continental shelves 
should share with others a 
proportion of revenues from oil 
and other resources found 
between 200 and 350 miles from 
the coast. After 350 miles 
states have no rights. 
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Japanese exports 
of steel to Tehran 

to wind down 

BY CHARLES SMITH, FAR FAST EDITOR, IN TOKYO 


JAPAN’S steel indsutry, which 
has contracted to ship 650,000 
tons to Iran during the first sis 
months of this year, does not 
expect to negotiate any further 
export contracts “ for the time 
being.” 

Nippon Steel, the mdsutry’s 
largest company, said that talks 
on. exports might be restarted in 
September. This, however, 
would leave a gap in the ship- 
ment schedule from the middle 
of the year onwards. 

- Steel companies deny receiv- 
ing instructions from the 


Japanese Government to 
suspend exports . to Iran. 
Despite this, the mdsutry’s 
decision not to hold further 
talks on exports must be seen 
in the context of the Iran-U.S. 
crisis: Japan is a major 
exporter of steel to Iran in 
normal times. 

Exports exceeded 2m tons a 
year in the last few years 
before the Iranian revolution, 
although in the first half of 1979 
when the revolution was at its 
height only 150,000 tons were 
shipped. 



Japan’s exports to Iran, which 
were worth $925m (£420m) in 
1979, have been picking up 
sharply in recent months with 
$’7310 wor th of shipments in 
February and $238m in March 
High export figures may 
continue into May but the 
figures should level off after 
June as steel shipments (which 
account for about one quarter 
of total exports) begin to tail 
off. 


Anti-Iraq strikes in Lebanon 


BY IHSAN HIJAZ1 IN BEIRUT 

LEBANON’S Shi’ite community 
went on strike yesterday to 
protest the arrest in Iraq of 
Imam Mohammed - al Bakr al 
Sadr, the spiritual head of over 
6m Iraqi Shi'ites. 

. Shi’ite militiamen dressed in 
combat fatigues and carrying 
Soviet-made AK-47 automatic 
weapons forced shops in Beirut 
to close and blocked streets 
with boming tyres. 

A demonstration led by 
Shi'ite clergymen marched in 
the predominantly Shi’ite 
southern suburbs of the 
Lebanese capital. Demonstra- 
tors, including women chanted 
slogans, condemning the Iraqi 
regime of President Saddam 
Hussein and hailing Iranian 
religious leader Ayatollah 
Ruhollah Khomeini. 


The demonstrations came as 
the tension between Iraq and 
Iran reached a peak. Shi'ites 
throughout the Arab world 
have rallied to the support of 
Tehran against Baghdad giving 
the conflict a sectarian tinge. 

Imal al Bakr al Sadr was 
reported t ohave been arrested 
along with several members of 
his family by the Iraqi 
authorities in Baghdad about 
two weeks ago. 

He was implicated in the 
reported discovery of a secret 
organisation allegedly linked to 
Ayahollah Khomeini. 

Press speculation here that he 
has already been executed 
could not be confirmed. The 
report eramanated from a 
decision taken by Iraq’s revolu- 
tionary council imposing the 


death tensence on all members 
of the secret organisation, the 
self-styled " al.Dawa," or the 
call 

The state-controlled Press in 
Baghdad on Monday carried a 
decree issued by President 
Hussein obsolving runaway 
members of the group from- the 
eath penalty if they give them- 
selves up within two weeks and 
provide the authorities with 
information about other 
members and the organisations 
activity. 

Iraqi newspapers said the 
group was out to overthrow the 
Iraqi regime by force. The fact 
that it is being handled by the 
ruling Revolutionary Council 
itself demonstrates the gravity 
with which the Iraqi authorities 
view the situation. - 


Communist sees new uprising 


BY LESLIE COUTT IN RERUN 

A PROMINENT Iranian Com- 
munist says Iran is now in the 
second stage of Its revolution 
and will enter the third and 
final stage after a further 
struggle has taken place and 
has been decided “ in favour of 
the people.” 

Mr Ali Aavari, a member of 
the Politburo of the Iranian 
Peoples’ (Tudeh) Party, has out- 
lined the goals of the Iranian 
Communists in a leading Com- 
munist periodical published in 
Czechoslovakia. 

Until now. the small Tudeh 
Party has been reluctant to re- 
veal its aims because of its 


strong links with the Soviet 
Union. 

The third stage of the revolu- 
tion will consist of the “ trans- 
formation of social conditions 
in the interests of the working 
people,” Mr Havari writes. In 
Soviet and East European usage, 
this means rule by the Com- 
munist party. 

He notes that this will only 
be possible after the “ final re- 
sult of the struggles between 
the opposing class forces,” and 
that the central question, of the 
revolution — who defeats wrom? 
— must be decided in favour of 
the people. 


The current, second stage of 
the Iranian revolution, he says, 
is characterised by its “radi- 
calisation.” At this stage the 
Tudeh Party supports the Aya- 
tollah Khomeini because his 
aims coincide with their own 
programme and policies.” 

However, the party’s analysis 
means it will now propose a 
“ broad popular front ” of 
forces supporting the Ayatollah, 
says Mr. Havari. Iranians 
know they are not alone in 
their struggle against the 
United States and that they 
have the “resolute support ” of 
the Soviet Union. 


Malaysia law to curb unions 


BY WONG SULONG IN KUALA LUMPUR 


THE MALAYSIAN Government 
and unions are set for confron- 
tation following Parliament’s 
approval, after seven hours of 
debate, of a sweeping law that 
will drastically curb the unions’ 
powers. 

The first test of strength will 
be on April 21 when the 
Malaysian Trade Unions Con- 
gress which has 126 affili ates 
with over 500,000 members, 
hold a nation-wide picket to 
protest against the law despite 
Government warnings that the 
picket is illegal. 

The congress said the new law 
‘is ** anti-Labour, very harsh- 
and very repressive.” Along 
with opposition parties, it 
accused the Government of 
selling out the interests -of 
Malaysian workers to foreign 
investors. 

Under the new law, the 
authorities can suspend any 


union for six months on security 
grounds, ban union funds from 
being used for political 
activities, arrest union members 
[or violating any labour laws, 
and prohibit unions from 
challenging Government 

decisions in court, unless on a 
point of law. 

Rules governing strikes are 
tightening, only workers 
directly involved in a dispute 
can strike. The term “public 
utility service ” is replaced by 
the phrase “essential service” 
where workers are prohibited 
from striking at alL 

A wide range of new. occupa- 
tionns. including bank 
employees and civilian staff with 
the armed forces and police, are 
brought within this category. 
So are airline employees. 

The legislation was prompted 
largely by government irritation 


last year at what it considered 
interference by foreign unions 
in a dispute involving 
employees of .the Malaysian 
Airline System (MAS). . 

Transport workers in 
Australia ■ refused to service 
MAS aircraft after the Govern- 
ment arrested more than 20 
members- of the airline 
employees’ association which 
had ordered a go-slow in 
pursuit- of a pay claim. 

The boycott resulted- in an 
MAS aircraft being grounded 
for over a month in Sydney. 

The Malaysian Government, 
which through its two-thirds 
majority in Parliament and its 
Internal ^Security Act has 
virtually unlimited powers at 
home, felt itself humiliatingly 
vulnerable to pressure from 
abroad. The Act is aimed at 
preventing a repetition. 


Zia to meet 
Gandhi at 
Zimbabwe 
celebrations 

By David Housego 

PRESIDENT ZIA-UL-HAQ of 
Pakistan and Mrs. Gandhi, 
-tiie Indian Prime Minister, 
are expected to have talks on 
the future of Afghanistan 
during the celebrations in 
Salisbury later this week on 
the independence of 

. Zimbabwe. - 

It will be the first direct contact 
between the two leaders and 
follows a flurry of diplo- 
matic activity in the region 
to find some way of defusing 
the crisis in the aftermath of 
the Russian invasion. 

No formal meeting has been 
arranged but it is being 
recalled that President Zia 
had his first discussions with 
the former Indian Premier, 
Mr. Moraji Desai, during 

- similar circumstances on the 
occasion of the funeral in 
Nairobi, President Kenya tta 
of Kenya. 

It will also- be the first occasion 
that President Zia has left 
Pakistan since recent 
rumours of an attempt coup 
against him. Effectively in 
charge during his absence 
will be General Mobamzned 
Iqbal Khan who has just been 
appointed Chairman of the 
Joint Chiefs of Staff. * 

His appointment to this post is 
seen as a sign of General Zia’s 
continuing strength In the 
armed forces. 

Of the senior commanders. 
General Iqbal was one of the 
most critical of the execution 
of Mr. Bhutto and of the post- 
poning of elections. His name 
was also linked with the 
recent coup rumours. 

Recent diplomatic activity in 
the region has included a 
visit to Pakistan by the 
foreign Indian Foreign 
Min i s ter Mr. Swaran Singh. 

He is said to have pleased the 
Pakistani regime .by assuring 
it that India wanted to con- 
tinue diplomatic exchanges 

Though India and Pakistan are 
far apart in their positions on 
the future of Afghanistan, 
both havea common interest 
in minimising super power 
rivalry in the region. 

With both the Russians and the 
U.S. building up their forces. 
President Zia and Mrs. 
Gandhi are expected to try 
and find common ground in 
seeking to avoid further con- 
frontation. 

Recent efforts by the Cuban 
Foreign. Mr. Isidore 
Malmierca to mediate 
between Afghanistan ■. 'and 
Pakistan met with no : suc- 
cess. Though little of sub- 
stance is likely to follow 
from talks between President 
Zia and Mrs. Gandhi. Pakistan 
is leaning closer to the 
Indian view that the states of 
the region must consult to 
prevent the conflict spread- 
ing. 

Pakistan’s diplomatic priority 
is for the withdrawal of 
Russian troops from Afghan- 
istan. In line with the deci- 
sions of the conference of 
Islamic foreign ministers in 
January, it has severed 
formal contacts with the 
Kabul regime though not 
broken off .diplomatic rela- 
tions. 

Afghanistan was also expelled 
from the Islamic conference. 

India is seeing both the with- 
drawal of Russian .troops and 
an end to foreign inter- 
ference in Afghanistan’s 
affairs. Of continuing concern 
to Mrs. Gandhi is to prevent 
the rearmament of Pakistan 
under what India regards as 
an unstable military regime. 


U.S. steelworkers vote on pay deal 


BY IAN HARGREAVES IN NEW YORK 


DISTRICT representatives of 
around 300,000' steelworkers 
were yesterday voting on a 
three-year pay contract the 
terms of which appear to be 
somewhat more moderate than 
last year’s motor industry 
settlement 

Mr. Joseph Odorcich, vice- 
president of the United Steel- 
workers Union, .who has been 
leading the talks for the union 
side because of the illness of 
Mr. Lloyd McBride, the union 
president told regional officials 
that- the proposed contract was 
the best in the union’s history. 


Few details were immediately 
available, .but the' contract 
apparently _ calls for • hourly 
increases of 25 cents in the first 
year, 20 cents in the second and 
15 cents in the final year. It was 
not possible to judge the value 
of the offer in percentage terms 
or to relate it to the maximum 
three-year increase of 3L3 per 
cent permitted under the 
Government’s voluntary wage 
guidelines. ..... 

It did appear, however, that 
the union had honoured its * 
plege to- avoid stepping up cost 
pressures on a struggling indus- 


try by not insisting upon ..any 
improvement in -.the cost of 
living formula.- ’••.'■■■: ' 

The United Autoworkers 
Union won such an improve- 
ment last summer and it bad 
been expected that the steel- 
men, traditional rivals witirtlte 
car workers as. the country's 
best paid . industrial workers, 
would seek a. similar deaL ; 

The v problems of the steel 
industry y were ~ \ underlined 
yesterday when the American 
Iron and Steel Institute 
reported that employment in 
the industry in January sank to 


; just over 431,000— its lowest 
level since late 1973. - - 
-The .steel union has, however, 
. won .at least a substantial part 
of its claim for -improvements 
in its 1 members’ retirement- pay, 
probably as a trade-off over, cost 
of living increases; > ' • 
Another important point still 
unresolved. ', is whether . the 
industry's radical six-year-old 
experimental negotiating : agree- 
ment, Y which guarantees there 
wm be no . national strike, over 
pay contract barginihg in return 
for the cost of living component 
of. the contract will continue. 


Campaigning Manley ‘fired on’ 


BY CANUTE JAMES IN KINGSTON 


MR. MICHAEL MANLEY, the 
Jamaican Prime Minis ter, said 
yesterday that gunmen had fired 
shots at him while he and a 500- 
strong delegation from his 
People's National Party strolled 
through the streets. . 

His charge csgne as public 
opinion polls showed that the 
Opposition Jamaica Labour 
Party (JLP) is leading the PNP 
by about 10 per cent in popular 
support. No date has yet been 
set for a general election but 
campaigning is in full swing. 

Mr. Manley said two months 
ago that elections could be held 
by October, by which time he 
had expected that a bipartisan 
electoral reform committee 
would have completed its -work 
on controlling fraudulent 
voting. 

The committee said, however, 
that it could not complete its 


programme before December, 
implying the elections could not 
be held until next year. Follow- 
ing suggestions by ' the JLP 
leader, Mr. Edward Seaga. to 
speed np the reform process, 
the Prime Minister has asked 
the committee to make efforts 
for an early vote and it appears 
that the elections will be 
possible during the summer. 

The 10 per cent advantage in 
popular support which the polls 
show for the JLP indicates that 
the Opposition party has been 
dramatically increasing its lead 
over Mr. Manley's administra- 
tion. Polls at the end of last 
year showed a JLP advantage 
of 3 per cent If this continues, 
it is likely that when the votes 
are counted, the JLP will com- 
mand a Parliamentary advant- 
age, close, to that now held by 
the PNP— -47 of the 60 seats in 


the lower house. 

The elections were announced 
by Mr. Manley so that the 
people -would decide on what 
economic strategy the Govern- 
ment should follow and 
whether the .International 
Monetary Fund should have a 
role— in tiie island’s "economic 
life. ••• - - •; 

The ruling party, in keeping 
with its . recent decision to 
terminate all negotiations with 
the. IMF for foreign exchange 
support, has-been advocating an 
economic - . policy, based on 
alternative sources of- funding. 
The PNP’s platform has seen 
increased agricultural produc- 
tion, increased exports and 
further austerity such as a 
reduction, by about 20 per cent 
in the island’s fuel imports. 

Part of this.economic strategy 
has been the attempt to 



Mr. Manley... losing 1 support 

reschedule as much as possible 
the payments on the island's 
$1.3bn of foreign debt.. In this 
way, the PNP; says,. . the island 
can be free of 1 the conditions 
which tiie IMF sets when it 
grants its loans; 


Norway may finance bauxite project 


BY PAY GJESTER IN OSLO 

NORWAY MAT help finance 
a $300 in Jamaican Govern 
ment plan- to expand ontupt 
of aluminium oxide, made 
by ' processing 'bauxite from 
the islnad’s own mines.' 
The Norwegian Government 
announce dthis week that it 
would shortly begin negotia- 
tions about the project with 
the Jamaican authorities. 

An official Norwegian dele- 
gation which has studied the 
scheme, has recommended 
participation — under a 90 


per cent Norwegian State 
guarantee — by three Nor- 
wegian aV nrnlTiiiww ^prnilii i-hiff 
concerns which could become 
important customers for the 
oxide, the raw material for 
aluminium production. . The 
three concerns who were 
represented on the delega- 
tion are Ardal og L unndal 
"Verk <100 per cent State 
owned). Norsk Hydro <52 per 
cent State owned) and Elkem- 
Spigerverket. 

It is suggested that together 
...they could take a stake .of 
about 30 per emit in a new 


lm tonnes per year oxide 
plant to be created by 
doubling capacity at an exist- 
ing facility- Jamaica Bauxite 
Mining — a Jamaican. State- 
owned company-^would have 
a stake of just under 20 per 
cent while Alcoa, which owns 
94 per cent iff the existing 
plant would bold 51 per cent 
of the new one. 

Because of Jamaica's diffi- 
culties in raising foreign 
finance, following its break 
with the IMF, .Norway would 
probably have to help finance 
Jamaica Bauxite’s stake in 


(he undertaking as well as 
providing the' 90 per cent 
State guarantee for the Nor- 
wegian partners’ investment. 

This guarantee— against 
possible .losses:: as a result of 
political ......... upheavals — Is 

granted to approved invest- 
ment in developing conn tries. 
Since .current allocations for 
this purpose are almost 
.exhausted, a final decision to 
go.. . ahead with tiie Jamaican 
project would probably, have 

to be submitted; t« tiie 

Norwegian Storting f %rlia- 
ment). . 


Perez starts defence on shipping deal 


BY KIM FUAD IN CARACAS 

FLAMBOYANT former Presi- 
dent Sr. Carlos Andres Perez, 
charged with direct responsi- 
bility in the controversial 
purchase of an overpriced ship 
in the last days of his Admini- 
stration, started his defence to 
Congress yesterday in a land- 
mark debate over corruption 
in Venezuela’s oil-rich Govern- 
ment 

The debate, which followed 
the findings of a special Con- 
gressional committee charging 
Sri Perez ’ and high-ranking 
members of his Government 
with “moral, political and ad- 
ministrative responsibility” in 
thq June, 1977 purchase of a 
$20m Norwegian-built refriger- 
ated ship,: pits Sr. Perez against 
members of his own party as 
well as the ruling Social 
Christian Copei Party. 

. To date Sr. Perez has been ; 
found responsible in approving 
the purchase of the Sierra 
Navada for SSra more than its 
real price. Government investi- ‘ 
gators and Congress, however. 



Sr. Perea 

have dodged the prickly issue 
of prosecuting the ex-President 
Early in March, some seven 
months after the controversy 
arose, when Judge Hector 
Marcano Battistihi decided . to 


issue arrest warrants for seven 
people involved in the ship pur- 
chase, he declared himself 
incompetent legally to define 
the role of Sr. Perez and. Sr. 
Luis Alvarez Dominguez, the 
former Development Minister,, 
as well as Sr. Jose Actavio, 
former Comptroller-GeneraL . 

The Venezuelan . Supreme 
Court must determine whether 
. to prosecute Sr. Perez, according 
to Judge Marcano. ... 

Sr. Perez himself has admit- 
ted to. negligence, in the pur- 
chase of the Sierra Nevada, but 
says he was ignorant of the 
problem at the time and insists 
that the President of the 
Republic is not responsible for 
administering state funds. “I 
have absolutely nothing to fear 
since my Government was 
neither indolent nor did it 
cover up ... administrative 
corruption,” Sr. Perez said on 
hearing of Judge Marcano’s- 
decision. 

According to public opinion 
surveys, most Venezuelans feel 


that during .Sr. Peretfs fi\e-year 
administration — which bad oil 
income of about $I0bn a year — 
corruption was rife. The Sierra 
Nevada purchase has been 
siqgled out as. an exemplary 
case. 

President Luis Herrera Cam- 
pins- and his Copei party made 
Government corruption the 
centre of their successful cam- 
paign _ in tbe December 1978 
elections. Since then. Copei has 
steadily attacked . Sr. Perez, 
denouncing the Sierra Nevada 
deal in mid-1979 and directly 
charging-Sr. Perez with respon- 
sibility at the beginning of this 
year; 

Sr. Perez, ’moreover has had 
to face attacks within bis party, 
Jed by Sr. Romulo Betancourt, 
Accion Democratica founder and 
former president, who ■ had 
groomed Sri Perez as an ben- 
to party leadership, but now has 
disinherited him.. The -Con- 
gressional debate could cause a 
split in Accion Democratica. 


James Buchan lifts the veil from Saudi Arabia’s next Five-Year Plan, scheduled to be revealed in May 

$ 300 bn bonanza will bring unique export chances 


• •» ••• id 


AT A time when the industrial 
powers and the Third World 
are heading Into recession, 
Saudi Arabia is proposing to 
continue its programme of 
Government spending for 
development. 

As early as tbe middle of 
last year, Crown Prince Fahd 
and his Ministers approved a 
ceiling for spending over tiie 
next, the Third, Five-Year Plan, 
of $247bn. 

The Plan is scheduled to see 
the light of day in May. Recent 
months in Riyadh have seen 
lengthy, and often acrimonious, 
discussions between the Saudi 
Planning Ministry and indi- 
vidual government agencies 
over appropriations. 

Inevitably, the increases in 
the price of Saudi crude since 
last summer, the return of 
large budget surpluses, and the 
savage domestic disorders of 
the winter have argued for 
higher spending. 

It is now expected that the 
ceiling will be lifted, as hap- 
pened in the run-up to the 
Second Plan in 1974-75, possibly 
to as much as $300bn. The 
opportunities for export busi- 
ness are almost certainly 
unique. For the Saudi Govern- 
ment will not find it easy even 
to stay within the higher level. 

Saudi Arabia conld not be 
more different from the world’s 
other centrally planned econo- 
mies, but publication of the 
Plan is awaited eagerly by both 
Saudi and foreign businessmen. 
Government spending on -oil 
revenue remains the pre- 
eminent force in the economy, 
and the budget the greater the 


economic activity all round. 

The oil sector still accounts 
for at least 60 per cent of Gross 
Domestic Product with other 
Government spending taking up 
a further 21 per cent in 1979. 
The private sector, which in- 
cludes many civil servants and 
members of tbe Royal Family, 
produces less than a fifth of 
GDP. 

Not surprisingly, given the 
difficulties of starting almost 
from scratch, the Second Plan 
proved wanting. It went a 
. long way toward reaching its 
prime goal of creating the basic 
Infrastructure of an industrial 
state while various mechanisms 
(subsidies, land compensation 
and agency arrangements) gave 
a. substantial boost to living 
standards in all but the most 
remote areas. 

What the planners had not 
expected was an awesome real 
estate boom, a flood of foreign 
labour, a rush in demand for 
building material and consumer 
goods that brought the ports 
to a standstill, double-figure 
inflation and widening social 
divisions: 

The most gloomy analysis of 
the last Plan is that 60 cents of 
every budget dollar was going 
to waste, corruption or duplica- 
tion is strictly budgetary terras, 
the target of $142bn for the 
Second Plan has been overrun 
by about $60bn. 

Actual expenditure of dollars, 
a far more accurate measure of 
Government disbursement in 
Saudi Arabia than the budget 
had risen to nearly $60bn a 
year by ' 1979 because of con- 
cealed defence and compensa- 
tion payments, unbudgeted pro- 


jects. subsidies and the 
unregulated drift of private- 
sector capital overseas. 

It is significant that in the 
new Plan’s “national strategies,” 
the figure of $3l.36bn Saudi 
rivals is a ceiling “ which spend- 
ing should not exceed” rather 
than a target, as in the mid- 
1970s when it was feared the 
economy ‘could not absorb' the 
kingdom’s revenue. 

That it has been revised 
upwards is because nearly all 
proposed projects will be 
budgeted for; and Ministries 
will be tightly restricted in 
their access to supplementary 
allocations, contract extensions 
and all the loopholes that 
allowed spending to ' exceed 
revenue in 1978 and 1979. 

The planners are much more 
effective than in 1975 and know 
that simpl yto articulate the 
goal does not mean it can be 
achieved. The sheer ambition 
of the projects launched then, 
the industrial cities of Jubail 
and Yanbu, the King Khaled 
military city, Jeddah airport 
and the universities, is coming 
home in cost escalation 
undreamed of in the mid-1970s. 

Eventually, the Jeddah air- 
port could cost $ 10 bn to build, 
50 times its original estimate, in 
purely cash terms. Major public 
sector construction, as a genera- 
tor of both corruption and 
demand for foreign workers, has 
not been a happy experience. 

It is not surprising, then, that 
the new Plan attempts to set a 
bias against' new construction 
at the outset and is in favour 
of “productive” investment in 
industry and agriculture and. 


rather optimistically, mining . 

Strategy IV calls for a reduc- 
tion in “ the volume of invest- 
ment in infrastructure except as 
needed by the productive 
sectors” and to avoid “squander- 
ing of resources.” 

In this clear attempt to shift 
the foundation of the economy 
away from infrastructure, the 


finance and marketing, contra- 
dictory regulations and an 
almost complete absence of 
information about Government 
policy on the economy in 
general. 

The major thrust will be in 
light industry, where the attrac- 
tion has dimmed now that 
demand for building materials 


THE MAIN POINTS 

* 

• Light industry: tbe major thrust 

• A new stock market 

• Small towns to boost agriculture 

• More work for women 

•, Compulsory military service 

• Balanced oQ production 

• A new national anthem 


Government is also trying to 
reduce Its own role. The plan-' 
ners in 1975 had not expected 
the vigorous response of private 
landlords to the influx of 
foreign, workers, and the need 
for better housing, food and' 
transport. 

The grand public housing 
projects ordered by the Govern- 
ment at over £1,000 a square 
meter have been completed but 
not let. Yet a report of a Plan- 
ning Ministry team last year 
found every area of private 
business — and particularly --com- 
merce — crippled by low produc- 
tivity, poor management most 
of it foreign), inadequate 


has been met Apart from 
government cheap finance and 
research, the Plan suggests the 
banks should be prodded into 
project finance, possibly by 
some relaxation of the strict 
conditions imposed by the 
Saudi Arabian Monetary 
Agency. 

“Monetary tools" are to be 
created, presumably to combat 
the periodic droughts and floods 
of liquidity that have bedevilled 
the Saadi market for two 
years; bankers believe these 
may include a “discount win- 
dow " that the government’s 
distaste for interest has so 
far ruled out. The Plan pro- 


poses a stock market although 
only about 20 issues are now 
being traded and the Kuwaiti 
experiment last year was a 
fiasco. 

But the government almost 
certainly feels that the absence 
of opportunities for tiie smalls 
investor contributed to last 
year’s 10 per cent increase in 
net Saudi demand for paper 
gold and a veritable floor of 
capital overseas. Saudi Tele- . 
phone and the airline, Saudia, 
are among the state operations 
to go public. 

The commitment to agricul- 
ture is spelled out. This sector 
has seen a persistent decline 
in recent years, because of the 
drift to the towns, a misguided 
policy of subsidies and the vast 
expense of extracting water 
from abundant supplies of very 
deep groundwater. 

An interesting proposal is 
for the development of “ selec- 
ted ” small towns in the 
countryside which have growth 
possibilities. 

Labour remains the major 
problem and. is finally recog- 
nised as such in the Plata The 
Second Plan’s projections for 
new foreign workers had been 
exceeded more than two-fold by 
last year, and the main govern- 
ment response has been to make 
life extremely difficult for em-' 
ployers. 

Tbe Planning Ministry report* 
on the private sector found the 
greatest abstacle to efficiency 
was ’’ the apparent administra- ■ 

tive restriction by the Interior 
Ministry on tbe employment of 
foreign workers."' 

The foreign component in the 


workforce - is to be reduced 
while actual numbers are 'to be 
held steady at about L7m. 
Access to the universities is to 
be restricted in favour of tech- 
nical schools. 

At least half the potential 
Saudi workforce — women — are 
severely restricted in the areas 
they can work. The Plan pro- 
poses that these areas should be 
widenend, while the famllies.of 
foreign workers should also be 
mobilised. Time will show if 
this can be achieved. 

The long-heralded call for 
compulsory military service 
appears in- fee. Plan although 
the proposal is so' unpopular in 
the Royal Family (as -well as the 
government and.. public), are so 
at variance .with the manpower 
policy, that it is unlikely to pro- 
gress far. 

The 10 ■ petrochemical pro- 
chemical projects under dis- 
cussion did not begin to pro- 
gress until 1979, but their econ- 
omic feasibility has actually 
improved and five more agree- 
ments will be signed this year 
with partners from the U.S. and 
Japan, according to the chief 
executive the Saudi Basic 
Industries Corporation. 

The commitment to export re- 
fining, which is less justifiable 
also remains. The Plan assumes 
that 12 per cent of total 
petroleum exports will be re- 
fined at home by 1985. per . 
sumabiy at projects now under 
discussion for Jubail, Yanbu and' 
Rabegh. 

Equally, there remains a 
commitment to goals that are 
not in the " Government's 
complete control and are only 
partially In the purview of 




Crown Prince Fal 

Hisham Nazer, the I 
Minister. 

Strategy XI calls for 
of oil production suffii 
meet the needs of" the i 
ment plan,” taking ace 
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surplus (likely to be 
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revenue and interest 
surplus is to meet the 
nye-year target of al 
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: ftT^RCMSER JBOTE5 IN BONN 

WEST' GERMANY and China 
irt. ..intensifying their joint 
. efforts, to explore,: develop and 
eveptuaHy, ; exploit important 
Chinese: mineral reserves sod 
off s&orp oil deposits. 

The 'two countries yesterday 
signed, an agreement which pro- 
. vides for the financing of teams 
of -G^nun" and-- Chinese geolo- 
gical ccperts to investigate the 
raw v material potential . in 

carafe- ' 

. is seen to he 

of great long-term significance 
by fte-West Germans, prin- 
dpaSy because it would lessen 
Bff&rtt - ^dependence on raw 
; material deliveries from such 
■poQXficaliy, vulnerable areas as 
sontfeerdn Africa. At lhe same 
- ttnvh-Jt-.r-J* clear , that German 
coffgpaqiBE would stand strong 
. ciumces-Of winning contracts for 
_tbe>.ea^loitation and marketing 

"ofr.tpw 'mater ials should pre- 

-llrmiwy exploration prove 
successful, 

>5^ German geological effort 
•^wwlfaiated by the Federal 
Qffide for. Geosciences and raw 
materials 4- is concerned with 
two principal projects. These arc 
the; exploration of the metallic 
; minerals- of -alobeum and tanta- 
lum deposits in the province of 
Hunan- add; of offshore oil 
deposits' in the East China Sea. 

Chine appears to have shown 
unusually high-level interest In 
the co-operation, although it is 
still at- an early stage. The 
original- ‘ framework agreement 
-was sighed -last year by Mr. 


Fang Yi, Chinese Deputy 
Premier and provides for 
German know-how in exchange 
for die eventual delivery of 
some of the minerals involved. 

China's interest in exploiting 
offshore oil reserves has already 
resulted indirectly in business 
for W, Germany. Mannemann 
Demag, -for example, has won 
a DM 440m contract for the 
supply and construction of a 
continuous steel rolling mill 

Some W. German companies 

— such asOrensteih und Koppel 

— are already supplying China 
with hydraulic shovels bat the 
main focus so far- has been on 
coal mining. China produces 
over room tonnes of coal a year. . 

The Chinese have also 
recently made clear that they 
would welcome increased 
credit-financed trade or joint 
ventures with W. Germany in 
the near future. 

Renter adds from Peking: A 
U.S. delegation has arrived here 
for an initial round of formal 
negotiations to establish a' civil 
aviation agreement with China. 
Mr. B. Boyd Higbt U.S. Deputy 
Assistant Secretary of State for 
Transport and Communications, 
said It was hoped the two sides 
would at least exchange drafts 
,©f agreement. 

• A mission of British consul- 
tants -accompanied by the Duke 
of Gloucester is to visit China 
from April 21 to 30 at the 
invitation of the Chinese State 
Capital Construction Commis- 
sion. (SCCC). 


U.S. judge dismisses 

I * * * . • . W ■ 

TV dumping charges 

BY STEWART FUMING IN NEW YORK 


A FEDERAL. judge in Phila- 
delphia -has- dismissed -most 
dumping . charges . which U.S. 
electrical goods manufacturers 
Zenith . -Radio and National 
Union Electric (a subsidiary of 
Electrolux) have brought 
against Japanese manufacturers. 

- The decision is a stebaefc for 
the U.S. producers .'who 'have 
alleged that seven Japanese 
electronics concerns hava~.«m- 
spired to - put . UJS, electronics, 
companies out of business. - 
The : . UJ5, . tdevision. .industry ; 
Jaas. been ■ . Complaining -tor 
several years ftrat fbfc'sufgUTn 
Japanese penetration, of ^tiipr 
U.S/ market “lias been/ acCbib-' 
panied by dumping of Japanese 
manufacturered -sets.' ©ampins^ 
involves exporting to a; foreign 
market, and selling at less^-than.- 
“ fair value," that is,'bBlow : pro- 
ductiou costs or the , prices at 


which the same product is sold 
in the producers' domestic 
market 

U.S. manufacturers have 
failed, however, to successfully 
enlist the support of the U.S. 
Government, and indeed have 
complained bitterly about the 
reluctance of the authorities to 
pursue anti-dumping charges 
against Japanese producers of 
TV sets. 

..The. judge’s ruling has 
dampened their hopes of* suc- 
cess in the private antidumping 
action. The judge, has ruled that 
Japspesg: -and U.S. • television 
ifietspateihot comparable in grade 
^and quality and therefore dis* 

1 missed the dumping complaint 
He has asked, however, that any 
^Appear^.-should be reviewed 
speedily so that the trial on tlfe 
; conspiracy allegations can pro- 
ceed -with the dumping issue re- 
solved. 1 


Ford import 
licences 
suspended 
by Spain 

By Our Madrid Correspondent 

THE SPANISH Trade 
Ministry has decided to 
temporarily suspend import 
licences for two types of Ford 
saloon car — the Granada and 
Taunns models — following 
allegations that Ford is selling 
the cars in Spain at well 
below market prices. 

The Ministry reached tLs 
decision over the weekend 
after a joint protest by local 
car manufacturers. They fear 
the Government's earlier deci- 
sion to allow Ford to import 
15,000 units of the Taunns 
model this year and to sell 
them ]n Spain at extremely 
low prices, will have a direct 
negative Impact on the sales 
of locally produced saloon 
cars. 

However, In January, when 
the Government agreed to 
allow Ford to import 4,000 
cars of the Granada model, 
which were also to be sold at 
below market prices, local 
manufacturers were slow to 
react. The small number of 
cars involved and the fact that 
the Granada only really com- 
peted with other imported 
cars apparently made the local 
industry feet that a formal 
protest ...was ...not ...then 
necessary. 

Underpinning the con- 
troversy is a series of compli- 
cated decisions made by the 
Administration. Ford origin- 
ally requested to import the 
two models late last year, to 
take advantage of liberalisa- 
tion measures now being 
introduced in the car industry 
with a view to Spain's future 
membership of the EEC. How- 
ever, as these measures were 
not then in force, the Trade 
Ministry stipulated that both 
the Granada and the Taunus 
cars would have to be sold in 
Spain at priees that were 2.33 
times more than their original 
cif priees in West Germany, 
where the two cars arc 
produced. 

■ In the case of the Granada, 
whose market price in West 
Germany is about Pesetas , 
900,000 (£5,275). this stipula- 
tion suggested that the cost 
of the car Is actually selling 
for Pesetas 1.08m (£6,870). 
Similarly the selling price of 
the Taunns model agreed to 
In Spain is almost identical to 
the West German market 
price. 

The reason for the low 
figures is that, in both cases. 
Ford declared that the cif 
juices paid in West Germany 
were about half the market 
prices 

However, a question mark 
that emains In the minds - of 
local manufacturers is why 
the Spanish Ministry of Trade 
accepted the low figues when 
the market pirces of the cas 
in West Germany were avail- 
able to officials. 
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Rhys David examines a special report on the European textiles industry prepared for the EEC 

Automation is key to healthy clothes trade 


EUROPE’S clothing Industry 
can survive and compete much 
more effectively against low cost 
imports if it is given the neces- 
sary support to develop the 
capital-intensive labour-saving 
technologies. 

This is the conclusion of a 
special report commissioned by 
the EEC from' Kurt Salmon 
Associates, management consul- 
tants specialising in the textile. 
Clothing and retailing industries. 

The report which is an attempt 
by the EEC to find a second 
string to its textile policy other 
than protectionism, warns, how- 
ever, that lime is not on 
Europe’s side if its wishes to 
preserve its apparel industry. 

The key problem for the 
industry in developed countries 
is the labour intensive nature of 
garment - making operations, 
most of which still depend on 
traditional manufacturing 
methods also available to 
developing country producers 
i with much lower wage costs. 

The KSA study, organised 
from the firm’s UK offices by 
two of its British -based consult- 
ants, Mr. Stephen Webb and Mr. 
Stuart Hollander, claims that - 
the weighted annual average 
cost of each of the 2.7m people 


employed In clothing In high 
wage countries Ls $12,000 
(£5,500) compared with $2,000 
in developing countries. 

Industrialised countries 
cannot . hope to overcome the 
whole of this cost advantage 
but. with the use of improved 
technology, some of the advant- 
age can be eliminated. This, 
together with other assets which 
the industry in developed coun- 
tries has— such as its ability to 
offer better service, marketing 
support, and more efficient 
distribution— can. the study 
claims, bring Western manu- 
facturers back Into competition 
with Tihrd World suppliers. It 
warns, however, that technology 
on its awn its no panacea. The 
industry in developed countries 
must also make sure it is com- 
petitive in other areas such as 
fashion, styling and delivery. 

There are several Important 
reasons, the study suggests, why 
the developed countries will 
want to stay in clothing and 
need to find ways of doing so. 
These include the strategic need 
to be able to clothe the popula- 
tion in the event of war, the 
threat toth e jobs in upstream 
sectors such as textiles, the 
impact of total import depend- 


ence on the balance of pay- 
ments, and the importance 
clohting plays as an employer 
of women. 

The area where technology is 
needed to make a significant 
breakthrough is in reducing the 
amount of non-productive time 
in apparel manufacturing. 
Making clothing is largely an 
assembly operation and the 
parts do not lend easily to 
other than human manipula- 
tion. Thus, although the sewing 
process has benefited from 
constant technical advance. SO 
per cent of the workforce in 
clothing, according to the 
report, still spends 90 per cent 
of its time picking-up, position- 
ing, manipulating and removing 
one or more pieces of fabric 
around a stitch-making device. 

The high cost of developing 
the radical new approaches 
likely to be needed is such as 
to make it unlikely that any 
apparel or machinery manufac- 
turer will be willing to take the 
risk. For this reason there will 
have to be backing, the con- 
sultants argue, either at national 
government or European level. 

The main body of the report, 
which has been delivered to the 
EEC Commission and AEIH, the 


European association of gar- 
ment producers, is an examina- 
tion of ways in which clothing 
manufacture could move for- 
ward technically, based on 
studies by manufacturers and 
research institutes in the UK, 
the UJS.. Japan, West Germany, 
Italy, Sweden and France. 

From these studies — under- 
taken jointly with KSA execu- 
tives in the countries concerned 
—several areas of a potential 
breakthrough in technology, 
offering significant reductions in 
garment manufacturing costs, 
are identified. The first and 
most promising is full automa- 
tion of particular stitching 
cycles enabling operators to load 
a magazine of parts and leave it 
to the machine to carry out the 
complete operation on its own. 

The next line of possible 
development, possibly drawing 
on robot technology, is automa- 
tion of a sequence of different 
operations on a group of 
machines. 

The overall conclusion drawn 
by the authors is that techno- 
logy in existence or at various 
stages of development can 
improve the corporate perform- 
ance of companies in the cloth- 


ing industry and ena-fle 
products to be manufactured at 
more competitive prices. He 
scale of investment required — 
much of it likely to depend on 
State funds — will tend to the 
creation of much bigger, more 
capital intensive clothing enter- 
prises. 

The report points out, how- 
ever, that lack of confidence is 
a significant factor in discour- 
aging investment within the 
industry and partly for this 
reason it urges the EEC to offer 
a firm lead in implementation 
of the recommendations. The 
EEC is urged to publish the 
study in full, to appoint a steer- 
ing group and working party, 
to organise symposia, and to 
determine a budget for assisting 
the development of apparel 
manufacturing technology. With 
action along the lines suggested 
new technology could within 10 
years begin to reverse the 
decline of the industry 

The I9SOs: The Decade for 
Technology? A study of the 
state of the art of Assembly of 
Apparel Products prepared for 
the EEC Commission. Kurt 
Salmon Associates, 119 High 
Street, Eton, Windsor , Berks. 
SL4 6AN. 


Decline in Comecon partners’ share of Soviet trade 


BY DAVID SATTER IN MOSCOW 


THE SOVIET UNION'S trade 
with its Comecon partners 
increased by 6.5 per cent in last 
year but Comccon’s share of 
Soviet foreign trade declined 
as trade with the West rose on 
the strength of higher prices 
for Soviet gas and oil. 

The Soviet Union’s trade with 
Comecon totalled Roubles 
41.7bn (£28.Sbn) in 1979 against 
Roubles 39.1bn in 1978. Czecho- 
slovakia nad Poland showed the 
biggest increases in trade and 
Cuba the smallest. 

Comecon’s share of total 
foreign trade, however, fell to 


52 per cent In 1979 from 56 per 
cent in 1978. This reflected the 
higher prices paid by the West 
for Soviet Taw materials rather 
than a shift away from Comecon. 
Indeed under the next five-year 
plan the Soviet Union is aiming 
to base its trade on greater 
integration with Comecon and 
some 150 new long term co- 
operation agreements are 
expeetd to have been concluded 
by the 34th Colhecon meeting 
this summer in Prague. 

The Soviet Union's surplus 
on Comecon trade amounted to 
Roubles 1.76bn last year. Trade 
with individual Comecon part- 


ners was generally fairly well 
balanced with the exception of 
Mongolia and Vietnam both of 
which ran deficits with the 
Soviet Union. 

Czechoslovakia’s trade 

totalled Roubles 6.49bn in 
1979, an 8 per cent increase 
over the 1978 total of 
Roubles 6.14bn while Poland’s 
trade with the Soviet Union 
increased 7 per cent to 
Roubles 7.56bn from Roubles 
7.05bn in 1978. 

Cuba's trade with the Soviet 
Union, which U supported by 
the artificially high prices paid 
by the Soviets for Cuban sugar 


and a protected rate for Soviet 
oil. amounted to Roubles 
4L25bn. a 2 per cent increase 
over the 1978 total of Roubles 

4.17bn. 

East Germany remained the 
Soviet Union’s largest trading 
partner in Comecon and its 
biggest trading partner overall, 
with two-way trade totalling 
Roubles 8.13bn, a 6 per cent 
increase over the value of trade 
in 1978, which was Roubles 
7.69bn. 

Hungary’s trade with the 
Soviet Union increased by 
almost 7 per cent in 1979 to 
Roubles 5.15bn from Roubles 


433bn in 197S, while Bulgaria's 
Soviet trade increased 6 per 
cent to Roubles 6.49bn from 
Roubles 6.14bn in 197S. 

Soviet trade with Rumania, 
which is less developed than 
trade wtih any of the other 
East European trading part- 
ners, totalled Roubles 2.15bn. 
a 10 per cent increase on the 
1978 figure of Roubles 1.95bn. 
Trade with Vietnam increased 
30 per cent in 1979 to Roubles 
594m from Roubles 458m in the 
previous year. Trade - with 
Mongolia rose 4 per cent to 
Roubles 772m from the 1978 
figure of Roubles 745m. 


Houston, LasVfegas, 
Los Angeles, San Antonio, 

Mexico City.. 

We're fast, we're daily. 
We're BrantfE 


At Braniffc one of the things we're doing to 
be your airline is ma king many places in America 
easier to get to from Europe. 

-Every day at 1215 our 'Big Orange 74 7 
leaves London-Gatwick and arrives in Dallas/Fort 
Worth at 15.05. It's the only non-stop service to 
Dallas/Fort Worth,gatewayto America's Big Country, 
and gives you the widest choice of non-stop flights 
to the West 

InDaKas/FortWorthyou connect with our 
72 7 fleet and arrive in Houston at 17.50. Las Vegas at 
17.00. Los Angeles at 17.15. San Antonio at 17.50. 
Mexico City at 21.30. 






It’s fast it’s comfortable and it’s easy. 

At Dallas/Fort Worth your transatlantic 
flight arrives at the same terminal from which your 
connecting flig ht leaves, so you don’t have to take 
any .bus ride around the airport 

La. aD, we fly to over 50 cities in the U.S A, 
to 15 cities’ in Mexico and South America and to 
5 cities in the Pacific and Far East 

So please remember, on your next trip to 
this part of America, we want you to fly Branift 

That’s whywete doing everything we can 
to offer you-a ^ 


L— 

L ■ 















*2i-day adv&Dce booking, mmimum stay 7 days, maximum 6a Guaranteed reservation 
cm the flight of your choice. Call your Travel Agsat, orBianift on 01-491 4631. 


Hunoek OVlaslalsaim 




Tobeyour airline, 
we'd better be bettet 

Bwhiff 

MainfandlLSA.HawaE.The Pacific, Mejdeo,South America, 
Europe, Asia 
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Powerful 
sweetener 
sought from 
microbe 


By David Fishlodc, Science Editor 


TATE AND LYLE scientists and 
Kent University genetic engin- 
eers are attempting to induce a 
microbe to create a powerful 
natural sweetener. 

- The sweetener, Talin, is a 
'protein harvested from berries 
growing wild in rain forests of 
West African countries, includ- 
ing Ghana and Liberia. 

The berries are being pro- 
cessed by scientists, in a pilot 
plant at Reading, to extract a 
white crystalline powder 3,000 
times sweeter than sugar. ■ 

T alin, a natural product, has 
been approved for sale in Japan. 
It may be approved by the 
British Government “ within the 
next two year," Tate and Lyle 
said. 

- But the company has been 
unsuccessful in cultivating the 
fruit — about the size of a 
tomato and bright red when 
ripe — In West Africa and selse- 
. where. 

• Its venture with Kent 
University, bached by a £90,000 
Wolfson Foundation grant, is 
an attempt to bring the process 
into the factory through bio- 
technology. 

The idea Is to itransfer the 
ability to make thaumatin. the 
sweet protein extracted from 
the berry, to a micro-organism 
such as yeast by genetic engin- 
eering, said Dr. Renton 
Righelato, group research 
director. The microbe would 
then be cultivated in a fer- 
. men ter. 

Another route would be to 
transfer the ability to syn- 
thesise thaumatin to a more 
readily cultivated plant Dr. 
Righelato believes this will 
prove more difficult 

His collaborator in attempts 
to modify a microbe as manu- 
facturing agent is Prof. Ken 
Stacey, director of the . Bio- 
logical Laboratory, Kent Univer- 
sity. 


More U.S. Concorde 


flights planned 


BY MICHAEL pONNE, AEROSPACE CORRESPONDENT 


BRITISH AIRWAYS plans to 
increase the number of 
Concorde flights between 
London (Heathrow). New York 
anrf Wa shing ton this summer. 

This follows the. decision by 
Braniff International, the 
Texas-based airline, to end its 
Concorde agreement with 
British Airways and Air France 
from June 1. 

Under that agreement Braniff 
took over BA and Air France 
Concordes six times a week at 
Washington, and flew them 
subsonically to Dallas/Fort 
Worth and back. 

Braniff has dropped the 
agreement because of soaring 
fuel costs — up 124 per cent 
since the arrangement started 
in January last year. 

Braniff did not share in the 
transatlantic operation of Con- 
corde, and gained the benefit 
of only those passengers want- 
ing to start or end their 
journeys in Texas. 

Its load factors — the percent- 
age of seats occupied— were low 
as a result while British Air- 
ways and Air France enjoyed 
load factors of about 60 per cent 
out of Washington. Even at 
those levels the Washington 
traffic has not been enough to 
make profits. 

British Airways says that on 
the London-New York route the 
aircraft is making- profits, with 
12 flights each way every week, 
at load factors of over 85 per 
cent 

With the additional Concorde 
flying time available as a 
result of the ending of the 
Braniff agreement. British Air- 
ways intends to raise the 
number of New York flights 
two each way daily on a date 
yet to be fixed. 

At the same time, it is study- 
ing the possibility of raising the 
Washington flights from three 
to four a week each way. Air 
France is understood to be 
considering a similar improve- 


ment to its Paris-New York and 
Washington Concorde opera- 
tions. 

Overall, in the 1979-80 
financial year which. ended on 
March 31, British Airways is 
. believed to have incurred a loss 
of about £2m on its total Con- 
corde operations, including the 
services to Bahrain and 
Singapore. 

, The latter are running at load 
factors of about 65 per cent, 
understood to be rising, but 
profits on the New York route 
are still inadequate to cover tbe 
losses on the Washington, 


Bahrain and Singapore routes. 

For the current financial 
year, however, British Airways 
expects to break even on its 
Concorde operations. 

The airline has five Con- 
cordes. with a sixth due to be 
handed over this summer. A 
seventh aircraft is available at 
British Aerospace's Filton, 
Bristol, airfield, but it has not 
yet been decided whether this 
will also go to BA. 

- Since Concorde began opera- 
tions with British Airways in 
January 1976, it has carried 
over 275,009- passengers. ' 


Laker seeks routes to 
Detroit and Baltimore 


BY OUR AEROSPACE CORRESPONDENT 


LAKER AIRWAYS, which flies 
the successful Skytrain low-fare 
services to New York and Los 
Angeles, is seeking two more 
U.S. destinations, Detroit and 
Baltimore. 


This is in addition to an 
application for rights to fly to 
Miami from Gatwick, which is 
to be ct\sidered by the Civil 
Aviation Authority at a public 
hearing in London next Wednes- 
day. Air Europe, another UK 
independent airline, has also 
asked for the Gatwick-Miami 
route. 

Laker -Airways believes that, 
with the growing interest being 
shown by U.S. airlines in flights 
to the UK, there is an oppor- 
tunity for more UK operations 
to the U.S. 

It wants its existing licence 
from Gatwick to New York and 
Los Angeles to be amended as 
soon as possible to include 
Detroit and Baltimore, with 
rights to fly to those points up 
to 1998. 


• Tbe Independent Air UK has 
applied to the CAA for rights to 
fly between Stansted Airport. 
Essex, and Paris. The airline 
was recently denied rights for a 
limited additional route network 
from Gatwick to Continental 
destinations, but believes oppor- 
tunities exist for scheduled 
flights from Stansted. 

That airportis scheduled to 
expand, with the Government’s 
long term, policy envisaging its 
development initially to about 
15m passengers a year, and 
further to 25m or more by the 
1990s. 


This expansion is still subject 
to a public planning Inquiry, ex- 
pected to start in autumn, but 
Air UK believes that there is 
enough traffic already available 
to make a service to Paris worth- 
while from April 1, next year, 
using turbo-prop aircraft such as 
twin-engined Embraer Ban- 
deir antes, or jets such as BA 
One-Elevens. 
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Outstanding mortgage lending 
and secure asset growth 
in a difficult year 


Amongthe points made by the Chairman, Sir Campbell Adamson, 
at the Annual General Meeting of the Abbey National Building Society on the year 

ending 31st December 1979 were: 



MORTGAGES “When comparing our 
mortgage lending with the whole 
Building Society movement we 
advanced a sum well in excess of our 
asset share of the industry In total, 
£L,420m was lent to 108,000 
borrowers. . .£265Mwaslentonnew 
housing,. £338 m on pre 1919 properties." 



ASSETS “The Society’s assets reached 
the considerable figure of 250m, 
adding almost £L,OOOm over the yean 
Total reserves now stand at £267m 
(3.68% of assets)i liquidity increased to 
£1,276m CH6% of assets).” 



OPEN B0NDSHARES “One of the 
highlights of our year was the launch and 
continiahgsuccess of our Open 
Bondshares . . . longer term savings 
facilities but with an increased degree of 
flexibility” 


HOUSING RESPONSIBILITIES “Vfe are a 
very large organisation in the housing 
field and strongly believe that our 
expertise should .be used in a positive 
manner Wfehave helped to sponsor a 
horsing competitionfor estates (in 
conjunction withN.RB.C.). . . given- 
assistance in 64 housing action areas * - 
with negotiations well advanced in 
another 50.” 



GROSS RECEIPTS . .with interest 
credited, reached new heights at 
£3,637 m. As we enter the new decade 
we do so in the proud knowledge that we 
have 5.7 million investing members” 



MANAGEMENT EXPENSES “Vfebave 
over 100 more branches than our 
nearest competitors yet our expenses 
to assets ratio is lower than the average 
far the industry as a whole and that of 
our major competitors.” 


THE PRIVATE RENTED SECTOR “We have 
proposals tobirildhousmgforrent, with 
priority to members, through the 
establishment of a housing association 
with which we shall have dose finks. We 
have also, established a Housing Award 
in conjunction with the R.LB.A for good 
design and energy conservation" 



EUROPE “Vfe were the first British 
building society to open an office in 
Europe, when we moved into' the rue 
Montqyer in Brussels in ApriL” 


Shipyard 
orders in 
1979 show 


BL’s Metro project 
will boost output v 
at 




recovery 


By William Hall, Shipping 
Correspondent 


THE WORLD- shipbuilding 
Industry won more new 
orders In 1979 than at any 
time 'since 1974, and there are 
signs that the worst of tire 
shipbuilding crisis is over. 

In Its annual report for 
1979, Lloyd’s Register of 
Shipping reports that ship- 
owners placed an “unex- 
pected but welcome ” 17m 
gross tons of new orders. This 
was double the previous 
year’s level of orders. 

There was a marked resurg- 
ence of ordering by Far 
Eastern owners. 

Lloyd's Register says ship- 
owners ordered batches of 
ships, a phenomenon not seen 
for three or four years. • 

Mr. R. A. Husklsson, chair- 
man of Lloyd’s Register, says 
In his animal report 
“while things are not. as 
critical as they were, the 
state of the shipbuilding 
industry ownaTflcf extremely 
fragfle.” . 

Although the overall rap, 
a city of the ■ industry h as 
been reduced, world ship- 
building capacity is still 
over 30m gross registered, 
tons - annually. To help 
. cushion the - effeets of the 
recession, the world ship 
order-book appears to have 
been “ elongated ” according 
to Lloyd’s Register. 

Under normal circum- 
stances the present order 
book of 28 m gross tons would 
provide the world’s ship- 
yards with work for between 
a year and 15 mouths, but 
ft is currently, providing 
work for two years. 

Japan won 49.6 per cent of 
new ship orders last year and 
increased its market share. 
Lolyd’s Register, however, 
says that the country which 
made the biggest impression 
was South Korea. . 

Lloyd’s Register of Ship- 
ping is based in London and 
is the oldest and biggest ship 
classification society in the 
world. It employs about 
3.600, of which half are 
surveyors and technical staff. 
Last year It contributed £25m 
to the country’s invisible 
-earnings. 


BY KENNETH GOO DING,’ MOTOR INDUSTRY CORRESPONDB4T 1 


BL CAR’S expansion plank for 
the launch of the Mini Metro in 
October this year should sub- 
stantially boost efficiency at the 
Longbrfdge. Birmingham, plant 

-Giving details of the £285 m 
project, the company said 
yesterday that the introduction 
of new highly automated pro- 
duction systems at Longbridge, 
where the Metro will be 
assembled, should improve out- 
put from the current 16 to 17 
cars a year per man employed 
to 20 this year and : to 30 by the 
end of next year. . 

For example, the parts of the 
plant which will produce tut- 
painted body shells will employ 
400 a shift, whereas a conven- 
tional system would have 
required - three times that 
number and have been totally 
uneconomic. 

By the second quarter of 
198L output of the Metro 
should reach the planned capa- 
city of 6,500 a week after its 
Continental European launch. . 

But Mr. Ray Horrocks, 
managing director of BL Cars, 
said the Metro’s future was 
necessarily bound up with the 
full implementation of the 
wages and conditions package 
which is the subject of the. 
current dispute-. 

“Unless there is a rapid 
return to work BL Cars Will 
have to think carefully about 
the future.” This did not mean 
the Metro project would be 


halted but' the cost of _ 
ing the car could make if 
-competitive and it 'might 
“wither on the vine.’' 


If the Wages package. is fuHy 
accepted, BL Cars is certain to 
mate money .on ..the Metro 
because it . has costs under, con- 
trol and has the flexibility to 
fix a competitive jprice. . 

As for the new production 
methods used for the Metro, a 
committee . of 15 senior- trade 
union -officials and. seven- c -BL 
Cars -managers have -met once 
every two weeks for three years 
before deciding on’ the new 
-system. So major . disagree- 
ments seem unlikely. 

No car has been so thoroughly 
“audited” before, its ’launch as 
the Metro,, said Mr. Mark Snow- 
don, toe director .of product 
development for Austin Morris. 

. : He . claimed that ' BL bad 
succeeded in producing a luxury 
car, small in’ outside dimensions 
but with a. great deal of usable 
interior space, which .would be 
inexpensive to own and operate. 

The Metro will start as a 
hatchback comparable in size to 
the -Ford- Fiesta, Volkswagen 
Golf or Opel Kadette, cars which 
account for 20. per cent of - the 
UK market and more- in France 
and .Italy, 

Mr. Snowdon said that because 
the Metro was an “up market” 
car BL would continue pro- 
duction of toe Mini at Long- 
bridge. • ' ‘ 


Disputes insurance plan 
e may mean more strikes’ 


BY DAVID MARSH 


TBE PROPOSED insurance 
scheme to cover employers 
against the cost of strikes 
could lead to more frequent 
and longer disputes, say . two 
economists writing in Lloyds 
Bank Review. 

But Mr. Brian ChipHn of 
Nottingham University, and Mr. 
Neti Doherty of the University 
of Alberta, Canada, say toe 
scheme outlined by toe 
Confederation of - British 
Industry could reduce the cost 
of strikes to employers, and 
might also lead to lower wage 
settlements. 

Such a fund would improve 


toe bargaining -- stand of 
employers in negotiations, and 
theory suggests this .. would 
lead to lower- wage settlements, 
on toe assumption that no 
strikes took place. 

But toe fond Is likely to 
increase nncertaintly of both 
parties’ bargaining, increasing 
chances of unfulfilled expecta- 
tions, which, could well mean 
more and. longer strikes. 

- The authors • say union 
members may have . greater 
expectations than their negoti- 
ator, who would be aware of 
toe implications of - the 
employers’ anti-strike fund. ’ 




Research r 


director 
to retire 




*yR ay P«nnan, Scottish 
Cormpondent : 


THE DIRECTOR. Offbe National 
Engineering' Laboratory at East 
Kilbride, . Lanarkshire, . which 
carries .’. but" ; research and 
development-'fQr the public and 
private -sectors, is _to .be ' retired 
early and his .post downgraded 
as part of Government expendi- 
ture cuts. .. . 

Mr.- Dennis Matohson, .58, who 
has been- head of toe laboratory 
for six years and was previously 
director, general of toe fcreo- 
enginer department of - the 
Ministry of Defence, told staff 
in a circuiar that .he had been 
under pressure to retire in June, 
rather than in August next year. 

His - early - retirement will 
enable toe Department of 
Industry, which -rims toe labora- 
tory; - to appoint a new director 
at toe grade and salary’ of 
undersecretary, rather ' than at 
toe present level which Is half 
a grade higher. ' 

The . laboratory, whlcSr is 
involved ' hr the structural tot- 
ing of large welded joints, such 
as those used in'oil platforms, 
and the provision - 9i\ ■ advice, 
design . and data services ~ to 
companies on problems -of heat 
transfer, fluid ' flow, computer 
aids to manufacturing, metro- 
logy and Hydraulic systems, is 
highly regained I ' 

In toe last 15 years it' has 
changed from being principally 
an academic research. organisa- 
tion to being' more commercially 
oriented. 

-A quarter of its running costs 
are ..recouped from private con- 
tracts, and its work for Govern- 
ment departments is vetted by 
Committees of industrialists to 
ensure its relevance. 

Mr. Mallinson said yesterday 
that the increase In toe labora- 
tory’s “earnings from industry 
demonstrated its usefulness ;to 
the economy. 

Yet toe laboratory was being 
run down as part of spending 
cuts by the last and the present 
governments. Staffing had fallen 
from 960 three years ago to 800 
now and was .expected to be 
reduced further to 720 by 1982. 

“Inevitably the downgrading 
-of the. director^ post has been 
regarded' by the staff as a down- 
grading of toe importance of the 
laboratory in toe eyes of the 
Department of Industry Mr. 
Mallinson said : '• 
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are more economical. 


More than anything the proof of Volvo 
economy is summed up in independent 
road tests. 

“. . . knocks all economy records into a 

cocked hat..." Commercial Motor . 

. . surpassed all previous fuel economy 

figlireS . . Motor Transport 

. . excelled on fuel economy, treating the 
stuff like nasty medicine and swallowing the 
barest minimum . . ” Track Magazine 

Lets be honest, there's nothingmysterious 
about getting good operating economy. 

The realanswers, like the problems, still lie 
in the basics: the truck, the driver and the 
back-up services. 

The truck 

A truck with a mismatched driveline for 
instance, can mean a 25% increase in fuel 
consumption. 

That's why we design and manufacture 


all major components for our heavy trucks 
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ourselves. - • . , . . 

And, because turbocharging reduces fuel 
consumption by as much as 10%; we intro- 
duced it to Volvo engines 25 years ago. 

i So when you choose Volvoy you'll know 
you're specifying the right truck. ’ . 

Thedriver 

Amaz i n gly incorrect driving techniques 
can increase fuel consumption by 50°/o! 

Which is why Volvo's rev counters have 
markings which show the best range for- the 
most thrift performance. 

Just one indication of our total commit- 
ment to driver safety comfort and clear; easy- 
to-use instrumentatiaa 

The back-up 

Back-up is one of the most vital factors 
influencing operating economy. 

4l Volvo tmckcenhes nationvri offer: 
First class service and maintenance facilities. 

Excellent parts availability: 
Action Volvo 24 hour 
rescue service. And the Vblvo 
Service Exchange System 
which not biily saves on work 
shop time and parts stocking ' 
but can alsbmeana 50% saying 
on theparts themselves. 

These are justspmeofllie 
reasons for Volvo economy . 
Add themtogethei;then;- - 
include a Volvo tracks except 
tionalr e-sale value and the 
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FULL COPIES OFTFflS SPEECH, THE ACCOUNTSAND DETAILS OF OUR VARIOUS INVESTMENT SCHEMES CANBE OBDUNEDON 
REQUEST FROM: THE SECRETARY, ABBEY NAHONAL BUILDING SOCIETY ABBEYHOUSE, BAKER STREET LGNDONNW1SXL. 
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Sue Cameron looks at a IKS. chemicals incursion 



UK companies oppose 
ethylene plant move 
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7 .TB0E;.BBC says ft Is winning 
mwe xartfo Usteners. Latest 

■ '.'{fljifaiw-. ’ , research figures 

fbipi* dfe suggest 

~ th«i while ifc rational dtaa- 
i \ w3s ‘Sire ' increased their 
: emBenccstore. the popularity 
JeUcommenSa radio is 

“ .dadbtak- 

■ - -ygia aitfag. produced by the 
Wf& JXY and Independent 
Loead Radio vary, and any 
figures ■ are usually viewed 

. cynically. But the BBC says 

it «ofr- asks questions and 
the' results- Into a com- 
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, per head per 
r Radio One rose 6 per 
.lit the first quarter of 
jspfr „ .com pared with 1979. 
. There was a similar rise for 
Radio. Two and a S per cent 
increase for Radio Four. 
'‘Meanwhile listening to ILR 
jjjtf down hy 3 per cent," said 


Lock suspected 
inaircrash 


.-A’- FAULTY lock in the flight 
. -control system may have caused 
.. list year's fatal, air crash in 
-Shetla n d. Seventeen people 
' ■were killed when a Dan-Air 
Hawker Siddeley 748 crashed on 
takeoff, from Snnj burgh. 

•.•■A .Department of Trade} 


. LARGE CHEMICAL companies. 
’ tedfldlng BP Chemicals. Shell 
Chemical UK and Imperial 
Chemical Industries, are putting 
pressure on the Government to 
stop the U.S. Dow Chemical 
building a world-scale ethylene 
Plant, at Cromarty, north 
Scotland. 

One company says that the 
I Dow plan to build an ethylene 
\ plant using ethane gas from the 
North Sea. as a raw material 
could -ruin the British petro- 
chemical industry. 

It is believed to have told the 
Energy Department that other 
big chemical plants would have 
to be shut if the Dow project 
| was, aQowed to go forward. 

j It is understood that repre- 
; sentations are being made to the 
< Department of Industry. 

1 At least one company has toid 
} the Government that the Dow 
| plan: would effectively enable a 
{ UjS. group tp use UK North Sea 
; gas to damage UK companies. 

[ The groups say that the 
; Cromarty plant would enable 
f Dow to sell ethylene, the so- 
called building block of the 
chemical industry used to make 
plastics, solvents and many 
other products, more cheaply 
than its British competitors. 

There is already sufficient 
ethylene production capacity in 
the UK, so that Dow would take 
away other companies’ markets. 

The Cromarty plan is 
dependent on British Gas 


ahead with proposals for a new 
North Sea gas gathering 
system. 

In February Dow applied fnr 
permission to build a £150m 
gas separation plant, under- 
ground storage tanks and a ter- 
minal at Nlgg on Cromarty 
Finh. 

A petrochemical complex, 
including the ethylene plant, 
would go up later there. 

The Highland Regional 
Council has put off considering 
Dow’s planning application 
until June. 

UK chemical majors believe 
the project, including the 
ethylene plant, is being given a 
warm welcome by Government 
departments, and that the pro- 
ject is given strong backing by 


Mr. Hamish Gray. MP for Ross 
and Cromaryi and Minister of 
State at the Energy Department 

One British chemical com- 
pany admitted yesterday that 
Dow had “up-staged” its UK 
counterparts an dthat they had 
been forced on the defensive. 

It said that the Dow ethylene 
plant would probably use 
800,000-900,000 tonnes of ethane 
a year, meaning ** no ethane for 
any other UK chemical plants 
unless tanolher North Sea pipe- 
line were built as well as the 
proposed British Gas-Mobil 
line." 

Ethane was a more economic 
raw material for producing 
ethylene than naphtha, which 
is made from oil. 

Existing UK plants, as they 
stand, could probably use 


250,000 tonnes a year of ethane. 
Modified, they could use "sig- 
nificantly more.” 

The joint BP Chemical and 
ICI ethylene plant 3t Wilton, 
in the North-East, which bas 
just come on stream, could use 
between 80.000 and 90,000 
tonnes of ethane a year. 

Dr Rah Telfer, chairman of 
ICI petrochemicals division, 
said yesterday that this plant 
could use naphtha, propane, 
butane, and ethane as raw 
materials. Savings by this fieri 
bility gave ICI and BP Chemi- 
cals "strength to withstand 
threats from U.S. competition." 

Dr Telfer said that though 
Teesside had the capacity to 
process over lm tonnes of liquid 
petroleum gases a year this 
amount was not yet available. 


Atkins and 
Haughey 
hold first 
meeting 

Financial Times Reporter 


Imports of electronic goods rise 


'investigator told an inquiry in | C 01 ^ 01311011 Mobil going 

Aberdeen that the gustlock ■ • 

‘ system, a “ non-standard ■* part. ; 

- may have jammed, forcing the 
J aircraft's nose downwards. .. . 


BY ELAINE WILLIAMS 

IMPORTS of consumer elec- 
tronic products increased by 5 
per cent last year, according to 
figures published yesterday by 
the British Radio Equipment 
Manufacturers’ Association. 

In spite of higher UK de- 
liveries in the final quarter. 
British manufacturers’ share of 
total deliveries fell from 41 to 
36 per cent 

Colour television deliveries 


Toy jobs to go 


EIGHTY WORKERS are to be 
made redundant, at the Lesney 
toy? factory in Peterborough, 
"because -of a sharp drop in 
. profits in the past six months. 

a Tidal, barrier 

A TIDAL surge barrier costing 
i£3Jhn, built to protect the 
‘centre of Hull from flooding, 
.-■was inaugurated by Hr. Dennis 
. Matthews, chairman - of 1 the 
■^Yorkshire Water Authority. . 

-Transport studies 

ROLLS-ROYCE . MOTORS, and 
five cither transport companies 
have joined: with Commercial 


Traded options charges 
reduced from April 28 


the" possibility of introducing 
series awmtfs "»Wrt dwtionl?’in Lonrho and Penin- 

otMiliiiir - vuMMk uiilU j>y r • •• 


studies. 2 which will 
£6,000a^eay ^tatbe winces. 

Belvoir inquiry -i! ' ■ ??'. 

FORECASTS OF coal demand 
had been . exaggerated. v the 
Council for the Protection of 
Rural. England told tt^: Vale, of 
Belvoir inquiry. ■ Any mityng in 
the are* should ‘he on a reduced 
scalhf.it said.' y ?■: 

£1.5m Wefch aid ; 

AID: for . Welsfr language ’educa- 
tion into be increased to fl.5m 
in 1981-82, :: Mr- ■ Nldiolas 
Edwards, Secretary of-State for 
WMes,-anztbUBiced'Xn Caernarfon. 

Chain cats prices 

DEBENHAMS is cutting - prices 
oh a wide range of goods at its { 
7p- "UK. stores; in a campaign lo 
increase sales; :• 


BY CHRISTINE MOfR ' 

CHARGES FOR dealing in 
traded options in the Stock 
Exchange will ber educed from 
April S, the start of the next 
account period. 

The Stock Exchange Council 
yesterday approved a reduction 
in the basic dealing .charge from 
£2.75 to £1.50. The commission 
rate proportionate to value on 
top of this remains unchanged. 

. Hie length of time in which 
deals can be closed or aggre: 
gated- for cMosimsion purposes 
has been extended to five days. 
- Other- changes pending in the 
traded options market include 


sular and Oriental Steam Navi- 
gation. 

The Stock Exchange com- 
mittee responsible for this part 
of the market has to approve the 
introduction of each company. 

At a* later date the committee 
may consider the establishment 
of dealing facilities in “put" 
options— the right to sell shares 
at a future date. At present, 
only “ call " .options — the right 
to buy shares in the future- 
may be traded. 

■ The committee is studying the 
possibility of " put ” options but 
it wants to see the “call" 
options market fully established 
before expanding into auy new 
area. 


■.py» 


£140,000 paid for atlas 


■THE D0RIA ATLAS, compiled 
abiiut 1570. for the Doria family 
of ..Genoa, sold for £140,000 to 
an- English collector at a 
Sotheby's : sale of maps and 
atlases yesterday. The buyer 
will have to pay an additional 
11.5 per cent in buyer’s pre- 
mium and VAT. . 

The atlas includes over 100 
maps nad the price was just 
below that forecast. 

. N. ' Israel, a Dutch dealer, 
bought a Portuguese chart of 
the Far East of 1535 for £38,000 


SALEROOM 

BY ANTONY THORNCROFT 


Flights return 


and a chart of the Mediter- 
ranean dating from about .1320 
for £26,000. An atlas of the 
world by Juan Martinez, of 1585, 
went for £20,000. 

Other high prices in the 
general sale were' the £S8,000 


AN OVERTIME ban by 2,500. - - - ^ , M _ A „. 

British Airways ramp workers 1 for Bomanns Atias Novus 
aid., baggage: loaders' ended at ’ £17.000 fc 

midnig ht jasi t ' ni g ht and the air- 
Mne 7 s flights : were expected to 
be normal, .today. The workers’ 
two-week -dispirte, which . caused 
cancellations to j at least 12 
European, flights a day, was 
6ver productivity. 


in three volume sand £17,000 for 
Sfr Robert : Dudley's “ Arcano 
del mare,” a' second edition of 
1661. with 131 maps and charts. 
The main sale totalled £395.956 
and ’ the' five special lots 
£258.000. One of them, the atlas 
of . Fenfinando de Midici by 


Cavallini was bought in when 
the bidding reached £34,000. 

The feature of the day at 
Sotheby’s was a very good 
auction of Chinese ceramics 
and works of art which totalled 
£1,393,020 with just 7.25 per 
cent bought in. Most of the 
major collectors and dealers 
were in the room and the top 
price in the morning session of 
£105,000. twice the estimate, 
was paid by K. S. Lo, a Hong 
Kong collector, for a rare 
Imperial Ju Yao brushwasher 
of the Northern Song dynasty. 

The highest price of the day 
was the £132,000 from John 
Sparks, the London dealer, for 
an early blue and white potiche 
of the mid 14th century. Lo, 
again, gave £110.000 for an 
early Ming blue and white 
dragon flask and Chai, a Singa- 
pore collector. £87,000 for an 
underglaze red decorated vase 
of the early 14th century. 
Hirano, of Tokyo, acquired an 
early Ming red glazed stem cup 
for £85.000. Taken with the 
Christie’s sale on Monday it 
looks as if Chinese works of art 
are enjoying a strong revival. 

At Sothebys Belgravia, in an 
auction of chess sets and Euro- 
pean ivories, an early 18th 
century ivory chess set made in 
Augsburg sold for £15,500. 
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were l.9m last year, compared 
with lira in 1978. Imports in- 
creased their share from 19 to 
25 perc ent. But much of the 
increase came from smaller 
television sets, which showed 
the largest growth. 

Small screen sizes represented 
about 61 per cent of colour 
television imported deliveries, 
and the small screen market 
more than doubled— from 
175.000 to 380.000 lost year. 

BREMA says this pattern 
has been reflected in sales, 
which more than doubled last 
year. Black and white tele- 
vision sets show similar 
accelerated growth for smaller 
screens, while larger black and 
white sets have declined. 

According to BREMA, large 
screen sizes accounted for only 
S per cent of the total tele- 
vision .market, compared with 
IS per cent in 1978. 

Imports of music centres also 


increased by more than 13 per 
cent last year to 600,000 units 
compared with UK manufac- 
tured goods totalling 358,000, 
which fell from last year’s 
figure of 420,000. 

BREMA says there were indi- 
cations that not all imports 
reached the trade last year, so 
increasing stock levels, while 
overall consumer sales were 
lower than in 1978. 

Video tape recorders, of 
which there are no UK makers, 
continue to show a dramatic 
increase. Last year's deliveries 
were 155,000 compared with the 
previous year’s total of 80,000. 

BREMA said much of the 
growth was due to a larger 
distribution network for this 
relatively new product. It noted 
that strong seasonal sales 
accounted for a larger propor- 
tion of the year’s sales than 
is the case with other video 
products. 


THE FIRST meeting between 
Mr. Humphrey Atkins, the 
Secretary of State for 

Northern Ireland, and Mr. 
j Charles Haughey since the 

I latter became Irish Prime 
i Minister last December, 

i appeared to go weiL 

! it had been thought that Mr. 
Haughey, who has a reputation 
as a more tough-line Repub- 
lican Prime Minister than his 
predecessor. Mr. Jack lynch, 
would push Mr. Atkins for an 
early meeting with Mrs. 
Thatcher to discuss political 
developments in the province. 

Instead Mr. Haughey hosted 
a lunch for Mr. Atkins, where 
security was low on the agenda 
and where the proceedings 
appear to have been domi- 
nated by economic problems in 
general and cross-border 
co-operation in particular. 

i 

j It is thought that Mr. Atkins 
outlined his plans for restoring 
local political powers to 
Northern Ireland. Th^se plans, 
it is widely assumed, include a 
blueprint for some kind of 
assembly which would fall short 
of Unionist demands for a fully 
devolved assembly, but which 
would also not give the Catholic 
minority a share in power. 

The first meeting between Mr. 
Haughey and Mrs. Thatcher will 
be at the EEC summit in a 
couple of weeks. However, it 
is not expected that there will be 
time for discussion of Northern 
Ireland then. 

Mr. Haughey will want to see 
Mrs. Thatcher some time after 
the summit. A bland statement 
was issued yesterday after the 
meeting with Mr. Atkins. It said 
that in the context of the regular 
contacts between thetwo govern- 
ments the ministers discussed a 
full range of topics of mutual 
interest. 


Commercial vehicles 
still in demand 


BY JOHN GRIFFITHS 

DEMAND FOR commercial 
vehicles in the UK continued 
at a high level in March. Sales 
were 5.09 per cent higher than 
in March last year, according 
to Society of Motor Manufac- 
turers and Traders statistics 
published yesterday. 

New registrations in the first 
quarter of this year numbered 
77,906, 9.02 per cent higher than 
in the same period of 1979. 

Imported vehicles continued 
to gain ground, although slowly. 
They accounted for 24.06 per 
cent of the market in March, 
compared with 21.20 per cent in 
March, 1979. 

For the first quarter they 
accounted for 23B 1 per cent 
compared with 20.57 per cent 
in the 1979 first quarter. 

As with the new car market, 
there are few signs of the 
widely-predicted 10 per cent 
downturn in the UK market this 
year. 

Light car-derived vans fell 
8.52 per cent to 23.155 in the 
quarter. Vans weighing up to 
31 tons continued to climb, by 
28.63 per cent to 33,131. 


The biggest gain in volume 
was achieved by Ford, with 
13,539 registrations for the 
quarter compared with 8,437 a 
year earlier. Japanese imports 
and Volkswagen also gained 
ground. 

Heavy trucks, weighing more 
than 3.5 tons, and artics showed 
slower growth— by 3.2 per cent 
over the 1979 first quarter— and 
numbered 1S.664. 

Ford showed the biggest 
increase, with registrations 
increased from 2,726 to 4,271. 
However, last year's figures 
reflected the effects of the pro- 
longed strike in the autumn of 
197S. 

Leylsnd vehicles* registra- 
tions were down from 3,390 to 
3,091—1,060 in March compared 
with 236 in March 1979— but the 
company has yet to feel the 
impact of last month's launch of 
its T45 truck range. 

Of the imports, Volvo's 
registrations increased by 23 
per cent daring the quarter, 
numbering 1,001; Mercedes- 
Benz imports increased by 2*L8 
per cent, numbering 971. 


Agreement near on 
takeover of Marathon 

BY RAY PERMAN, SCOTTISH CORRESPONDENT 


OBSTACLES TO the French 
takeover of the Marathon oil 
drilling rig construction yard at 
ClydeBank could be cleared by 
tbe end of the month. 

M. Louis Garrigue. London 
representative of Union Indus- 
trielle et d'Entreprise, said 
yesterday lawyers were again 
rejriy to discuss outstanding 
issues after a break in talks for 
consultation. 

“We cannot commit ourselves 
to a date to take over the yard, 
but we definitely hope to reach 
agreement within a fortnight,” 
he said. 


The sale document was to 
have been signed at the begin- 
ning fo March, but UIE asked 
for certain clauses the be 
renegotiated. It was particu- 
larly concerned about the agree- 
ment permitting Clydebank to 
continue building Marathon 
designed rigs under licence. 

The Governn^nt has sanc- 
tioned the sale and it is under- 
stood that UIE will take over 
the outstanding £2.8m loan to 
the yard, and buy the 32,000 
preference shares held by the 
Scottish Office. 


New Issue 
April 16, 1980 


All of these bonds having been placed, this an- 
nouncement appears for purposes of record only. 


INTERNATIONAL BANK 

FOR RECONSTRUCTION AND DEVELOPMENT 

Washington, D.C. 


DM 150,000,000 

10 % Deutsche Mark Bonds of 1980, due 1986 
DM200,000,000 

10 % Deutsche Mark Bonds of 1980, due 1990 
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Dresdner Bank 

Aktiengesellschaft 
also for 

Bank fur Handel und Industrie 

AJaiengestribchafi 


Ailgemeine Deutsche Credit-Anstalt 

Badische Komm unale Landesbank 

— Girozentrale - 

Bayerische Hypotheken- und Wechsel-Bank 

Aktieflg«silscti3tt 

Job. Berenberg, Gossler & Co. 

BankhaUs Gebruder Bethmann 
Delbruck & Co. . 

DG Bank . 

Deutsche GenowwschefisbanJc 

Effectenbank-Warburg 

Afctiengesellsriisft 

Handels- und Privatbank 

AkliengesellschaFt 

Hessische Landesbank 

— Girozentrale - 

Landesbank Rheinland-Pfalz 

— Girozentrale - 

Merck, Finck & Co. 

.Norddeutschelandesbank 

Girozentrale 

Reuschel&Co. 

Schroder, Munchmeyer, Hengst & Co. 

J.H. Stein 

M.M. Warburg-Brinckmann#. Wirtz & Go. 


Deutsche Bank 

Aktiengesellschaft 
a Iso for 

Deutsche Bank Berlin 

AtoiengesaHsriMft 


Commerzbank 

Aktiengesellschaft 
also for . 

Berliner Commerzbank 

AktiensreseUschaf: 


Bankhaus H. Aufhauser 

.Bank fur Gemeinwirtschaft 
Aluiengfisenschaft 

Bayerische Landesbank 
Girozentrale 

Berliner Bank 

Aktiengesefochaft 

Bremer Landesbank 
Deutsche Bank Saar 

Ataengeselbchaft. 

Deutsche Laoderbank 

AJfliengeseHsGhaft 

Haltbaum, Maier & Co. AG 
-Landkreditbank- 

Hardy & Co. GmbH 
von der Heydt-Kersten & Sohne 
Landesbank Saar Girozentrale 
B. Mefzler seel. Sohn & Co. 

Oldenburgische Landesbank 

AktieosesetJseKatt 

Gebr. Rochling Bank .. ■ . 

Schwabtscha Bank 

Aktienge»l 1 schaft 

Trinkaus SrBurkhardt - 


Westdeutsche Landesbank 
Girozentrale 

Baden-Wurttembergische Bank 
Aktiengasellsehaft 

Bankers Trust GmbH 
Bayerische Vereinsbank 
Berliner Handels- und Frankfurter Bank 
Richard Daus & Co. Bankiers 

vonnaJs Hans W. Pfetersen 

Deutsche Girozentrale 
- Deutsche Kommunalbank - 

Conrad Hinrich Doriner 


Westfalen bank 

AktrengescUsdiaft 


Hamburgische Landesbank 
- Girozentrale - 

Georg Hauck & Sohn 

Bankhaus Hermann Lampe 

KommandiigeselisctMtt 

Landesbank Schleswig-Holstein • ■ 

Girozentrale 

National-Bank 

Aktiengesellschaft ■ 

SaL Dppenheinvjr. & Cie. 

Kari Schmidt Bankgeschaft 
Simonbank 

Atuangasellschaft 

Vereins- und Westbank 

Aktiangesellsfihaft 

Wurttembergische Kommunaie Landesbank 
Girozentrale 
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Bukta drops 
replica 
Olympia kits 

Financial times Reporter 

SPORTSWEAR manufacturer 
.Bukta, of Stockport, Cheshire, 
.which is producing the official 
.'strip for Britain's Olympic com- 
petitors, has abandoned plans to 
sell replica garments to the pub- 
lic because of the controversy 
surrounding the Moscow Games. 

Mr. Christopher Buck, Bukta’s 
^ sales director, said because of 
public feeling about the Games 
the company had written off 
potential sales worth £200,000. 

“ We didn't want to be left as 
‘ piggy-in-th e-middle, with re- 
tailers complaining either that 
7 they couldn’t sell the garments 
on the one hand, or that we 
hadn't manufactured enough,” 
he said. 

Bukta won the order to pro- 
duce the shorts, vests and track 
suits for the 370 British com- 
petitors and officials last June. 
The company also bought a 
licence to use the official Olym- 
pic motif on a range of replica 
garments. 

“Our decision not to use the 
motif simply means that we 
won’t be paying royalties,’’ said 
Mr. Buck. 

“We bad been aiming for a 
turnover of £200.000, but we will 
be able to make it up elsewhere. 
We have a super order book at 
the moment, in complete con- 
trast to the rest of the textile 
trade.” 


Stockholders come out on top 


Tidal barrier 

A £3 ,9 m TIDAL surge barrier 
on the River Hull was officially 
opened yesterday by Mr. Dennis 
Matthews, chairman of York- 
shire Water Authority. It will 
be operated when abnormal 
tides are forecast, to prevent 
flood damage in HuIL 


THE CONSTRUCTION * and 
engineering industries face 
difficulties in obtaining, some 
types of heavy steel after the 
three-month national strike. 

The steel market is confused 
now the stoppage has ended. 
Steel traders and industrial 
users are reluctant to build up 
new stocks as the British Steel 
Corporation fights an uphill 
battle to win bade business. 

The winners in this confusion 
appear to be the steel stock- 
holders. By husbanding their 
stocks, operating “swap" agree- 
ments between stockholding 
companies, and carefully 
importing steel in short supply, 
they . have enhanced their 
reputation during the strike as 
suppliers of steel. 

Mr. Richard Rawlins, director 
of the National Association of 
Steel Stockholders, forecast that 
his members would build up 
their share of the British 
market to 45 per cent this year 
compared with 35-38 per cent 
before the strike. The associa- 
tion expanded during the strike 
as more ■ companies sought 
membership. 

The true level of the market 
for steel in Britain at a time 
of industrial recession is still 
a mystery. Trading was so dis- 
torted during the strike that 
figures are meaningless. Steel- 
makers and steel traders hope 
firm indications of the state of 
the market will emerge In the 
next 14 days. 

There are local shortages of 
universal beams, columns, and 
plates, but plentiful supplies of 
many of the lighter forms of 
finished steel, including sheet 
Few stockholders are critically 
short of steel and most say the 
situation is easing daily.- 

Most stockholders are .still 
trading in Quantities of im- 
ported steel as well as home- 
produced materil They are un- 


likely to- abandon those foreign 
lines until BSC proves that its 
prices and deliveries can . at 
least match the best service 
obtainable, from foreign com- 
panies. 

Mr Cliff Keeler, director of 
British Steel Service -Centres, 
the stockholding section of 
BSC, said it was too early to 
assess, the effect of the strike 
on stockholders, .because BSC 
production since it ended had 
been interrupted by the Easter 
holiday, and many BSC custom- 
ers had closed for that period. 

Mr Norman Richards, chair- 
man and managing director of 
GKN Steelstock, thought it was 
still too early to pinpoint gains 


maintain sales at their increased 
level: “I have always believed 
that if industry was using the 
stockholding service properly, 
it would go beyond 50 per cent 
of the market” 

Stockholders, he thought, 
should emphasise their value to 
steel purchasers, particularly 
by drawing attention to the dis- 
parity between the invoiced 
price of steel and the true cost 
of maintaining large stocks 
■bought direct from the 
producer. 

Mr. Ernest Barrett, of Barrett 
and Sons, Bradford, was confi- 
dent that stockholders would 
retain custom gained during the 
strike, although sales were 


Roy Hodson and David Holmes examine the confusion 
in the steel market after the 13-week national strike 


from increased trade during the 
strike, as BSC had effectively 
been back at work for only a 
week • 

Be expected the stockholding 
trade to keep its increased mar- 
ket share, however. He felt con- 
sumers had benefited from the 
strike by learning to live with 
lower stocks. 

With high rates of interest 
and the high cost of keeping 
large stocks on site, he thought 
consumers would in future rely 
more heavily on stockholders. ■ 

To hedge against the possi- 
bility of further industrial 
action at BSC, consumers might 
start to spread their purchases 
more widely across the market 
— either between BSC and 
foreign producers, or between 
BSC and stockholders, he said. 

Mr. Richards believed, that 
once stocks had been 
replenished, stockholders would 


depressed at the moment 
because steel was in such short 
supply that it was impossible 
to build up stocks- 

He thought there was a 
general view - among con- 
sumers - that BSC could no 
longer be relied upon to main- 
tain stocks. Although the steel 
strike had bee nthe first for 50 
years, be thought steel union 
militancy could spell further 
industrial trouble for BSC. 

Although his company bad 
always bought only British 
steel in the past — from both 
the public and private sectors — 
he now intended to import 
some steel, to ensure continuity 
of supply: “We will no longer 
be putting all our eggs in one 
basket.” ■ 

Stocks were now being sold 
as soon as they reached the 
yard, and the company was 
having particular difficulty 


obtaining heavy steel sections 
and hollow steel 
Once stocks were replenished, 
however, stockholders would 
keep the increased market 
share gained during the strike, 
and he agreed that 45 per cent 
of the market was not an 
unrealistic target for stock- 
holders in general. 


Collieries linked 
by conveyor 

NORTH STAFFORDSHIRE’S 
two largest collieries. Hem 
Heath and Florence, merged 
in a £30m project capable of 
producing more than 2m tonnes 
of coal a year, were linked in 
an underground ceremony yes- 
terday by Mrs. Mary Stringer, 
Lord Mayor of Stoke-on-Trent 
She started Britain’s largest 
cable-belt conveyor, officially 
opening the Trentham Drift a 
twi-mile seam -to -surf ace shaft 
to raise both collieries’ coal 
The conveyor is suspended 
from twin cables, each six miles 
long. 


Design award 
for Plessey 

THE GROUNDSAT military 
communications equipment 
made by Plessey Avionics at 
Ilford, Essex, has won a Design 
Council award in the engineer- 
ing products category. 

The portable Grounds at can 
be used in the field to transmit 
and receive simultaneously on 
the same radio channel, previ- 
ously considered impassible be- 
cause of interference problems. 


Budget 

measures 

deepen 

gloom 

By David Churchill, Consumer 
Affairs Correspondent 


FOUR OUT of every 10 con- 
sumers thought last month’s 
Budget would be bad for the 
country, according to the 
latest Financial Times survey 
of consumer confidence. 

But 36 per cent of the 1,000 
consumers surveyed were in 
favour of . the Budget 
measures ■ helping the 
economy. The remaining 
24 per cent thought the Bud- 
get’s effect would be neutraL 

Published today, the survey 
of consumer response to the 
Budget shows that men in 
social groups A, B and Cl' 
(professional and executive 
workers) viewed the Budget 
most favourably while C2, D 
and E social groups (manual 
workers) were generally 
against the Budget measures. 

There were also striking 
regional differences in Budget 
reaction, with consumers in 
the South in favour of, and 
those in Scotland and the 
North East opposed, to the 
measures. 

Pessimism about the Budget 
led the index of future con- 
fidence to fall sharply this 
month after its recovery in 
March. 

The survey found only 
13 per eent of consumers 
expected conditions to' get 
better, while 50 .per cent 
expected them to get worse. 
This gave ait index of minus 
37 per cent, compared with 



minus 32 per. cent last month.- 

The ■ six monthly index, 

- which reflects consumer con- 
fidence in the past half year, 
remained at minus 38 per cent 
—its lowest level in the sur- 
vey's. 10 year history. 

The main reason for 
.pessimism — cited by 39 per 
cent of. consumers surveyed— 
was the impact of rising 
prices. Some-28 per cent gave 
their belief that the Govern- 
ment was pursuing the wrong 
policies, as the reason' for 
"pessimism. 

There was a fall in numbers 
(firing strike action as a reason 
for ' pessimism, but - more 

H»«n a' fifth of pessimistic 

. consumers -felt the trend 
would get worse. 

• Of • the " small number- of 
optimists in die survey, ' 52 
per cent could only give rite 
r ea son fhaf * thing s must '• 
improver” as the' main factor' 
behind their optimism.. Just 
over '-a third also believed 
that the Government, was pur- ■ 
suing the right policies. 

Analysis of the survey 
shows the confidence of 
A, B and Cl women fen 
sharply by 14 points, but they 
remain. the least pessimistic. 
In spite of concern about the 


-future, tiie survey- showed a 
rise in consumers’ reefing 
about their past prosperity. 
Some 27" per cent of the sar- 
■ vey ■ considered themselves . 
better, off : than a year ago, 
while 41 per cent 'considered 
themselves worse off. • 

This gave an index of minus 
14 per cent, compared with 
minus 19 per cent In. March: 

But, the decline in future 
confidence affected the index 
showing consumer .readiness 
to but.- large' ■' -consumer 
durables, while 36 per cent 
thought It was. a bid time. 
This gave an index of; plus 
T per cen^ compared to pins 
7 per cent last month and 
pins 13 per cent In January. 

The biggest drop among the 
sub-groups was : recorded by 
A, B and Cl, whose index 
for buying durables dropped 
17 points to plus 13 per cent 
The survey also- showed a. 
sharp. 'increase hi those con- 
sumers expecting unemploy- 
ment to increase. 

■ The Financial -Times sur- 
• vey - of consumer confidence 
was carried* . but between 
March 27 and April 2 by' 
the British Research Bureau. 
A sample of L047 adults was 
Interviewed. 


ANGLOVAAL GROUP 

Mining Companies' reports — Quarter ended 31 March 1980 


All companies mentioned are incorporated 7n the Republic of South Africa. 

All financial figures, except those for Consolidated Murchison Ltd for the quarter 
ended December 1979 and the financial year, are unaudited, - 
Rate of exchange on 31 March 1 980 R1 ,00= £0,56 £1 ,00 == Ri,77 
Development results given are the actual sampling results. No allowance has been 
made for adjustments necessary in the valuation of the corresponding ore reserves. 
Shareholders requiring copies of these reports reguiarfy each quarter, should write 
to the Secretaries, Anglo -Transvaal Trustees Limited, 295 Regent Street London 
W1R8ST. 


APPOINTMENTS 



Prieska Copper Mines 
(Proprietary) Limited 

Issued capital 64 000 000 shares of 60 cents each 


781 00D 2218 000 


Quarter Quarter 9 months 

ended ended ended 

31 March 31 Dec. 31 March 

1980 1979 1980 

Operating results 

Oremfltad t 709 000 

Concentrates produced 

Copper t 28 469 . 27832 76 643 

Zinc 26 627 30090 78556 

Concentrates despatched 

Copper t 30450 20265 79 383 

Zinc 27 021 2S868 80273 

Financial rase Ms ROOO ROOO ROOO 

Operating profit 8126 -3 259 15 671 

Non-mining income ....... 170 259 705 

8 296 3 518 16 376 

interest paid 250 311 907 

8 046 3 207 15469 

Leas :Prioryear adjustment — — 1 538 

Net profit • 8 046' 3 207 

Loan repayments ......... 47 4 028 

Capital expenditure 1941 2 048 

1 888 6 076 10 217 

Development 

Advanced , m 8101 8635 19337 

Financial 

Despatches, which vary from quarter to quarter, are brought to account at their 
estimated receivable value. Operating profit takes into account adjustments foliowing 
final price determinations on despatc h es made during previous quarters. 

Taxation 

No taxation was payable as the Company has an assessed loss. 

Capital expenditure 

Outstanding commitment* at 31 March 1980 wo estimated at R2 042 000 (31 
December 1 979 :R1 874000). 

General 

Tonnage nulled during the quarter was adversely affected by the foBura of a rod miB 
motor. A da bn is being lodged with the Company's insurers. 


13 931 


4-120 
6 097 


Eastern Transvaal 
Consolidated Mines, Ltd. 

Issued capital 4 31 6 678 shares of 50 cents each 

Quarter Quarter 9 months 

ended ended ended 

31 March 31 Dec. 31 March 
1380 1979 1980 

Operating result* 

Gold 

Ore mUed t 83800 89100 253800 

Gold recovered kg 519.05 556.31 . -1 633.63 

Yield g/t 6,2 6.3 6.4 

Revenue R/t milted 109.96 72,68 81.98 

Costs R/t milled 28.57 24.54 25.49 

Profit R/t mated 83,39 48.14 66.47 

Revenue ROOO 9 215 6 476 20810 

Costs ROOO 2227 2187 6472 

Profit . . . . ROOO 6988 4 289 ■ 14338 

Financial results ROOO ROOO ROOO 

Working profit— gold mining .... 6988 4289 14338 

Ncn-mtninfl income ....... . 129 47 265 

7117 4336 ■ 14603 

Pros pe ct in g ........... 79 79 233 

Profit before taxation 7038 4 257 14 370 

Taxation : 3 737 2 288 7 654 

Profit alter taxation 3301 1989 8 716 

Capital expenditure ........ 610 276' 1 096 

Dividend 1 727 ' 1 727 

810 2 003 2 823 

Damlopniant 

Advanced m 1864 ’ 2154 6037 

Sampling rasu ha: 

Sampled m 1110 1350 3782 

Channel width . ....... cm 169 204 < 184 

Channel value ........ gjt 8,4 .5,0 20.6 

ong/t 1 081 1011 3 793 

State assistance 

The Company remains classified as an 'assisted mine' in terms of the Gold Mines 
Assistance Act, 196& .. . 

Dividend 

Interim dividend No. 59 of 40 cents par share, declared in December 1978, was paid 
in February 1980. 

Capital expenditure 

Outstanding coi m n i t i ne n ta at 31 Match 1980 are estimated at R722 000 (31 December 
1979:11661000). 

State tew May 

to accordance with the 198Q/1 badges prop tg a fr . no loan tony »■ br pa y a ble for 
the currant financial year. 


Hartebeestfonteir) 
Gold Mining Co. Ltd. 

Issued capital 11 200 000 shares of R1 each 


Opera ti ng results 
Gold 

Ora milled .......... t 

Gold recovered kg 

YieM ........... g/t 

Revenue . . . . . . R/rmiUed ~ 

Costs . ' H/t milled 

Profit ........ R/t milled 

Revenue ......... ROOO 


Profit 


Uranium ox Ido 

Pulp treated 1 

Oxide produced kg 

YWd kg/t 

Financial results 

Working profit— gold mining .... 

Profit from sales of uranium onda, 
pyrita and sulphuric acid ....... 

Non-mining income ....... 


Interest paid . 


Profit before taxation and State’s 

share of profit 

Taxation and State's share of profit 

. Profit after taxation and State’s 
'‘share of profit . 


Capital expenditure 
Loans received . 


Loan repayments 
Dividends . 


Quarter 

Quarter 

9 months 

ended 

•adsd 

ended 

31 March 

31 Dec. 

31 March 

1980 

- 1979 

1980 

717 000 

718 000 

2136 000 

8030.40 , 

8 041,46 

2416239 

1U. 

1U 

. 113 

. 194.22 

12839 

140,16 

44.73 

4239 

43,10 

149,49 

84,00 

97,06 

139 252 

90 760 

299 387 

32 071 

30 440 

92 066 

107181 

60 310 

207 331 

717 000 

718 000 

2129 000 

100 534 

102 743 

306 070 

0.14 

0.14 

0,14 

ROOO 

ROOO 

ROOO 

107181 

60 310 

207 331 

3389 

• 10138 

23 916 

5 425 

3154 

11 257 

115 895 

73 802 

242 504 

244 

200 

487 

116751 

73 402 

242017 

69 911 

42 653 

143 246 

45840 

30 749 

■ 98772 

4 691 

4829 

72404 

— 

4 231 

8250 

" 4 691 

698 

4154 

16 

71 

158 

— 

33 600 

33 600 

4 707 

34269 

37 912 

15 832 

16 079 

47499 

2104 

1 728 

6148 

64 

58 

60 

27.3 

29.8 

283 

1 598 

1 716 

1 680 

039 

0A1 

0,42 

2338 

2336 

2435 


Development 

Advanced re 

Sampling results on Vaal Reef: 

Sampled m 

Channel width cm 

Channel value —gold .... g/t 

.... CJtLfl/t 

— uranium 

oxide .... kg/t 
..... .csLkg/t 

Dividend 

Interim dividend No. 48 of 300 cants per share, declared ki December 1979, was 
paid In February 1 S80 l 

Capital expenditure 

Outstanding commitments at 31 March 1980 are estimated at RS 215 000 (31 
December 1 979 : R5 870000). 

State loan levy 

In accordance with the 1980/1 budget proposals, no loan levy wil be payable for the 

current financial year. 


Consolidated Murchison 1 Ltd. 

Issued capital : 4 1 80 000 shares of 1 0 cants each 






Financial 



Quartar 

Quartar 

year 



ended 

ended 

ended 



31 March 

31 Dec. 

31 Dec. 



1980 

1979 

1979 

Operating results 

Ore milled 

Antimony concentrates plus 

. t 

133-800 

139 800 

534 500 

cobbed ora produced . . . . . 
Antimony concentrates phis 

- 1 

5356 

5545 

20 066 

cobbed ore sold ....... 

. t 

4 748 

5 693 

22 473 

Financial results 


ROOO 

ROOO 

ROOO 

Salas of antimony concentrates 
leas realisation charges 


4*487 

5 390 

20 657 

Gold sales . ■ . . . 


1 246 

1 157 

2517 

Sundry mining income ..... 

- - 

9 

12 

76 

Wotting costs . 


6722 

6 559 

23 250 

• - 

3S22 

3 750 

14 098 

Working profit 

Rn ancecha/ges eid scheme rebate 

• • 

1 800 

2809 

9162 

and sundry non-ntintng inooroe . 

* - 

21 

B8 

662 



1 821 

2 897 

9 724 

Prospecting end sundries . . . . 

• • 

46 

9 

130 

Profit before taxation 


1 775 

2888 

9 594 

Taxation ; 

» * •' 

328 

511 

2069 

Profit after taxation ...... 

i- . 

.1447 

2 377 

.7 625 

Capital expenditure . . . „■ 

“ t 

950 

1 519 

2630 

Dividend ,-. 

- • 


2912 

4160 



950 

4431 

6890 

State ben levy . 



48 

187 


Consolidated Murchison Ltd. — continued 


Financial 

The revenue from the sale of antimony oonc en t reMS brought into aocount each quarter 
is based on actual shipments made, which can vary considerably bom quarter to 
quarter. 

Dividend ' 

Fcrtsl dividend No. 68 of 70 cants par sham, declared in December 1979, was paid in 
February 1980. mating a total of 100 cents per share for the financial year ended 31 
Dec*jnber1979 (1978— ml). 

Capita Impend hairs - 

Outstanding commitments at 31 March 1980 are estimated at R332 000 (31 December 
1979— R467 000). 

State loan levy 

In accordance with the 1980/1 budget proposal s , no torn levy wiB be payable far 
the current financial year. 


Loraine Gold Mines, Ltd. 

Issued capital 1 6 368 986 shares ol Rl each. 


Operating results 
Gold 

Ora milled . . . , 
Gold recovered . , 
Yield 


Revenue 
Costs . 
Profit . 


Financial results 
Working profit — gold mining . . . 
Profit from sales of uranium oxide and 

PYri» 

Non-mining income . 

Profit 

Capital expenditure . 


Development 
Advanced . . . 

Sampling results: 
“B-Reef 

Sampled . . . . 



Quarter 

Quarter 

8 months 


ended 

ended 

ended 


31 March 

31 Dec. 

31 March 


1980 

1979 

1980 

. . . 1 

413000 

383 000 

796 000 

. . kg 

1 280.28 

1 366.74 

264640 

- ■ BA 

3.1 

3* 

34 

R/t milted 

61,32 

4233 

4748 

R A milled 

34.79 

38m 

3548 

RA milled 

18^53 

6J32 

1140 

. ROOO 

21 194 

16444 

37 638 

. ROOO 

14 370 

13 794 

28164 

. ROOO 

6 824 

2650 

8474 


ROOO 

ROOO 

ROOO 

rdeand 

6824 

2660 

9 474 

. . . , 

(17) 

16 

(2) 

.... 

143 

128 

271 

.... 

6950 

2793 

8 743 





.... 

1 566 

1 038 

2 694 


Basal Reef - 
Sampled . . 
Channel width 


Eteburg Reefs 
Sampled . . 
Channel width 
Channel value 


Total— ail reefs 
Sampled . . . 
Channel width 
Channel value 


- m 

3963 

3486 

. m 

196 ’ 

80 

. cm 

41 

51 

- fl/t 

34 

10,8 

tmg/t 

164 

648 

. m 

138 

■•168 

. cm 

8 

8 

: g/t 

724 

744 

circgA 

617 

692 

m 

118 

90 

. cm 

- 89 

80 

• ' fl/t 

44 

44 

cm.e/t 

385 

317 

. m 

452 

308 

. cm 

44 

38 

- fl/t 

84 

144 

cm-gA 

358 

505 


7448 


246 

43 

54 

235 


308 

8 

72.7 

60S 


208 

86 

44 


780 

40 

103 

416 


Production 

Underground operations were adversely affected by a fire In the No. 3 Shaft area 
during January 1 980. The shortfall In tonnage mined for miffing was made up by 
increasing the rata of dump reclamation. A claim haa bean lodged with the Company's 


Taxation end State esetotanoe 

No taxation or State's share of profit was payable as the Company has 

losses. The Company remains classified as an 'assisted mine' in terms of the Gold 
Mines Assistance Aa, 1968. 

Capital expenditure 

Otrtste tiding commitments at 31 March 1980 are estimated at RIO 867 000 (31 
December 1979: R865 000). The increase is due to contracts placed for the sinking 
> re* equipping of the No. 1 B Shaft system to enable the northern Elsburg reefs to be 

mined. Expenditure will be incurred over about two yaem. 


T he se hyum haw> been approved by the tfirectora of the nasp ociw re companies and in 
aeofa case ham been signed oo their beheUby twoofthedtoxtexs. 

ifcApdnaaa ■ 


Four Burton 
main Board 




Mr Laurence CookUn, Mr. Paul 
Plant, Mr. Gerald Slater and Mr. 
Robert Woodman, alternate direc- 
tors of the BURTON GROU, have 
have been appointed full mem- 
bers of the Board. . r 

Mr. "Daniel Mednerttsagen and 
Hr. Donald A. ’ Ben nett hav e 1 
joined the Board of TQZER KEM- 
SLEY AND ' MELLBOURN 
(HOLDINGS). Mr Meiuertzhageit- 
was formerly, chairman of Lagrd. 
Brothers,: having- been with that' 
firm from 1938, ajiart froih^war' 
time service, until his retirement 
last month. He is also chairman 
of the Royal Insurance, deputy 
chairman of Alexanders Discount, 
and a director of a number of 
other companies. Mr, Bennett be- l 
came general manager in 1966 . 
of the then newly formed Hites-, 
national Synthetic Rubber Com- 
pany, winch is owned by and 
supplies synthetic rubber "to a 
consortium of the world's major 
tyre manufacturers. He was ap- 
pointed managing director of • 
ISR the following year and be- 
came chairman in 1972. Mr. 
Reginald O. A. Keel will' be retir- 
ing from, the Board of Tozer Kem- 
sley and Millbourn (Holdings) 
on May I, but wilL remai n on 
the Boards of a number of TKM 
subsidiaries. - 

* 

Mr. Clive ' Q. Summerhayes 
bas been appointed chairman of 
Halma subsidiaries STANDARD 
ENGINEERING COMPANY. 
S.E. ACCESSORIES AND 
CHEMICALS and S.E. LEASING. 

* . 

XU*. Ian Wilde has been 
appointed to the Board ' of 
FRANK HORSELL AND CO, as 
sales and marketing director. 

Mr. Richard K. Wade has 

joined the London office of 

BANKERS TRUST COMPANY as 
a vice president and European 
coordinator of the newly formed 
export finance division. 

* 

Mr. Barry CressweD will re- 
tire as commercial director of 
SKELMERSDALE DEVELOP- 
MENT CORPORATION on 
June 8. He will be succeeded by 
Mr. Basil Roberts, who joined 
tile Corporation in ' 1967 as his 
deputy. 

COLE PLASTICS bas made 
three Board appointments: Mr. 


R. Gibson, previously- works 
manager, and Mr. R. A. Palmer, 
previously chief accountant, are 
appointed - directors. ' • Also 
-appointed to the Board is Hr, 
Claude J. Sbammas who is also 
managing director of Plastic 
Products and a director of R.H. 
Cole, the parent company of the 
.Cole . Group. " Mr. Hugh Payers 
resigned from the Board an 
March.aL.- — ■ --- 

- M£ Stephen Hemsted, business 

p lanning manag er,' '■'has been 
made deputy flnanriaT controller 
and deputy company secretary of 
the NATIONAL MAGAZINE 
COMPANY. 

• - '; 

Mr. B: HaDcsworth has re- 
• signed as a director Of GREEN'S 
ECONOMISER GROUP. 

- Mr. Robert Butter has retired 
as execut ive chairman of 
EUTECTIC CpMPANY, but re- 
mains chairman of the Board. 

• • * ' • ■ 

Mr. R. L Clews haa Retired as a 
director of Glanvili Enthoven and 
Go. and as chairman and direc- 
tor of Glanvili Enthoven (Home). 
He has ben retained by Glanr 
vill Enthoven as an adviser and 
as . non-executive chairman of 
Glanvili Enthoven Risk Manage- 
ment arid of Glanvili Enthoven 
Management Services, Guernsey. 
Mr. R. JL Richards bas been ap- 
pointed chairman and managing 
director of Glanvili Enthoven 
(Home). Mr. D. W. 'Andrew, 
deputy chairman of GlanviU En- 
thoven (Home). Is now respon- 
sible for the companies' UK loca- 
tions outside London: The parent 
concern is CHARTERHOUSE 
GROUP. 

Mr. William- Pyle has beep 
appointed a director of ANDER- 
SON -STRATHCLYDE. He- is at 
present divisional director and 
general manager af Bridgeton, 
Glasgow and will 'become chief 
executive of the mining equip- 
ment division at Motherwell. 

’★ 

. Mr. B. C. W. Williams has been 
appointed managing director' of 
the seed division of PERTWEE 
HOLDINGS from May 1. He was 
a director of Spillers Agriculture 
with special responsibility for 
seed and arable products before 
joining the Pertwee group. . 


BASE LENDING RATES 


AJJJV. Bank 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 17 <£, 

A P Bank Ltd. 17 % 

lArbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

BOnco de Bilbao ' 17 % 

Bank of Credit ACmce. 17 % 

Bank srf, Cyprus 17 

Bank of NB.W. 17 

Banque Beige Ltd. ... 17 % 
Banque dn Rhone et de 

la Tamise SA. m % 

Barclays * Bank 17 % 

B remar Holdings Ltd. 18 %■ 
Brit Bank of Mid. East 17 % 

1 Brown Shipley .'. 17 % 

Canada Perm't Trust.. 18 % 

Cayzer Ltd. 17 *. 

Cedar Holdings 17 « 

1 Charterhouse Japhet.. J7 % 

Chonlartons 17'% 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 or 

Corinthian Secs. 17 te 

The Cypres Popular Bk. 17 % 

Duncan Lawrle 17 « 

Eagil Trust 17 5 

E. T. Trust Limited ... 17 % 
First Nat Fin. Corp.-.' 194% 
First Nat Secs. Ltd.... 19 « 

Robert Fraser ig 1 

1 Antony Gibbs 17 

' Greyhound Guaranty... T7 

Grindlaye 3ank $17 

! Guinness Mahon ... ..*T7 



l Hambros Bank. 17 qt 

• Hill Samuel.....'. 817 % 

C Hoare & Co. ?17 % 

Hongkong Sc Shanghai 17 
Industrial Bk. of Scot IT 

Keyser U llmann 17 

Knowsley & Co. LtiL...' 19 ■_ 

Uangris Trust Ltd. 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 
Midland Bank 17 qr 

■ Samuel Montagu 17 q: 

■ Morgan Grenfell ...... 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refsori & Co. ... 17 % 

. Rossminster 17 % 

Ryl. Bk. Canada (I/In.) 17 % 
Schlesinger Limited :.. 17 % 

E. S. Schwab :.... 17 qe 

Security Tnist Co. Ltd. 18 % 
Standard Chartered 17 
Trade Dev.. Bank....;.. 17 % 
Trustee Savings -Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 

WWteaway Laidlaw 171% 

WiRia m s Sc Glyn's..„„. 17. or - 

- WIntrust Secs Ltd.-;.: 17 % 
Yorkshire B8nk- .i.;J;:; i7 % 

sssh, d ssr..'^ 

t 7-tiay depojira on aom* ofrfUWOT 

< ' ?2!„ ™ d “ r »P -to £25,000 

I dopoBh*. ov*r tl.COO.ISia. 

.5- Demand riapo*ite15%, . '_ - _ ' s 
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UK NEWS - LABOUR 





Electricians denounce 
TUC day of action 


Engineering workers 
to seek 60% rise 


Threat to 
Post Office 
bills wanes 


Moderates confident 
in Civil Service poll 


iff- RAUUNE CLARK. LABOUR STAFF 


BY OUR LABOUR STAFF 


By Philip tesrtt 


BY PHILIP BASSETT. LABOUR STAFF 


T^PUiTSS^b^a n^rh p ^ c6a ^_^* r * €5t anif, “- *» dose democracy, particularly since in than 60 per cent will dominate* 
fimvStef wS&ETm! i he May ** voters win have an the pay and conditions demands 

>*«,S&taSLr„S SSffiS^SV*-^ SSeSAKSK «* “ ■SL'S-iS". “* i-**- 


CALLS FOR PAY rises of more, tions settled then on a one hour 
democracy, particularly since in than 60 per cent will dominate cCir in the working week from 


rirKTPU} vestenifl* f. — ~ uc.uui.iacy, parucuiany since in uwu ou per cem win aominate cur in me wor* 

to office., throughout the May the voters will have an the pay and conditions demands November 19S1. 


LEADERS OF &5 00 Post 
Office computer staff who have 
warned of a repeat of last 
year’s industrial action which 


MODERAES in Britain's largest would be likely to look favour- 


and Public Services Association ably on some of the Govern- 


memh*rc»«* hH5T«r.£Zr . *w ur «™ny m recording their to ne put dpi ore ate policy- The committee of the uninnv ! held ns the issue of telephone yesreruay taia aawn me policies 

a TUC’s May ActiiJL-^lLhM ‘SLmitJ^S A a J. n !E kin ? engineering section represent- i bills are likely today _fo draw j 


to take ptrt in the TXJC’s May Actiok 


:14.; 'day ->of protest against Its L23041Q0 members to support 
Govenunent economic policies, the TCC call. 


Leaders of the union decided 


-.nas already asked the local governmem elections, the Amalgamated Union of 
IO members to support It said: “ A resminding defeat Engineering Workers when it 
for the Tories there would be meets in Blackpool next week. 


yesterday laid down the policies meat's proposed changes in 
they would follow if successful labour law in the Employment 


at an executive 


» union decided toe TUC said yesterday it a far moa eRemive ww of 
ySSLPSiSr a r *™* 7 of rfr showin e f«aiS of the 


Resolutions from the tim- 


ing more than 1 230,000 workers 
in the industry will discus* 
numerous resolutions asking 
for a £120 a week basic wage 


todwM^iieSSS^SiS; a re : showin e the feelings of the sions of Britain's second largest ^insthe present *73 a S 

5fSS2?2? flSSL '22 British people than a day of union also emphasise mounting gainst the present ..J a week. 


-' 7M anu w maximum support on May action.” ' pressure for reinsiatement of Demands in same cases go as 

AkfWiirf. ri,, nn i n - . ^ "_™ re J WOu l d I* ma °y local And the executive asked that the 35-hour week as a target to high as £140 a week and several 

i ft f vem s ®“ e , n] } l * s h*d ^ as a result of the Day of be achieved as soon as possible, motions for the committee 

wi parj b«norganised in London alone. Action the Government did not This follows ihe dropping of inc . Iude threals oC mdustriaj 

tn^anmi_. to.^ individual “.There, • is veiy . widemread change ts course “Win we .i» ^,*1 « ^i... ,, u,. action. 


Unwise and for; maximum support on May action. 

141 There would be many local And 


Demands in some cases go as 


- -■ . irvuiu uibuv IvUU 

.ARhough tfae umon has left events and nine rallies had 


members; it Issued a strongly support and not much doubt 
worded, warning that there was about that” 


widespread change its course “Will wc I the demand in what at least one aclion - 


have more * Days of Action ’ division calls a “ dilution ” of It is expected, however, that 


r serious danger that such Th* EETPU executive, how- 


aetiqa. will push ..us closer to a ever, challenged 


until they do ? 
It said the 


general strike." 

f 20 ' 000 ’ *o Government policy.-- . among "the electorate 'but even 
a a decision Its sUtement said: “ We ask among union members as well." 

T i n, -* n - ® f whether lius 15 *he appropriate and would not affect the direc- 
Ql^meeifng Workers, Britain s way io conduct ourselves in a tion of Government polio- 


whole approach to opposition the 


TUC’s "further weaken support for 


unions, 


the national claim during last union leaders will seek a man- 
would year's prolonged dispute over date to work on the basis of a 
t for pay and conditions in the “ substantial increase ** pay 


among the electorate but even 


engineering industry. Negolia- target. 


v.-. 

SY PUR LABOUR STAFF 


union law pledge 


ACAS inquiry dropped 


BY OUR LABOUR STAFF 


I THE Advisory Conciliation and because or the *' limitations on 
j Arbitration Sen-ice has dropped co-operation” imposed by the 


its inquiry into union reengni- company. 


THE GOVERNMENT would sional Workers, Mr Prior said 
take every precaution to keep the Government would make it 


trade unionists, from being « harf foTsuch pSple ^ go 
J? t 5° n cp , ’ y i a ‘l »* i* possibly could. There 
°it t £L En1 ' »«m» **«l for anyone to be 
payment ^Billwhen it became imprisoned if trade unionists 
Jam es Prior, Employ- sought to obey the law. 
ment -Secretary, said ytsterdar. „ .. . . . / 

But he said: *T do not think , ? e h ®. ,eared fo ^ the 
we should go so far as to write * Btor ®. *” parliamentary demo- 
into the legislation an under- « an e ected government 


nd root of Parliamentary de- 
mocracy.” 


tlon at the DP Hotel (Scar- yesterday. ACAS said that in 


borough! In the second case ot t j,e Scarborough case, a survev 


Limited co-operaiion on the 0 { opinion of staff at the hotel 


part of employers reported by rece jved a very much lower 


imprisoned if trade unionists the immunities from civil action 
sought to obey the law. now enjoyed by trade unionists 


He rejected suggestions from the service in just over two rPsp onse “ than we would 
ie floor that the removal of weeks. normally have expected to 


He said be feared for the would expose workers to judge- 
future of parliamentary demo- ma0e Iaw - 


ueeKs. normally have expected to 

ACAS said ai ihe beginning obtain from a survey carried out j 
of this month thru i: had ended by our usual methods with the 1 


work on a union recognition full co-operation 
claim ai Hogg Robinson Group employer.” 


bark from Immediately enact- 
ing the threat. 

Following talks between the 
union and the Post Office 
yesterday, the group executive 
of the Society of Civil and 
Public Servants Is likely to- 
day to authorise union officials 
to carry on negotiations. 

While the threat of 
industrial action has by no 
means completely receded, the 
union yesterday was offered 
the outlines of a deal. The 
SCPS is claiming that a 
recent arbitration award to 
18,008 supervisory engineers 
distorted a 51 per cent pay- 
ment promised to its members 
from April 1 in return for 
some grade restructuring. 

The onion claims that 
because of the award that pay- 
ment should now be raised to 
13 per cent Under the out- 
line deal proposed yesterday, 
the 51 per cent payment 
would be Increased, but not to 
13 per cent 

The deal would provide for 

a longer-term improvement 
for the union in its position 
on the pay ** spine,” which the 
Post Office is trying to bring 
in for its telecommunications 
business setting up new rela- 
tionships between different 
bargaining groups. 


in the current elections for the Bill- 


national executive. They are The union would also prob- 


conffdent the voting will show a ably issue a code to members 


shift to the right 


to ensure that picketing in any 


The union has a record of dispute was carried out in an 
dramatic swings between left orderly manner. 


and right at successive elections. Some union officials fear that 


but at its annual conference last next month's conference may 
year it voted to end the system throw out the Pay Research 


of block voting which had been comparability 
a major contributor to the determines 
union's political instability. In- salaries by 


system, which 
Civil Service 

comparison with 


stead, it introduced a pithead- earnings elsewhere. A similar 


type branch ballot system. 

Although voting is under way 
the result of the elections for 


motion at last year’s confer- 
ence was defeated by four votes. 

Mr. Elliott said the right 


president and national executive would try to retain the system 
will not be announced untii the at the conference, but that if it 


union’s conference next month, was thrown out a moderate 


The present executive is split executive would Took immedV 
20-6 in favour of the ieft, but ately for a similar system ts 

IT. nkwllA .n 


Mr. Charlie Elliott, an executive replace it. 
member and secretary of the 

union's moderate group, said 

yesterday that because of the 
electroal changes the compovi- C+ r »I, 
tion of the executive was likely >31111) 
to swing closer to about a 14-14 
or 16-12 split AN UNO 


Strike over 


UNOFFICIAL strike by 




, 1 " t - / ,K "‘ “T 0 *™ ihe presence s troops on guard 

prominent in ?eeem mdusttiol S' in Hi! gnde ‘‘ Pt 


prominent in recent industrial 
action in the Civil Service. 


terday after five days when a 
mass meeting of the 1,200 mem- 


“« J&S&J «** J much berT of the xational Union of 


more moderate approach. 


For example, the executive turn to work. 


Public Employees voted to re- 


fatfng that no-one will go to coaW fuifiJ the legation 


prison,, because there will be a 
few people doing their damness 
to go to prison.” 

. Speaking to the annual con- 
ference in London of the 
National Federation of Profes- 


it passed through Parliament or 
was . fearful of putting it 
through because it might be 
abused. 


THE NEW JAL EXECUTIVE SERVICE 


The issue went beyond indus- 
trial relations, to the “heart 


Steel ‘blacking’ talks 


BY ROBIN REEVES. WELSH CORRESPONDENT 
THE BLACKING of lorries There remai 


lorries There remains a strong fcel- 


which crossed picket lines dur- ing among many steelworkers 
ing .'the national steel strike. Ihe worst offenders should 


and the British Steel Corpora- 


never be allowed Into BSC plants 
again, and the executive is ex- 


pIans To ATTaw 

will be high on the agenda of a “blacklist” 


national executive meeting of 
the main steel union, the ISTC, 
in London' today. 


On BSCs retrenchment, the 
union will discuss the revised 
timetable for implementing a 



It puts you in 


[Separate section. 


a class of your own. 


Disputes over the loading of further 13,000 redundancies at 
lorries which ignored the three- Welsh steel plants not 30.000 as 


month strike led to lightning reported yesterday due to a 
walkouts at Port .Talbot and. in transmission error), the closure 


Sonth Yorkshires just before of Conset steelworks in County 
oaster : — only 24 hours after the Durham, and other major de- 


indnstiy had -returned to- work, manning proposals. 
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Free inflight entertainment: 
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Special check-in 


Compute are one of the leading 
Tele^mmuracatiohs based Computer Service 
j.; Bureaux in Europe and second to none in ICL 
- based operations. Our unrivalled expertise and 
^ experience in offering a complete range of ICL 
, DME and VME/B based bureau services makes 
' us the, natural choice whatever your application. 


^sss 


Business cards- 


WHh five large 2900 series 
computers heused in our Computer Centre in 
Berkshire, Gomputel can offer a comprehensive 
range of fedlities — from highly specialised 
project and financial planning services, to 
providing a complete alternative solution to 
-operating an ‘in-house J - computer: ■ 


m 


Now, when you fly JAL and pay the full economy fare, 
you travel Executive Service. 

The JAL Executive Service means free champagne 
(or other drinks of your choice), free inflight 
entertainment andt at selected airports, v 

an exdusive check-in and special boarding pass. 

But before you go, don’t foiget that the 
JAL Executive Service can provide you with your 
business cards in Japanese and give you vital 
maiketinginsightsthrough the Business 
Information Service. 

And when you get there, the JAL Executive JKm diampagne. 
Service is there. With the Executive Service celebrate! 

Lounge, your own Tokyo office suite; JAL Hospitality Desks at major 
hotels around the Orient; and the Executive Hotel Service which 
gives you special low rates, fast check-in, late check-out 
and other privileges. 

Next time you’re flying from Europe to 
Japan, fly the new JAL Executive Service on any 
of 20 flights a week via ourPoIarorMoscow routes. 

With the airiine that provided the first and still the 
most comprehensive package of business aids 
for executives visiting the Orient 


Free 

diampagne. 
A service to 
celebrate! 


Business Information 
Service. 




^Program Development fatiEfies 
‘ for DME.& VME/B 

> financial & Network planrnng 

► Ruhi^ig custom built systems " 
inDME or VME 


JAL EXECUTIVE 


• Machine Standby & ’ 

: : Capacity Overflow 

• Facilities Management 

• & Machine Replacement 

7: •Tiansactiori Prooesmig Systems 
•Database Management Systems 

• Business Systems' packages: , . 

• pSciad Data fiitry 

. •Consultahq; : ' ' 

•izaimng . 


AncrfBce facility inTokyo 



Hospitality Desks 
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Olympics 

chief 


attacked 


* - • 

Thatcher rejects criticism 
of economic policies 


oyer 


BY fVOR OWEN 


by PM 


BY PHHJP RAW5TORNE 


THE PRIME MINISTER 
attacked British Olympics ohief 
Sir Denis Follows In the 
Commons yesterday for _ his 
determination to send a British 
team to tfhe Moscow Olympics. 

Mrs. Thatcher said she 41 fully 
understood and agreed” with 
Mr. Cranley Onslow (C., 
Woking) who urged her to “ get 
it into the thick skull of Sir 
Denis Follows that there is a 
war going on in Afghanistan.” 

. It would be a “matter of 
national disgrace" for British 
athletes to go to Moscow, Mr. 
Onslow said. 

Mrs. Thatcher told him: “I 
understand Sir Denis said only 
a war would change the decision 
of the British Olympic com- 
mittee to go to Moscow. There 
is just such a war going on in 
Afghanistan. 

“ Russia is using troops to 
hold down a people, and in 
those circumstances it would be 
quite wrong for British athletes 
to go to Moscow if they value 
their freedom as much as we 
do.” she said. 


MRS. MARGARET THATCHER 
yesterday curtly reject Labour 
charges that the Government’s 
economic policies were crippling 
British industry. 

“Absolutely ridiculous," she 
declared dismissively. 

But throughout question time, 
the Prime Minister faced a 
persistent Labour attack on the 
issue. __ _ 

Mr. Barrie Sheennan (Lab, 
Huddersfield E) called on her to 
reverse policies that would turn 
the country into a “ banana 
republic.” 


Housing 

grant 

scheme 


By Andrew Taylor 


LOCAL AUTHORITIES improv- 
ing homes for sale will be able 
to apply for a Government grant 
under a new scheme announced 
by Mr. John .Stanley, Housing 
Minister, yesterday. 

Grants, up to £3,250 a dwell- 
ing, will be available for pro- 
jects where the cost of acquisi- 
tion and improvement is higher 
than the sale price. 

The Environment Depart- 
ment estimate that around 
200,000 dwellings would be 
eligible for grants at an annual 
cost to the Exchequer of around 
£6m. 

Mr. Stanley, announcing the 
scheme during the committee 
stage of the Housing Bill, said: 
“ I see improvement for sale as 
an important new area of 
activity by local bousing 
authorities. 

“ It provides a means of 
simultaneously improving the 
older stock, bringing empty 
dwellings back into use and 
helping first time buyers by 
providing a new source of what 
will be relatively low cost 
homes.” 


Strategy 

Britain’s industrial base was 
being destroyed by a Govern- 
ment strategy that was also 
creating 20 per cent inflation, 
rising unemployment and 
criopling interest rates, he said. 

Industry was not being 
destroyed. Mrs. Thatcher 
retorted. “ Large areas are 
flourishing - . . our export per- 
formance. apart from cars, is 
holding up extremely well, 
which is a very good compli- 
ment to many industries.” 

“ Textiles?” a Labour MP 
queried — Even that industry 
was enjoying quite a number 
of export successes, Mrs. 
Thatcher added. 

Unemployment was high, she 
agreed, and unfortunately 
would get higher. “But if we 
go on printing money we 
should have not only higher 
inflation but also even higher 
unemployment.” 

If the Government’s policy 
was working, why was it antici- 
pating four years of decline in 
manufacturing output? Mr. 
James Callaghan demanded. 


“How do you think that is 
going to strengthen British 
indsutzy?" 

On the whole British industry 
was not going into perpetual 
decline, the Prime Minister 
replied. 

“There are certain problem 
areas, cars is one of them, and 
there are enormous difficulties 
in some nationalised industries. 
They will not be sorted out until 
we reduce over-manning and 
concentrate on getting up 
production.” 

Mr. Callaghan gnawed 
impatiently on the issue. Why 
was the Prime Minister 
complacently accepting indus- 
trial decline ? he demanded. 

How could that encourage 
investment and expansion or 
help unemployment ? 

The Government had 
deliberately been “ very 
cautious indeed ” about the 
future, Mrs. Thatcher said. - 

Mr. Callaghan’s own 
extremely, optimistic assess- 
ments of’output, on which he 
had based his public spending 
forecasts, had not come about, 
and he had to send for the IMF. 

Mr. Callaghan snapped that 
the present Government's cuts 
in public spending were not 
only socially unjust but 
economically crippling. 

The onlv alternatives, Mrs. 
Thatcher retorted, were verv 
much hisher taxation or print- 
ing more money. “I reject 
those solutions.” 

Mr. Michael Bleacher (Lab., 
Oldham W.) pointed out that 
Switzerland, Germany and 
Belgium had achieved lower 
inflation rates with much the 
same level of money supply as 
Britain. 


“Doesn't . that show very- 
clearly that the Government’s 
whole economic policy is based 
on a gigantic fallacy ? ” he 
asked. 


“Of course it doesn’t,” Mrs. 
Thatcher said. There was a 
time lag between changes in 
the money supply and the rate 
of inflation. 


“It only stands to common- 
sense that if you print more 
money than is' backed by goods 
and services it will find its way 
through into increased prices 
in time.” 


Mr. Rohm Cook (L. Edin- 
burgh Central) suggested that 
if the Government's forecast of 
a 6 per cent fall in industrial 
production were realised, out- 
put would reach a lower level 
than it had in the three day 
week in 1974. 


Output 


“Are you content to go down 
in history as the Prime Mini ster 
who left British industry in a 
worse state than Mr. Edward 
Heath left it?” he asked. 


“What happens m the next 
year depends on how hard and 
efficiently people work” Mra. 
Thatcher responded. “Of course 
it does, of course it does,” she 
shouted above the Labour 
jeers. 

If workers were going to 
back strikes then output would 
fall.- If they took advantage of 
increased productivity and pre- 
vious investment to work with 
greater efficiency, they would 
get a higher standafd of -living. 

“It is the only way to get a 
higher standard of living in this 
country," she insisted. 


A SURPRISE Government 
announcement removing ' the 
threat of prosecution from 
British companies- who 
contravened sanctions ' by 
trading with Rhodesia after the 
illegal declaration of indepen- 
dence in 1965 was bitterly 
attacked by Opposition leaders 
in the Commons last night 

There were shouts of “ double 
standards ” from the Labour 
benches when the Cabinet’s 
decision to authorise a blanket 
amnesty was revealed by Sir 
Ian GUmonr, the Lord Privy 
Seal and Deputy Foreign 
Secretary. 

He made the announcement 
at the tail end of a statement 
promising -aid totalling £75m 
over the next three years for 
the new state of Zimbabwe, 
which Rhodesia will become 
with legitimate independence 
on Friday. 

Mr. Peter Shore, Labour’s 
shadow Foreign Secretary, 
described the decision to give 
an amnesty to British companies 
who had broken British 
sanctions as “ a mistake a 
serious mistake.” 

He argued that such a 
decision was not justified by 
the earlier and necessary 
political amnesty covering all 
offences committed inside 
Rhodesia itself during the years 
of illegal independence. 

With Labour backbenchers 
cbeering approval, Mr. Shore 
declared: “We have a duty to 
uphold our own laws and it is 
necessary for us to do so if we 
are to get respect for law in 
Britain in the future and if 
we are to carry the right 
impact in countries abroad as 
well” 

Sir Ian accused Mr. Shore 
of exaggerating the effect of the 
amnesty, particularly as ■' no- 
prosecutions- were pending. 

This brought further protests 


from Labour MPs wbo_jnade 
it dear that the lack of prosecu- 
tions was the main burden of 
their complaint - 

Sir Ian insisted -that it would 
be quite wrong now to bring 

. prosecutions “for offences that 
are no longer offences.” ' 

He recalled Hat the Zim- 
babwe Act 1979 granted an 
amnesty in UK law fOr political 
offences connected with UDL 
A similar a mn esty was 
granted in Rhodesian law, and 
bad subsequently been extended 
by the Governor in a general 
pardon covering all political 
offences up to the elections. * 
“Now that full amnesty has 
been granted to all those respon- 
sible for the situation which led 
to the imposition of sanctions, 
the Government feel that it 
would no longer be appropriate 
for any further prosecutions to. 
be initiated for sanctions 
offences.” 

Sir Ian, who stressed that the 
measures applying sanctions in 
UK law had already been 
revoked, said he had been 
informed by the Attorney 
General that only one case, an 
apepal, was at present before 
the courts. 

The amesty would not re-open 
past judgments. Effect would 
he given to the amnesty by an 
Order in Council- which would 
have to be approved by the 
Queen. 

Supporting the amnesty for 
British companies, Mr. Percy" 
Grieve, (G Solihull) maintained 
that a policy of magnanimity 
abroad and vindictiveness at 
home would be the wholly 
wrong way. to set Zimbabwe on 
itstiew course. 

The only way .to get a good 
start, he said, was to wipe the 
slate clean -of past offences. 

Mr. • Charles Fletcher-Cooke 
(C. Darwen) asked if the 



SHORE: “Derision & serious 
mistake” :• 


Government could* give any 
word of comfort or hope for 
the long suffering holders of 
Rhodesian bonds. 

Sir Ian replied: “Not at this 
particular moment” But he 
added that ' Mr. Robert Mugabe, 
the Prime. Minister, of Zim- 
babwe, had ' said some very 
encouraging things. . 

Dealing with the decision to 
provide aid totalling £75m over 
the next three years, the Lord 
Privy Seal explained that the 
bulk of this money would be 
devoted to a - substantial 
bilateral rid programme which" 
would be allocated in agreement 
with tiie Zimbabwe government. 

A mission from the Overseas 
Development Administration 
would visit Zimbabwe shortly 
after independence for talks 
with incoming . ministers to 
identify projects. 


‘ Sir Iain told MPs that because-; 

. of the marked extent to which 
the general aid. programme was 
.already - committed over fbe' 

:: next twu years,. amL m order > 

. to . minimise the impact of “ this ~ 

-. very • substantial ’ pledge " to 
Zimbabwe cm t&e Jevel of UK , 
assistance to ; other .countries, - 
> the Chancellor of -the Ex- 
chequer had -authorised' a . 

: special ■" arrangement - to -be 
.'made, -- : • v - - 

He had agreed, exceptionally, - 
that a -szun of £8m;should be : 
made available from the public 
expenditure contingency res- 
erve in 198WS1- (with conse-.': 
quent adjustment of the cash 
’ limit) and of £7m in 19S1-82. " 

' Mr. Shore . was also critical 
. of - the way in which the -: - 
- Government - had determined •’ 
the amount of aid to he pro-. : 
vided. for Zimbabwe over the' 
next three years. 

He .contended that it was -- 
-absurd to deride bow much 
money should be allocated to : - 
Zimbabwe before the ODA 
mission - had been -able to' 

. examine the extent of the : 
balance of payments problem •" - 
facing' Zimbabwe and the costs 
likely to be. incurred'’ through 
resettlement and making pro- ? 
vision, for refugees. 

Sir Ian argued that Britain ~ 
had been .right to take the’ ’ 
lead in announcing' the provi- 
vision of aid for Zimbabwe. The 
Government believed that many . 
other countries would hlso wish 
to offer aid to Zimbabwe and ... 
he- was confident that the .total "' 
would amount to a - substantial 
sum. • . ., 

He indicated that an early 
announcement . win be made 
naming the'. British high com- 
missioner "who will take up ' ' 
resdence in Salisbury when ~ 
Zimbabwe becomes the : 43rd - 
member of the Commonwealth. 


Euro MPs’ plea for cash aid SNP votes J enkin pressed on strike benefits 


EURO-MPs yesterday put in a 
special plea for more EEC cash 
to help Scotland and Northern 
Ireland. 


Ulster and the Scottish High- 
lands and Islands deserved 
special consideration, the Euro- 
pean Parliament in Strasbourg 
was told. Mrs. Winnie Ewing, 
Scottish Nationalist Euro-MP. 
called for fundsto boost trans- 
port and appealed to the 
Community to establish either 
an institute of economic or 
energy research in Scotland. 

She said the Islands were at 
risk because they were still 
losing population. 


“The death of an island is 
familiar .in Scotland, but when 
a Island dies, a culture dies and 
the heart of the people dies,” 
she said. 


Two Ulster MPs condemned 
the failure of both the European 
Parliament and Britain in 
tackling Northern -Ireland’s 
serious economic problems. 

Official Unionist member Mr. 
John Taylor said when the EEC 
decided to give certain projects 
funds, the British Government 
deducted the same amount ” so 
the net inflow to Northern 
Ireland is nil." 


The criterion for allocation of 
funds should be restricted to 
need alone, he sad. He insisted 
that Community money should 
be spent on transport projects, 
especially an Ulster rail system 
and a tunnel linking Northern 
Ireland to Scotland. 

SDLP leader Mr. John Hume 
condemned the “ scandalous ” 
disparity between the rich and 
poor nations of the EEC. He 
denounced the hypocrisy of Gov- 
ernments which complained 
about tbe resources devoted to 
agriculture but then blocked 
moves to increase spending on 
the regional fund. 


campaign 
will centre 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


on cuts 


150 food 


processors 


saving a lot of 


money using 


liquid nitrogen 


Why aren’t you 


TOE Scottish National Party 
will make the Government's 
“totally zumecesary ” spend- 
ing cuts a major plank In its 
campaign for the Hay 1 local 
elections, party leaders said 
yesterday. 

Voters wiD be urged to 
ensure a strong SNP 
presence on Scotland’s 
district councils to show the 
Government Scotland cannot 
be Ignored, said Mrs." Helen' 
Davidson, local government 
spokesman. 

She Was speaking at a press 
conference in Glasgow to 
launch the party’s campaign. 

The Nationalists currently 
either hold or control five of 
Scotland’s 53 district councils, 
and are the biggest single 
party in a further three. 

They wiD field 416 candi- 
dates. and for the first time 
will be mounting a big push 
in Dundee, where 17 SNP 
-candidates will stand for the 
44-seat council. 

In Kyle and Carrlck they 
hope controversial plans for 
test drilling to assess possible 
dumping of nuclear waste will 
fuel nationalist sentiment 

Some observers predict 
Labour as the biggest vote- 
catcher In Scotland In view of 
that party's local success in 
last year's general election. 

But the SNP claims Scot- ‘ 
lands’ 44 Labour MPs have 
failed to win concessions from 
Westminster. 

“ They have been powerless 
In the face of savage Torv cats 
from a Governme nt 80 per 
cent of Scots did not even 
vote for.” said Mrs. Davidson. 

She said the Nationllsts 
were offering the “common 
sense ” local government 
approach of spending money 
wisely without either Labour 
“ extravagance ” or Tory 
“ pennyp inching.” 

The party claims healthy 
canvassing returns and an 
increase in its 70, 000-strong 
membership. 


THE GOVERNMENTS proposal 
to reduce supplementary benefit 
to strikers' families by £12 a 
week will apply equally to non: 
trade unionists and to those 
affected by a lockout, Mr. 
Patrick Jenkin, Social Services 
Secretary, made clear in the 
Commons yesterday. 

Tbe controversial proposal 
on strikers’ benefits is con- 
tained in tiie Social Security 
(Number Two) Bill, which was 
having its second reading 
yesterday. 

: During the debate. It was 
apparent that there -were mis- 
givings- amongst - some Tory 
MPs about the effect which the 
provision would, have on 
workers who were forced out 
on strike against their will. 

But • the most Mr. Jenkin 
could offer them was a hint 
that some of these people might 
be assisted under the regula- 
tions which tbe Government 
will be drawing up to deal with 
cases of special hardship. 

• “It would be impossible for 
clerks on the Social Security 
counter to - tty- to distinguish 
whether a person was a willing 
or unwilling striker,” he 
insisted. 

He came under renewed 
pressure from his own back- 
benches to give a firm assur- 
ance that the family of a non- 
trade unionist who was forced 
out on strike would not suffer 
hardship as "a result of the BilL 


Mr. Jenkin said that he could 
not give an assurance in pre- 
. cisely those terms. The- Bill 
applied generally across the 
board to those who absented 
themselves from their place of 
work as a result of an industrial 
dispute. But it also empowered 
the - Government to make regu- 
lations to deal with hardship in 
special cases. 

The Secretary , also faced 
demands from the OppositiQn^.to 
say -whether the proposals would 
effect- employees involved in a 
lockout 

“ A lockout is an industrial 
dispute,” - - -said Mr. - J enkin. 
“ There are ter fewer lockouts 
than there are strikes. There" is 
no way one can determine tiie 
rights and wrongs of any par- 
ticular industrial dispute.” 

The Government was elected 
to restore a fairer bargaining 
balance between employers -r- 
both public and private — 'and 
the trade unions. That was what 
thep revisions on supplementary 
benefit payments to strikers 
achieved. 

“The effect is to fix the re- 
sponsibility for the support of 
strikers’ • families where 1 it 
rightly belongs — namely" tbe 
unions. That is what the country ' 
has demanded and that is what 
we are doing.” 

He said that the final supple- 
mentary benefit bill for the 
steel strike totalled £9m. But 
that sum would have been 


halved had the provisions in the 
present Bill been in force at the 
time.' t 

Hr." Jehltin listed many of the 
susm which had been paid in 
social security to strikers in 
recent years. In most cases the 
unions had paid nothing out of 
their substantial funds to sup- 
port the families of their 
members.. 

“ There has been a rising tide' 
of criticism of successive Gov- 


ernments for allowing this state 
of affairs to continue.” he said. • 


“Many erf these strikes have 
been* directed at the .public ~ 
itselC In these ^arcnimstances^ it ' 
really 'is unacceptable that the 
public should have to find sub- 
stantial sums to finance a strike. 
The time has come to put this 
right 

“Nowhere in the world does 
a striker’s family qualify for 
socail assistance more readily 
than here.” • 

Mr. Stan Otme, Labour Social 
Security spokesman, said there 
were strong rumours that the 
regulatory powers in. the " Bill 
were to he used by the" Govern- 
ment to protect non-trade 
unionists from the- effect of the 
supplementary benefit pro- 
visions; 

“ This is an extraordinary 
Bill,” he protested. “In recent 
times no Government has intro- 
duced a Bill coming anywhere 
near to the diabolical proposals 
contained in it” - 


NOTICE OF REDEMPTION 


Monsanto International N.V. 


Guaranteed Snaking Fund Debentures Due May IS, 1985 


NOTICE IS HEREBY GIVEN that, pursuant to tbe provisions of the Indenture d ated as of 
May 1, 1970 under which the above described Debentures were issued, Citibank, NJL (formerly 
first National .City Bank), as Trustee, has drawn for redemption on Mayl5, 1980 through Ike 
operation of the Sinking Fund provided for in the mid Indenture, $801,000 principal of 

Debentures oE the said, issue. 

The Debentures drawn for redemption, each in hearer term with coupons attached, and each of 
$1,000 principal amount and bearing the prefix letter M, are: 


AH Debentures hearing numbers ending in the digit 6, 
winch lie in the range 00016 through 19976, inclusive. 


AH Debentures bearing numbers ending in the digit 4^ 
which lie in the range 00004 through 11434, inclusive. 


An 


* proposition from B0C Gases Division 


‘Feelings 

mixed’ 


Maybe you’re freezing sides of beef 
today and king prawns tomorrow. Or 
perhaps your freezer line is working at 
100% capacity this week and 20% next 
That’s precisely where a BOC liquid 


nitrogen system scores. It accommodates a 
chancre of product without even noticing. 


change of product without even noticing. 
But you will notice the wide range of the 
thro^hpu t^itc an^fre^e eranonhcaJl^. ^ 

labour, less maintenance and less floor 
space and you’re _ looking at a very 
attractive proposition indeed. As for 
nitrogen supplies, they come reliably by 
road in bulk. 


Raise it at your next Board Meeting. 
You’ll find your technical people will 
endorse what you say. 

BOC gas processes can cut costs, save 
capital expenditure, conserve energy, 
increase safety and improve reliability. If 
your secretary gives us a ring we’ll be 
delighted to send you our new brochure 
“Answers for the 80’s”. It’s a real eye- 
opener. 

BOC Gases Division, Great West 
House. PO Box 39, Great West Road, 
Brentford, Middlesex TW8 9DQ. 

01-568 5938 (24-hour line). 


on Clegg 
findings 



Answers for the 80s 


THE PRIME MINISTER des- 
cribed the Clegg Commmls- 
siou yesterday as having had 
“ considerable difficulty ” in 
reaching Its recommendations 
on teachers’ pay. 

Mrs. Thatcher told MPs 
there were “ very mixed 
feelings ” about the Clegg 
recommendations. 

“It is quite clear that 
they had considerable diffi- 
culty in carrying out their 
task.” she said. But the find- 
ings mast now be referred to 
the appropriate negotiation 
committees on pay and 
conditions. 

“ Most people agree that 
the professional obligations 
of teachers extend outside the 
classroom and ft’s very diffi- 
cult to arrange pay unless 
yon know what services you 
are paying for.” 

Mrs. Thatcher’s remarks 
came is response to SNP 
leader Mr. Dondai Stewart 
(Western Isles), who called 
for a “Lever-type” committee • 
to be set up to sort out 
rapidly the problems of 
teachers pay In Scotland. 


Milan, Paris, Rome, or Citibank (Belgium) SA, Brussels, or Citibank (Luxembourg) SA- Luxem- 
bourg, as the Company’s paying agents, and wiD Become doe and payable on May 15, 19SO at the 
redemption price of 100 percent of the principal amount thereof phis accrued interest on. said principal 
amount to such date. On and after such, date, interest on the said Debentures will cease to accrue" 
The said Debentures should be presented and surrendered at the offices set forth in the preceding 
paragraph on the said date with all interest coupons mafcmxng subsequent to the redemption date~ & 
Coupons due May 15, 1980 should be detached amtpresented for payment in .the usual manner. 

For MONSANTO INTERNATIONAL N.V. 
, . By CITIBANK^ NA. 

April 14, 1980 TUh, 


NOTICE 


The following Debentures previously calkdfor redemption through (he operation of tire B tr.vw Fund ' 
have not as yet been presented for payment. . 


DEBEtmaas cat.tjb> box’ is, ists 


V 1849 11997 12213 12851 14124 15797 17108 28307 ibw 

4933 11980 12208 12740 14283 _1SS1S 15378 17462 Sois 


DEBENTURES CALLED VOX IS. 1974 


402 1452 6544 6551 7017 7133 8887. 8947 12271 35092 170HS 

1449 1508 6550 6554 7019 8875 8945 12037 14439 36097 ^ 


DBBBmnas ouimiax u. 2975 

1880 2091 3294 5352 5380 5363 9923 16193 

PKBBTO O KB B Cft T i fie P TUX 35, 2976 


M20I 17273 17964 


1341 2186 3229 3487 6056 10324 10501 22383 25057 26746 

1348 2187 3230 4941 7390 10356 11968 13715. 15396 25759 

1759 3150 3328 4543 7694 10500 12080' 12717 16033 17184 


SESBODB 88 CIUBt 2UX 2 S, 1977 


1729* 17794 18154 
1V211 17803 1B180 
17649 16172. 18339 


»88 2734 3882 4125.4415 7524 10296 11981 12071 12593 13077 1474 a 37 ™ ' 

5”* EJ 3 2 029 3906 4128 4988 _8453 20323 11983 12076 1307= 03080 £4749 r»3? JSjf 

2285 2880 9*15 3144 4120 4146 7519 10899 20328 22053 22078 33075 1309a iSlI J§to| 


DEBENTURES CALLS D BIAS’- IB, 2978 


326 548 2733 1867 3491 6740 6985 9X53 11731 11996 12060 13962 14758 1BR a. leeatr n*-,- 

527 354 1844 2094 4410 6748 8263 10396 11983 12023 12061 14038 14759 

537 786 1846 2736 4709 6931 8948 1W71 11992 12030 12070 14780 Ifilll JfS? Jgg* 

53S 1873 5847 2733 6730 6982 8B61 12995 12050 33959 14751 Met jjgg 


3JSBBNTBBB5 CALLED 1UX* 15* 2979 

298 «8 1205 4938 8728 3195S 12348 12975 14752 16068 16092 itw«' 

385 695 3215 6688 8739 12048 1R3S5 12978 15598 ,16072 36945 179S" WW 6 

38S 778 3228 7715 S225 12056 13378 14745 1604S 16088 1760* 


I 


' i ^ 

J3" 


^>;L5 

;«* v 










,1 ' ' ■ - 
«*c v ■ ' r. 

y ... ii- ■. ‘ 


lesty 


?» acs 

Tfc-iki 



h,r « x 

a ^ed ^ ** ^ 

sciSSi 

5 Usf men t ^ nJ? 

3 of £ <m «? Vi 
T ** »i V 
* c »iu> 

-'ears. e ^er? 

l eorj et j 

decide V « fc. 
°u!d a J. rj * ij 
1 heforp 

5 feV 

K bab . w P and ,S^ 

5* mc 'nr?d°S * 

,5m 1 $*£* 

1,?-^ 


ated that an 

?n i wii1 if a 

U Briti -' h 4 s 

- Aho will s* 

s-aij 

•enefiti 


;ie provisions ^ ^ 
»<*n iDfor W3 ;J 

! ®Mj of * 

had bw n paid „ 
ll >; io wikoii 
# In most cases & 
?aid nothing rh d 
H-ai funds'ni sb- 
3fn:iies oi fo* 

5 i*een a nans tide 
<■•( fucwsw G* 
a Hutting this si* 
continue.' hcaii 
these strikes haw 
d at Cne public 
eircucsianeesit 
cerptable that tie 
nave to find sib- 
iinance a strife 
come to pul to 

t> the 1 world dK 
t nnly qualify nr 
ice nv>re rnfflt 

me. Labour Snail 
?*:iian. said liwe 
rumours that to 
tvers in the Ml 
■d h> the Got® 

olrct non-tn* 
:hn effect of to 
benefit 

r. evtraonfinai? 

sird " In recto 
•n’lient has urt* 
omin? an.wW 
Miral pTopoai 


liied as «£ 
ii forBserir 
.much the 
naeunt rc 


T.ondoUi 

Lu'^®‘ 

the 

pried.** 1 
:• v nw 
rraedinS 
JjW. 

a 

nt** 

fra**** 


.V^ftosKial.^fiies. Wed* Apniie 1SS0 


COMMUNICATIONS 


optical fibre links 


TWOMAJOR companies, Corn- 
ing in the N& and BICC in 
the. UK have made- significant 
annouDcementa in the optical 
fibre eommanicatioBfi field. 

Fibritl hr/ the- name o l the 
BICG. /development which con- 
alata nf . an optical fibre em- 
bedded' in the - centre of an 
ovetbesd power conductor, thus 
providing - a' telecommunica- 
tions link; while preserving the 
electrical -and mechanical integ- 
rity of Um conductor. 

In theory this development 
means that the overhead grid 
system - oil: any r . country could 
be : used for the transmission 
not only of the electricity auth- 
orftyV internal traffic but also 
for communications - purposes 
i& -general. - 
■ In most' countries. Including 
the UK. such use would require 
a. change in the monopoly posi- 
tion held by the PTT for line 
transmission, - The potential, 
however,- is clear enough. A 


• MATERIALS 


■ large number of ready-made 
. routes would become available 
with no additional way-leave 
problems. Furthermore, with 
optical fibre the capacity could 
be almost limitless. 

For some time electricity 
authorities have sent signals 
down- power lines using the 
.existing copper but the prob- 
lems, of -carrying both high 
currents at. 11 kV say, with low 
level information carrying 
signals are severe; but by 
including a fibre in the power 
cable they are immediately 
overcome, since the fibre is 
separate from and has nothing 
in common with the cable. 

Fibral has been designed to 
withstand the rigours of over- 
head line construction and 
working including vibration. 
Thermal changes, ice and wind 
loading and creep. It can be 
used either as a shield wire or 
a phase conductor at the line 
design phase or can be sub- 
stituted into existing lines. 


Will make building slabs 


At the Central Electricity 
Research Laboratories at 
Lcathcrhcad, Surrey, a 900 
metre length of the new cable 
has been operating since last 
summer, successfully carrying 
various kinds of data and tele- 
vision signals. Two further 
types of Fibral are planned for 
erection this summer as 
additional conductors on an 
existing South Eastern Elec- 
tricity Board 11 kV line. BICC 
is at P.O. Box 1, Prescot. 
Merseyside L34 5SZ (051 426 
6571). 

The announcement from 
Corning is at a somewhat more 
fundamental level and reveals 
the development of a fibre that 
has two usable wavelength 
“ windows," at 850 and at 1,300 
nanometres. 

The company says that the 
fibre will allow engineers to 
develop systems that can be 
upgraded after installation. It 
points out that many workers 
are interested in developing 
systems to operate at 1,300 nm 
since it should be possible to 
carry- more information over 
longer distances at lower costs. 
At the moment, most com- 
munications fibres carry signals 
from light sources operating at 
850 nm. 

Composition is all-glass of 
improved specification resulting 
from enhanced techniques at 
Corning and the fibre has a 50 
micron core with 125 micron 
outer diameter. 

The company appears to be 
offering the fibre in a number 
of grades and quotes three 
nominal attenuation rates at 
850 nm of 2.5, 3.0 and 3.5 
dB/Um. and at 1.300 nm of 1.0, 
1.5 and 2.0 dB/km. Telecom- 
munications Products Dept., 
Corning Glass Works, Coming 
N.Y. 14830 U.S. 

GEOFFREY CHARUSH 




This model of a coal-fired power plant which is being final 
without a chimney stack will be among federal resources. K 
several models on the stand of Kraftwerk the contract for the 
Union AG (KWU) at the Hanover Fair which plant and also for th 
opens today. It is a model of the demonstration stea mturbine genei 
plant at Volklingen. with iluidised-bed firing, also serve a distric 

• TRANSPORT 

Built to carry hot coke 


which is being financed wife the help of 
federal resources. KWU has been awarded 
the contract for the overall plannin gof this 
plant and also for the supply of the 195 MW 
stea rmurbine generator set. The plant will 
also serve a district heating systems. 


TRIALS OF a plant for making 
multi-purpose building material 
for installation in Malawi later 
this 1 year have nearly been com- 
pleted by technologists at the 
Trbpk»l Products Institute. ;• 
scientific unit of the Overseas 
Development Administration. 

The titimt is a small scale 
unit ; for. producing wood wool 
cement / dabs, a composite 
materia] which it is hoped will 
replace ' certain building 
materials imported into Malawi. 

On arrival in Malawi It will 
go into production for the Forest 
Industries . Division of - the 
Government’ of Malawi’s Depart- 
ment of Forestry as part of the 
British aid : programme. ’ - It will 
.produce two thicknesses ‘ of 
board, one of 3 inch for use as 
a roof , lining or ceiling and a 
further one of 2 inches for use 
as a cladding material. Initially, 
these materials will be used 
largely by the Department of 
Forestry and by the Ministry of 
Works and Supplies in their own . 
building programmes..' - 


The plant, which will daily 
produce 160 wood-wool cement 
slabs each measuring 8 by 2 by 
2 feet, includes a shredding 
machine to produce strands of 
wood (wood-wool) from timber 
billets. The wood-wool is 
soaked in a dilute solution of 
calcium chloride and this in- 
hibits the action of natural wood 
sugars that prevent the set- 
ting of cement - -. 

The wood-wool is then trans- 
ferred to a centrifuge to remove 
the surplus solution and taken 
to a machine where a cement 
slurry is added. The wood- 
wool is turned mechanically 
with the cement slurry . to 
obtain a thorough coating, then 
emptied out and hand spread 
into wood moulds. The full 
moulds, are prepressed indivi- 
dually and stacked in 1 tonne 
batches for final pressing. The 
batches are left under pressure 
for 16-20 hours after which 
the slabs are removed from the 
.moulds and stacked for drying 
and ' curing. • 


• HEATING 

Portable 

gas-fired 

heaters 

SPECIALLY FOR operation on 
propane or butane gas is a range 
of infra-red industrial heaters 
called the Miniray Series from 
Schwank. 11a St. George’s Road. 
LondonSWl9. 1 

Outputs range from 6,250 to 
25,000 BTUs an hour and each 
self-contained heater offers 
three options in use — upright on 
the floor, or hung from a wall 
(with the angle of the heater 
adjusted as required in either 
case), or horizontally (on its 
back for boiling a kettle). 

These portable models can be 
used in small offices, site huts, 
outdoor working (even camping 
sites) and be wheeled to any 
location together with their gas 
bottles. 


ABLE TO withstand the severe 
temperature extremes, and 
abrasive and corrosive condi- 
tions, inherent during coke 
quenching operations is a rail 
vebido developed by Adamson 
Butterley at John Smith Crane 
Works, PO Box 21. Bradford 
Road. Keighley, West Yorks 
(0535 6053111. 

In operation, the vehicle, 
called a car, receives from the 
coke oven 14 tonnes of coke 
at 1.400 degrees C which it 
then takes to a water quenching 
station The car is cooled before . 
returning to a discharge' 
station where pneumatically 
actuated side doors open to 
release the coke from the car’s 
sloping floor. The car is shunted 

• MAINTENANCE 


by a locomotive which also 
provides the compressed air 
for door operation. 

Welded joints are vital in the 
manufacture of the car and, to 
avoid thermal cracking, all 
welds are pre-heated to 150 to 
200 degrees C (depending «m 
plate thickness), and then 
slowly cooled using asbestos 
blankets. 

This technique was developed 
in conjunction with the British 
Welding Research Institute. 
Consideration was given also to 
ways of avoiding preferential 
corrosion in the acidic working 
conditions. 

The ends and discharge side 
of the car incorporate water- 
filled jackets which assist cool- 


ing and also reduce the effects 
of thermal fatigue and corro- 
sion. Ail interior surfaces in 
contact with coke are pro- 
duced from “ Creusabro 32 ” 
anti-corrosive, wear-resistant 
steel. 

Floor of the car is made up of 
eight identical full-width plates 
which ade designed to expand 
without distortion and which 
are readily replaced. All parts 
of the car not in contact with 
coke are in “ Corten grade A " 
anti -corrosive steel which is 
shot blasted, primed in zinc 
silicate and protected wife 
several coats of epoxy paint 
Doors incorporate drain holes 
and have detachable wear 
plates. 


Makes access much easier 


WHETHER IT is being used by 
the do-it-yourself enthusiast or 
in professional or commercial 
applications, a work tower is hot 
only easy to erect but promises 
a safe platform (4 ft 4 in 
square). Apart from offering 
security to the operator it also 
allows plenty of room for tools, 
paint pots, or even the 
ubiquitous cup of tea. 

Instead of having to move a 
ladder to extend an operator’s 
reach, the tower allows him to 
cover an area of about eight 


by seven feet at any given time. 

Inside the home, the unit can 
be used as a decorator's plat- 
form, stair-well unit, or even 
as a Workbench- 


Available from Easy-Rect 
Products, Shenstone Trading 
Estate, Bromsgrove Road, 
Halesowen, West Midlands (021 
550 7426). 


• MACHINE-TOOLS GENERAIORS- 
? tu ^ e WATER PUMPS 

St lUgn UP TO 8 INCHES 

I MANUFACTURED BY 

CTlDPfl ATALANTA Engineering [.id., Han- 

kjUvi/U worm Trading Eanu, Han worth 

* Une. Chertssy, Surrey KT16 SJX. 

LATEST parting-off lathe for England- Tel: cnonsey 62855. 

tubing up to 60 mm diameire ^lamta^ chertsey 

put on the market by TI Brookes ' surrey. 

is capable of rates up to 2B0O — 

pieces per hour and ha sa cut 
ting programme controlled by ^ , louTttiP 
microprocessor. V Uun 1 lnw 

High speed action is produced 

principally by applying a cutting 17 m aw/y/\m mt 
tool in an over-centre position, XLlIIcI fiiCflCV 
allowing deeper cutting into the O •/ 

metal with each rotation and Inmn 
reducing the parting time IdlUD 
typically by 50 per cent. The r 

cut is also cleaner, causing INTENDED FOR use In bat 
minimum burr inside and out- shopping centres, small offi 
side the tube and in addition and hotels is emergency lif 
the too! post is easily accessible, ing equipment in the form c 
a tool change taking no more self-contained hot cathi 
than 30 seconds. Operation is fluorescent lamp from Cart< 
pneumatic via standard metric Sycamore Avenue, Bum] 
cylinders, with electrical limit Lancs (0282 27911). 
switches. - Should the mains fail, a la. 

Among the options available output of 140 lumens is 7 
are an automatic magazine vided for up to three hours 
feeder unit, 'a second tool post sealed nickel cadmium battei 
for simultaneous operations and matched to a constant curr 
a swarf and small component type charger, 
separator. This provides a normal op< 

The microprocessor allows tional life of at least four yei 
considerable flexibility. For ex- says the company, even ai 
ample, if the operator wants to constant ambient temperat 
dispense with the trim cut on a of 30 degrees C, and elixn'ma 
new length, he just dials in a the possibility of cell dam, 
code and adjusts the value of in the event of prolonged 1 
the trim cut to zero using charge, 
increment/decrement buttons. 

More from Brades Road, Old- IN RI?|PP 

bury. Wariey. West Midlands BIVIur 

B69 2DL (021 552 5311). # ModeI 30S data ana ] yier ( 

be used for the state and tim' 
Tpk • | . analysis of serial digital d 

I iPClOTIPrf tft and for signature analysis. 

LI IU has a reference memory wh 
j enables two separate sets of d 

PUT nrnTllPV t0 ^ compared and a disp 

tul F 1 memory which allows 252 l 

A NUMERICAL control flame frorn Ach of eight channels 
cutter which utilises the latest be displayed. Tektronix, 
microprocessor technology— and Box ^ Harpenden, Hei 
said to be the only one of its (Harpenden 63141). 
kind in Britain — is called the # Bumdept Electronics, 

NC 2000 and has been launched Fideiis Road, Erith, Kent (031 
by Shapccut, Perimeter Road. 39121) has a remote control 
Woodley. Reading, Berks (Read- for radiotelephone systems ti 
infi 696565). allows the base station opera 

It is offered particularly to to use a remote transmitter s 
general engineering companies aerial system over Post Ofl 
which look for economic profil- telephone lines, 
ing (manual programming is • Supercorder, from Rtrs 
also possible for most applies- Instruments is a multi-chan; 
tions). galvanometer recorder wh 

Cutting width is up to 8 uses up to eight high po\ 

metres with six burners. Addi- feedback units to drive hea* 

tional extras include plasma and point stylL ** Unsurpasse 
laser cutting, flame planing linearity, bandwidth z 

heads, centre punch and powder accuracy are claimed. I 
marking, automatic height sen- House .Sheen Park, Richmo: 
sors, and water sprays. Surrey. TW9 1UN (01-940 998 


• LIGHTING 

Emergency 

lamp 

INTENDED FOR use In banks, 
shopping centres, small offices •' " 
and hotels is emergency light- 
ing equipment in the form of a: 
self-contained hot cathode-.-., 
fluorescent lamp from Carters. - 
Sycamore Avenue, Burnley, 
Lancs (0282 27911). 

- Should the mains fail, a light 
output of 140 lumens is pro- . . 
tided for up to three hours by . 
sealed nickel cadmium batteries _ 
matched to a constant current 
Type charger. 

This provides a normal opera- 
tional life of at least four years, . . 
says the company, even at a. 
constant ambient temperature 
of 30 degrees C, and eliminates .. . 
the possibility of cell damage . - 
in the event of prolonged dis- 
charge. 

IN BRIEF 

• Model 308 date analyser can 
be used for the state and timing - 
analysis of serial digital data'- 
and for signature analysis. It 
has a reference memory which 
enables two separate sets of data 
to be compared and a display - 
memory which allows 252 bits ' 
from each of eight channels to- 
be displayed. Tektronix. PO.-. 
Box 69. Harpenden, Herts. 
(Harpenden 63141). 

• Bumdept Electronics, St. 
Fideiis Road, Erith, Kent (03224 
39121) has a remote controller 
for radiotelephone systems that 
allows the base station operator 
to use a remote transmitter and 
aerial system over Post Office, 
telephone lines. 

• Supercorder, from Russet •/' 

Instruments is a multi-channel '- 
galvanometer recorder which ;!: - 
uses up to eight high power ’;' 
feedback units to drive healed ‘ ’ 
point stylL “ Unsurpassed " ‘ . 

linearity, bandwidth and' 
accuracy are claimed. ML 
House .Sheen Park, Richmond, 
Surrey. TW9 1UN (01-940 9981). 




DESIGN AWARD FOR 
NEW LEADER IN 
GONDUNER-HANDUN& 


Sometimes even kings had to 
rely on the resourcefulness of merchant 
bankers to mobilize funds. 


haswona Design Council Award -professional 
recogration of nns relatively small lift trucks 
remarkable ability in the severely restricted 
’ifweea-decdcs spaee of container ships, to load 
andt^i^ hu^ cpn^nera with exceptional . 

■ ^D^ign C6un<§Awards are not lightly given. 
They mean that the Design Council Judges, 


the customer are really looking for 

And the fact that this is LansingS second 


'■ a^ineerjngiiiinds,have really put this Lansing 
truck thrpu^i.tiheh6ops.Ev^ aspect of the 
2511^ design-mechanical efficiency 


excellence. Th^t first Award was for a truck that 
could hardly have been more different - the 
uniqiie Lansing Narrdw AisleTurret Thick with 
its remarkable 12 metre lift mast; now in highly 
productive use all over the world 

For full details of our award-winning 25TR, 
or of any other Lansing truck, engine-powered 
or eIectric,look now in your Yellow Pages for 
vnur local Lansine sales. carts and service depot 


fectbis, drived comfbit~is minutely examined. working for yowr company. 


• So a Design Council Award for a lift truck 
says the veiy things about that truck that you, 




> ntsn ttw mttac ages- 



Without the ingenuity of merchant 
bankers many a coronation might not 
have taken place. 

Emerging industries and govern- 
ments also relied on these financial 
craftsmen to achieve their goals. 
BHF-BANK traces its proud his- 
il] tory to the mid-nineteenth century 
lii when its founders were among the 
most influential merchant bankers 
of their time. From the outset, they 
specialized in assessing new projects, 
helping to create new industries and 
tapping available sources for the 
necessary funds. 

Traditional merchant banking ex- 
pertise is the cornerstone of RHF- 
BANK’s strong position in inter- 
national underwriting today. The 
Bank ranks among the top managers of DM issues and regu- 
larly acts as co-manager of dollar issues. 

BHF-BANK continues to concentrate on what it has always 
done best: acting as advisor to corporations, governments 
and public entities on the most suitable means of financing, 
selecting the appropriate instruments, putting together a 
syndicate, or arranging for private placements. The Bank is 
also well placed to initiate stock exchange listings in Germany. 

For the unrivalled financial expertise of a management with 
personal liability, rely on' a merchant banker BHF-BANK. 
A Member of the Inter-Alpha Group of Banks. 



KMT*. 
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BHF-BANK Merchant Bankers by Tradition. 

BERLINER HANDELS- UNO FRANKFURTER BANK KfiSOlirCeflll by RepUtafiOO* 

HaadDfSee;BockentiGliTierLeadstr.‘i0tD-6O00RRrfktiitl'AL<|0611)7t81 -NewYorkBrani*;450f^Avenue;New¥»rfcN.Y 10022.T»ti(212) 7563900 
London Representativo Office: 25. Bfrotim Lana, London EC3, Tel.; 6239715 ■ BHF-BANK International. 88 Grand-Rue. Luxembourg - BHF-FINANZAG. 
Mythenquai 28. Zurich - Offices Bogota - Hong Kong ■ Johannesburg . London • Los Angeles^ ■ triadrid ■ New^ ■ Rlode Janeiro • Singapore ■ Tfehtan -Tbkyo 
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Protecting the 



Jason Crisp on what the Americans have been teaching British companies about community involvement 


OVER the last 20 years 
leading American companies 
have been forced radically to 
rethink their relationship with 
local communities and society 
in general. 

Many corporations were 
caught up with the problems 
of the urban crisis of the late 
1950s and 1960s as inner city 
areas become less and less 
habitable. Added to that has 
been the growth of powerful 
environmental consumer and 
mhiority lobbies. 

As the cities deteriorated, 
such companies began to 
find themselves increasingly 
isolated in depressed areas as 
smaller, more mobile, 
businesses and the middle 
classes fled to the suburbs. 
One giant corporation found 


that Its head office had 
become surrounded by a red 
light district- — making It very 
difficult to find secretaries, 
who were repeatedly accosted 
on their way to and from 
work. 

The companies were left 
with the option of either 
moving, at considerable cost, 
or becoming involved In im- 
proving the local area. 

Twenty years later a 
number of British companies 
are beginning to face up to 
similar issues. Rising 
unemployment, deteriorating - 
inner city areas, racial ten- 
sion and a growing hostility , 
to busines has led to a 
realisation by some com- 
panies — though not very 
many so far — that they can- 


not close their eyes to the 
society around them. . 

Last week a small group of 
leading American and British 
companies — including 
General Motors, Shell, BP, 
Marks and Spencer and Ford 
— met at a - seminar in 
England ostensibly ; to 
exchange* information .on 
■ their experiences with com- 
munity involvement and 
other forms of what has 
become known as “ corporate 
responsibility.'’ Bat for the 
most part tt was the. 
Americans who were giving 
the British the benefit of 
their much greater experi- 
ence. 

The conference, held at the 
Civil Service College in 
Sunxdngdale, was jointly 
sponsored by the U.S. 


in London and 
the Department of the 
Environment. 

Although the - American 
companies were preaching to 
the converted. It came over 
very strongly that they 
regarded involvement in 
community affairs as a 
necessary part of safeguard- 
ing M the bottom line." 
Although the UK companies 
would relate corporate 
responsibility activities to 
long-term profitability in -a 
fairly loose way, they did not 
perceive it as clearly or 
determinedly- as did the 
Americans. 

A major difference between 
UK and U.S. experience has 
been In the degree of 
co-operation between business 
and local authorities. In 


America the dividing line 
between the two was very 
much less rigid, the confer- 
ence confirmed. 

Many of the U.S. projects 
had Involved considerable 
co-operation between com- 
panies and City bodies which 
looked unachievable in 
Britain at present One of the 
reasons for this, ft was 
suggested, was that the broad 
similarity in attitudes to 
ebusiness on the part of the 
American political parties 
made it much easier for 
companies to become involved 
in Cky affairs. 

Corporate headquarters in 
the U.S. are also much more 
widespread through the 
country than in the UK, 
where most are in London; 


this is a further incentive for 
the Board to become 
interested in local affairs. 
The considerable involvement 
of PiLkington — Britain’s 
largest giassmaker — in St. 
Helens, Lancashire, would not 
have developed, snggestedone 
delegate, had It not kept its 
head office there. 

Tom King, Britain's 
Minister for Local .Govern- 
ment and iEnvironmental 
Services, refleeted after the 
conference that it had demon- 
strated just how wide the gap 
between business and local 
government 'was in the UK. 
“There is a clear need foe 
more co-operation," he said. ' 

There was also a difference 
In the type of problems in 
which companies were 


The phoenix rising from Motown’s ashes 


THE RECENT riot in the St. 
Paul’s area of Bristol may have 
alarmed much of the British 
public, but compared with the 
incidents which occurred in 
Detroit 13 years ago it was. 
thankfully a pretty tame affair. 

At a time wben many large 
American cities were witnessing 
scenes of growing urban vio- 
lence, Detroit stood out as hav- 
ing some of the worst problems 
of all. Marauding discontented 
blacks burned and looted this 
already hideously ugly town 
which had grown up around 
the heart of the U.S. car 
industry — sometimes known as 
Motor City or Motown. 

Inevitably, the city’s fortunes 
have always been closely tied 
to those of the motor industry, 
which directly employs one in 
five of Detroit’s labour force, 
and indirectly a good many 
more. 

Over 60 per cent of the city's 
population of l-2m is black 
and total unemployment has 
recently risen to around 13 per 
cent Employment prospects 
are not seen to be good either 
— not least because the rush by 
car manufacturers into small 
cars is likely to mean less jobs 
rather than more. 

The present recession, the fall 
in sales of large cars and the 
ailing state of Chrysler-— the 
largest single employer in the 
city— might make it -look as 
though the return of civil 
disruption is imminent 

But the future of Detroit 
troubled as it is, is not quite as 
bleak as it might have been. 
The major corporations have 
not moved, their headquarters 
away and they remain com- 
mitted to the future of the city. 


A recognition of the changes in 
the last ten years will be the 
holding of the Republican 
National Convention there in 
July. Detroit itself is mainly 
Democratic. 

There have been a number 
of changes since the upheavals 
of hte 1960s. In 1974 Detroit 
elected its first black mayor, 
Colman A Young who, accord- 
ing to a number of accounts, 
has been a powerful and unify- 
ing force within the city. He 
has, with notable political skill, 
attracted considerable federal 
financial assistance to help 
alleviate its problems, and to 
rebuild and revitalise the city. 

Although much of the funds 
for this work have come from 
Government coffers, local in- 
dustry too has been investing 
large sums in the city. In the 
short term, at least, not all the 
investments have been as com- 
mercially profitable as they 
would have been had they been 
made in a less run down area. 

The most visible effort is the 
“ Renaissance Center ” which 
dominates the “ down-town ” 
area of Detroit It is a gigantic, 
complex of offices, shops. 


out as fast as they could. And 
it was funded entirely by 
private investment 

After the riots in 1967 the . 
business community joined 
with community leaders and 
local government to discuss how 
to tackle the problems of the 
minority groups. Most of the 
discussion centred on their par- 
ticular problems, such as unem- 
ployment and drug abuse. 

For the first three years, very 
little was done. But then the 
business community — led by 
General Motors and Ford- 
decided there was a need to 
demonstrate their commitment 
in a visible physical way. They 
did not have a great number of 
options; either they could leave 
the city or try and improve it. 
Both options were expensive. 

Tbe basic initiative was taken 
by Henry Ford n. In 1971 a 
non-profit making organisation, 
Detroit Renaissance, was set up 
with a $L7m annual- budget, 
and the objective that its name 
implies — acting as a catalyst to 
revitalise the city. On its board 
sit the chief executives of the 
member organisations: the 28 
largest companies in Detroit 


V “Ay . ' ' 



cinema and a hotel, set by The including Ford, Chrysler, 
edge of the river which divides General Motors, Burroughs and 
the city. At the centre of its Bendix. 

Only the chief executives 
have a seat on the board, and 
they are .not allowed to send 
substitutes to any of its meet- 
ings. Once the car giants agreed 


The Renaissance Center In Detroit as It will look when the two 
towers in the foreground— which have been superimposed on the 
picture— have been built 


five soaring towers is one 75 
storeys high, containing a 
1.400- room hotel. The sur- 
rounding four towers house 
2m sq ft of office space. 


Apart from its size the to attend there was little 
remarkable thing about the problem in persuading the 
centre is that this $3 50m in- others. v 

vestment was begun in the The city also has a small invest- 


without public sector support 
If the city is putting money in 
we are going to keep its com- 
mitment” 

One of the first priorities of 
Detroit Renaissance was to 
invest in bricks and mortar as 
a way of demonstrating 
“ business commitment " to the 
city. “ It was in- a very hostile 


who were tied to the city. 
Traditional enterprise was not 
willing to take the risk — it was 
easier to build in the suburbs.” 
says McCabe, who was in 
London last week for the Anglo- 
American conference on com- 
munity involvement 

“We wanted to demonstrate 
with a large scale- multi- 
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for the deskbound Qrfhe outward bound 


No longer do you have to choose 
between a portable dictating machine and a 
desktop modeL 

Because the remarkable new Philips 320 
does both jobs superbly. 

■ So, itll help you make the best use of 
your own time and your staffk. 

For example, itfe the first portable to offer 
the PhflipsVisual Mark & Find system. 

This unique visual and acoustic cueing 
device allows you to pinpoint where letters 
begin and end, even to record special 
instructions. 

Additionally a quick glance at the Mini 
Cassette 2 tells you how much has been 


esriy Seventies in a disused ment in Detroit Renaissance, as climate and at a time when .- .. 

and decaying part of the city Robert McCabe, its president, there was absolutely no invest- £,^ os ® “J 1 ,t: . was * 

at a time when business and explains: “ The private sector ment in downtown Detroit other S} 3 *® wo ,, jesting in and 
the middle classes were getting just could' not not do it alone than by banks and the utilities ^ oul , be a for 

further development. 

The site on which the centre 
was built consisted of old car 
parks, a disused warehouse, 
grain elevators and old railway 
sidings where there were no 
families or businesses Co re- 
house. With the mayor on. the 
board of Detroit Renaissance, as 
an ex-officio member, the City 
went out of its way to expedite 
planning permission and to close 
where," says McCabe. 

Henry Ford n managed to 
persuade the unions to agree to 
a no-strike clause on the con- 
struction work, and also got a 
total of 51 Detroit companies to 
invest $38m in equity for tbe 
building. Loan finance- was 
obtained from five local banks 
and insurance companies. 

"This was to be a profit 
making venture although it was 
very, very dear from the start 
that we would not get as high 
a return as we would else- 
where,’ says McCabe. 

The site was assembled and 
the development plan produced 
in five months. A year later 
work began and in 1976 the first 
offices were occupied. 

A further two towers are 
being built now — the steel 
structure is just going up — this 
time as a joint venture by the 
Ford Motor Land Development 
and the Rockefeller Centre. The 
latter is seen as particularly 
important by McCabe, as it is a 
strictly commercial investment 
which has come from outside 
Detroit 

McCabe boasts that the -office 
centre bas created a" ripple 
effect through the rest of the 
community; a firm of out- 
side management consultants 
claimed to have identified a 
Slbn stimulus to the Detroit 
economy. 

Although there is a 95 per 
cent occupancy of the office 
space there has been less 
success with the 340,000 square 
feet of shopping 1 and commer- 
cial area, where occupancy is 
only 65 per cent According to 
Fortune magazine some of the 
shops have been doing badly 
and the hotel has long stretches 
of low occupancy. 

Detroit Renaissance’s second 
major scheme is to try and 
revitalise the "retail core” of 
the downtown area, which has 
been losing market share to the 
suburbs for a long time. A 
5250m project, supported by 
urban development grants is 
being started to build a giant 
new shopping mall in tbe centre 
of the town. 

A third and key part of 
Detroit Renaissance’s pro- 
gramme is the encouragement 
of private housing in the down- 
town area. Over 7,000 units are 
to be built or converted at three 


recorded and helps you distribute work evenly 
among the available typists. 

b The 320 also has fast forward wind, fast 
rewind, fast tape erase and a microphone 
sensitivity switch that allows successfulrecord- 
ing even in noisy surroundings. 

"bhu can purchase it on its own with a 
leather carrying pouch. 

Or you can have it with the optional stand 
that features a digital clock with LED 
display, appointment reminder and automatic 
battery charger 

If you’d like to know more about the new 
320, simply fill in the coupon below 

Simply years ahead 






separate locations. The work is 
to be done by private developers 
raising their own finance, and 
the units will be sold or .let at 
market rate. (The only assist- 
ance is the provision of some 
* services and utilities through 
federal' urban development 
action grants as a stimulus for 
the developers.) 

The five-year programme was 
expected to start this autumn 
although McCabe adds ruefully 
that this is most unlikely until 
U.S. interest rates falL 

Individual companies in 
Detroit have also been taking 
initiatives. The area which 
surrounds General Motors’ 
headquarters — where 6,000 em- 
ployees work— had declined 
severely. GM has begun a 
revitalisation programme of six 
blocks surrounding its head- 
quarters. which has involved 
buying and renovating around J 
300 houses and flats and selling 
them at low cost. It also plans 
two small parks and a shopping 
area. • 

Detroit of course, still has a 
very, very long way to go. As 
Fortune notes: “ For all its 
latter day improvements, the 
present Detroit which 
Detroiters always call ‘this 
town,’ remains barely' more 
than an apparition of a city, 
with old high rise office build- 
ings jutting up between parking 
lots, boarded up stores and 
stretches of lunar landscapes." 

But Victor Marrero. President 
Carter’s Under Secretary for 
Housing and Urban Develop- 
ment wsis prompted to remark 
In London last week: “The 
thinking about Detroit has 
changed . . . people are wanting 
to stay;’" 


becoming ~ - Involved. The 
-Americans -, - Were % paying 
particular attention to capital 
" projects -in Inner cities (the 
example of Detroit . for 
_■ described below) and to help- 
ing alienated .' youth, par- 
ticularly from A ethnic 
minorities. One iff ' the 
problems in America was that 
not only did companies have 
to*be persuaded to employ ~ 
minorities, but frequently 
those from minority groups 
needed Jmcnp^ment 
training before they were 
- suitable for appoiiatiuemts.- 

The British ; attitude - and 
practices in ■ community 
involvement and corporate 
responsibility' were - much 
more governed by the state 
of the economy. !- First' if was 
widely felt that there was less 
money available to be spent' 
on such activities and second 
that' many' of the problems 
resulted anyway from the 
country’s poor . economic -, 
performance. - 

A number of large British ■ 
companies has recently 
become involved in schemes 
to help small- businesses, ' 
either through, individual 
efforts such, as'those of Shell, 
Id mid Pflkihgton, or 
through organisations like 
the London Enterprise 
Agency. 

The agency — which has 
now been imitated In several 
other English cities such as 
Birmingham — was set up in 
April, 1979, by a group of 
major London based ' com- 
panies to help small business. 

It is staffed by a group- of 
managers, seconded from the 
sponsoring companies. - 

At such an early stage It is 


impossible to judge what will 
come- of. .the conference. It 
.would - seem .. that the 
-enthusiastic and ' hard-nosed 
appreachCof the Americans 
encouraged .tite British to be 
-more determined ami to 
' appreciate \ the:’ 'need, to 
stimulate other companies. As 
one ddfegate put it: “It is no 
-good Just saying these 
problems don’t exist, or it’s 
not my responsibility, and 
then putting your heal back 
.in the sand-” 

The ' Americans may be 
ahead but •- they share a 
common •problem with the 
British' in that, only a reh» 
lively tew .companies in both 
-countries can see any need 
for business - to respond to 
'sodal problems and serial 
change. ■ ' 


Spotty 


As James Langton, Bank iff 
America’s .* senior vice- 
president fur - social policy 
told, the inference: “.What 
has been .businesses’ perfor- 
mance, in (he socio-political 
maelstrom of the -pasft 29 
years? In a few companies tt 
has been good, id others it has 
been spotty, but on the whole 
It has been miserable- If 
corporate response to 
changing performances In the 
marketplace for products and 
services 1 were as tortuous as 
the response to social change, 
there’ would be a killing 
number of bankruptcies in the 
American ‘ business system. 
Yet, in the long run, failure 
to - adapt to sorietri change 
may prove as lethal as failure 
to adapt to market change.” 


MAKE IT IN 

UVINCSTON 

tfe warm, the grants are great. 


We’ll make It easy for you In our NewTbwn. As a . 
professional team we’ve already helped over 140 
companies..' 

And Government Grants, toansand allowances are . 
at the highest level because Livingston Isa Special 
Development Area. 

Write to James Pollock AJtLCS^ ' ■ . .: ■ .. . jg 
Industrial Development and Estates Manager^ _ •• • y \. ' . 
■ Livingston IDeveJopnwitCtHppfation, /L . g; - : 
LIVINGST ON, Scotland. ' 4 

Telephone Livingston (0589) 31177. TSexTUITS. : 
London 01-9302631. 
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You’ll never feel like 
this at Ramada Hotels 

That's why our guests come back again and again Next tim« 
stay with Ramada and enjoy the personal touch For 
reservations, telephone 01/235.52.64- or your travel aeent, 
Brussels, Frankfurt, Geneva, Paris, Liege. Dimseidorf 
FrankenthaL Leverkusen-Cofogne; Ludwigshafen-Mannheim 
Wetzlar, Gothenburg. Jonkoping,; Jerusalem, Tel Aviv Guif ' 
States: Abu Dhabi, Bahrain. Dhahran, Jabaf Dhannah Doha 
Sana a. Worldwide over 650 Ramada Ko+els 
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BEFORE YOU BUY A HIGH PERFORMANCE CAR 
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SPED BLOW-OUT. 


isalmost too horrific to contemplate, particularly if you were to 
have the family on board, Yet it is a possibility that every 
responsible person considering a high performance caa; or for 
that matter any other cai; should think long and seriously about. 

; For ahigh-speed blow-out is liable to leave even the most 
accomplished drivers helplessly out of control, as the car goes 
slewing off the road or smashing into the oncoming traffic. 

Yet, if you were driving the fuel-injected Citroen CX GTi, 
wiffibyffiopneumatiesuspension, this potentially very terrifying 
event would be anon-event 

This is because Citroen’s h)dropneumatic suspension 
would enable you to go on driving, even steering the car round 
|comeis, until it was safe to stop. 

& The inconsequential chore of changing the wheel would 


from the driver’s seat 


A further contribution to safety, as well as performance, 
is the advanced aerodynamics, which extend even to the under- 
side of the car; so that it is literally sucked down on to the road 


increase speea ana prevents me wneeis rtom oemg aetiectea Dy 
stones or irregularities in the road, enhances stiff further your 
feeling of absolute security. 

Front-wheel drive and self-levelling hydropneumatic sus- 
pension which irons out all the bumps in the road surface 
complete a road-holding capability that has to be experienced 
to be believed Indeed the Citroen CX GTi has many more 
advanced features than any other high-performance production 
cai; regardless of price. 

As well as the one which could save your life. 

NB. If you missed the 1st and 2nd Warning advertise- 
ments in this series, it could be in your best interests to contact 
Citroen. We will be pleased to send you a copy of these advertise- 
ments and also our CX brochure. 
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prices include car 




FUEL INJECTED CITROEN A CX 


Mill Street, Slough SL2 5DE.Tel: Slough 23808. 
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BY MALCOLM RUTHERFORD . 

IT IS DIFFICULT not tt> feel hance their reputations in the 

sorry for Mr. James Callaghan. past year or sd. Mr. Healey is 

the leader of the Labour Partv hard t0 develop * version 

xne leaaer or me i^aoour «ny- f al democracy based on 

Two years ago he was widely ^ Austrian and German 

regarded as a successful Prime models, but he is scarcely 

Minister — certainly much making much of a splash. Mr. 

better than his performance at Hatiersley has revealed re- 

any of his previous departments markable talents as an essayist, 

had suggested and considerably as his weekly coin ran in the 

better than his predecessor. Listener demonstrates. At the 

Harold Wilson. The economy 

had been brought back from 

the brink,, the government 

machine worked reasonably well 

and the fortunes of the party 


The surprising skills 



this PAST week has been a times and bad luck. You would the very hard work which goes you bring to It I would still of red salvia. The prise* in ordinary life, one wh lch sets 
mmtoner’s There has be right except for those two on our hours of leisure, and vote Front Garden my -Topiary council competitions still go to our gardens apart from any 


seldom been such a chance to 
remove the weeds and put 
weedkiller in their place. Mid- 
April is the season for 
that invaluable 


younger end of the scale. Dr. 
David Owen is working con- 
scientiously on a variety of sub- 
jects. But none of the 

r — -v aspirants have made the great 

had revived. There were even leap forward that is- associated 


prospects of winning 
general election. 


the 


Dried up 


. How different it is today! 
Hardly a week goes by without 
headlines appearing about the 
Labour leader being rebuffed 
by the National Executive or 
the left wing. Mr. Callaghan 
cannot even go to China, which 
he will do next month, without 
somebody raising questions 
about whether the Labour 
Party should pay or, even more 
astninely. whether such a trip 
will be regarded as an affront 
to the Soviet Union. 


with a leader-designate. Indeed 
there is a strong case for saying 
that if Mr. Callaghan were to 
fall under the proverbial bus 
tomorrow, he would be 
succeeded by Mr. Michael Foot, 
who is 66. 

There is another reason why 
Mr. Callaghan would be right to 
stay. The future of the Labour 
Party will be decided by what 
happens to the Conservative 
Government In that sense many 
of the present squabbles are 
irrelevant and wholly for- 
gettable. For instance, if Mrs. 
Thatcher succeeds in making it 
up with Europe so that Britain 
can live happily in the Com- 
munity ever after, it would be 


Mr. Callaghan is 68. The next pointless for the Labour Party 


general election is unlikely to 
take place before 1984. Not even 
memories of Konrad Adenauer 
or General de Gaulle, nor 
current reflections on Ronald 
Reagan, who could be President 
of the United States in his 
seventies, do much to encourage 
the thought that the present 
leader of the Labour Party 
could be seeking to return to 
Downing Street in four years* 
time. 

And yet an odd thing has 
happened. When he was Prime 
Minister, Mr. Callaghan used to 
put it around from time to time 
that he would be quite happy to 
retire to his farm if the party 
'did not like what he was doing. 
Those stories have dried up. 
Nowadays when the Labour 
leader makes a major appear- 
ance — for example, on television 
—I the qustion be asks himself 
is simply this: could anyone 
else in the party have done it 
better? The answer is Mr. Denis 
Healey perhaps, but as for the 
others, Mr. Peter Shore. Mr. 
Roy Hattersley, Mr. John Silkin, 
jt is certainly not. 

Mr. Callaghan is right None 
of the rivals for the leadership 
have done anything much to en- 


to go to the country on a plat- 
form of “Get Britain Out*’ 
Again, if she manages to reForm 
the climate of industrial 
relations in such a way that the 
slogan "every strike a general 
strike" becomes a thing of the 
past the. Labour Party will have 
to sit up and take notice. One 
can make the same point about 
the successful development of a 
social market economy. 

Marking time 

Now, of course, all those argu- 
ments can be made in reverse. 
If Britain is still quarrelling 
with Europe over the budgetary 
contribution this time next year 
or the year after that it is pretty 
clear what Labour policy will 
be and no doubt it will command 
widespread support But the 
point is that Labour needs to 
react to what is happening 
rather than refight the battles 
of the past It cannot react yet 
because it does not know what 
is going to happen. We shall 
need to think about the Labour 
Party again, in a year or two. 
Meanwhile, the best way of 
marking time is to keep Mr. 
Callaghan. 


chemical which will sit In the 
top inch or so of a mature 
flower bed’s soil- and kill off 
anything which might be 
tempted to germinate. 

I buy it in the powdered' 
brand called Weedex and water 
it on to the ground between, 
roses and the ever-decreasing 
survivors after winter in ray 
herbaceous beds. At a weak 
strength, it can even be used 
among irises. You should avoid 
the roots of your plants, but if 
you aim carefully on to the 
blank spaces which you have 
cleaned between them, you will 
not be troubled by any new 
crop of weeds for the next 
three months, perhaps longer. 

Be sure that you put it only 
on clear ground as it will 
prevent further growth only. 
You ought to have the mixture 
on the ground by late April, 
preferably in weather as dry 
and calm as the recent spell 
since Easter. Remember that 
you cannot expect tp grow bed- 
ding plants where you have 
sprayed Weedex. so if you want 
a bright front garden, leave a 
space for them. 

For once, you must be think- 
ing, all seems set fair for the 
summer in the column which 
complains most often about bad 


words “front garden H which the skills which can take on Oscar for 1980, cat to the shape those in Britain whose marl- others in-Europ% 
have thrown me briefly into anything, the dipping of trees of threeTStoried -heehive from golds shoot the loudest. ; - They give hours of devotion, 

confusion. This is not infn^ into shapes like steam-engines the np-an-c omin g 'Candida The two' judges. of council to .plants -which they grow per- 

and the growing of silver Lycett-Green. . gardens - in: -the London area fectly without imposing too 

thistles on a grass verge which It left- me with two more struck me. as revealing. One; stroug a .sense of order, on the 
the local council did not want permanent felings. It' is nearly simply told the -other- what- whole. Their gardens make ex- 

to know. a century since the first battle- marks to give, so neither paid ceQent use of plants which the 

Why, then, the confusion? cry was sounded against the imaginative attention to the new generation of weekend gar- 

_ _____ Good documentaries ought to mindless placing of bedding quality of the plants or the .sen-v deners.. ought to put at the. top 

gardens are most fun and a make us feel for the subject on plants in strips of colour- and sltivity iff the colour-schemts.:. A. - of their list. -Por a cottage gar- 

pride to them. An hour's tour view, and I lteft this very good the protest stfll «*atwb to me .to 'good' show, of . lobelia., always, den, yon must -have decent 

on screen of the country's one with an alarming fe eling be right. Yet the battle has swept theboard,- , so.it is noCjso hollyhocks- ■ _ 

front gardens is enough to con- for straight beds of French been fought in vain. When one surprising that many ' keen Ybii-mustlearn to grow far 
vince .anyone that Britain is marigolds and plaster-casts of front gardener confessed to gardeners start by thinking that better .delphiniums’ than I can, 

still firmly anchored to its grass- the Wambles in small grottoes growing 5,000 bedding plants it must be the peak ©f achieve- -prdbably by feeding the ground 

■*" of sea-shells. for his small front garden and ment. . . . .. ' heavily, with rich .-farmyard 

The marigolds were arranged took pride in their regular, lines. Perhaps the Judges .. could manure. You must also go in 

to the mathematical taste of he sounded to me like some begin to disagree.', and. help to sweet peas, sowing them as eariy 

turn taste in a more , artistic as possible where you want them 

, . ■ — ■ direction. 'to flower, perhaps -using cloches 

g%. n onruc TnriAV Nevertheless, these lines of for eariy.' protection and cer- 

uAKULlia IUUAY lobelia are deeply, loved and tainly digging a rich trend of 

must account fbr *t 3edst -half • vegetable manure beneath them, 
BY ROBIN LANE FOX' the lag in output between this These three' flowers and the old 

country's labour force and any : sorts of rose were the mainstays 

■ other’s. "Nothing I write has of- these apparently artless gar- 

. . ' _ _ ^ ' ' any interest- for this' ■enormous dans. ... 

turned . a graveyard into a their owner who thought they 1914 general enthusing about class of British geffdeners who ■ If you- want the same romantic 

herbaceous garden and saved befitted his career in engineer- the number and straightness of know what they like and grow; mood; -Front Garden showed iu 

his trenches, which had been- tt superbly. ’ From* the : others, that these are the plants with 

dug and staffed in a massive however, there are lessons, for which *the experts began. T 

misaplication of effort. ns alL would still 'put in a good word 

Form, colour, harmony, the The others are the romantic - for my war with Weedkiller, and 


quently the result when I 
watch television,- and after the 
repeat showing of BBC 2*s 
Front Garden film last Friday, 
I feel that I have lost all touch 
with people in Britain whose 


roots. 

Here, after all, were 
gardeners who kept on calling 
themselves “ordinary people,” 
as if it was perfectly ordinary 
to cut hedges into the shapes 
of battleships, grow silver-blue 
delphiniums with flower-spikes 
two feet long or cast a concrete 
model of Lincoln Cathedral in 
the space of an afternoon. 
These •* ordinary people " 


all their spare money to spend 
it on peat They painted a 
gnome or two for a tea party on 
toadstools and placed them 
round their mock stone wind- 
mill. Almost all of them were 


ing design. The gnome-owners 
thought about them, loved them 
and wanted .to be different 
attitudes whic hare prized in 
anyone who grows plants. They 
discussed them so seductively 


contrasts of height and shade; gardeners, all of them -as hardy, a better , word for the couple 
these qualities are killed by this and persistant as arty of their who -set ; about the former 
mai yuu u«u 10 ue uiauc ui style of gardening and even if hollyhocks, who like an infoxzhal owners’, gnome collection with 
plaster yourself not to feel that the owners refer to their artistic mixture - of :.- .pottage-garden arsledgekaimneraiid were filmed 
they were something more than interests, they give themselves flowers.' These self-styled-. ordin- reducing the- garden, to a suit* 
a silent version of those fright- away. They ought to be con- ary people, who heroically turn able dog-run. I hope we see this 
ful Hobbits.. verted not congratulated.; for Derbyshire churchyards intofflmyet again,: iftzric,:-tbtittiitig 

Moods soon pass and tele- they have the skDl and the utter flower borders or become ;im- and itself as apparently artless 
vision, - like travel, confirms devotion to work which could mune to bee-stings, after 50 as the best, front gardens oh 
most of the prejudices which grow anything other than lines years, have opted for the -least wfaidh It focused.' : . ' • 


Ela-Mana-Mou for Sefton 


ENTERTAINMENT GL IDE 


after being bought by Simon out of Joey has been working 
We in stick in December, was at encouragingly for Harry Wragg. { 
his most formidable early last Th e Tote Free Handicap I 
season, and in the Heath Stakes appears as open, as ever, but 


OPERA & BALLET 


TOP-CLASS sport continues this 
afternoon at Newmarket where 
racegoers will have the chance 

to see such high-grade per- _ 

formers as Ele-Mana-Mou. earned market positpn for the onemfsM do* worse than con- 1 MATumAL opera, t^bm tSS^uSS 

r.hantpr anrf Pino Rihnnri - “/‘T 1U i?*L_ UU ^ ! **r$er.<* Seville, Fri 7.30: Total. Sat 


COLISEUM. Credit card*. . 

Reservation* 838 3181. ENGLISH 




Cracaval. Welsh Chanter and 
Suavity in atcion. 

In addition' there are some 
illustriously bred animals from 
the ranks of " untapped 
material” including Marisco, a 
bay colt by Habitat out of 


RACING 

BY DOMINIC WIGAN 


dam, Word . from 


Blue Riband. 

Although Ela-Mana-Mou never 
quite fulfilled his supporter’s 
early expectations, he put up 
some smart efforts.' notably 
when making all the running to 
dispose of Man of Vision and 
Hardgreen .in Ascot's King 
Edward VII Stakes. 

If. as reports suggests, the 
rangey bay is ready to do him- 
self justice, he will probably 
outpace Cracavai. 

A greater threat- could well 
come from last year's Wood 
Ditton and Britannia Stakes 


io am on day of nert. 


Grundy's 
Lundy. 

For many the most absorbing winner, Welsh Chanter, of whom 
raec of the day will be the Earl we have not yet seen the best, 
of Sefton Stakes in which last Although- Marisco, a bay- son 
year’s disapopinting Derby of the ill-fated Wod from Lundy; 


COVENT GARDEN. CC. S. 240 1 066 
<Gardench3rse credit cards 836 6903] 
THE ROYAL OPERA Tan.t_ 730; LaavU 
BoroU. Tom or & Toe 7.30; La FtacJnfl* 
del West. Fn 7.30: The Ra lea's Praw n s 


day o< pert. 


sider Cyprus Sky and Moore- [ 7.63rAJda."io4 .wfcqnv seats Yrau-from 
style. The former was staying • 
on well when a two-lengths : 
runner-up to Foyle Crusher in 
Salisbury’s 2,000 Guineas, trial 
stakes, and has been backed far 
this afternoon's event by a' 
number of usually shrewd pun- 
ters. 

Moorestyle, a bay colt by 
Manacle out of Guiding Star, 
impressed me when getting up 
to beat Northern Eclipse in the 
Doncaster Stakes, and seems 
certain to give Lester Piggott i 
another fine ride. 


SADLER'S WELLS THEATRE. 
1672, CC 837 3856-7505. KEI 
Eras 7.30. Tonlonr A Fri: 
Flute. Tomon Tf 
Sat; Li Travlata. 


THEATRES 


favourite, Ela-Mana-Mou makes 
nis seasonal debut. 

This Pitcairn colt who moved 
from Guy Harwood’s Pul- 
oo rough stable to West Ilsley 


is expected to go well in the 
Wood Ditton Stakes— as is the 
High Top colt. Maintop— I in- 
tend taking a chance with Chev- 
ington. This colt by Moulton 


NEWMARKET 

2.00 — Sybarls 

2.30 — Ela-Mana-Mou * 

3.00 — Moorestyle 

3.30 — Gypsy Dancer 
4.05 — Chevington *** 
L35— AJeos * 


A DELPHI. CC. 


S. 


Thurv 3.00. 
ROBERTS - 


01-836 ■ 

TONY” SSuTTON’. ' . 

ON. PETER BAYLISS h AN* 

In THE WORLD’S GKEATE 


N EAGLE 

ftc^To'oct: iMO'. Tor 
.inti 01-836 7358 or 01 



BBC 1 

tin di cates programme in 
black and white 

6.40-7.55 am Open University 
fubf only). 12.45 pm Midday 
News. LOO Pebble Mill at One. 
1.45 Heads and Tails. 3.53 
Regional News for England 
(except London). 3.55 Play 
ScbooL 4J0 The Space Senti- 
■nels. 4.40 Wildtrack. 5.05 John 
Craven’s Newsround. 5.10 Pot- 
ter’s Picture Palace. 

’ 5.40 Evening News. 


' 3.55 Nationwide (London and 
South East). 

620 Nationwide. 

6.50 Young Musician of the 
Year: Final of piano 
class. 

7.25 The Wednesday Film: 
“Swan Song” with David 
. SouL 

9.00 Nine O’clock News. 

925 The Risk Business: The 
sugar cane industry. 

10.00 Sportsnigbt: Soccer and 
Boxing. 


pm Wales Today. 6-2IHL50 Bed- 
diw. 1L45 News and Weather 
for Wales. 

SCOTLAND — 12.40-12.45 pm 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 10-50-11-20 Is Any- 
body There? 1120 pm News and 
Weather for Scotland. 

NORTHERN IRELAND — 3-53- 
3.55 pm Northern Ireland News. 
5.55-6.20 Scene Around Six. 11.45 
pm News and Weather for 
Northern Ireland. 

ENGLAND— 5-55-6-20 pm Look 


11.1! News Headlines /Regional North 


News. 

11.15 The Great Event 
All Regional programmes' as 
BBC-1 except as follows: 
CYMRU/ WALES — 5.55-620 


F.T. CROSSWORD PUZZLE No. 4,251 



ACROSS 

• : 1 Lights on carriage that offer 
'• added vision (3-5) 

'5 Fighting company' doctor 
returning thanks (6) 

9 Modify self-esteem of inti- 
mate friend (5, 3) 

10 Hydrogen - rowing crew 
; needs at altitude (6; 

12 Flair outside right has for 
European language (5) 

J3' Sailor goes to a French, hop 
: as plenty (9) 

14 Start to Join party in opposi- 
tion (6) 


4 Attendant worker takes to 
display (7) 

6 Superior determination giv- 
ing motorist extra speed (9) 

7 Implore one Pole to start (5) 

8 Note the revolutionary tied 
(8) 

11 Think of one girl in nine. (4) 
35 He gave the army a proper 
belting (3, 6) 

17 Treated material that pro- 
vided fuel for counsel (5, 4) 
IS Was concerned about 
favourite being given a 
roasting (8) 


16 Extended play with one book 20 of party given merited 
• mimmarv (71 order (4) 

19 Has made drunk far from Day I dear material (7) 
proud (7) ' 22 Victor raising game of other 

2-1 Very hard way to eastern sportsmen (6) 


cathedral (6) 

23 Dies only to find pearly 
gateman’s on strike (6. 3) 

25 It keeps' open door of golf 
’ dub (5) 

2E6L Seat of majesty soundly cast 
- . :(5) . 

*7 Girl with Inclination to be a 
historian (8) ■ 

28 Boring to study English 
■ poet (6) 

29 Exhibitionist running out of 
clothes (8) 

DOWN 

;l Relative tied in knots ( 6 ) 
m '2 Rehearse experience (2, 7) 

3 Silver - ever turning up to 
. suit. (5) .. 


24 Stay on pitch by railway (5) 

25 Take evasive action you and 
I welcome (5) 

Solution to Puzzle No. 4,250 


H3EQ3QSH HaSElHO 
a a n e a a 0 
gaEiaSSEQ HQSOSE 
n b m e anra 
gansaass ghee es 
anaeBEDE 

sasaraniijEnEe 
22000061122 
3002200030 E ■ ^ 

a SJ 0 & E 0 3 .B 

53!i]QH0 HEEHBnGSo 
SOU 22 E E D 
SSBBaa EnEEHElEE 
□ E 0 E E E E 

sacssa ssaanaaa 


(Leeds, Newcastle): Look North- 
west (Manch esler): Midlands 
Today (Birmingham); Nation- 
wide (London and South East); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

10-20 Gbarbar. 

114)0 Play School. 

4J50 pm Open University. 

6.55 Much Ado About Shake- 
speare: A day at' Strat- 
ford-upon-Avon.' 

7.25 Mid-Evening News. 

7.35 Chronicle: Excavations at 
Bath. 

8- 25 Arena. 

9.00 Midweek Movie: “A Star 
is Born " starring Janet 
Gaynor and _ Frederic 
March. 

10.50 Newsnight 

1L30 Grapevine. 

12.00 am Closedown: “Going 
- Wrong " by J. C. Hall. 

LONDON 

9- 39 am Dry Australia. 9.56 
Who’s Afraid of Opera? 10,15 
The Coral World: Off the coast 
of Australia. 11.05 Young Ram- 
say. 1L55 The Bubblies. 12.00 
pm Cloppa Castle. 12.10 Rain- 
bow. 12.30 Camera. LOO News at 
One. 1.20 Thames News. 120 
Take the High Road., 2.00 After 
Noon Plus. 2J2S Midweek Racing 
from Newmarket. 3.15 Square 
One. 4J.5 Michael - Bentine’s 
Potty Time. 4.45 Noah’s Castle. 
5.15 Struck by Lightning. 

5.45 News. . 

6.00 Thames News. 

6-25 Help! 


6.35 Crossroads. . . . 

7.00 This Is Your Life. 

7.30 Coronation Street 

8.00 The Benny Hill Show. 

9.00 Whicker’s World — Cali- 
fornia. 

10.00 News At Ten. 

10.30 Whicker’s World (con- 
tinued). 

11.30 Wheels. 

12.00 am Thames Arts. 

12.15 Close: Robert Rietty with 
readings for Passover. 
_AII ITV regions as. London 
except at the following times: 
■ANGLIA 

9.25 am Witness to Yesterday. 9.60 
Chopper Squard. 10.40 Sailorman. 
11.05 Sura On tee. 11.30 .River for 
the Rich. 1.25 pm Anglia News. ZOO 
Houeepaity. 5.15 Barney Miller. 6.00 
About Anglia. 12.00 Police Surgeon. 
12.30 am The Big Question. 

A TV 

- 930 era Bailey’s Bird. 9.55 Afloat. 

10.20 Mr. Jakob's Gentlemans. 10.45 
The Wild. Wild World of Animate. 

11.20 fireside Theatre. 1.20 pm ATV 
Nawadesk. 6.15 Selwyn. 1130 ATV 
Newadesk. 

BORDER - 

9.30 am Untamed World. 10.00 
Cartoon Time. f10.05 Morning Rim: 
Two Way Slrotch. 11.30 RIvar lor the 
Rich. 1.20 pm Border News. ZOO 
Housepany. 5.15 Happy Days. 6.00 
Lookaround Wednesday. 10.00 Nawa 
and Border Waather. 12.00 Police 
Surgeon. 1230 am Border News 
Summary. 

CHANNEL 

1.20 pm Channel Lunchtime News, 
What’S on Where, and Waather. 5.32 
Puffin’s Birthday Greetings. 5.16 Mskln* 
it. 8.00 Channel News. 6.10 Unit Up. 
10.28 Channel Late News. 11.30 
Mannhc: Climb A Deadly Mountain. 
12.2S am News and Weather in rFench, 
followed by Epilogue. 

GRAMPIAN 

9.25 am First Thing. 9.30 The 
Beachcombers. . 9.55 Search for the 
Persian Royal Road. 10.40 George 
Hamilton IV. 11.05 Bailey’s Bird. 11 JO 
River for the Rich. 1.20 pm North 
News. 5.15 eHppy Days. 5.40 Police 
News. 6-00 North Tonight and area 
weather. 12.00 era Reflections. 12.06 
Barney Miller. 12.30 North Headlines. 

GRANADA 

9.30 am Sesame Street. 10-30 Wed- 
nesday Matinee. 1 3Q pm Grenada 
Reports. ZOO Liye From Two. 5.15 
Mork end Mindy. 6.00 Granada 
Reports. 6.30 This is Your Right. 
12JM era The Odd Couple. 

HTV 

BJ30 ant Kum Kum. . 9.65 The Wrong 


Arm ol. the Lew. 1130 River lor the 
Rich. 1.20 pm Report West Headlines. 
5.15 Dick Tracy. 5 -2D Crossroads. 
6.00 Report Watt. 6.30 Youth Makes 
Music. 10.00 News, followed by 
' Report West Headlines. 11 JO Celebrity 
Concert. 

HTV Cymru/Wales— As HTV West/ 
HTV General Service except: 11.55 »m- 
12.10 pm Ffalabalam. 1.20 Penawdeu 
Newyddlon Y Dydd'. 1.25 Report Wales 
Headlines. 4.45 Ni A Nhw. 6.00 Y 
Dydd. 6.15 Report Wales. 6.30 Jukes 
of Piccadilly. 10.00 News, followed 
by Report Wales Headlines. 11.30- 
12.40 am The 1980 Academy Awards. 

SCOTTISH 

9-30 am Talk of the Devil. 9.55 
Feature Rim: *’ Only When I Larf," 
11 30 River ol the IRch. 1-30 pm Take 
My WUb. 5-15 Talas of Crime. 5.20 
Crossroads. 6.00 Scotland Today. 6J0 
Emmerdale Farm. 10.00 News and 
Scottish News Headlines. 11.30 Lata 
Call. 11.35 Music From Harawood. 
1ZQ5 am Police Surgeon. 


SOUTHERN 

9-.30 am Action Coastguard. 9.55 The 
Rolf Harris Show. 10.20 Lionel Hudson 
Documentary. 1.20 pm Southern New*. 
ZOO Housepany. 5.15 Dick Tracy 
Cartoon. 5 JO Crossroads. 6.00 Day 
by Day. 6.35 Scene Midweek. 11.30 
Southern 1 News Extra. 1Z05 am 
Weather, followed by A Roof Over Your 
Head. 

TYNE TEES 

9.20 am The Good Word, followed 
by North East News Headlines. 9.30 
Mystery Island. 9.45 Rower Stares. 
19-55 Manning Movie: ** Quartet." 11.30 
River for the Rich. 1.20 pm North East 
News and Where The Jobs Are. 5.15 
Bailey’s Bird. 6.00 North East News. 
6.02 Crossroad a. BJS Northern Lite. 
11.30 North East Nawa. 11.35 Power 
Without Glory. 1Z35 am Epilogue. 

ULSTER 

10.20 am Chopper Squad. 11.10 
George Hamilton IV. 11.36 River of the 
Rich. 1-20 Lunchtime. 4.13 Ulster 
News Headlines. 5.15 Cartoon Tima- 

5.20 Crossroads. 6.00 Good Evening 
Ulster. 1Z.00 Bedtime. 

WESTWARD 

9.25 am Certoontime. 9-40 Call It 
Macaroni. T10.05 Feature Rim: Crest 
of ihe Wave. 11.30 River of the IRch. 

1.20 pm Westward News Headlines. 
5.12 Gus Honeybun’s Birthdays. 6.16 
Mskin’ It. 6.00 Westward Diary. 
10.23 Westward Lata News. . 11.30 
Mannix. 1Z25 am Faith Fpr Life. 1230 
West Country Weather and Shipping 
Forecast. 

YORKSHIRE 

9-30 am Canada: Five Portraits. 10J20 
The Thief of Baghdad. 1.20 pm 
Calendar Nows. 5.15 pm Survival. 6.00 
Calendar (Emtey Moor and Balmont 
editions). 1Z00 Barney Millar. 


ALBERT. S. 


GEORGE. LAYTON, HELEN SHAPIRC 
CHILD FREE with each ADUL~ 


ALOWYCH. S. 836 ' 6404.- CC 379 M3 
Cio-6 Sics, and day of nert, 1 0-. 
Info. 836 5332. ROYAL SHAKESPEAi 


Piccadilly Theatres. 


Gn.ua Hies 579 6061. LAST WEI 
E*s- 8. Mat Thor. 3. Sat. 5.30 -and B.I 
TIMOTHY WEST as BEECHAM by C 
Brahms and Ned Shorrln. Directed . 
Patrick Garland.. „ 


Parties 0J--379 6061 . The 
acrialmed production BEFORE 
PARTY transfers from the Queen' 
it. see Queen’s tor pern. 


I OWHlft 

: 

i * Apnl 


ARTS THEATRE. 
Sioopard's V 
Fri. & sat. 


01-836 2132. 
nan. Mon-Thun- . 
& 9.15. NOW 4N 


Siooiurd'u Linen. Mon— Thu 8 . 3 


Special terms' for oartire. 


ASTORIA. CC. S. PI -734 4231. P1- 
8031. 01 -734 iS69. „ Mon: to Th 
8.00. Fri. and SaL 6.1 0 and 8^0 
TOMBL Stil GREAT YEAR. Lm 
Priced Musical In the West EndrrS 

Boo Id not 


accent ed. 01-836 7040. 

i.Tnms. 3.00. Sat. 5.00 


8.00 
VOTEL 
IN 1980. 


Mon, to 

A 1 


2nd TRIUMPHANT YEA. 


T YEAR! 
JACQL/IE 


SSK. 

Standbr £14W. 


COCHRANE TH. CHARLIE DRAKE In 
Ends Sat. Eves. 8. Sat. S & 0.30. PI- 
7040. 


COMEDY THEATRE. CC. 930 
Mcn.-Sat. 9.00. Mat. Fri. and Sal 

THE ROCKY HORROR SHOW. 

Sales BOX Office 01-739 6061. 


CRITERION. • 930 3216. Bookln 
6565. Group bkss. 836 3962. 

8 . 00 . ssts. 5.30 and 8-30. Thurw 

3.00. PRICES MON.-THUR. £2. £3, £4. 

NEIL SIMON’S COMEDY LAST OF THE 

RED HOT LOVERS. 6th HU Month. 


RADIO 1 

(S) Stereophonic broadcast 
* Medium wave' only 

5.00 am As Radio Z .7.00 Steve 
Wright. 9.00 Simon Bates. 11.31 
Peter Powell including 1Z30 pm News- 
beat. ZOO Andy Peebles. 4.31 Kid 
Jensen including 5.30 News bear. 7.00 
Radio 1 Mailbag. 8.00 Jaye Cooper. 
9-50 Newsbeai. 10J» John Peal (S). 
12.00-5.00 am Am Radio Z • 

RADIO 2 

5.00 am Nows Summary.' 5.03 Ray 
Moore -(S) Including 8,15 Pause for 
Thought 732 Terry Wogan (S) includ- 
ing 8.27 Racing Bulletin: US' Pause 
for Thought. 10.03 Jimmy Young . (S). 
Tite pm David Hamilton (S) including 
1.45 Sports Desk. 203 £d Stewart's 
Request Show (S) including Horse 

Racing from Newmarket. Z45. 3.4S 
Sports Desk. 4.03 Much More Music 
(S) including 4AS Sporu Desk. 5.00 
News. 5.05 Waggoners’ Walk. 620 
Much More Music (S) including G AS 
Sporre Desk. 6.03 John Dunn (S) 
Including 8.45 Sports Dask. 8.02 

Uwsn to the Band (S). 8.45 Alan 

Dali with Danes Bend Deye. 9.15 

Among -Your Souvenirs (S). S£5 

Sports Desk. 10.02 Punch Lino. 10.30 
Hubert Gregg says Thanks for the 
Memory. 11.02 Brian Matthew with 
Round Midnight, Including 1Z00 Mid- 
night Newsroom, z 02-5.00 Era You and 
tha Night and the Muiic, with Bill 
Rennells (S). 

RADIO 3 

28. EG am Weather. 7.09 News. 7.06 
Your Midweek Choice. Record requests, 
pert 1: Gounod, Chaikovsky* PoulenP 
(S). ZOO News, 8.06 Your Mldws.k 


Choice (pert 2): j. C. Bach. Palesirina, 
J. S. Bach. Beethoven (S). 9.00 News. 
9.05 This Week's Composer: Raval (S). 

10.00 Music for Organ, by Guilsln, 

Buxtehude, de Grfgny. J. S. Bach fS). 
10,40 The Uad Before Schubert c.1810 
(S). 11.25 .Northern Sinfonlo Orchestra 
Cancan (pan 1 ) : Kodely. Beethoven 
fS). 1Z2S pm Concert (part 2) 
Schubert. 1.00 News. 1.06 Concert 
Hell; Beethoven, Mussorgsky (S). Z05 
Music Weekly (S). Z55 Violin and 

Piano Recital: Smetana, Mendelssohn. 
Komgold, Principe, Schubert, 
Sgambatl. Dvorak (SJ. Z30 Youth 
Orchestras of the ’ Wprfd Concert 
(part 1):*Bar1toz (S). 420 Interval 

Reading. ’ ‘4L2S Concert (part 2): 
Bourgeois. 4.55 Nawa. B.00 Mainly 
for Pleasure (S) fand mono only from 
6Z0) with No4l Goodwin. 7.00 Build- 
ing A Library (S). 7.35 The Connois- 
seurehip of Photography. Talk by 
Mark. . Haworth -Booth. 8.00 

Rozhdestvensky and" the BBC SO 
Concert' (pert 1): Alwyn. Walton (S). 
8.50 Six Continents. S.10 Concert 
(part 2): Prokofiev (S). 10.10 Doctors. 
Patients and Raeponslbiliiy (talk). 
10J3O Pohenyi plays Beethoven on 
record (1950)'. 10A5 Lindsey String 

Quartet Concert: Hugh Wood. Mozart 
(S). 11-56-12.00 News. 

VHF Only— 6.00-7.00 am and 6JZ0- 

7.00 pm Open University. 

RADIO 4 

0.00 am News Briefing. 0.10 aFrming 
Today. 6JS Shipping forecast. 8J0 
Today, Including (.45 Prayer fpr the 
Day. 7.00, 8.00 Today’s News. 730. 
030 News head linos, 7.45 Though for 
the Day, 8*35 Yesterday in Parliament. 

9.00 Nows. 9X6 Mid-Week with Sylvie 
Syntff. 10.00 News. 10X6 Gardeners’ 


DUCHESS TH. S. 

Opct* Ton’t 7.r _ 

A BJO CMats 

MARIA ATTIC 

tn Noel Coward’s PRIVATE 


__ CC. . 01-836 8243. 

30 . Subs Eves 4 , Sat 

.. . _ Thur 3 from 24 

MARIA ATT KEN MICHAEL JAY! 

' LIVES. 


OUKZ OF YORK'S. CC. 
GLEnda Jackson. 


ROSE. 
Eves, i 


FOimiN 

D^ V FAUSTUS. Cast includes' ft 
AUBREY and PATrTCK MAMET. 


‘So. vC 

AUSTU, 


S. CC. 01-836 

W«L i_30. Sat. 4JD _ 

lS*_..Ca$l. .Includes JAMES 


. GARRICK. CC. 01-836 4601. Evps. 8.CN 

ora 


(KOBE THEATRE. S. CC. 01-437 1592. 
Group, salea 379 6061 . Evgt, - - 
Mat. Wed. 3.- Set. 5 4 B.T5. 

teftreTs jrfc p S'pjsr ! » 


res. 8 . 0 , 
NKhoiss 


GREENWICH THEATRE. S. CC.’J BS8 7755. 

frovlew. TosJght 8.0. Opens Tomer 7.0. .1 

r 2 ■ HBXT TIME I’LL 1 

SINC TP YOU by Jsmre Saunders. 


23 at 7.45. 
PRUNELLA 


LEONAR 


Price 

ARD 


PPftVICW Mnl 

Moa>. 

Obw Abnrutdy. not to b* irrtued 
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Question Time. 1030 Daily Service. 

10.46 Story Time: "The Children of 
Dynmouth." 11.00 News. 11.06 Baker’s 
Daren <S).. 1ZO0 News... 1Z02. pm 
You and Yours. 12-27 'Jdet A Minute: 

Panel gem# (S). TZ56 Weather. ..IJK) 

The World At One. 1.40 The Archers. 

1-55 Shipping forecast. ZOO News. 

2.02 Woman’s Hour. 3.00 News. 3.02 
Listen With Mother. 3.15 Afternoon 
Theatre: ** The Cock." by Margaret 
Dunn (S). 4.00 Choraf Evensong .from 
Wakefield Cathedral (S). 4.45 Short [ 

Story-. ” Michael and Tuesday Even- > 
ings.” 5.00 PM. 6.50 'Shipping fore- I 
cam. 5.56 Weather. 6.00 The - Six ! 

O.'Clock News. 6 JO My Music (S). • 

7.00 News. 7.05 The .Arehera. 7 JO 

Fai Man on a Bicycle (S). 7 j 46 Billy 

In the Darbies: Britten’s ” Billy Budd ” 

(S). 8.45 File On 4. 930 Keleidoscops. 

10.00 The World Tonight. 1030 
Wrinkles: Situation comedy. 11.00 A 
Book At Bedtime: " The Death ol the 
HesL" ’ n.15 The iFnsnclel World 
Tonight. 11.30 Today In Parliament. 

1Z00 News and Weather. 1Z15-1Z23 
am Shipping forecast. 

VHF— 11.00 pm Study On 4; Get By 

In Spanish. 11 JO Open University. 

11 JO Cognitive Psychology, 11.50 1 PALACE S. CC. 01 
Control of Education. - . 

BBC Radio London 

6.00 am As Radio Z 6J0 Rush Hour. 
including 9.1S in Ths News. 10 . 03 ! - 
Ths Robbie Vincent Telephone Pro- 
gramme. including 11.00 aNstaigia 
time. 1.03 pm London Live, including 
Z15 Swap Shop.. 3.03 John Togaed's 
Showcase. 4j0 London News Desk. 

8.35 Look, Stop. Listen.' 7.03 Black 
Londoners. 8.00 Question Time from 
the Hoese of Commons, 9.00-5.00 un 
Join Radio Z 
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FabufDus New 




PALLADIUM. CC- 01^37 7373. YUL 
BRYN HER In RODGERS A HAM ME R- 
STEIN-S THE KING AND I. HOTZINE 
01-437 20SS. Ere. 7.30. Mate. Wfid. & 
Sit 2.15. VlretnU McKama return 
tram heildav on AwH 21. 


PHOENIX THEATRE. CC S. 01-836 2264. 

£«- 8.0. sn. 5.0 * 8.0. Mata. Wed. 3.0 
The New RofiiiRtlc Staea Musical THE 
UMBREUA5 OF CHERBOURG. Group 
Sales Bex Offlt* 01-379 0001. 


THEATRES . < 

PICCADILLY from 9 am 437 4506;- CC 
bkw 379 6565. Mon. 636 3362. 
ROYAL SHAKESPEARE COMPANY" In 
two . smash-hit productions: Hart A 
Kaufman's comedy ONCE IN - A LIFE- 
TIME itoot A- Fri 730. Tomer 230 A 
7 JO. Sat 4.00 & BMOl and Pam Gams’ 
adult slay PI AF with Jane Liootrir* 
winner of 3 awards. PIAF play* Fri thru* 
-Toft* alt wke (next pert 25 April, all 
other perte ti FITIME. - DSC alio .St 
Aldwych.A WErehonee Thaatras. 


i" PRINCE EDWARD. CC. 01-437 6877. 

« Eros. 8-oa: - Mat Thuro and Sat -3.00- 

EVITA by Tim Rice and Andrew Ltovd- 
- Webber. Directed by Harold Prince. 

7 - Group Hies Bax Office 379- 6061 -- 

fc PRINCE OF WALES THEATRE- 930 8661. 
Credit card booklnos 930 0846. - -As 
Evening with TOMMY STEELE and hte 
Company. Era*. Mon. -Thur. 8.30. Fri. 
and Sat. 6.00 and 8-30. Booklww. 

queen-s. s. -CC. 01-734 1166.- Parties 
01-379 6061, Mon .-Fri. 8.00- . Wed. 3-00 
MICHAEL- GOliGH, PHYLLIS CALVERT 

In BEFORE THE PARTY tiY. Rodney 
Adda nd. Story by W. Somerset Maugham 
Directed by TOM CONTI. Transferring 
Apollo Theatre April 21st. 

QUEEN'S. CC. 01-734 1166. Opens Wed. 
Apr. 30 at 7. (ted. prior prere. Aar. .26 
; 6 28. Tam Courtney. Freddie .'Janes In - 

’THE DRESSER. The new play .by Ranald 
Harwood. Directed by Michael Elliot. 

isipips 
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VAUDEVILLE. S. CC 01-836 9988. 

' Group sales 379 6061. Ere. and Sat- 5 30 
and 8-30. Wed. Mat. 2A5. IAN OGILVY. . 

GI5H, JAMES COUSINS Ip 
STAGE-STRUCK. A new thriller by 
Simon Gray. . . 


V ^55i CH i SE ’ Theatre. Cnvent 

Garden Bax Office 836- 6606. ROYAL 
WIAKESPEARE COMPANY. Eres 

T? 11 ® SIFTERS, trans. Richard 
Cottrell (soW QUO- 
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IRISH. MUST END SAtT 


OliOfAS 


SHAFTE. 




IFTYSBORY * 


CINEMAS 

1. X 3. HaymsHret tPIccadlUy 

Clean Tube). 01-83S 1527. • . . 

1: BAP TIMING (XL Pro OS. 1.00 (Not 
-Sun.). 3.05. 540. 8.10. " . 

It Dudley Moore *10’ DO. Progii 1J» 
’(not SunJ. Z..m. 54-0. 8.15. 

3: APOCALYPSE NOW (X). In Dolby 
Stereo. Press. 1.70 (Sun. 1.307. A20. 
.730. . . 


-CLASSIC- h L I, 4, s. Oxford St 01-036 
0310 I0PP. Tottenham Court RtL Tube]. 
It STARTING OVER <AA). 1 JO. 4.00. 
6.30. g oo. TRUCKIN (AA). 12JW. Z20. 
5J0. 830. - 

Mi Bette M Idler THE ROSE OO in Dolby 
Stereo. Proas. 2.00. 5.00. 8.00. 

3: FINAL DAY 1 Steve McQueen TOM 
HORN (AA). 1.30,- 3.S5. 030 8.50. 

bfSCOMANIA (A).. 12.50. . 3.15. 5A0, 

4£ NORTH.. SEA HIJACK CA). Prog*. 
IjOO. 3-30. B.OO. 82S6. 

St THE LORD. OF THE RINGS CAL Sent 
Perte. ZOOi 5.00. 8^0. 


CLASSIC. Leicester SOTS re. 01-930 691 S. 
■ OJIver -Reed' THE BROOD -00. ■ 1 415 (not 
Sunt). 145, 6.20. gjW. CRUEL PASSION 
Ott. 12,05 .(not;SoA>. ZAO. 5JUL 8.00. 


CUtCTON. Ciifxon Street Vn. 499 3737. 
GET. OUT YOUR HANDKERCHIEFS (X). 
English ntk*. Progs- et 1 AS (net Sun.). 
3.SS. 6.10. 8.30. 


ODEOM, Havmarket 
■ SUPERMAN — THE .... 
oerlS. 1.35. 4.45. 8.00. 


g so 2738-Z77T.) 
HE CAL- Sep. 


ODEON.I Leicester Sousre- <950 6311.) 
KRAMER n KRAMER CA). Sao^’Perts, 
Doors open dally i.1S. 4.15. 7AS. -Ati 
Scots may be booked In advance at 
Theatre Bex Office or h y Pos t 


OOEON. Marble Artie. .-WZ (723 2011-2.) 
KRAMER re KRAMER- CAL Sea. parts. 
■Doors - open dally 1.15 • 4,1a.- 7.45. 
• Evenlno ^Perte, aod - Weekends may be 
hooked - tot advance- ’ ■ ’ • 


PRINCE CHARLES, Le(c. .Sq. 437 B1B1. 
Extiusive Limited- Euasoemew. RUDE 
BOY 00 .. Sep. perli. XAS. SJ15,. 8-45. 
Fri.. Sat, Stin. 1 230. 235. S-55. BAS. 
Late snow n 1.20). Seats bkMe. Lte’d Bar. 


STUDIO 1 A 3, Oxford. Circus. .'437 5300. 
Lie d Bar. 

fi- 25 - 

-8-OS. Lata Show Sat. 1.1 JM. 

OEER HUNTER DO. 1Z4S. 4. OS. 
7J0,-. Lata Show sat. 10J5O. 


ART GALLERIES 


IDtb-’and TOth- Century French and 
PafaHiMt. Ungt 19m April. • 


Slncdt. 

BrltUfi 


EOWAJU) SEA GO. 191 0-1 947. psfatfnBS 
4 WMm.Uitil 23rd AawfirMmS 
Fri. 10-530. Sat. 10-TZ30. - 


S WT. T el: a» 0010 . Spedatata In 1 9th 
CmitBTjr^and .Contmptxarv Pahttings of 


WATatcouxms. Amwal^MWtion. n»e 
Men GaHeries.-The MeU r swi, o*«v (loc. 
SmacJ 10-5. iintri Aoril 27. Mm? 2Qn. 
INE ART SOCIETY, 148. 

Yfl. .01-628 3136. EILEEN HoS&f. 


fPWARO. - SURRA,- • Paintings 60 m 
America. Mon^Fri. TO-5. SatJlO-1. “ 


5L. Vn. JOHN NASH. ' 01-499^1800: 


AH WLURIB, 7 Porchaster Place 
pelPtings until 30th 
April.. Dalhr -10-5. Sat ia-T. J01-72Z 


WL01-49S 2630. EDOUARD VUILLARD “ 
T8 64-1940. - Drawings^- Water colours end 


JCenslu 

YALE 


. W. 937. SHBX flRLA^ 
■a May.- . %r 7; 


Scuirrton A orlmpaf prints. 
Ane.Exhbn Mpo^ot 10^5. Until 1 pm 
May Zod- Adm; Eroe. . 


CLUBS 


EVE- ha s MttM .tte others because of a 

W *¥&J DC - TO®"**! 

from , 10-3.30 MV DHCP, and Top 
hottreses. wettPm 
Boor rtww. 189. Repent St 734 0557. 
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Revision 


honest and half-baked 


St. John's, Smith Square 


Lindsay Quartet 


by CHRIS DUNKLEY 


by DAVID MURRAY 


, _Tbe fuss over Antony Thomas’ 
JPeaffc 0 / o Princess has been 
force* fed so vigorously that, as 
With; Yesterday's Men and Days 
oiftapt, it. bas grown big enough 
to obscure tbe programme itself, 
^public discussion Is concerned 
'with newspaper mmou rs about 
;Ar*b trade embargoes, sensa- 
r tionaL stories about diplomatic 
wys,: fantasies .about multi* 
mhliiMt-pouad ; bribes, and of 
: coarse claims about outraged 
I Saudi jeactioni 

AXJ o£ -Which Is a little us* 

1 fortunate for Thomas, and for 
‘ ATV.-Trtio bad fee guts to show 
it since Death o fa Princess was, 
-in the end* ail unusually irapres- 
sfve.plcce of work. I say “in 
the end" because there were 
moments along the way when 
one -Wondered imjatiently why 
Thomas bothered to present 
varfeus versions of the story if 
be. was going to discard them so . 
promptiy. ; But eventually his 
r easopi dr bee a me dear: that the 
surrounding of the central event 
ilselt with so much mystery, so 
many different rumours which 
were found- so credible by so 
many observers of Saudi Arabia, 
tells as much about that society 
as do -the appallingly barbaric 
executions at the centre of the 
whote:bitfIness. - - 
^WjSeutly . nobody seeks to 
dart ' the. occurrence of the 
executions nor to justify them 
beyond pointing to ancient 
Islamic and tribal laws as 
though this somehow made 
them right (rather like invok- 
: ing the Star - Chamber in 
modem Britain) and Thomas 
presented his re-creation in the 
most. .tactful . .and -inoffensive 
manner, keeping the whole 
.affair in .long fhot and never 
showing the actual executions. 
So the “offence " claimed as a 
; result- of the programme seems 
;.to be -much like Caliban’s 
1 when coming across a mirror. 

- Ihe most striking aspect of 
the work and the most valuable 
in terms of the development 
of television technique was the 
honesty implicit in its approach. 
Thomas could have followed 
established practice and made 
his investigation; shot his film 
with or without a reporter, 
selected fractious of it for 
broadcasting,-' spliced them 
together in their most effective 
order, and called he result The 
Froth or at worst “an objective • 
report ” when- itirould. actually 
have. been a personal selection 
of fragments at .one aspect of- 
what might have been the troth. 


. Few commentators would 
have batted as eyelid at that, 
whereas they evince deep dis- 
turbance at Thomas’s use of 
dramatisation. Yet it is, pretty 
dearly, his intention— of show- 
ing up a practice, or at any 
rate one event in its true light 
however internationally embar- 
rassing— which really causes 
the worry. If the ostensible 
belief to the sanctity of ulti- 
mate truth was really the con- 
cern then the same commenta- 
tors would be forever correct- 
ing the history of Bichard nx. 
The -Alamo and so an. 

Presumably they would even 
take Simon Gray to task for 
TTte Jfear'Cofamn, his stage play 
which was mounted for BBC2 
on Sunday under the unremark- 
able direction of Harold Pinter. 
The baffling thing about this 
account of the men Stanley left 
at Yambuya when be marched 
-to relieve Emin Pasha is not 
that it injects un-historical 
drama into actual events, but 
That on the contrary it leaves 
half the real drama out: Tippu- 
Tib’s men smashing the canoes, 
deaths from small pox and 
dysentery. Rose Troup being 
sent home “ in a terrible condi- 
tion of debility,” Ward going 
down river to telegraph mes- 
sages to England, all were left 
out 

Had this been for the sake 
of creating a powerful drama of 
character from the relationships 
among the five men in artificial 
isolation — a well-tried idea, 
after all — one could have under- 
stood. But in fact the play is 
full of longueurs. Nor does it 
offer any startlingly original 
suggestions about the central 
mystery of Barttelot’s insistence 
on staying put instead of 
following the main party as 
Stanley had instructed. The 
subject certainly seems to offer 
ideal dramatic ingredients but 
the result was half baked. 

Even then, however, it was 
more palatable than the other 
play on BBC1 last week. Not 
For The Likes Of Us was one 
of the most telling yet (if in- 
digestible) of the numerous 
pieces of evidence showing 
what can happen when different 
sections of the mass media start 
swallowing one another’s propa- 
ganda. The play concerned one 
of those now all-too-famfliar 
paragons .of an the human 
virtues: long-suffering, hard- 
working (two jobs, daytime in 
a shop and nights in a cinema) 
deeply-caring about others, 
sensitive and, of course, female.' 


Fat Connie’s husband in this 
play by Gilly Fraser was. how 
did you guess, on unfeeling 
layabout unable to summon the 
energy to glance away from the 
televised soccer as his saintly 
wife left for work, although 
she was full of profound 
feminine folk wisdom expressed 
in such sublime lines as 
“Bloody men” and ‘”e gets 
very passionate— about Brian 
Clough” 

Him sort of whining 
“sexist" propaganda is accepted 
and broadcast in large quanti- 
ties by television not, I 
believe, because it is 1 bought to 
larly widely in society at large 
represent views held particu- 
larly widely in society at large 
but because other sections of 
the mass media encourage simi- 
lar outpourings. Hence an 
unhealthy symbiosis develops in 
which one medium justifies the 
continuation of a particular 
kind of work not from public 
admiration but from the 
appearance of similar work in 
another medium. When a 
medium as highly regarded as 
Radio 3 broadcasts (in Women 
In Parliament) a claim such as 
“Women tend to want to be 
constructive " it gives respect- 
ability to the rule now wide- 
spread in. other mass media that 
nowadays you may make 
fatuous genalisntions about 
women so long as they are 
flattering, and ludicrous 
generalisations about men so 
long as they are contemptuous, 
but never vice versa. 

Still, the spectre of low rat- 
ings can sometimes save the 
male audience from the depre- 
dations of the feminists. 
Although the latest addition to 
the already overcrowded and 
deeply boring ranks of police 
series centres on a woman, 
London Weekend Television did 
not dare to 20 the whole hog 
and make her look like the 
hark of n bus as Rule 2 of the 
women’s movement would de- 
mand. Instead The Gentle. 
Touch stars Jill Gascolne, so 
that there is some pleasure to 
be had. whatever the quality of 
the scripts, and that, judging 
from the first, may anyway be 
fairly high if n little heavy 
handed with The police FR. 

Judging from the first episode 
of a new batch of another LWT 
series. Agony, which originally 
managed to extract fun from 
modern sexual mores, the com- 
pany would have been well 
advised to bang on to originator 


Shaw 


- . V. 


by B. A. YOUNG 


| The National^ Youffi Theatre 
is back with another play on its 
favourite subject,. . delinquent 
boys, ' The boys in Michael 
ArdittFs The Vobsnteer- are no 
good lads at heart They are 
detained to* r an* Assessment 
Centre, where beys.; who are 
taken into care' ato : examined 
to find out whether they may go 
home again. or , 1 if they may not 
what kind of Institution they 
Should be stent to. 

It ; is - impossible to write 
about a place of this kind with- 
joizt provoking a measure of 
(Sympathy, •: but Mr. . Arditti’s 
sympathy: is direct ed p rin- 
jcyialiy!' at "Martin, a Community 
Service;- Volunteer, - something; 
•fSe author hajj been in his time; 
ilfartlhibelieves that by cXercis- 
tog; ktodnees . and . understand- 
ftog-Jie will be such a good in- 
f fluence on -the - boys that they 
.will isee 1 -where, they 1 have (gone 


wrong, and resolve to do better 
in the future. 

But his conduct would bring 
certain disaster to any organisa- 
tion depending on discipline. 
He makes promises he can’t 
keep; he speaks disloyally of 
Ms colleagues; worst of all, he 
takes a favourite. His first 
liberal exploit, an art class, ends 
in a fight and a mass escape. 
As for little David, the whining, 
fawning favourite, he proves 
more deceitful than deserving; 
and ' as (like many young 
people) he deceives himself as 
much as anyone, he is so dis- 
appointed with the failure of 
his hopes that he bangs him- 
self in the loo. At the end of 
his. attachment, Martin leaves 
to the universal contempt of the 
boys, who are quite contented 
with the shouting and bullying 
of Eric, an older , and more 
experienced officer. 

r"*vw 



This is Mr. Arditti’s first play, 
and there is too much of him- 
self in it, and too little art His 
portrait gallery of rough teen- 
agers is very tame after the 
gang Nigel Williams showed us, 
for Instance, and I felt that the 
author had not penetrated their 
minds any deeper than Martin. 
Or perhaps he was holding back 
from some sense of courtesy. 
The NYT*s boys, an unusually 
juvenile Jot, play them well 
enough; Michael Croft, the 
director, is adept at extracting 
from such players the single 
dominant quality each character 
-is equipped with. 

Martin is convincingly done 
by John Elmes, now at Cam- 
bridge (Martin was just down 
from Oxford); Eric by Peter 
Lennon; and Joan, 'the third 
and most worthy,- though least 
developed, member of the staff, 
admirably by Jane Wilkinson. 


Bubble Theatre 


Ltentrd Burt 


Arrflwny Reynolds, Colin Dayan and Antony Howes in The Volunteer 


; summer season 

The Bubble Theatre, Lon- 
don’s fully mobile theatre, will 
take to the road again at the 
beginning of June. From 
June 3-14 RavenscoUrt Park In 
Hannnsersmith. will play host 
to the two familiar bright 
yellow domes of its travelling 
. structure for the opening fort- 
night of the 14-week summer 
season: 

The repertoire will include 
They Shoot Horses. Don’t They? 
by Ray Herman from the novel 
by Horace McCoy: A Knight at 
• the' Bubble by Rony Robinson, 
loosely based on Francis Beau- 
mont's comedy “ The Knight of 
$ the Burning Pestle"; Big Shot, . 
* the Rise and Rise of Catgut 
Leone by Paul .Allen, for 7-11- 
year-olds; Mario’s Magnificent 
Marvels, or Dastardly Deeds at 
the Bubble, by Philip Whit- 
church, for 4-7-year-olds; and 
Three Days and a Porridge by 
tun Philip Whitchurch, for older 
iteer children and adults. 


Government aid for theatres 


.: The ^ in the form 

. : of i^b.’^Tocman St John- Stevas, 
| the JQmpter: for the Acts; 
; handed;/ dyer a cheque for 
: S.^d 6 <r 7 esterday to “Lord Good- 
! man^ -chairman. of the Theatres 
- Tnat Mr. SL John Stevas was 
' reluctant to disclose how he bad 
1 managed- to extract this extra 
] money for : the. arts in .a time of 
economic- : -stringency - ^but he. 
■ ‘ hoped -that such Government aid 
. for thd Trust woitid become an 
: annual event.. 

; . : The- Theatre’s -Trust way. set 
' up .in *1978 following" an act of 
Par&ement ' pushed through by 
Mr. David Crouch to a Private. 
Members BilL The Trist is de* 
ftened. tG raise money tp save 


theatres threatened by extin c- 
' UOn. Until now Its activity .has 
- been limited by a lack of cash 
but the new infusion should 
enable it to take a more active 
Mein fi ghting for theatres. It 
is already busily involved in pf© - 
serving the Grand in Wolver- 
hampton. 

The Trust has the right to 
comment upon any planning 
proposal under consideration by 
a local authority which Involves 
a theatre, and although short of 
cash it has been able to date to 
postpone a decision on major 
developments -on a site adjacent 
to a prominent West End 
theatre, end by bringing In the 
Arts Council, has saved a “*3^ 
touring theatre In a provincial 


city from being turned into a 
bingo hall. . It has also assisted 
theatres which have' reopened 
to towns in Devon, Hampshire 
and Kent So far it has had 
mainly a lobbying role; more 
cash should enable it to be prac- 
.tically involved. 

Mr. St John Stevas said yes- , 
terday: "The loss of a single 
theatre is to be deplored.” He 
hoped that the National Heri- 
tage Fund, whose first chairman 
will be announced today, will 
consider theatres to be part of its 
brief, perhaps investing some of 
the revenue 'it receives in lieu 
of : death duties to preserve 
threatened theatres -for live .en- 
tertainment 

ANTONY THORN CROFT 



Hugh Wood’s Quartet No. 3, 
played by the Lindsay String 
Quartet in their BBC lunchtime 
concert on Monday, deserves 
the concentration they brought 
to it. (The concert can be heard 
again on Radio 3 at 10.45 
tonight.) Its very fabric is 
tailored to their special 
strengths — the lean, calculated 
attack, the decisive contrasts of 
colour and texture, the flashes 
of sharp sweetness. For all 


Wood’s fervent loyalty to the 
classical tradition, the structure 
of the Quartet— a sequence of 
well-defined sections, some quite 
directly recapitulated in new 
contexts where they carry a new 
weight— is essentially romantic 
something like an Expressionist 
version of a Schumann piano- 
cycle (or like Schoenberg’s 
Trio), its success therefore 
requires precise dramatic 
intelligence from its performers 


Purcell Room 


Voytek Matushevski 


Though he is Polish, Mr. 
Maiushercfci's forte cannot pos- 
sibly be Chopin, for his reckless 
fortissimo on Monday cer- 
tainly wasn’t. It is rare 
that one hears Chopin 
attacked with such ham fisted 
brutality- Of the 24 Preludes 
(and the extra Osharp minor 
one), the really quick ones were 
beyond Mamshevski’s control in 
every technical respect, and the 
gentle ones leaden beyond 
belief. What was perhaps most 
• baffling — apart from the 
j mysteiy of what moved him to 
address himself to this music — 

1 was his short-breathed pedalling, 
which made his sledgehammer 
touch still more aridly grim. 

There and later in Skryabin, 
the op. 32 Po&mes and the 
Po&me satanique, the pedalling 
was sometimes so inept as to 


suggest that his right foot was 
programmed for some quite 
different piece. The "Satanic 
Poem,” probably more laden 
with pitfalls for the executant 
than any other Skryabin piece, 
eventually declined into pure 
personal fantasy, with a wild 
new glissando at the end. As in 
Glazunov’s B-flat minor Sonata 
—in principle a deserving 
minor revival — there were 
passages in which oat one 
crashing left-hand octave in 
three was right. Matushevski 
has some right-hand fluency, but 
where he could bring it into 
play (the scherzando Glazunov 
finale, for example) he also, 
sooner or later, lost all sight of 
the beat, and the music jud- 
dered apart. A truly appalling 
recital. 

DAVID MURRAY 


just such as the Lindsay can 
offer. 

It made a gripping expen" 
enco. and one of satisfyingly 
articulate intensity. Wood’s 
material is strong enough to 
shoulder its echoes of Janacek 
and the Berg of the Lyric Suite 
and Lulu gracefully; the man- 
ner of its realisation for the 
medium Is not more “advanced" 
than theirs, but it sounds 
freshly cogent as well as beauti- 
fuL In this high-definition per- 
formance, the music was 
brought cumulatively to a fine, 
fraught glow. 

Joined by Simon Rowland- 
Jones’s viola, the Lindsay also 
played Mozart’s C major 
Quintet. K. 515. They set out its 
noble proportions with convic- 
tion, if not with faultless pro- 
priety in details. The turns 
that stud the melodic line of 
the opening Allegro were in- 
clined to be flaccid, but the 
sheer span of the movement was 
excellently displayed. There 
were traces of extra sweetening 
in the Menuetto. and the 


Andante suffered slightly from 
the Lindsay ambition to make it 
a heartfelt Romantic statement 
(There are two matching florid 
climaxes in it which Mozart 
cuts at once with a bar of even, 
temperate piuno: each time, the 
Lindsay stretched the climax 
straight through it.) The pur- 
posefulness of all the playing 
was worth a great deal 


Barry Foster in The Rear Column 


Si. John’s, Smith Square 


Anna Raeburn, sincehers was 
presumably the wit which came 
through. The new series with- 
out her has settled instead for 
the same dreadful stew of old 
gags and cninned laughter nsed 
in so many other sitcoms: 
" They’ve asked me to take over 
the schizophrenia unit but Tm 
in two minds about it.” 

Thank goodness for BBC 2‘s 
Not The Nine O'Clack News 
which, after a promising but 
slightly uneven first series, has 
hit its stride now and is con- 
fidently turning out Britain's 
best and brightest topical tele- 
vision comedy for years. Much 
of the time its target quite 
rightly, is television itself as in 
this week's item from the Tiny 
Minorities Unit on “stouts" 
("It’s a scandal, police break 
into stouts snack bars and 
giggle "). Moreover the out- 
standing talents of Rowan 
Atkinson in the first series are 
now being matched by Pamela 
Stephenson who this week 


added a superbly awful Janet 
Street Porter to her regular 
uncanny Rippon ripoff. 

Unless future episodes of 
Thames Television's The English 
Garden are a huge improvement 
on the firs: one which was bitty, 
confusing and sometimes down- 
right uninformative (through no 
fault of presenter John Gielgud) 
anyone looking forward to if 
as I was would be well advised 
to invest in the book of the same 
name by Laurence Fleming and 
Alan Gore. Though the pictures 
in the book don’t move, you can 
at least study them for as long 
as you like, and in the case of 
the many paintings there is no 
clever-dick director or camera- 
man thinking he can do better 
than the original artist and 
masking off half the work or 
panning around from one little 
bit lo another. At £9.50 its cost 
is equivalent to a colour tele- 
vision licence fee for 15 weeks, 
but for a heavily illustrated 
book that is cheap these days. 


European Youth Orchestra 


The European Community 
Youth Chamber Orchestra is a 
vigorous offshoot of the Euro- 
pean Community Youth 
Orchestra, already well known 
in London from impressive con- 
certs under its musical director, 
Claudio Abbado. The Chamber 
Orchestra is a new venture, 
formed at the instigation of the 
players themselves, and playing 
together for the first time only 
10 days ago. Its visit to St. 
John's on Monday evening was 
mid-way through a short tour 
of Great Britain, on which It is 
conducted by James Judd. 

Already Mr. Judd has welded 
the national differences (eight 
countries of the EEC are repre- 
sented) into a responsive, 
unanimous unit If the results 


were occasionally bard-driven, 
that is a legitimate way of 
achieving satisfying interpreta- 
tions given crack players yet 
limited rehearsal time. But I 
suspect Mr. Judd favours a 
bustling, dynamic approach; his 
platform manner suggests it 
and bis experience as assistant 
to Lorin Maazel with the Cleve- 
land Orchestra has left its 
mark. 

Certainly Haydn’s Symphony 
No. 83 was harried along, its 
power given full emphasis, yet 
Its charm and impudence were 
consequently neglected. 

Bartok’s Divertimento would 
have been worthy of many an 
established chamber band. Only 
the rarest raggedness (so rare 
as to be churlish to mention) 
betrayed the lack of extended 
preparation and through that, 


perhaps, of corporate identity, 
but the central Adagio was a 
profoundly sustained piece of 
string playing, pianissimo tone 
pure and true. 

Throughout the tour also, 
Stephen Bishop-Kovacevich is 
playing Beethoven's second 
piano concerto with the 
orchestra. If he is able to 
sustain the quality of perform- 
ance he produced on Monday it 
will be a remarkable feat 
There is a group of work s— 
concertos and sonatas — that 
finds in Mr. Bishop-Kovacevich 
a quite special vein of truthful- 
ness; the B flat concerto is one 
of them. When fingers respond 
precisely to what is demanded 
of them and ideas are crystal- 
lised intact, he seems a very 
considerable pianist indeed. 

ANDREW CLEMENTS 


COMPANY NOTICES 


RESIDENTIAL PROPERTY 


BANK LEUMI LE-ISRAEL B.M. 


D EH RADII N 1U COMPANY LIMITED 
EAST HOPETOVYN ESTATE COMPANY 
LIMITED 


NOTICE TO THE HOLDERS OF U.S.$TW»0 I 000 7 PER CENT. 
GUARANTEED CONVERTIBLE BONDS 7984 
(CONVERTIBLE INTO ORDINARY SHARES OF 1L 1 EACH OF 
BANK LEUMI LE-ISRAEL BJ4.) OF 
LEUMI INTERNATIONAL INVESTMENTS N.V. 


APPLICATION FOR DUPLICATE 
SHAKE CERTIFICATES 
The Trostew ot 3ve astau ot P«* Uooal 
Jackson deceased are amtytns to to* a&ove 
companies -or duplicates of the following 
Mare certifccates: 

Defirasnn 


SUTTON— SURREY 

EXTREMELY RARE PROPERTY 

SECLUDED DETACHED HOUSE 


Notica is hereby given to the Holders of the abo-je Bonds that Bank Leu mi 
I a -Israel B.M. {"the Bank") is making an issue of:— 

290.792,440 Registered Ordinary Shares oF IL 1 each end of o series of 
157,237.732 Warrants (Series 6) ("Warrants"). Each Warrant confers 
the right to subscribe during ihe period from 1st November, 1980 to 
31st May, 1981 one Registered Ordinary Shore of IL 1 (subject to 
adjustment) in consideration ol the payment In cash ot the subscription 
pneo of IL 2.70. 

The 290,792,440 Registered Ordinary Shares together with S7.237.732 of the 


'holding 

1S5S-1E64, 


Warrants are being olfered by way oF rights to the Ordinary Srockholders 
of the Bank end holders of outstanding securities carrying conversion/ 
subscription rights into Ordinary Shares of the Bank in 29.079,244 Units. 
Each Unit comprises 10 Ordinary Shares and 3 Warrants. 

Holders of the above Bonds era entitled to subscribe 1 Unit for every 


5795-5394. 

B7S3-B772, 

£559-8565. 

1595-1904, 

1945-1954. 

1975-1954. 

6887-6839, 

87Z7-B72B. 

East Hoptrtown Estate Company Limited 
■ holding 175 too rupee shares! 
372- 376. 2404-2448, 231- 235. 
354- 360. 455- 480, 437- 440- 
2334-2403. 2449-2460 
16th Aanl. 19BO. 


SET IN 1 ACRE OF LAND 

Luxury fntad kitchen. Large lounge with Portland Stone fireplace. Dining 
room with oak beems/oak panelling. Downstairs cloakroom and Jaundiy 
room. These spactioua bedrooms (2 with H/C water). Tiled bath/shower 
and separata wc. Leaded' light windows in all rooms, plus stable, paddock, 
tack room, Italian girdan, pond. 

Only five minutes from Sutton Station. 

£80.000 

For further details please telephone : 

01-643 2915 


U.S-S16.53 nominal of Bonds. Price to those entitled to rights— IL 44 per 
Unit (components IL 3.50 per Share and IL 3 par Warrant) payable in full 


Unit (components IL 3.50 per Share and IL 3 par Warrant) payable in 
on acceptance rrot later than 12.30 p.m. on IGrh May, 1990. 


CONFERENCE 


The Bank has applied to the Tel Aviv Stock Exchange tor the listing of 
the Ordinary Shares and Warrant comprised in the Unite as From 
19th May, 1980, and ol the Ordinary Shares to be ollotted upon the 
exercise of the subscription rights attached lo the Warrants and the said 
Stock Exchange has given agreement in principle thereto. 


The Bank win apply to the Council of The Stock Exchange In London for 
listing thereon of the Ordinary Shares comprised In the Units. The Bank 
wiH no: apply For listing on The Stock Exchange In London of the 
Warrants but will apply In due course lor listing of the Ordinary Shares 
to be issued upon exercise oF the subscription rights attached to the 
Warrants. 

Holders or the above Bonds who wish to exercise Their rights must apply 
not later than 12.30 p.m. on IBth May. 1980. for capias of the Prospectus 


MULTIPLE CRITERIA 
DECK ION MAXING 


SOUTH CORNWALL, FALMOUTH. Large detached block of self- 
contained n II -the-year- round Flats with Garden and very large garage. Quiet 
position close to eea and sands. 17 letting units, adjoining very large 
garage to rear, detailed planning permission for further self-contained luxury 
Flat in roof and to enjoy superb soa views. Lawned front garden. Excellent 
investment, capable of producing £25.000 gross per year- 
PRICE: £185,000 FREEHOLD 

Apply; Donald I. WSakee, FRICS. Auctioneer end Estate Agent, 

3. Market Place, St. Columb. N- Cornwell. 

Tel. Nos.: St. Columb (0637) 880425/880571 


will be held on 9th May. 1980 at 
The Administrative Staff College. 
Henley. Please contact The Inoimna 
of Mathematics and its Applica- 
tions. Maitland House. Warrior 
Squire, Southend-on-Sea, Essex. 


’ Cut your company's accommoda- 
tion costs at a stroke " at 
LAMB'S SERVICE FLATS 


These are prestige service Rats 
in Knights bridge. Facilities include 
Continental breakfast, private tele- 
phone. dally room service, antique 
furniture, use of sauna bath, colour 
TV radio, electric door porter, lully 
fitted luxury kitchen, lift, linen, 
central heating and water softener. 
Rents £21.95 to £31 .05 per day 
(£152.95 to £217.35 per weak) lor 
two- person studio Rat or for two- 
room suite £46 per day (E322 per 
week) for lour persons. Adults 
only- No animals. No service 
charge. VAT included. 


and Application Forms presenting Talon No. 2 (detached front their Banda) 
with their applications to either of the following Paying and Conversion 


Agents:— 


Teh 0702 612177 


Bank LeumI le-lsraal. Bank LeumI le-lsrael. 

/Franca) S.A., (Switzerland), 

30 Boulevard das Italians, 34 Claridenstrasaw 

75009 Paris. CH-8Q22 Zurich, 

are offered solely pursuant to and In accordance whh the 


PERSONAL 


The righta are offered solely pursuant to and In accordance with the 
provisions of the Prospectus, this Notice and the Application Forms which 
last must be duly completed and returned In accordance with the instruc- 


last must be duly completed and returned In accordance with the instruc- 
tions printed on such Forms. 

The Units and tha Ordinary Shares and Warrants comprised therein have 
not bean registered under the Securities Act ol 1933 of the United States 
of America and are not being offered In the United States Of America or 
its territories and areas subject to its jurisdiction or to citizens or residents 
of the United Stales of America end accordingly copies of the Prospectus 
and Application Forms will not be sent to addresses in tha United States 
d! America or such territories or areas. 

Rights to subscribe Units may be bought and sold on tha Tat Aviv Stock 
Exchange through banks and securities brokers, members of the said Slock 
Exchange, on lath and 15th May, 1380. and any Bondholder wishing so 
to deal may do so by requesting either of the Paying and Conversion 
Agents mentioned above to make arrangements on his behalf. Application 
Forms and subscription monies will not be acknowledged but certificates 
lor the Ordinary Stock tato which the Shares torming pan o( tha Units 


ELMYRdeHORY FAKES 

own a magnificent 
MATISSE RENOIR 
MODIGLIANI LAUTREC 

Private collector lias for sale these 
signed unique oil paintings by tha 


Brochure* from: 21 Egerton Gar dens . 
London 5W3 2DF. Tel: 01-S89 6237. 
Telex: 24224/Ref. 1212. 


SWITZERLAND 

REAL ESTATE 

LIFETIME OPPORTUNITY . 
FOR FOREIGNERS 
Lake Geneva 

Near Lausanne— in Montraux. top- 
quality spacious apartments — one to. 
Jour rooms — ideal locations— mag- 
nificent view. 

Mountain resorts 

25 minutes from Geneva — St- 
porgue. Ideally situated. 1^ hours 
from Geneva— Vlllars. Lee Diablarats 
and Laysin. Excellent locations, one 
to lour room apartments, swimming 
pool and tennis court on property. 
Chalats built to your specification* ; 
in beautiful sunny Crens-Montan. 


master forger of our time, the late 
Efmyr de Hory. 


Ring 01-485 4828 


will be convened will be issued not later than 31st July. 1980, and 
certificates for the Warrants will be issued not later than 31 si .October, 
1980. Any Bondholder wishing to deal in tha Ordinary Shares or tha 


TRAVEL 


Warrants pending receipt of such cartHicaies may do so by requesting 
either of the Paying and Conversion Agents to make arrangements on bis 
behalf. 

Tho new Ordinary Shares comprised In the Units wfH not rank for any 
dividends declared in respect of the ffnencief year of the Bank ended 
31st December, 1979, -for any interim dividend to be paid on account of 
1980. the record data of which fella before 1st November, 1980, nr for tha 
distribution of capitalisation shares to be submitted for the approval of the 
Extraordinary General Meeting of tha Bank to be held on 30th April, 1980, 
but will rank pari paaau in all other respects with the existing Ordinary 
Sldck. 

The Conversion Price of the Bonds will not be adjusted by the reason ol 
the Rights Issue whether or not the righta are taken up. Subject to 
market conditions, the Bank will, between 19th May. 1980, and 1st June. 


EXECUT1VI SUITES OF MAYFAIR — Visit- 
ing London on business or oleasureT 
Whv net stav at oor oulet. exclusive 
gnat home at 19 Charles Street. Mrv- 
fair. Or at one of our tostcfuilv furnlstwd 
apartments In rtearbr Park Street, con- 
sisting or two bedrooms, lounge. Wtchen. 
bathroom, colour T.V.. etc- Within 
muring distance of Park Lane. Piccadilly. 
■ Bond Street, and Gresvenor Souare. For 
details please contact London 01-499 
7741-2 or Telex 298639. 


AFT reasonably priced, mortgage up 
to 75% at 4*j interest. 

BUY NOW . . . DIRECT 
For information contact: 

Developer c/o GLOBE PLAN SA 
av. Mon-Rapas 24 
1006— LAUSANNE, Switzerland 
Tel: 021-22 35 12 
Telex: 25 1S5 MEUS CH 


FOR SALE WORTH YORKSHIRE — Glorious 
secluded country house estate, canveident 
far Newcastle. Leeds. 14 bedrooms. 3 
cottages. 26 acres. Apply: Krtoht Frank 
& Rutiev. Borough held Be (Tel: 090 12 


1980. sail securities comprised in tile Units the rights to which have not 
been exercised, provided such a sale (which will be effected In Israel 
pounds) will produce an amount of net consideration Tor distribution (alter 
deduction of a sum equal to the subscription price of the said Units and 
the expenses of sale at tha rate of 1 pgr cent of tha consideration). Such 
net consideration will be distributed proportionately among the persons 
who were entitled to the unexercised rights. If any such amounts become 
available for distribution to holders of Ihe above Bonds they will receive 
the equivalent in U.5. Dollars at tho representative rate of exchange as 
published bv the Bank of Israel prevailing in respect of 2nd June. 1980. 
Holders of the above Bonds who do not exercise their rights may obtain 
the amounts due to them by depositing Talon No. 2 with either of the 
Paying and Conversion Agents mentioned above after 1st June. 1980. 
Holders of the above Bonds are reminded that they have the right to ■ 
convert ihelr Bonds Into Ordinary Shares at any time up to and Including 
30th Juno, I960, and tborsaftar during the period from and Ineludlnq 
let November In aaeh calendar year up to and including 30th Juno in the 
next calendar year up to end Including 30th June, 1384. As Ordinary 
Shares arising on convsrslon wfll not entitle holders to paRldpoM in. the. 
Rights Issue holders of the above Bonds who propose both to take up 
their rights and to convert their Bonds in the period to 30th June, 1980. 
should arrange to take up their rights before thsy convert. 

16th April, 1980. 


CHARTER! MG A LUXURY YACHT 

Nfi£i» not Cost the earth 
W e bay* Uroe Beets of fuNy crewed 
soil and power yachts for charter m 
the Greek Wares. French RMera. the 
Balearic* and the West Indies. Ail have 

been personally inspected and we ban 
a large selection oi brochures and 
colour phocoeruahs in the London oAce. 
wane contact Patrick or Patricia Boyd. 

Camper 3 . Nicholson Yacht Agency. 
16 Regency Street London SHIP 4DD. 
Tel: 01-021 1641 
or Tx. 918078 NtCLON 


GENEVA. Basle. Zurich and Berne, widest 
choice of cheap Rights from 4 U.K. air- 
ports. Brochure FALCON 01-354 2191. 


?MWM~ 

0 m 

WictorSim 


Near ike Elotlc 

6 luxury apartments from 2 lo' 3 moms, 
I spliblevel apartment with private garden. 
Parking lots. 


GENEVA I A sataU, rc^nej oparintcnthousc, in a sef in 


PUBLIC NOTICES 


WALSALL METROPOLITAN’ 


BOROUGH OF LUTON 


£700,000 BIHs brad today due 16.7JI0 
Applications totalled fc54.SP0.OO0. These at 16.9; 64%. Total appro. £7.7m.’ Total 
are the pMy MBs otrtotamMno. on £700.000. 


Fail Services is oar Business 

• Law and Taxation 

• Mailbox, telephone and 
telex services 

• Translations and secre* 
trial services 

• Formation, domiciliation 
and administration Swiss 
and foreign companies 

Full confidence & discretion assured 

BUSINESS ADVISORY 
. . SERVICES 

. 3 rue Pierre- Fatna, 12004 eneva 
Tei: 38 05 40 Telex: 23342 . 


Information and sale 


groupopinBidtfrance 
2$. avenue deMessine - 75008 PARIS- Tel. (1) 35927J1 ■ • 


For further mjerm.ifon M. — 

complete tins coupon Address, 
and post it to: ” 


Counby, 


SE61M0 :28. ms de Messing- 75008 PARIS -FRANCE -Tel 0) 359.27Jt 


i <rt * 
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FINANOALTIMES 


BRACKEN HOUSE, CANNON STREET, LONDON EOT 4BY 
Telegrams: VS4l TeI«? »M$71, 883897 

Telephone: 01-248 8000 


Wednesday April 16 1980 


out of the Post Office . 


BY JOHN LLOYD 


into reality 


EXPECTATIONS ARE a vital 
factor in the success of any 
monetary policy against infla- 
tion. This is why the Chancellor 
decided to defy strong 
opposition from many of his 
official advisers and provided a 
“ hostage to fortune ” by pub- 
lishing a medium term financial 
plan in last month's Budget. 

; However, as the details of the 
financial plan have been sub- 
jected to careful analysis, 
doubts about the Government's 
intentions have been replaced 
by scepticism about the pos- 
sibility of reaching its goals by 
the route it has chosen. The 
projections of public spending, 
revenues and borrowing set out 
in the Treasury documents 
which appeared on Budget day 
provided no more than a 
sketchy, and, in some ways, un- 
convincing, outline of the route 
to be followed. Monday's 
appearance by the Chancellor 
and his senior officials before 
the Commons treasury com- 
mittee gave no evidence that the 
Government itself has a clearer 
may which shows exactly how it 
can reach its destination. 


Without further justification, 
these figures do not appear 
credible. On current accounting 
definitions, the total losses of 
the coal, steel, shipbuilding and 
rail corporations in 1979-80 are 
unlikely to exceed about £500 m. 
Thus even the total elimination 
of these losses could not pro- 
duce the improvement of £Llbn 
which the Chancellor apparently 
expects. The Chancellor may be 
thinking in terms of abolishing 
subsidies to the coal industry, 
currently running at over £250m 
and British Rail’s passenger 
support grant of £39 1m, but no 
announcements have been made 
about any such plans. Cancella- 
tion of passenger support would 
lead to the decimation of the 
present rail network. The coal 
industry could dispense with 
subsidies by 1983-84 only on the 
assumption of sharp rises in 
energy prices and improves 
meats in mining productivity 
more rapid than anything which 
has been expected so far. 


Projections 

Doubts about the fiinancial 
strategy centre on the projec- 
tions of public spending over 
the next four years. At the 
heart of the public spending 
plans is the prediction of an 
immense reduction in the 
financial requirements of the 
nationalised industries. The 
Treasury Committe spent much 
of its time on Monday in trying 
tu elicit a detailed explanation 
of the nationalised industries’ 
newly-expected prosperity. The 
Government’s answers were not 
entirely convincing. 

'■ The nationalised industries' 
net financial requirement of 
£2.3bn in 1979-80 Ls to be trans- 
formed into a net repayment of 
£400m (at 1979 prices) by 1983- 
84: leading to a net reduction 
of £2.7bn in public spending. 
This compares with a total 
reduction of £2.8bn in the public 
expenditure total and is thus 
absolutely crucial to the 
Government’s spending plans. 
But the Chancellor was vague 
about how this remarkable 
financial turnround would be 
achieved. He stated that about 
two-fifths of the fcoproveraent 
would come from the “elimina- 
tion or rduction of losses” in 
coal, steel, shipbuilding and 
railways; and that about a 
quarter would result from the 
“ elimination of underpricing " 
of electricity and gas, leaving 
35 per cent to he raised from 
the other industries. 


The improvements in the 
other industries' finances are 
more plausible, since substantial 
real increases in gas and elec- 
tricity prices have already been 
announced. The “miscellaneous" 
group of industries, which is 
expected to contribute about 
£950m, includes the Post Office, 
whose financial requirements 
last year were artificially 
boosted by around £360m as a 
result of the billing dispute. 
More importantly, it includes 
BNOC, whose profits are 
expected to rise vastly by 1983- 
1984. 


Unpalatable 


Indeed the profits of BNOC 
could well make up for any 
shortfall in the other industries’ 
performance. There is a curious 
analogy here with the broader 
impact of oil on the Govern- 
ment's finances. While the 
Government’s estimates of 
public spending appear to have 
been over-optimistic, the fore- 
casts of oil revenues are very 
cautious. Thus oil may well 
'justify the Government's predic- 
tions about borrowing the 
monetary growth, even if both 
the revenue an dexpenditure 
projections individually prove 
to be wide 'of the mark. 
Stressing the importance of oil 
to the financial strategy if 
dearly unpalatable politically 
But the Chancellor will only 
succeed in encouraging the 
favourable expectations that he 
needs to make his policy work 
by bringing * out clearly the 
realities behind his plans. 


T O SA7 that Sir William 
Barlow leaves the Post 
Office because of Govern- 
ment policy towards the 
nationalised industries in 
general and the Post Office in 
particular would be to go too 
far— but probably not much 
too far. 

He was careful to say yester- 
day that he had good working 
relationships with civil servants 
and Ministers, and with Sir 
Keith Josephy, the Industry 
Secretary, in particular. Yet 
there remains the fact that he 
has been privately irked by 
tight financial limits imposed 
on the corporation by the 
present Government. 

In particular, he believes 
that the telecomm unication 5 
business should be given a 
looser cash rein, and he has 
been pressing hard to get an 
extra £150m pumped into tele- 
1 communications above the 
£1.5bn cash limit for this year. 
Telecommunications, he has 
< maintained, is in a period of 
strong growth, and on normal 
business criteria should be in- 
vested in strongly. It may be 
surmised that he has lost this 
battle, and that defeat has con- 
, tributed to his decision -not to 
stay on — as the Government 
wished him to do — as chairman 
of British Telecommunications 
when it is hived off from the 
rump of the Post Office later 
this year. 

More generally, he is thought 
to have felt that the Govern- 
ment’s attitude to the public 
sector has not created a helpful 
climate. Earlier this month, he 
succeeded Sir Francis Tombs, 
chairman of the Electricity 
Council, as chairman of the 
Nationalised Industries’ Chair- 
men Group: one of his major 
tasks, as he saw it, was to 
persuade the Government to 
relax cash limits and to take a 
more realistic view of their 
future prospects. It is likely 
that he felt that the tar- 
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Air. Ron Bearing, the new deputy chairman and chairmanklesfgzLate of Posts and Giro (Itit) 
and Sir William Barlow, chairman of the Post Office who has refused! to be chairman of 
British Telecommunications. Who will now get the job? 


gets contained in the public their ’head. Though Sir William In the postal business, he has 


considerably, the memories of last 
summer’s troubles. ■ which , con- 
strainde the corporation to beg 
customers not to post letters are 
sill vivid. 

The rejection of a national 
productivity package by. the 
- Union of Post Office .Workers 
last month. -was a bitter blow: 
Sir William. ’quickly left it be 
known that postal management 
would bring in; the necessary 
changes with" or without union 
. agreement. That may store up 
industrial-: trouble for the 
future, but the . chairman- 
designate of- the Post Office, Mr. 
Ron Bearing, will- have a 
. close ally in the UP W! general 
secretary Mr. Tom- Jackson ^in 
securing the necessary/ changes. 

In a remarkable speech to 
the UPW delegates after 1 they 
bad thrown out the productivity 
package, Mr. Jackson said: “ I 
have never been more serious, 
more concerned, more 'worried 
.about the future 'than I am at 
the moment And some of -that 
is your fault because many of 
you have not recognised or had 
an understanding of the 
desperately urgent situation in 


be right 

Telecommunications still lacks 
a chairman designate: the 
current managing director, Mr. 

. Peter Benton, must be a can-' 
. didate; though he is compara- 
tively young and has been in 
the post far only two years. 
M uchmore seriously, however, 
.it faces the probability of being 
unable to meet its customers’ 
demand for service. and quality 
for precisely The reasons Sir 
William his i dentified— lack of 
adequate finance. 

The Government will cer- 
. tainly introduce plans to 
liberalise the market for sub- 
scribers'. apparatus— Sir William 
was_ not. over-concerned about 
that^-hut may also allow custo- 
mers' who lease - lines from the 
- Post Office- to offer services on 
these lines to third parties, thus 
cutting deeply into Post-' Office 
revenue.; Post' Office opinion, 
including ' Sir William's, ’ has 
been strongly against this, argu- 
ing that it would, gravely harm 
investment. ■ ~ ’’ 


expenditure plans, of ‘uning Ryland had set some of that 
the state corporations round process in train before his 


from a £2.3bn borrowing last resignation, Barlow went 
year to making net repayments further, stressing the need for 


seen two years of rising traffic "which we as a union find ouf- 
and . solid on-target profits, selves.” 


National Girobank — which 


Mr. Jackson had seen Post 


of £400m by 1983-84, were responsibility and respoi 
over-optimistic, and would have ness at the lowest levels, 
to be modified. 


form part of the slimmed down. Office forecasts which '-show 1 a 


responsibility and responsive- Post Office after the .split— Is downturn of '3:5 per cent in 


... He has also kicked along the 

All ot these feelings, then, two major programmes in the 
are likely to have confirmed his telecommunications businesses 
view that he was well advised — Prestel. the viewdata service, 
to move back into the private and the introduction of the 


sector while he still had at jeast System X ail-electronic ex- 
a decade — he is now 5o — in changes — and encouraged his 


6 We had oar disagreements with Tiirty and they 
were sharp. Bat . . .he was dead- straight J — 
Secretary General of the Council of P.O. Unions: 


which to do major work. 

What he has achieved in the 


managers to set Stakhanovite ^ 

targets which have often been Bkely to have 1 mcustomers to 
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two and a half years in which met. PrSstel is a long way f nrr a 

he has run the most publicly down the road to being a force m 1416 


visible of the country’s national- national system, and that only 


ised industries can be set out 
as follows: 

First, he has fulfilled his 
pledge, made soon after his 
appointment, to push more 
power down the structure and 
to give his managers more of 


months 


Prestel 


banking world. 

These are the satisfactions: as 


team was fully set up. System X cotJfdi^^rebleiS^r Sssuc- Pessimistic^ about the postal 


postl traffic In the current 
financial year. He had also 
seen a report -from the Univer- 
sity of Sussex, commissioned by 
the union, which was even more 


was unveailed in Geneva last cessors. 
September, a year ahead of The 
schedule, and the first exchange months, 
will come into service at in the 
Woodbridge, in Suffolk, in July, deliver! 


service in the longer term. He 


The most obvious, in recent has P ut all of his authority on. 
months, has been performance the line: and there are indicar 


in the postal business. Though, tions that his members, now 
deliveries have now improved recognise that he is likely to 


Finally; Sir William leaves 
industrial relations generally in 
a delicate , state. The postmen 
have yet to. show how they . will 
jump: the Post Office Engineers 
and Post Office Executives are 
reluctant to take part in wage 
restructuring, and no-one knows 
what .will ■ become of Industrial 
demo cracy after- -the ending of 
the two-year - experiment • in j 
January; ' . r . 

Yet Mr. Tony Carter, secre- 
tary- general of the Council of 
Pest Office Unions and a veteran 
negotiator with the corporation - 
paid 7 a tribute last night to Sir 
WUlIam. “ We Bad our disagree- ' 
merits with him, and they were 
sharp. .Bnt'-jni- be sorry to see 
him go; andl think 'merit of us 
will;:' because... .he 'was dead 
straight” Sir William directness 
has. not won " hi™ all he has 
wished for. hut it did liven up 
the enormous . corporation and 
it has gained him, respect 


. . . and how 25 top men rejected his job 


BY JOHN ELLIOTT AND ARNOLD KRANSDORFF 


banks abroad 


THE GOVERNMENTS decision 
to appoint a senior Industry 
! Department civil servant to head 
the country’s postal and giro 
services is the latest example 
of how difficult It is for 
Ministers to find suitable candi- 
dates who are prepared to 
become chairmen of nationalised 
industries. It is also a signi- 
ficant illustration of the increas- 
ing willingness of top civil ser- 
vants to move into industry and 
forsake their Whitehall careers 
about 10 years or so before 
retirement. 

At the same time the depar- 
ture of Sir William Barlow 
underlines the frustrations that 
nationalised industry chairmen 
experience when trying to run 
their businesses within the cash 
limits and ocher restrictions laid 
down by the Government. These 
frustrations defer many indus- 
trialists from moving into the 
public sector. 


Mr. Ranald Dearing, who is 
49, - has been the Industry 
Department’s deputy secretary 
In charge of the Post Office, 
among other nationalised indus- 
tries, for four years- He first 
knew he was a candidate for the 
postal job last November. 

He was the personal choice 
of Sir William Barlow who at 


London-based headhunters hired 
to help fill the post 
The Government quite often 
uses such firms to help fill 
senior public service positions. 
Goddard Kay Rogers has pre- 
viously worked on jobs for 
British Aerospace, British Ship- 
builders, British Rail and the 
British Transport Docks Board. 


6 One man roared with laughter. He ended up 
on the final list. J 


that time was expected to take 
the parallel chairmanship of 
British Telecommunications 
when the Rist Office is split in 
two. 

Accordingly, Mr. Dearing’s 
name was added to the possible 
list of candidates by Goddard 
Kay Rogers and Associates, the 


Another firm, Russell Reynolds, 
has been trying to find a chair- 
man for the British Steel 
Corporation. 

The specification for the 
postal job was that the chair- 
man should have the "ability 
to work well with the trade 
unions,” and that he should be 


able to “ represent the company 
effectively, in dealings, with the 
Government at the highest 
levels, and also on TV, radio 
and the Press on subjects 
affecting the general public.” 

The assignment took just 
over four months. Mr. David 
Kay, who conducted the search, 
had talks with more than 100 
possible candidates and then 
.interviewed the best 32. Most 
were aged between 45 and 60, 
and earned up to £70,000 a year. 
They occupied senior ■ positions 
in various industries (such as 
milk and dairies, brewing, bank- 
ing, motors) as well as in the 
trade unions and the CBL 

"A lot of people turned it 
down flat," says Mr. Kay. “The 
first reaction of many — notably 
those not in nationalised indus- 
tries already — was that of 
nervous amusement. One man 
roared with laughter. He ended 
up on the final list” In all 25 


of the 32 interviewed withdrew. 

. Their main reasons were that, 
the £36,000 a year salarywas too 
low and that they did not like 
the political uncertainties of the 
nationalised industries. 

Mr. Dearing was eventually 
chosen from a shortlist of 
three. Thse other two candidates 
included, the managing director 
of a -major UK engineering 
company owned by a North 
American group, and the man- 
aging director of a major 
British public company in 
manufacturing. 

But before the final choice 
was made .and cleared with- the 
Prime -Munster; Mr. Dearing 
was formally appointed just 
before Easter to fill a vacancy 
within the Industry Department 
He became the Department’s 
main industry policy deputy 
secretary ip place of Mr. John 
Lippitt 51, who left to become 
export co-ordinator for- GEC. 


Both men have had several 
offers of jobs outside the; Civil 
Service during their careers 
and coincidentally ' received 
their first seriously tempting 
offers within a few weeks of 
each other. 

The top echelons of the In- 
dustry Department are there- 
fore now about to 1 go through a 
more wide-ranging series of 
changes than expected- In the 
process one- deputy secretary’s 
job will go. This is because Mr. 
Gordon Manzie, who is deputy 
secretary, in charge of the 
Department's Industrial Deve- 
lopment Unit, is to combine this 
job with' ; Hr. Lippitfs policy 
functions. in place of Mr. Dear- 
ing. So while the Government 
has lost one nationalised indus- 
try chairman as a result of the 
changes, it has found another 
from within Whitehall and has 
at the same time helped cut its 
civil service salary bilk 


THE COMMUNIQUE from the 
central bank Governors on sur- 
veillance of the international 
banking market is most timely. 
Those who remember how the 
unaccustomed volatility and 
excitement of the foreign 
exchange markets led to the 
fall of Herstatt Bank and the 
near-collapse of the Franklin 
National Bank have been keep- 
ing their fingers crossed in 
recent weeks. Dollar bond 
prices have dropped drama- 
tically before rebounding. The 
falls in the prices of silver and 
gold were almost as striking as 
tiie rises which preceded them. 
All in all -there has been ample 
scope for adventurous banks to 
get themselves into real trouble. 

In 1974, after the Herstatt 
affair had had its massive 
impact on the Euro-currency 
and foreign exchange markets, 
the central bankers broke new 
ground by suggesting (some- 
what elliptically) that they 
would act as lender of last 
resort to the euromarkets and 
stating that monitoring of the 
markets should be stepped up. 
Yesterday’s communique is the 
central bankers’ first fresh 
utterance on the matter of euro- 
market regulation since that 
time. 


tion of the erosion of monetary 
sovereignty has apparently eva- 
porated in the heat of the tough 
new monetary policy now being 
tried in the U.S. 

In contrast, the emphasis on 
assuring the safety of the euro- 
markets has been re-doubled. 
The Governors have decided 
upon a two-pronged approach. 
First, the “ standing Committee 
on the Euromarkets ” has been 
given a specific job to do. It will 
report to the central bank Gov- 
ernors on the state and safdty 
of the international bank lend- 
ing market at least twice a year. 
This means that the Governors 
win he reviewing the euro- 
market every six months: quite 
a notable development in their 
involvement in international 
banking supervision. As recently 
as 1974 this involvement barely 
existed. 


MEN AND MAHERS 


Law men call 


in marketeer 
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Control 


This new communique follows 
a substantial amount of public 
and private discussion, so the 
message from the Governors is 
not as dramatic or as novel as 
the one in 1974. Nevertheless, it 
does tell us how Euro-m rket 
regulation is developing. The 
emphasis is very much on the 
prudential control— un keeping 
international banking safe — 
rather than on macro-economic 
controls aimed at curbing the 
growth of the international 
banking market to stop it under- 
mining the monetary soveignty 
of individual nations. 


The second prong is the 
“high priority" which the 
Governors have placed upon the 
initiatives of another BIS Com- 
mittee— the Committee on 
Banking Regulation and Super- 
visory Practices — in deriding 
how domestic banking authori- 
ties should police the inter- 
national businesses -of their' 
banks. The emphasis is to be 
on internationally cosnolidated 
balance sheets, on improved 
assessment of each bank’s 
exposure to risky countries, and 
on monitoring the extent to 
which banks borrow short term 
to make long-term loans. There 


Discipline 


The most popul r suggestion 
in the latter direction was for 
some form of global require- 
ment which would help drive 
bank deposits back inside 
national frontiers- This sugges- 
tion has been on the baric burn- 
er for some time: now, it would 
seem, the- burner has been all 
but turned off. The communique 
does not even mention reserve 
requirements. The whole ques- 
**t. 


This emphasis on bank super- 
vision begs the question as to. 
what standards should be 
applied. There i nq mention In 
the communique of any 
attempts to see that the rules 
applied by one central bank will 
be consistent with the rules 
laid down by another. This is a 
bullet which -the central bankers 
have studiously avoided biting 
because It involves them in 
meddling in each other’s 
internal affairs. Yet , it seems 
inevitable that the- ■ central 
banks will have to cd&e up with 
a sort of banking, GATT at some 
stage. The Baltic of England 
is currently refining and tighten- 
the rules it applies to banks in 
the, City. It may. shortly discover 
how difficult it is to apply 
discipline to a global market 
unilaterally. 


THE slow march of progress in 
the debate on the professions' 
freedom 'to advertise has so 
often led the troops up blind 
alleys that it is encouraging to 
hear of a modest attempHn the 
legal profession to beat a fresh 
pathway into the open. Nat so 
encouraging, however, is the 
fact that the dead hand of Rule 
1 in the regulations governing 
solicitors, gives my informant 
the jitters so badly that he 
cannot allow himself or- his 
firm to he named. "I could be 
criticised for trying to seek 
business." he murmurs 
apologetically. 

Suffice it to say, then, that 
his substantia! and influential 
firm ' has taken on one of 
Britain’s most successful 
marketing mem Aubrey Wilson, 
who will preside at- the first of 
a series of seminars in the 
firm's headquarters next week. 
The aim is to help the business 
acsqoira the professional gloss 
and efficiency, common enough 
In America, hut seldom seen 
in the fusty old UK 
“At the same time," says my 
informant, “I hope to discover 
whether I can attract more 
business to my firm without 
breaking any rules.” 

Wilson, 57-year-old retired 
head of Industrial Marketing 
Research, tells me he is now a 
“ teacher of satisfaction engi- 
neering” -spreading the gospel, 
and continuing his longstand- 
ing campaign to establish his 
creed within the ramparts of 
the professions. He recently 
sent shivers down the spine o£ 
the Law Society when he pro- 
duced for them a report on how 
marketing techniques could be 
applied to law. 

The society, I hear, blenched 
at his use of marketeer’s 
jargon (an odd reaction, I may 
say, given the m umbo-jam bo of 
everyday lawspeak), politely 
thanked the author, and 
promptly filed hte documents. 

Not so easily shocked, how- 
ever, our pioneering solicitor 
took matters into his own hands 
and hired Wilson independently. 
Given to strong language, he 


■ or 


around their $3.5m brainchild 
trying to find ways of shutting 
it up and harking back nostal- 
gically to the good old days 
when their main problem was 
the giant blades’ disconcerting 
tendency to come adrift. 
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Weed warfare 
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“Doesn’t bode well for the 
cricket trophy — he’s stone- 
walling again!” 


defends his initiative with the 
charge that those who dis- 
approve are hypocrites, arguing 
that no one can justifiably 
-attack him from within a pro- 
fession whose members deliber- 
ately set out to cultivate clients 
by plugging in to the old-boy 
networks so efficiently operated 
in masonic cliques and Rotary 
Clubs. 


Capitalist Kenya and socialist 
neighbour Tanzania have never 
been short of cause for alterca- 
tion, .bat 1 feel it is worth 
recording details of the latest 
squall which has blown up over 
the World Health Organisation's 
recent warning that smoking is 
becoming a serious hazard in the 
third world. 

Kenya's president Daniel 
Arap Moi has risked offending 
British American Tobacco, 
which has- a monopoly on 
cigarette manufacture in his 
country, by banning the weed in 
all public places. In Tanzania, 
however, economic . constraints 
have been allowed to over- 
shadow the Government's sense 
of social responsbility. . The 
state-owned tobacco, enterprise 
yesterday denounced the Moi 
plan and the WHO warning as 
ploys designed to sabotage the 
economies of nations dependent 
on tobacco. 


similar work. Wilks, A diver 
who has • swapped his 1 rubber 
suit for worsted, tells me there 
are “hundreds” still to be 
removed; a ripening crop which 
will yield a golden harvest for 
specialist engineers ‘ like 
Oceaneering. The garbage dis- 
posal programme will also pro- 
vide useful experience fbr the 
time when the oil companies 
start getting rid of redundant 
oil and gas platforms. 

The man who organised the 
cl ear-up, Conoco’s southern 
operations manager, Rod 
McKee, says with some relief 
that the divers will make a 
clean sweep of his company’s 
unwanted well-heads. Only one 
will remain, but that is too close 
to a pipeline 1 for safe disposal. 

Apart from the complaints 
and compensation demands 
springing from damage to fish- 
ing nets, these underwater 
obstructions have • had the 
Department of Energy in some- 
thing of a ti 2 ?y. “At the out- 
set” says McKee, “ we followed , 
instructions and marked them 
all with, buoys," Apparently, 
though, .someone at the DoE 
underestimated . the drillers’ 
vigour. There came to be so 
many floating about that the 
buoys became even more of a 
hazard than the well-heads and 
instructions recently went out 
telling the oilmen to clear them 
away. 
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WE HAD THE HIE 


Mitsubishi chose Lothian Region for their first 
UK production unit They are making television sets 
in a 60,000 sq ft factory at Haddington, East Lothian, 
Mitsubishi is a major world power in Industry, 
with a turnover greater than the GN P of New Zealand, 
tt is one more international company to choose Lothian. 
For we have the sites, the labour and.the factories ready 
for your development 

Come and see us, and we'll tell you more. 

But first, contact'— 

R I Shanks, Industrial Development Manager. 

Lothian Region Development Authority, 

18 St Giles Street, Edinburgh EH1 1PT. 
Telephone: 031-229 9292 Ext 3432. 


Carolina moan 


Diving for debris 


Seekers after alternative sources 
of energy, will be discomfited 
to hear that the windmill is not 
the paragon of environmental 
purity it is cracked up to he. 
High in the hills of North 
Carolina the world's biggest 
wind-powered generator, which 
provides the local electricity 
company with 2 MW, is also 
giving the local populace many 
sleepless night 

The area reverberates con- 
stantly with swishings from the 
300 mph blades, mysterious dull 
thumps and “ infrasounds ** — 
too low for the ear to bear but 
not for the rest of the body to 
feel. ' TV transmissions are also 
chewed up in the turbulence. 
UJS. Department of Energy 
experts are now swarming 


Whatever the problems of its 
U.S. parent (it is currently 
juggling with a 1979 loss of 
almost 810m) the Aberdeen end 
of Oceaneering International 
is as busy as it can be working 
•on the underwater end of the 
North Sea oil industry. “We 
have 27 diving operations 
under way off Europe and 
Africa." claims marketing 
manager Tony Wilks, "and at 
the moment we are doing about 
$2m a month out of this office.” 

Latest job to boost turnover 
is a contract from Conoco to 
dispose of 13 redundant well- 
heads scattered about the sea 
bed. Teams are preparing to 
go down, blow off the tops' and 
haul up the scrap out of the 
fishermen's way. 

And there is plenty more 

•-* 
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Eastern promise 


The pin-and-blindfold school of 
financial forecasting had better 
look to its laurels in the face of 
a challenge to its expertise from ! 
the East. EC4, to be more pre- 
cise, whence Geoffrey Lee, 
editor of Finance-Monitor, has 
just confessed to the world that 
he has been using a 5, 000-y ear- 
old Chinese divination technique 
— I Cbing — when preparing, his 
market predictions. Should any 
readers be interested to divine 
the consequences of this extra- 
ordinary admission, I shall be 
pleased to put them in touch 
with reputable suppliers of tarot 
cards, entrails, dowsing rods and 
rune stones. 
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Pharmaceutical Industry 


This survey is published on the fiftieth anniversary of the Association . of the British Pharmaceutical 
Industry. The world market, now worth £30.2bn a year, continues to expand 

and UK companies produce a big trade surplus. 






By Sue Cameron 

THE PHAMACE UTICALS 

Industry— with estimated sales 
.worldwide -of $85 bn or £30JSbn 
last year— appears to be enter- 
ing- a. new and in many ways 
more difficult phase of develop- 
ment - 

- it is having to face a dramatic 
growth in 'Government regula- 
tions, on the research, develop- 
ment and- marketing of its pro- 
ducts. The start of an economic 
recession, in the West is leading 
to cilts in public spending on 
..health care, : restrictions on 
phamaceutcal price rises In 
many . countries and the 
increased use of generic drugs 
at the expense of the branded 
medicines that are the life 
blood of the research-based com- 
panies. ' Meanwhile the number 
of totally new.dhipsjt is -able 
to bring to the market. each year 
is falling. ; ' 

Yet new ' approaches to 
research are optming up the 
possibility of more fundamental 
and far : reaching discoveries 
being made than ever before— 


albeit t* a slower rate. New 
markets are also opening up 
for! the major pharnaceutic.il 
companies and some of the 
better established ones are con- 
tinuing to expand. 

Prospects for the industry, as 
it becomes more mature, arc 
therefore far from being totally 
bleak. And perhaps one of the 
reasons why it so often comes 
under attack js precisely because 
it is still highly successful. 

Today, amid growing public 
suspicion about the safety or 
medicines, the biggest problem 
facing the industry is rtie 
increase in national regulations 
on drugs. It is estimated that 
the time required to test a new 
drug and obtain a marketing 
authorisation for it has doubled 
over the last 10 years, largely 
because of the extra regulations 
that now havfr to be mer. The 
cost of bringing a new tried irinc 
t«i- the market has also risen 
dramatically. 

12-year average 

The big pharmaceutical com- 
panies say they spend an 
average of £25m on a major pro- 
duct from the moment it is 
patented to the day It first goes 
on sale. The time needed to put 
it through various tests Tor 
toxicity and efficacy, through 
clinical trials— when it is tried 
on human patients — and 
through all the ohter regulatory 
hoops and bureaucratic delays 
that are put in its path varies 
from 10 to 15 -years but it can 
take longer. The average period 
is 12 years. 

They are 12 years that eat 
Into the effective patent life of a 
product. Drug patents In the 
UK and in most other European 
countries now run for 20 years; 


But the need to take out a 
patent on a new drug at on early 
stage in its development means 
that medicines are only pro- 
tected for an average of eight 
years after they first go on the 
market 

The net result Is that the 
major companies are spending 
more on research and develop- 
ment while the period during 
which they can expect reason- 
ably high returns on their 
investment is becoming shorter. 
There seems to be general 
agreement within the pharma- 
ceutical industry that the 
longest and costliest regulatory 
dclavs on new drugs occur in 
rhe U.S. The trend in the U.5. 
is perhaps best summed up by 
Mr. Duco Akkerman. commer- 
cial director of the US.-bnerJ 
Dow group’s phurmncenticnl 
division.. In a paper given at 
Jin industry conference last 
year, he spoke of the " horror 
stories roneemion the U.S. 
reculatory agencies." 

He staled that the U.S. 
authorities usually have a 
reassuring answer for those 
whp complain that the need (o 
meet unnecessary regulations 
will make them uncompetitive. 
They are told not to worry 
because all their rivals will he 
made uncompetitive too. 

Mr. Akkerman went on :a 
criticise the pharmaceutical in- 
ti ,iy for its “ Jack of courage " 
in defending “its interests and 
its drug promotion practices." 
He said drug producers had 
"simply been to passive in ex- 
pressing our position to *v> I 
bodies, to social bodies, to 
government bodies and, perhaps 
most important of all. to our 
customers." 

In Europe, the needless 


secrecy with which many of the 
big drug groups shroud their 
activities has certainly done 
nothing to brighten their image 
in rhe eyes of governments or 
die public. 

The pharmaceutical companies 
stress that (hey are totally in 
favour of all moves that will 
substantially improve the saiety 
standards of rheir medicines — a 
claim that is sometimes cynic- 
ally dismissed nn the grounds 
Thai this is exactly what anyone 
would expect them to say. ’ But 
there is plenty of proof rhat 
the drug majors .ire hard hit 
by any suggestion — whether 
valid nr not — rhar their producis 
arc dangerous or are in some 
way of a low quality. 

Passed as safe 

Dehendox. the U.S. -based 
Richardson-Mer roll's prescrip- 
tion-only drug for the nvitznent 
of morning .sickness during preg- 
nancy. is u case in point. A 
lawsuit in the U.S. alleging that 
rhe medicine caused birth de- 
formities led to sales of 
Dehendox falling to almost 
nothing in the UK. Yet most 
British doctors were presumably 
aware th3t the drug h.td been 
cleared by the UK Committee on 
the Safety of Medicines in J97R 
and again last year. It was 
'passed as safe by rhe committee 
for a third time ar the end of 
last month. 

What the pharmaceutical in- 
dustry does say is that some of 
the increased tests :nd trials 
that are now required are un- 
necessary and- do not lead to 
higher standards of safety. 

The Japanese, for example, 
demand that almost all the work 
done on a new drug is repeated 
in Japan itself before a pro- 


duct can go on sale there. Most 

pharmaceutical com pa Dies 

accept that this is reasonable 
as -far as clinical trials are con- 
cerned because the Japanese 
sometimes react differently to 
Europeans to a particular drug. 
But the companies say there is 
nothing to be gamed from 
repeating tests on mice in every 
enunrry where they wish lu mar- 
ket a new’ medicine. 

Sometimes the industry js 
able to bypass regulations 
which it regards as unneces- 
sarily tight. The UK is particu- 
larly stringent about the amount 
of data it requires before per- 
mission is given for clinical 
trials lu go ahead, for example. 
The result is That many com- 
panies with UK research opera- 
tions simply carry out must of 
their clinical trials in other 
European countries. 

The UK therefore achieves 
little by being stricter than vir- 
tually all Continental countries 
But British policy may ulti- 
mately help to discourage 
further foreign investment in 
pharmaceutical research in the 
UK. 

Although research spending is 
rising — partly because of the 
heavier regulatory burden — the 
number of totally new -products 
coming on to the market each 
year is dropping. It is estimated 
that whereas there were some 
SO new drugs launched on to 
the world market in 1980, the 
annual number todav is under 
50. 

One reason for this is that the 
greai days of the chemo-therapy 
discoveries are coming to an 
end. Traditionally, chemical 
companies serened thousands of 
chemical compounds, hoping 
that perhaps one or two would 
prove to be useful medicines. 


But experts in the industry now 
bcileve that most of the break- 
throughs that can be achieved 
with this approach to research 
have already been made. 

Today, many companies are 
concentrating on disease, on bio- 
logical mechanisms and on the 
body's own. natural defences 
rather than on the screening of 
compounds. These new methods 
n( tackling pharmaceutical re- 
search are not leading to the 
same spectacular number of dis- 
coveries that were a feature of 
the industry in the 1950s and the 
196Ds — almost year in and year 
out. 

Successful 

But they have led to the 
development of a number . of 
highly successful drugs such as 
the beta blockers — used ; nst 
heart disease — and rhe II 2 
antoganists — u=ed to treat 
stomach ttlcers. Further dis- 
coveries in other fields, includ- 
ing immunology, are expec'.d 
during the next few years as a- 
result of this new . rc .ch to 
research. 

Most of the world's great geo- 
graphical drug markets are still 
expanding despite government 
attempts to curb spending on 
pharmaceuticals wherever pos- 
sible because of the econor/? 
downturn. Over the lift five 
years or so the world market 
for pharmaceuticals has risen 
from something in the rc -n of 
940bn — f tfi.fibn — to about $65bn 
— £3n_2bti. 

The largest market is the U.S. 
which is thought to be worth 
around $11.5bn a year — just 
over 17.5 per cent of all sales 
worldwide. Japan, with ,a 
market of around 58.75bn a 


year, ranks second. Japan’s 
market is growing at a faster 
rate than that of the U.S. and 
the Japanese are fast develop- 
ing a pharmaceutical industry 
of their own. As a result, many 
Western drug companies are 
redoubling their efforts to gain 
a strong presence there. 

In Europe — rhe third vital 
market for the big drug pro- 
ducers — West Germany has total 
pharmaceutical sales of around 
$5bn a year. France about S4bn, 
Italy $2.5bn and the UK around 
$2bn. 

One of the UK's strengths ' in 
pharmaceuticals is its ability to 
attract investment in both drug 
research and production. 
Britain also has an excellent 
record on pharmaceutical 
exports. Last year UK pharma- 
ceutical exports were £654.5m 
and the indust ry's trade 
surplus was £405.9m. These 
figures, though good, were 
slightly disappointing com- 
pared to those of previous 
years. 

But the main reason for the 
2.5 per cent drop in exports 
compared to 1978 was the 
difficutly in selling to Iran, a 
major export market for UK 
drugs, following the revolution 
there. There were also problems 
in exporting to Nigeria, another 
important export market But 
the industry now seems fairly 
confident that these problems 
will prove to be only short- 
term. 

This year marks the 50th 
anniversary of the Association 
of the British Pharmaceutical 
Industry. Since it was founded, 
advances made by the drug 
industry as a. whole have 
brought about a dramatic 
reduction in the ntunbe rof vic- 
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tims claimed by certain 
diseases each year in the UK. 
In 1930. for example, 36,000 
Britons died Trout tuberculosis. 
3.497 from diphtheria and 28 
from smallpox, although there 
were 11,839 cases of the latter. 

In 1977, the latest year for 
which figures are available, only 
900 people died from tubercu- 
losis, none died from diph- 
theria and there were no cases 
of smallpox at all. 

The two biggest killers in 
the West are still heart disease 
and cancer as they were in the 
1930s, but the above figures can 
still be seen as a tribute to the 
pharmaceutical industry. De- 
spite the problems that now face 
it, it continues to be a highly 
successful industry — both in 
terms of its financial perform- 
ance and in terms of Its contrir 
button to advances in medical 
science. 
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A successful British pharmaceutical industry means healthier people 
throughout the world and a healthier balance of payments for Britain. 

IQPharmaceuticals Division has a remarkable record of making a substantial contribution to Britain's balance 
inventing and developing new drugs in such diverse areas as of payments and helping millions of people throughout the 





cardiovascular disease, breast cancer and antisepsis and 
making them available throughout the world Last year we 
received a double Queens Award (the Divisions second 
double) bringing our total to eleven-more than any other 
enterprise in the UK. 

The British pharmaceutical industry as a whole is highly ■ 
succesfid In 1979 it exported products wor^ 


world live longer healthier and happier lives. 
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Imperial Chemical Industries Limited 
Pharmaceuticals Division 
Alderiev House, Alderley Park ' 
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Industry’s flexible partnership with NHS 


A FINE balance exists between 
the interests of the UK pharma- 
ceutical industry and those of 
the National Health Service 
patient and taxpayer. The rela- 
tionship is however also one of 
interdependence. The Health 
Service is still the industry's 
main customer accounting for 
about 35 per cent of total output 
mainly through the dispensing 
of prescriptions in chemist 
shops. 

The NHS drugs bill has grown 
from £171m in 1970 to £592m in 
1977 and will probably total 
about £930m in 1979/80. Never- 
theless as a proportion of total 
NHS spending the drugs bill has 
continued to decline from 
around 82 per cent in 1970 to 
7.1 per cent in 1976. 

The bulk of the NHS drugs 
bill is accounted for by family 
practitioner service (FPS) 
Spending — prescriptions written, 
out by family doctors totalled 
£620m in 1978. In 1979-80 total 
FPS spending on drugs is 
expected to reach about £80 0m. 

A -further £12 8m, representing 
about 16 per cent of the total 
NHS drugs bill, will have been 
spent over the year by the 
health authorities on drugs sup- 
plied to hospitals. Spending on 
drugs by prescription, in the 
main through family doctors, is 
demand led and as such is not 
subject to Government cash 
limits. 

Steady increase 

The Royal Commission on the 
Health Service, which published 
its report in July, expressed 
“concern” over the size of the 
GP drug bill. The commission 
noted that “total prescriptions 
dispensed and the average 
quantity of drugs prescribed 
have been rising steadily,” and 
it suggested that there were 
some indications of “over 
prescribing.” 

This charge has found support 
from some senior doctors con- 
cerned that 10 per cent of the 
drugs bill in England and Wales 
is spent on slimming pills, tran- 
quillisers and cough medicines. 
However, the case has been 
strongly disputed by others 
within the health sector. 

Other comments in the com- 
mission's report were equally 
cpntpversial. including ques- 
tion marks raised over the £71m 
that pharmaceutical companies 
spent on sales promotion in 
1977 — much of which is directed 
a 1 family doctors. 

. The manufacturers, through 
the Association of British 
Pharmaceutical Industry 

(ABPI), argue that as a per- 
centage of total sales to the 


NHS the industry’s promotional 
expenditure has remained con- 
stant and that most doctors 
appear to find promotion 
material and medical repre- 
sentatives helpfuL 

Nevertheless the last Govern- 
ment attempted unilaterally to 
reduce drug promotion expendi- 
ture in two stages to 10 per cent 
of NHS sales in 1979. Other 
restrictions introduced recently 
cover the information contained 
In advertisements and the 
distribution of “approved fact 
sheets” to GPs when they are 
visited by medical representa- 
tives. 

Successive attempts by 
Governments to limit the 
prescription drags bill are, how- 
ever, largely dependent on per- 
suading patients not to ask for 
medicines they do not need and 
a mixture of information, 
exhortation and threats directed 
at doctors. 

There is little to suggest 
these periodic pleas have had 
any real effect 

Although the expenditure by 
family practitioner services on 
drugs cannot be directly con- 
trolled, GPs 1 prescribing is 
monitored. In England and 
Wales if analysis shows a 
family doctor's prescribing 
habits to be markedly out of 
line with colleagues in his area, 
a regional medical officer from 
the Department of Health and 
Social Security may visit him to 
discuss his prescribing. 

However, the process is 
laborious and often delayed. 
The Royal Commission found 
that in England only about 
7 per cent of family doctors 
are visited in this way, although 
some 10 per cent prescribe at 
a cost of 25 per cent or more 
above the average per person 
for GPs in their area. 

In theory the ultimate sanc- 
tion against the doctor who* 
“ over-prescrfbes " is to stop 
part of his remuneration. In 
practice this rarely happens.' 

The Royal Commission dis- 
cussed several other forms of 
control over GPs all of which 
are strongly opposed by the 
industry and the doctors. They 
included: 

• Limited lists: Some coun- 
tries including Denmark, 
Austria and New Zealand 
have drawn up lists of essential 
and effective drugs. Listed 
drugs are prescribed free or at 
low cost while patients pay the 
full cost of drugs not on the 
list The commission said that 
despite the limited savings such 
a list might achieve — perhaps 
only £10m to £20m a year — lists 
should be introduced. 


The ABPI in its response 
said such a system, would harm 
individual patients, restrict 
innovation, damage drug 
exports by undermining the 
home market for n on-listed 
drugs and would breach the 
basic principle that doctors 
should be free to prescribe 
what they consider best for 
their patients. 

In addition the association 
said countries In Europe with 
limited lists spend considerably 
more on drugs than Britain. 

• Generic prescribing: In 1977 
about 85 per cent of the drugs 
prescribed by family doctors 
were prescribed by brand or 
proprietary name although 
generic drug prescriptions tend 
to be cheaper. Despite the possi- 
bility that savings would be 
limited and chemists might have 
to be paid more, the Royal Com- 
mission said generic prescribing 
should he encouraged. 

The ABPI, however, pointed 
out that medicines with the 
same active ingredients do not 
necessarily have the same 
effects. Prescribing by brand 


name, the association argued, 
ensured consistency in treat- 
ment, and in addition it said 
savings might be less than 3 per 
cent — or less than 0.3 per cent 
of Health Service costs. - 
Because of the objections to 
both proposals it appears 
unlikely that either will he 
adopted — at least in the short 
term- There is, however, a 
series of developments in pro- 
gress which could lead to 
greater control over health 
authority spending on drugs. 

* At present, individual health 
authorities are responsible for 
purchasing hospital drugs 
except for a small proportion 
— 3 or 4 per cent — purchased 
centrally. These centrally 
purchased drugs ■ — currently 
there are four on the list — are 
bought in centrally because at 
some stage it has been found 
necessary to secure and, if 
necessary, ration supplies to the 
individual health regions. Other 
than these special drugs the 14 
regional health authorities are 
in effective competition for drug 
supplies. 


Every one or two years follow- 
ing a “ tender procedure ” with 
both drug manufacturers and 
distributors, regional health 
authorities negotiate ‘call of 
contracts.” These contracts, 
based .upon expected demand, 
are compiled into a catalogue to 
be circulated- within the region. 
Through this complex procedure 
individual hospital pharmacists 
know where to purchase particu- 
lar drugs and how much to pay. 

Levels of demand 

Hospital - pharmacists are 
“ obliged " to buy from within 
the catalogue; however -ultimate 
levels iff demand dearly depend 
on whether there has been an 
unexpected change in the need ■ 
for treatment, for example, 
through a flu epidemic. 

; The -degree of central control 
over health authorities’ drug 
bills is at present limited since 
the Department only sees that 
-the final figure providing overall 
cash limit s is adhered to. 

However, there is a much 
greater degree of central “ con- 


trol” over the pharmaceutical 
manufacturers who supply the 
Health Service. This is achieved 
through the operation of the 1 
Pharmaceutical Price Regulation 
Scheme (PPRS>, formerly the 
Voluntary Price Regulation 
Scheme. This is a system allow- 
ing departmental monitoring of 
the overall profits made by 
pharmaceutical manufacturers 
from supplying the NHS. The 
scheme, introduced in 1957 and 
subsequently revised and tight- 
ened on a number of occasions, 
provides the department with 
access to detailed annual finan- 
cial information about suppliers 
which' enables it to assess 
whether “ reasonable ” profits 
are being made. The profitability 
of drug companies became a 
controversial issue following a 
Monopolies Commission report 
on Hoffmann-La Roche and the 
subsequent settlement agreed 
in 1975 concerning the drugs 
Valium and Librium- 
The real strength of the 
present scheme stems from its 
flexibility. In an industry where 
research and development is 


both costly and lengthy; the;- 
scheme allows . these factors to" 
be considered " and weighed 
against apparent levels of profits 
ability. -The system therefore 
appears to have advantages over, 
more rigid systems- of price * 
control operated elsewhere. 

However, - . manufacturers 

claim, that despite drug price 
increases, the combination of 
successively more stringent 
Government price* controls and 
the existence of effective price 
competition has led. to a fall in 
the .profitability of t he indus- 
try’s rales to the NHS. 

Thus the ABPI claims that 
between 1967 and 1976 return 
on capital fell from 27.2 per 
cent to 16.9 per cent and that, 
after tax, profit on NHS busi- 
ness amounts to only about 
7 per cent of total sales to the 
health service at manufacturers* 
prices. 

Two recent inter-related 
developments will probably 
strengthen scrutiny -over the 
NHS drugs hdlL- 

First, a report by the Supplies 
Information Working Party, a 


joint National Health Service 
and Departmental committee, 
win present & report in July on 
.computerising information front 
prescription forms. 

- Second, a ^supplies council is 
being set op to look at whether 
the right price is. bring paid 
for all NHS supplies in cluding 
drugs. Among its functions the 
council wBl have the task of 
advising both health authorities 
and the Secretaiy of State on 
purchasing policy and met h od s 
to improve the use of resources. 
The setting up of the council 
could also lead to more central 
purchasing if' this proves cost 
e ff e c t iv e. 

- The Council is charged with 
carrying, out, its functions “ in 
such ways as to. encourage a 
strong and innovative UK 
health-care industry capable of 
satisfying the needs pf the NHS 
and building .up "a‘ successful 
export market”; : Within .this 
general framework the partner- 
ship between the industry and 
tire NHS Should continue. 
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Concern over erosion of patent rights 


THE DRUG industry is deeply 
concerned over what it sees as 
the steady erosion of the patent 
and trademark rights that pro- 
tect its innovatory products. 

The attack of pharmaceutical 
patents and trademarks appears 
to be taking place on two 
fronts. On the one hand, some 
countries are changing their 
laws to weaken or effectively 
abolish patent protection. One 
the other, there is the more 
insidious growth in regulations 
governing the safety testing of 
new drags — regulations which 
increase the time required to 
bring a drug to the market and 
so shorten its effective patent 
life. 

The major pharmaceutical 
companies are not finding it 
easy to take action against this 
double-edged threat to their 
businesses. They m aintain that 
patent protection is vital of they 
are to continue to research and 
develop totally new medicines. 
They point out that they must 
secure reasonable returns — for 
a reasonable period of time — 
on any new drug to cover hte 


cost of developing it and to pay 
for innovative research that 
will leead to the discovery of 
other valuable pharmaceutical 
products. 

Butt he only real sanction 
they have against a government 
that decides to reduce patent 
protection is to withdraw from 
that national market altogether 
— a drastic step and one that 
could have adverse consequences 
for sales in future years. They 
can try to bring influence to bear 
on a particular country through 
international channels-— yet this 
can be ineffective, particularly 
in the case of developing nations 
that have no pharmaceutical in- 
dustries of their own to safe- 
guard. 

Mexico, India and Brazil pro- 
vide examples of three develop- 
ing States that are either plan- 
ning or have already seriously 
reduced patent protection for 
drugs. The methods employed 
vary but they include: 

• The complete, legal with- 
drawal of patent protection for 
pharmaceuticals. 

• Drug companies that own 
patents to grant production 


licences as of right to all who 
apply for them— rat low royalty 
rates. 

• The reduction of patent lives. 

• The substitution of certifi- 
cates of invention — which give 
less protection and for a shorter 
period than patents— for true 
patents. 

The erosion of patents and 
trademarks — the two are not the 
same and the latter is perhaps 
most important in helping com- 
panies to retain a reasonable 
market share for their products 
once thet patents themselves 
have expired— is not confined 
to the developing countries. 

One of the worst offenders is 
Yugoslavia. She has ruled that 
Yugoslavian companies, must 
own the trademark of any drugs 
they produce under licence from 
a foreign company. This law, 
combined with even more 
restrictive, nationalistic regula- 
tions on pharmaceutical' tech- 
nology, effectively forces West 
European and U.S. drug pro- 
ducers to hand over -their 
expertise, lock stock and- barrel 
— for little return — if they wish 
to perate in the Yugoslavian. 


market. 

Some Western countries — 
including the UK — have 
strengthened patent protection 
for pharmaceutical products 
during the last few years. In 
Britain, drug patent terms were 
lengthened from 16 to 20 years 
in 1977: Italy, long a thorn in 
the side of producers of patent 
medicines, has now agreed to 
accept patents after years of 
cheerfully ignoring them: Japan 
and South Africa have both Im- 
proved the protection given to 
patented drugs: and the Euro- 
pean Patent Act; which is 
accepted by all mebers of the 
European Economic C ommunit y 
and by some other European 
countries, now confers 20-year 
patents for new chemical pro- 
ducts instead of providing 
protection just for new ch emical 
processes. 

Development stage 

- But despite these advances — 
from the point of view of the 
industry— patents still have to 
be registered early on in the 
research and development stage 

~*gV ■ " ■ 


of a drug’s life. It Is estimated 
that it now takes an average of 
12 years to bring a new drug to 
the market-place from the time 
it is patented. 

During period — which 
has doubled over- the past 10 to 
15 years — further tests and 
trials are carried out on a new 
drug and the resulting data is 
then prepared for national regu- 
latory authorities. But the 
authorities may take up to two 
years to grant a marketing 
authorisation — often because 
of a simple shortage of staff. 

The big dm® companies fieri 
that some of the tests and trials 
they now have to carry out on 
new products are unnecessary 
and add nothing to the safety 
standards of the drug when it is 
finally put on ithe market Yet 
the public is becoming Increas- 
ingly worried about drug safety 
and there is a general trend to 
demand ever more stringent 
testing. 

The case against certain types 
off tests, or the frequency with 
which they Buve to. be carried 
out, is often highly technical. 
The arguments certainly do not 


have -the same impact on the 
public as dtafans — however 
unfounded — that a certain pre- 
paration is dangerous. Witness 
the reaction over the past few 
months, to charges .that the 
U.S.based RichaKteon- -Merrp.il ’s 
Debendox encourages tire birth 
of deformed babies, or that the 
Swiss-based -Roche’s VaSanm is 
addictive. * 

The drug- companies are 
therefore goingto have & hard . 
time to persuade national regu- 
latory authorities to reduce the 
number of tests required! Sub- 
stantial increases in the somber 
of civil servants employed by 
the regulatory authorities 
themselves would cut out some 
of the delays but tins is also 
going to be unpopular at a time 
of looming recession and public 
spending cuts. 

Yet if increased regulations 
effectively shorten a .-drug’s 
patent life — after ‘it has been 
put on the market— there would 
seem to be a case for periodic- 
ally reviewing the time limits 
placed-on patent protection. 

Sne Cameron 


The next five years will see 3 original compounds 
from the Roussel U.K. research team 



European partnership 
makes it possible 

In the next five years, patients around the World will benefit from the 
introduction of 3 major new products researched and developed here in - 
Britain, by Roussel Laboratories limited. 

They are just part ofthe rich harvest ofinvestmentslftattheinte^ 

Roussel Uclaf Group has made in British resource and expertise in recent 
years - investments which have led to the development of one of the UK’s 
most advanced Research and Production units and which have created new 
job opportunities for over 500 British scientific, production and technical staff. 

And Roussel Udafs commitment to the UK is yielding healthy dividends for 
British Exports. Roussel Laboratories Limited now earns Britain nearly 
£13 million in export sales and the proportion ofTJK production allocated to - 
overseas requirements is set for a further significant increase following the 
Parent Company’s announcement that Britain is to be the major 
manufacturing and export base for another of the Group’s important 
new products in 1980-1981. 


RcMissell^boratoifesfepartoftheliTteniationtiFtoLBaelUctefGypip 
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ROUSSEL 


A 


Roussel LaboratoriesLimfted - 

Roussel House; Wembley Park, MfddtesexHA90NF. 


A Investment 

InthepastlOyears.tteRoussdUdrfGraup 

Jwu has invested over £15 mfflron in its 
UK subsidiay Roussel Laboratories Linked 

• 

A Research 

Vm Roussel’s R&D unit at Swindon, Wife, 
ZZ7m is part cf Roussel Uclafs intemafionaf 
crninratrnerrttonewp 

A Exports \ 

Roussel Laboratories Limited 
LVW has an annual turnover in 
excess of £40 million and exports to : 

over 100 countries throughout 
the World. 
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MOVE§ TOWARDS harmonis- 
ing drug regulations throughout 
the nine member states of the 
EEC are viewed ■ with mixed 
feelings by the pharmaceutical 
industry, which is uncertain as 
to whether the result will be a 
blessing .or a curse. 

The major pharmaceutical 
proucers are all in favour of 
harmonising. European regula- 
tions in principle. Virtually all 
of them say their biggest head- 
ache is the growth of regula- 
tions on drugs in all countries. 
The cost and the delays involved 
in meeting various national 
requirements' is eating into 
their profits and f roc mg them 
to narrow their range of 
research. They claim that, as a 
result, the number of com- 
pletely new medicines coming 
on to the amrket each year is 
being cut 

One of the' most galling 
aspects of the trend towards 
ever tighter rules on safety and 
on marketing is that a pharma- 
ceutical company which has 
managed to jump through all 
the regulatory hoops held up 
by one -country has to go 
through the same performance 
from start ot finish in other 
States before it can sell its 
drug there: The development 
of a true common market in 
Europe for 'pharmaceutical pro- 
ducts would therefore cut out 
much of the duplicated effort 
and money which drug com- 
panies have to devote to satisfy- 
ing various national regulatory 
bodies in the UK and on the 
Continent. 

What terrifies the big drug 
producers is the possibility that 
the worst and most bureaucratic 
of the nine sets of national re- 
gulations now operating m the 
EEC will be piled on top of each 
other and made to apply every- 
where. 

Today, the slowest, most de- 
manding and most disliked re- 
gulatory body is not in Europe 
but In America — the U.S. Food 
and Drug Administration. The 
big pharmaceutical companies — 
on whichever side of the Atlan- 
tic they are based — appear to be 
unanmius in saying that the last 
thing they want is a supra- 
national, European FDA. Nor 
do they want a European regu- 
latory system that bears any 
comparison to that operated by 
the FDA in the U.S. 

The obvious alternative — 
though not the only one — is to 
introduce mutual recognition of 
drug regulations by the nations 
that belong to the European 
Community. This solution to the 
problems of establishing a true 
common market for pharmaceu- 
tical products— as laid down by 
Article 9 of the Treaty of Rome 
—contains plenty of pitfalls. 
The main one is the unwilling- 
ness of national governments to 
give up their right to control 
the drugs sold within their 
countries. 

Yet their is evidence that this 


approach towards harmonising 
regulations on drugs is ahe one 
Europe will eventually take. 
Given national . sensitivities 
about drug control, given the 
growing public demand for 
-higher pharmaceutical safety 
standards and given the drug 
industry's suspicion of bureau- 
crats of all nationalities, it is 
surprising how far down the 
Toad towards regulatory harmi- 
nisation the Community has 
already come. But the moves 
tend to have been towards 
mutual recognition of standards 
with the nine member states be- 
ing allowed considerable nat- 
ional leeway. 

Over the last 15 years, four 
EEC directives on pharmaceu- 
tical legislation have been 
adopted, one in 1965. two in 
1975 and one in 1978. Taken to- 
gether then ensure— or should 
ensure — that a number of mat- 
ters concerning drugs are regu- 
lated in exactly the same way 
throughout the Community. The 
points they cover include: 

• The conditions under which 
marketing authorisation are 
given: 

• The requirements of tests and 
trials for prescription-only 
drugs; 

• The manufacture and control 
of prescription-only drugs: 

• Package leaflets and package 
labelling; 

• The supervisory duties of 
national authorities; 

• The colourings that can be 
added to medicines; 

• The qualifications needed by 
people responsible for the pro- 
duction and control of pharma- 
ceuticals. 

One of the 1975 directives 
also set up the European. Com- 


mittee for Proprietary Medicinal 
Products — prescription -only 
drugs. It is hoped that the com- 
mittee — known as the CPMP — 
will encourage the development 
of a common . approach towards 
the appraisal of new medicines. 
. -There are three main ways in 
which the CPMP can act The 
most important— potentially at 
•least; — covers the licensing of 
new drugs - in a number of 
Community r countries. 

. Licence to sell 

Under this scheme, a pharma- 
ceutical company obtains a 
licence from one member of the 
EEC to sell a new drug in that 
particular, national market But 
the company then asks the 
country concerned to sponsor 
the new drug to the CPMP — 
and it names at least five other 
EEC countries where it would 
like to sell the product 

The five nominated countries 
can object to the new drug if 
they wish but they do so on an 
informal and confidential basis. 
The CPMP then tries to discover 
why different national authori- 
ties have come to different 
opinions on the same product 
In effect the committee acts as 
a forum for scientific discussion. 

If, as a result of the CPMFs 
discussions, one country is con- 
vinced that its objections' to 
the new drug are not valid — 
or, alternatively, the rest of 
the five are urged to look again 
at a particular objection 
because of its significance — 
the drug can then be .licensed 
in all five States or refused an 
authorisation in all five States. 
This at least is the theory. In 
practice the CPMP cannot 


compel, a member, state to grant, 
a licence to a flew .phaxmacevi- 
tical^producL . : ' - . a -i : 

The -£a^r in tins system, lies’ 
hot so' much ih the scheme 
itself but in the -way .the 
pharmaceutical majhxs- have re- 
acted to -it' .Since .'the CPWEP 
was set up, the. procedure has. 
been used only four -times. 

Another CPMP. procedure, - 
under which the. committee acts 
as an informal -coufct of appeal- 
on new 'drugs th strive been 
granted-. - a ^licence,. in one- 
country but refused licence, in. 
another,' has been ti flsed otdy 
once. ’ . 

. . There is :a third procedure, 
under which members ofthe 1 ; 
Community can use the CPMP 
as a- straightforward vehicle for 
discussing the merits of a par- 
ticular drug when any of them 
is thinking of giving it' -a 
licence, suspending it or with- 
drawing it from the market 
altogether. This has been used 
over . 50 times. 

Pharmaceutical companies 
put forward -a number • of 
suggested reasons why the 
CPMP procedures have not been 
more widely used— particularly 
the first one. ' They say that 
most companies are now geared • 
to obtaining marketing 
authorisations . in separate 
countries rather than through 
a single body: they claim that 
the industry is uncertain about 
how CPMP procedures will work 
in practice and therefore give 
them a wide berth; and they 
say that the five-nation licensing 
scheme allows little or 'no con- 
tact between the drug company 
concerned and the CPMP itself. 

These so-called “reasons’ 1 
sound much more like excuses 


,v 


: — and -the average Agatha 
'Christie: character Would'-* be 
tashaine^f-to^.havB- such; poor 
itlfbis’.'- They- suggest' that (be 
pharmaceotical .Endustey^; real 
-reason: 1 for ayoiding the; CPMP 
-is that- it fears/ it ! /would 'be 
irelpirig to establish an* FDA- 
type /regulatory bureaucracy 
In Britaselk that vTOtild :be : far 
more i remote ‘ mid ' far'- - less ; 
- approachable . than tiie- ptestent 
national regulatoiy : -bodies^: : - 
•'-Tel- , the/^nieantii^'Hrassels 
may rfeed- tir -'. con&feaCa 'the 
-pharmaceutical industry J\ that 
if -is not going io go Sffi dut to 
establish an 

the commission fails to do this, 
it win not .gain 'the ^ippurt of 
-the ' industry -'hr ~ introducing 
harmonisation " and 'it. can 
only go -ahead with." that 
support •. 

: At the same time', the major 
pharmaceutical companies could 
perhaps: participate more in the 
tentative - schemes that - have 
already . been set - up-r-notably 
those of the CFJtP. The Indus- 
iry, which tends to have a poor 
public image, apepartf to have 
condemned some 6P the CPMP 
procedures out of hand. If it 
showed.- itself prepared 7 to try 
new systems; Jt might perhaps 
be more-Ireq ue ntly consulted in 
other : spheres— at- an - earlier 
stage. ‘ 

For - harmonisation of 
Europe’s drug regulations will 
come—if only .because ' of the 
Treaty ; of Rome. What is : more, 
it. is in the - interests of both 
patients and the big drug com- 
panies that regulatory harmonis- 
ation should come, it is only a 
matter of time— ; and of how it 
is done. 


Sue Cameron 


Remarkable growth of the 
drug market in Japan 



Advancing the 
frontiersof 
Cardiovascular research 


TM 

SQUIBB 


E.R. Squibb & Sons Ltd. Twickenham and MoretoR Merseyside. 


THE MOST exciting market in 
the world today for the major 
pharmaceutical producers of 
the West is almost certainly 
Japan. 

Japan is the second biggest 
drug market after the U.S. 
Pharmaceutical sales jp Japan 
last year are estimated to have 
been . worth around $8fibn 
(£4.093) and to have, accounted 
for nearly 14 per cent of the 
total world market 

The drug market in Japan is 
growing at a faster rate than 
that of the U.S.— which is esti- 
mated to account for about 
17 per cent of world sales— and 
the per capita consumption of 
medicines is thought to be con- 
siderably higher than in 
America. This is one of the 
reasons why U.S. and European 
drug companies are so keen to 
establish a strong presence in 
Japan. 

But the Japanese themselves 
aref ast developing an efficient 
and successful drug industry of 
their own. Some of the major 
Western producers' fear that 
Japan, far from offering greater 
marketing opportunities in the 
longer term, will simply become 
a - new source of fierce competi- 
tion. 


Earlier this year. Wood 
Mackenzie brought out a report 
on the Japanese drug industry, 
aptly entitles Japanese Drugs — 
Threat of Opportunity for the 
Eighties? The report looked at 
the Japanese marekt place for 
drugs, at trading trends, at 
some of the leading Japanese 
pharmaceutical producers and 
at -the place of Western com-, 
panies in Japafi? 

It stated that lastyear Japan 
still had a trade deficit in phar- 
maceuticals. but -noted that 
while mipors of drugs had been 
growing at around 8 per cent a 
year, exports had been rising at 
about 15 per cent a year. There 
was therefore a strong liklihood 
that by the end of this decade 
the Japanese balance of pay- 
ments on pharmaceuticals 
“could be strongly positive.’’ 

The report listed the top 16 
Japanese drug companies, with 
Takeda heading the league 
table, followe dby Eankyo, Fuji- 
sawa. Sbionogi,' Eisai arid 
Taisbo. It pointed out that these 
companies lead a - , phanna- 
.ceutical industry- that is rapidly 
increasing its spending on re- 
search and development It is 
estimated that around $540m 
(£251m; was -spent- on drug re- 
search and development last 


year which is almost double the 
figure for 1974. 

The report' found that many 
Japanese drug houses are still 
content to licence their innova- 
tory products to the West But 
in the longer term, the 
Japanese producers were likely 
■ to want to sell directly ■ into 
overseas markets and there was 
already evidence that a. number 
of the larger companies were 
“ starting to build-up marketing 
infrastructure outside Japan.'* 

New deals 

But -at the same time, what 
the report called “the* slow- 
down in th erate of innovation 
in the West” had "sharpened 
the- appetite of European and 
American drug companies for 
inward licensing opportunities. 
As a result, the last few years 
had seen a “ spate "■ of deals 
between Japanese and Western 
drug companies. <n the main, 
the Japanese . groups much 
preferred to do business with 
those Western producers with 
whom they had already estab- 
lished some links. • i ' 

Over the last few years the 
Japanese have brought in drug 
patents— previously ,' they . only 
allowed patents on production 


processesr-and they hare also 
introduced a system ofJaQowing 
premium prices on ; hew pro- 
ducts. The report . pointed out 
that al though these moves were 
primarily designed to help the 
indigenous industry, - they a Is* 
benefited Western - pharma 
'ceutical companies. . - 

- ■ The^ report ; concluded thai 
Japan probably offered- more 01 
an r opportunity to . Western 
drug producers than a threat 
It said: “ Given that eventually, 
the Japanese drug industry will 
. be trying : to penetrate Western 
markets, we think, that the 
authorities in- Japan .will be 
anxious to create air- equitable 
. climate' for Western companies 
. so that the threat of retaliation 
can be minimised. 1 
“We have- found compelling 
evidence that the Japanese are 
becoming a rising force in drug 
research. However, because of 
the absence of suitable infra- 
structures outside Japan this, 
in the medium term, represents 
an opportunity rather than a 
threat to Western companies. It 
will be 1990 at the earliest be- 
fore direct marketing of Japa- 
nese innovations will become a 
signi fi cant factor in -Western 
markets." 

S.C. 


Probing the Medical Maze 


The Boots Company is exceptionally 
well placed to probe the maze of 
medical science successfully-and make 
their results available to the world. Efficient 
and productive research, advanced chemical 
and pharmaceutical production capability and 
a truly worldwide distribution network. 

The maze of arthritic disease, ioR.example, has 
concerned the Research DepartmehtofBoots 
Industrial Division for over two decades. Although a 
cure has yet to be found, understanding of the causes of 
the disease has enabled Boots to develop two important 
drugs for the relief of rheumatic pain; ibuprbfen, now. . 
prescribed In over120 countries and flurbiprofen, a new 
discovery now being introduced worldwide 

Probing the maze of tropical medicine led to the introduction of 
Entamizolefor the treatment of amoebiasis, a common and 
debilitating disease in many developing countries, while the current 
Boots research programme involves Investigations into cardiovascular 
and psychiatric medicine, major problem areas in today's stress-filled society. 



With the most up-to-date 
productioofacilityin the UJC, Boots 
"Hospital Products continue to develop 
and expand. Boots intravenous solutions 
and systems, benefit hospital staff and 
patients every day. - 

The Boots pioneering spirit hasshown itself 
in the recent acquisition of significant companies 
in Spain and NorthAmerica ... developments which! 
increase Boots' corporate presence across the world, ) 
and expand an already comprehensive marketing/ 
facility. So the company continues to serve the needs ofi 
the medical and pharmaceutical professions, and tbeir! 
patients, everywhera 

The Boots blend of inspiration, determination and reliability is 
unique-and essential in reaching to the heart of medical mazes. 


Hampton court Maze, designed by John Nash, 1824-1825 
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£*• Daniel Aearnuff, president. Sarnie Rexfxirch 
and Development, who has authorised the £5m 
investment in a pilot plant for biotrchnology at 
.,' ' High Wycombe 
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now has high hopes of a 


.= The journal believes that »he “ second-generation " route 10 
:.mpst cost-ffrctiv# and quickest interferon, by way of nonet ic 
way of achieving dramatic re- engineering — surgery in the 
.'.suits, with the money wnhtd be laboratory upon the genetic 
to spend it investigating the materia] DXA to induce it to 
geography of cancer and the make the interferon molecule, 
sinking variations in patterns Its British laboratories have 
of cancer world-wide. Given published a .significant step this 
■sufficiently large resources, it year towards the use of thts 
sees opportunities here that new technology, and its new 
have never been available pilot plant is being designed 10 
before: for example, in China, accommodate the next stage of | 
with a large and well-organised scaling up its laboratory work, 
'population • for the ' great 
majority of whom the environ- Wirlor- ..coc 
meat is unlikely to change ▼Tiaeruaes 
sharply in. the next five or 10 Another major area of 

years. development for naturally 


But. the journal still retains occurring agents is the fast- 
some confidence . in pharma- growing understanding of the 
; :ceutlcal -research as a route to opiate peptides — the various 
C hew cores for cancer. Dis- enkephalins and endorphins. 
’ •: coveries of ' new classes of They first drew attention 

• ' chemicals found in the body because of their powerful anal- 

itself, such' as prostaglandins gaesic action, which suggested 
v arid enkephalins. “encourage us' an important role in controlling 
to believe that we are on the a patient's perception of pain, 
<•* • threshold Of entirely new perhaps free from the side- 

• approaches ^fo the investigation effects of addiction. Now it is 
of casual- mechanisms and pos- emerging that these agents may 

i - siMtttiW'hf treatment^-’ - ; find much wider uses, not least 
Thesfe discbverielare indeed ’ in combating mental disorders. 

- ' profound enough to -lead niedi- Several companies, among them 
M chi sCl|jiiffe T to BeIipve~tbaf they- Warner Lambert, Smith Kline 
- may hold clues to several of and French, and Hoffmann-La 

• the big- disease problems still Roche, are pursuing the possi- 
waiting for cures. Moreover, bility of using these powerful 

. they are in- areas where medical agents to -restore the cognitive 
: science- iri Britain has" laid ‘powers of a flagging brain, for 
strong. foundations for. the example in the case of senile 
efforts now being mounted by dementia. 

. - the- pharmaceutical industry. . Hughes and Kosterlitz of 
. One such discovery is the Aberdeen University reported 

• interferons, powerful : -.sub- the discovery of enkephalin as. 
■ r stances which, the body pro- recently as 1975. So exciting 

dace* as a defence against virns . was this discovery, enkephalins 
«•' infection/. When. Isaacs and have since been isolated and 
--Lintfenjmtnh-' bf - the Medical synthesised widely, and their 
•Research Council’s National presence throughout the central 
-Tn^titute /for Medical Research nervous system well mapped, 
discovered; inrerferons in 1957 Enkephalins have ^proved to 
; ■ they- .were . recognised univer- be more widely distributed 
sally as having- the possibility - than the endorphins, with high 
of coihba ting Virus- Infections . concentrations in the gastro- 
’■ ^ effectively- as antibiotics intestinal tract. Several UK 
attacked ' the big bacterial companies have lately reported 
. kitipr*. .•••■■ success in synthesising enkc- 
Moreover, interferons had the phallus, among them Reckitt 
' advantage, over: antibiotics of and Colman, Wellcome and 1CI. 
being siubstances the - body Reckitt and Colman has reported 
already- produced. if sometimes signs of -addiction in some of 

- inadequately, unlike antibiotics these' compounds. But there is 
. whirb'-are. foreign bodies and : little doubt of thrir power as 

sometimes ' produce a ; strong pain-killers, for example in the 
reaction. .. . - treatment of post-operative pain. 

’ .' -The endorphins, discovery of 

‘ Discouraged which followed hard upon that. 

' . , 0E the enkephalins, seems to be 

: — But so cdmplex were the - a ra ore potent analgaesic. 
. .problems of isolating ana pun- Beta -endorphin, for example, is 
. tying specific interferons for reposed lo 100 times more 
tests against specific diseases pQ tent than morphine, and the 
•_ that roost research teams persists for several hours, 

became very, discouraged. . - - According to Dr. D. G. Smyth. 

Fundamental work continued beads the laboratory of 

■ on.: the role ■ of these agents, peptide chemistry at the 

- however, : and has shown 'tiiat National Institute for Medical 
r they help to regulate. the body s Research, scientific evidence 

natural defences against rnfec- suggests that there are no fewer 
tions' arid cancers. Researcn in tha* three different endorphins 
; - the laboratories, of the Irapenal at work in the body, which may 
Cancer. Research Fund in aet independently as potent 

• London has shown -low-'; ; neuro-modulators In the central 
. slow, down or freeze . . “Ving nervous system, controlling our 

' cells, as they “proceed through perception of pain. 

~ their, norma [processes of repli- . it. has been proposed, but not 

cation. This must be an yet confirmed, that acupuncture, 
■" ■nnpdrt ant clue to- whatever pro- Chinese method of anal- 

;; vents. "cells from. xunning amoK,^ gaesia, may. increase the pain 
as they do in cancer. ' threshold in a patient by 

4 - 'Quite; recently, results of releasing endorphins. ■ Some 
’ small clinical trials with pains- researchers have reported find- 
takingly purified traces of lug increased levels of be bi- 
interferon have begun to show endorphin in certain .-tissues 
’ .some,, eneouragidg results in a fj er acupuncture. 

. cancer patients. Meanwhile; the Pain; a concomitant of almost 
•- drug industry’s enthusiasm , ms every disease, is a major target 

- been rekindled by the possibiii- of, drug research for the 1980s. 
ties of new techniques ^ for The. Medical Research Council 
making interferons instead of ]^ s recently . reported that 

' trying" to- separate them from “ chronic intractable pain is 
donated blood. surprisingly common." It finds 

One important new source is yiaf some 60 per cent of people 
G. D. Searle, the U.S. pharma- . suffer one of more episodes of 
' cfeuticiar company, which severe low back pain. . and 
announced plans last month to almost everyone over the age 
buQd .a £5m - biologicals pilot of- 70 has some arthritis pain, 
.plant .at High Wycombe .to According to Dr. John Vane, 

. manufacture. . interferon by,;, ^ .Wellcome Foundation's 
.tissue culture. . It is i n st al li n g r esea rch director, who has 
six'SQO-litre fermenters to pro- explained the mechanism of 
vide, what -ft -claims will be the aspirin, the* world's most widely 
largest production capacity any-, painkiller. .100,000 tons of 
where, for interferon— 9.6bn this. drug. are made each year, 

. JLinits- of fibroblast’ mterferon which? says that .Britons buy 

- 4 iPsonth, made from -connective over 6bn painkilliog tablets a 

/tissue. . . year, for ailments that range 

• : To put this figure info per- / rom hangovers to rheumatism 
Spective. cancer patients are potentially the world's No. 1 
receiving 1m units per patient disease if ever heart disease 
per - month for six "to . nine . g^d cancer -are reduced by new 

“months. Sothispiant willcope drugs. 

fwiLh . only, a few. .. hundred . .. rjavid Fisblock 

^ patients, at a time- . ; - XJavia ri u 


Non-prescription market seems secure 


NEWR . TOAT an American .If, as is hoped, interferon ts 
/multwnlllionair was planning successful in treating xiral 
.-to -give £2.5bn to cancer re- infections such as hepatitis, 
ranch prompted The Lancet in herpes, even influenza and colds, 
-a leading article to caution that the problems of supply are 
“few ■ experts believe that magnified immensely, 
another programme of pmpiri- But Se3r)e. together with 
cal research- would yield a other major drug companies. 


UK HOUSEHOLDS spent £32n m 
last year on over-the-counter 
medicines winch provide an im- 
portant sourer of additional 
revenue for the pharmaceutical 
industry while easing the pres- 
sure on the National Health 
Service. Although prescription 
drugs provide the largest slice 
of income for the industry, in 
volume terms more medicines 
are bought over 1 he counter 
each year than are presenhed 
by doctors. 

Household medicines now 
represent about in per cent of 
the industry's total output. Must 
are -branded products, all are 
purchased without prescrip- 
tions. 

The rxpectalion fli.it flip 
market for non - prescription 
medicines would vani*h with 
the introduction of the MIS m 

1948 has proved false. Although 
sales, profits an demand for 
these drugs has remained rela- 
tively static over recent years 
a continued market for medi- 
cines bought by the public to 
PV.U minor ailmenis appears 
assured. 

The importance of o\er-t bo- 
counter medicines and self help 
has been reflected in a series of 
reports and stsiietuenis. 

The Price Commission, in its 
report on the industry in 1978. 
conceded thru »■ the XllS would 
he qmie unable to deal with 
the extra demand that would 
be unleashed in the absence of 
medicines for sale over the 
counter." 


Th& Royal Commission on the 
National Health Service in us 
report published last >ew said: 
“ Intelligent self-medication and 
care can undoubtedly reduce 
demands on health services" 
and added Hut ir is r.-.->i'ni:al 
that society accepts the need 
for appropriate seif-care. 

The indsuiry ha.-; vie«-i\-,>fuJIy 
shrugged off the image of the 
“ proprietary ’’ medicine as a 
sett uui -rate product — although 
the trade assMciahen retains the 
name — the Proprietary Associa- 
tion of Great Britain. 

In “he wake of the changed 
Stains of the nnn-pre^-npnrp 
medicine has come acr-pi rfh.c 
front politicians, health core 
planners and Uncturs. 


Self-help 






Thus Str r.pnrre Young. 
Health Minister, speaking last 
year at the association fidili 
anniversary said- ■•The vast 
majority of everyday mrii-pnd- 
tiuns are made up >>f .u--h things 
•is temporary much-,, cold-, 
liidi-gcfetiun and i-.in-.;ipaiinti 
which can hi- qui;e 
appropriately managetl wiihoiK 
consulting a doctor" 

In fact ihc avoraae member 
uf the puhlu- ccinsult* his doctor 
less than four times a year and 
successive Health Secretaries 
have encouraged a greater 
reliance on self help, including 
a visit in the chemist rather 
than the overworked doctor. 

This endorsement of ill? use 




nf mm-pre^eri price medicines :s 
in part a consequence nf ;hf 
pliarniaceuliral industry's own 
efforts. The industry has im- 
posed its own measure; nf seif- 
conrrol 3nri since I9fi8 all 
medicines, whether prescription 
nr nou-prcscnpiion. have ijeen 
licensed. The adtcrtir-ips of 
products is also lightly con- 
trolled hutii hy :he indiirtrj-’s 
own pre-pid/.calion .-y.*tein ni 
o-nitin.v and hy the Giuern- 
meiA. 

Against this background the 
tndsutry has developtii a vride 

range of products apci-ifiial'y 
aimed at :!»•■ treat mem nf minor 
at Intents. Thf Free Oimmis- 
sinn estimated that there are 

some 1.500 prnpriotary r-m- 
prescriptinn medicines nf whic.i 
about 300 are advertised. 

The four most important 
caiegnriiss of over-the-counter 
medicines in term-, of sales 
value '* are analgesics — pain 
killers like hea-kche pills — 
cough and cold remedies, 
digestive 3ml laxative prepara- 
tions. vitamins and tonics. To- 
gether these Iinus.CjiQjyj medi- 
cine; account f'«r about two 
thirds of the value nf sales. 

Although the list of active 
ingredients which may be used 
in these medicines is severely 
limited by the need fnr wide 
safety margins, manufacturers 
have’ been ablp to establish 
wide product differentials. The 
marker fnr nnn-prp«criptive 
medicines is complicated hy the 
quality nf the product since 
these drugs are medicines in 


Bans-* 


the same way as prescription 
products— and controlled by 
equally stringent regulations— 
but they are also consumer 
£:inds which must achieve 
retail distribution sales. 

To ensure success in the 
market place, manufacturer* 
see branding as vital. Without 
branding, they argue, the 
vidirme sales necessary to fund 
development and in oval ion 
could not be achieved. How- 
ever. since the market for the-Mp 
medicines is raore or less con- 
stant. competing brands ran 
only increase market share at 
the expense of others. 

The Price Cnmmiccioo con- 

■ it'd what wu already know" 
tba» over-!he-»ounter tuedieinps 
have low price sensitivity, 
hrand loyalty is hich and 
customer; are loath? to experi- 
ment. In addition, although, 
overall hot i'o hold cxpenditviT? 

nnn-pre-'criplifip medicines 
incea-cd by ever 20 per ceni 
1?;* r-ar. hnm*» mediL-'nes still 
renresem lo?« than 0.3 per cent 
,. r aivrjje hou^-'hold exttendi- 
ttir? — Ic-s than 40p a week. 

Even the lamest <ertor of. the 
mark 0 ’ — ar.atgesiu'. — is worth 
less than £49m ai shop prices 
and ea-.-h sector of the mirket 
i* highly iragmemed. The too 
Ncwn brands hold less than 6*1 
per con: nf the market with the 
remainder made up nf flat) dif- 
ferent brands. The Price Com- 
mission suggested that advertis- 
ing in this sector can equal the 
direct costs of manufacture and 


are often 25 per cent of sales 
revenue. 

Similarly. The market for 
wash and cold remedies is both 
complex ar.d suhjcct t.i major 
■^ales fluctuations. The criinniiw 
sion s-jp^eited that in 1977/75 
the market for advertised and 
■»;vn brands was worth abutt! 
£14m with the tup four manu- 
facturer-; ccrounting fur G5 per 
cent of *al ... - 

Tlje mdiisin- 1; particularly 
■■ n :is!iiv-i ’ll i-riticun of its high 
,r';v» ri!‘:ng t-i ?aics ritios leu 
rrgites that it 1* the low - a |c> 
-event it rather than the lavish- 
ne:s of advertising that creates 
the ilhiriun of extra'. agance. 

Essentia! 

Advert jsiug is seen hy the 
m nura.-titrers as tvsemia! to its 
continuing success and future 
dewiopm-'n:. The industry 
point- nut that even the Price 
romm'ssi.m erfcnnu-i edged that 
advertisin? assisis public rh«.t':i-. 
-ahane.-; produrt benefit, in- 
iTctiso, aval lability, nds mnipi- 
:i;tun. re-'.rains prici* increases, 
and rllows economies of scale. 

The industry also claims thai 
advertising plays a vital role in 
health education and points with 
pride to its own advert i^ng 
regulatory system. 

Within the UK. pressure f.ir 
wider controls ovpr advertising 
has .abated although the indus- 
try is now in the midst of a 
battle over a proposed EEC 
advertising directive which 
manufacturers claim would be 


misleading and would push up 
price-- 

The other [unction vital to the 
industry is continued innova- 
tion !r. the absence of a cure 
for the common cold, research, 
estimated hy the Price Contmis- 
Ni-tn in mral ahnut 4 per cent of 
>ales revenue, is directed at re- 
fi'img medicines to provide 
additional relief. 

In ihe longer term, the indu^ 
try is tonvinerin.g the potential 
f'»r development *tf nver-the- 
eisunter medicines containin'* 

ririu'c currently available only 

on prescription and the possi- 
bility nf widening the scope of 
.‘■pif-medication, for example bv 
aMowing the restricted sale of 
certain prescription medicine; 

to patient* with conditions diae- 
r.nsed hy a dnetnr as intractable 

nod .susceptiblp to nccasional 
symptomatic treatment. 

Fnr the present however, 
pharmaceurical manufacturers 
are concerned with maintaining 
home and cxnurt sales, mark^i 
share and orvifij margins in the 
nun-orescriptive sector. 

Manufacturers may hope fi»- 
a s!>'ih-. fillip in sales as a resu't 
nf the Governmem’s decision, 
anr.'wr.ced in the Budget, 10 
mcrpH'c prescription charer- 
to £1 from December. Hnwev.- ■ 
previous prescription char'-* 
increases rhave esulted in on’- 
temporary sales gains. N’c*r 
winter’s weather and the pns« ! . 
hilly nf a flu epidemic are 
more important. 


Paul Taylor 
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Making it better 


The discovery of aspirin in 1899 is but one of many important 
‘firsts’ in the field of medical research which have established 
Bayer among the world’s leading pharmaceutical companies. ■ 
Other notable developments indude analgesics and modem 
anaesthetics; world famous drugs for malaria, chagas disease. 
bOharzia, and tuberculosis; sulfonamides; new generations of 
penicillins; and major contributions in the fight against heart 
disease — the scourge of industrialised nations. ■ 

In many areas of health, Bayer products continue to bring relief 
and ease discomfort in many wavs. 


For dentistry Bayer makes precision impression materials. In yet 
another area, its latest innovation. Baycastf is a lightweight cast 
material that can be used in most situations demanding a cast 
or splint 

Bayers concern, dependability and imagination are helping to 
make life better; with no fewer than 6.000 products. With engineer- 
ing plastics - like Makrdonf crop protection and veterinary 
products, textile fibres such as Draion? with Mafii® insecticides 
and the Delial* range of suntan cosmetics. It does so by calling on 
the skills and dedication of 170,000 employees throughout the 


world and by spending over £200 minion each year on research 
to find new ways of making the good, better: And the better 
better still. 


Bayer UK Limited. /^W\ 

Bayer Hou^^Wchmond, (ba^ef? 

Improving the quality of life 
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Advancing medical knowledge 
through major research programmes 
in cardiology, endocrinology, 
immunology, respiratory disorders, 
pain and psychotropics. 



SANDOZ 

[wander] 

Progress through innovation 

-Sandcnc Products Limited/ Wander Pharmaceuticals 
9B The Centre, Fekham, Middlesex TWI3 4EP 


PHARMACEUTICALS VI 



for profession’s changing 



AS STUDENTS, pharmacists pharmaceutical profession. How 
become -knowledgeable ■ on the can hie demands of an ever- 
function of beta-blockers, the expanding scientific curriculum 
role of neuro-transmitters, and be combined with the teaching 
the importance of cell bio- of the human skills needed to 
chemistry and spend long hours ensure patients do not mis use 
an complex laboratory expert- or abuse increasingly potent 


meats investigating the inter- 
action of drugs in animals. 

But on graduation many face 
a different reality across the 
pharmacy counter for which 
their studies have left them 111 
prepared. What to recommend 
to cure a rash or a cough, how 
to cope' with a customer who 
has swallowed the powder out 
of his capsules and brought the 
cases back fbr a refill, or a drug 
addict with an obviously forged 
prescription. 

Hie contrast is just one 
example of a series of complex 


drugs? 

And how can adequate con- 
tinuing education be provided 
for an age when, according to 
some estimates, up to 90 per 
cent of knowledge in the medical 
sciehces has been accumulated 
in the past ten years, and no 
one’s qualifications will last any- 
thing like a working lifetime. 

In particular the problem is 
how to ensure that pharmacist^ 
are fully aware of new develop- - 
ments and specialisations when 
conventional lectures reach per- 
haps only 10 per cent of 


“In Scotland we have already sity, warned of an apparent anxious for some time to tighten The Fbanns 
had a case of a man with four failure “to give due emphasis up the requirement forfhe pre- aSao, approved^ 
"" • *<-•»«-=-«— 1 — *■ — 1 " jjj ctirriculam to co-ordinat- « 11 -- « 

ing the physical, chemical and 
biological knowledge of drugs 
in such a way that the student 
had the confidence and ability 
to communicate ami deal effec- 


ltems on a prescription but only 
£1, asking which was the most 
important item to have. These 
are decisions which will be 
forced on pharmacists because 
there is no-otie else,” Mr. James 


’The Pharmaceutical Society 
Eso approved last month, the 
registration year— the year alf ^setting up of a research survey 
pharmacy graduates must serve to 'pinpoint the future educa- 
under the supervision of , a tional needs' of its members.. The 
qualified phanhacist ; before performance of. a sample cJF 
being admitted^ as M emb ers of ^phannacists witlr 20 orfewet 
the -Pharmaceutical , Society, years on the register will b i 


Bannerman, chairman of the lively both with members of the New regulations will come urtoV assessed, anonymously, to sed 

- - - In J.981 whidi will mean- - where the we^messes' lie. - ■? 

stricter assessment of -young ^ The fhtureeducational needs 
pharmacists.- In the past, pro- of British pharmacists may. yet 
gross to MPS status has. m be -influenced, by Britain Vs 
practice been fairly automatic, . membership^ of flieEEC. A draflr 
The society will ■validate pre- - directive ,ha& already been drawfi, 
registration courses, run by the up which would aHow phar T 
larger organisations such •; --as;- macists of .the EEC nations to 
Boots- and - will be directly- practise tbrn^mt the -Nina; 
responsible - tor'- students In .But the British- uhder^aduate 
individual pharmacies. - \ ■ courses — three , years in the 

Students will- have to make universities or . fbur- at poly- 
written submission. . and ' if technics— are Sorter than in the 


Pharmaceutical Society’s educa- public who came to him for 
tion committee and a past pre si- advice and with physicians.” 
dent of the society, commented. That particular school has 
The changing role of pharma- done something about it. In a 
cists has been particularly pro-- reorganised course a new third 
noimced in the hospitals where year pharmacy core includes 


new specialisations have 
emerged. Pharmacists have 
graduallybeen coming out from 
isolated basement pharmacies 
onto the wards as a full mem- 
ber of the health t eam. Some- 
times their responsibility is to 


lectures, by doctors on selected 
diseases, their cause and allie- 
vatkm and a new emphasis on 
drug information. 

And from this autumn the 
school plans to introduce a 
new MSc course providing a 


educational problems facing the pharmacists. 

Decisions elusive 


ensure that drugs are stored scientific basis tor the best there is doubt about a student’s rest of the £X!C where five years 


Nor shall our sword 
sleep in our hand 

9 

For most of the A.B J’.I.’s fifty years, Reckifct & Caiman has been 
associated with the best in British Pharmaceuticals. A reputation for 
- providing sensible and effective products for self-medication has been enhanced 
by the introduction of significant prescription-only medicines. A range which includes 
important treatments for pain, epilepsy and arthritis indicates the company's 
resolve to main tain through energy and innovation its leading position in 
the British pharmaceutical market. 



Reckitt & Colman © 

Reckitt & Colman Pharmaceutical Division, Hull HU 8 7DS. 


“ Continuing education for 
pharmacists," the Pharmaceuti- 
cal Journal commented recently 
" is an area where change is in 
the wind but decisions are 
elusive." 

Pharmacists are urgently 
reviewing the educational needs 
of the rapidly changing and 
expanding role they now have 
to play. Increasing standardi- 
sation of drugs and doses and 
the increasing pressure on 
Health Service finances has 
pushed the pharmacist into more 
of an advisory and less of a 
technical /dispensing role. Many 
pharmacists believe that the 
sharp rise in prescription 
charges will face them with 
even more tricky decisions.. 


properly on the wards and that 
adequate supplies are available- 

But increasingly, ward phar- 
macists are becoming involved 
in clinical judgments, assessing 
drug regimes most 'appropriate 
for a patient and trying to pre- 
vent dangerous interactions. 

Drug information is another 
important new specialisation, 
usuafiy organised at the hospital 
regional level and involving, 
like clinical pharmacy, the need 
for new patterns of education, 
much of it postgraduate. It was 
even revealed last month that 
regional pharmacy information 


selection and use of drugs, 
including clinical practice 
sessions at Northwick Park 
hospital:' Chemotherapy and 
drug metabolism will be taught 
by pharmacists while pathology 
an d therapeutics will be taught 
by medical staff from London 
hospitals. 


progress, the society will ask for is more nonnaL In Holland a 

the pre-registration' period to be pharmacy degree takes six 

extended. . .yeara with . the period of pre- 

Attempts are also being , made registration as an integral part, 

to .set up regional post- But according to the Phar- 
gradoate education committees nraceutical Society, . .. In f orm al 
funded . by health., authorities, agreement has been reached that 
but progress has bzeen slow, ' the second British “A” level year 
Perhaps the greatest potential *21 count. as;the first year of a 
Mr. Bannerman believes that step, forward in providing a Continental university course, 

the 17 British schools of - framework for postgraduate u This might clear the way for 

pharmacy — ten in universities work, continuing education and - “srraonisation ” and agree- 

and seven in colleges of for raising the status, of: phar-.^™*®* within Wa or three years, 
technology — are slowly moving rnaev and enmiU-affmEr -If the directive is woom' 

towards a more' 


- macy and encouraging .excel- directive is accepted, 

. 4 . , Patient- i ence ^ tf,e planned College of British pharmacists hope that 

onentaied and clinical approach practitioners, due to be set bp ' and cultural barriers 

, . while retaining the iradi- next year. ^ be strong enough to save 

officers a re now co-operating to .tional core, subjects of a ^ Bannerman hopes tt win ■“*“ trK}m too much competi- 
produce “independent assess- pharmaceutical education, the encourage the emergence of an toonforjobs from countries such 
meats of new drags” .to allow chemistry of drags, the pharma- elite and ^ it ^ d _ for as France, which combines strict 

comparisons with the claims of ceutical aspects of medicines pharmacists what he beUeves ^tirol - of the number of 

manufacturers. and tfieu- action and use &e CoU of Q^era! Practi- g h ™| ci “ with _pver-produo- 

Frnnr yeara ago Dr. J. Swar- ^e Pharaiaceutic^Society, tioaere for GPs. Entry ta SL of Pharmacy graduates. ' 
bnck, then Dean of the School which finally, gave up examining ZIm -Pharmaceutical education In 


of Pharmacy at London Unlver- pharmacists in 1970, has been 


Two sides to Third 
World problem 


THE PHARMACEUTICAL in- major pharmaceutical groups do 
dustry, firmly based as it is -in not rush to build huge drug 
tile U.S. and in : a handful of factories in every country where 
North West European countries, there is a demand for a particu- 
is regularly attacked for its atti- lar medicine: -and sometimes a 
tude to the poor but developing drug that would not be allowed 
nations of the Third World and to be sold in one of the devel- 
their mood for medicines. oped countries is sold in some 
The big pharmaceutical pro- Third World markets, 
ducers are criticised on a mun- But the facts — as opposed to 
her of grounds. They are the accusations— do not neces- 
alleged to_ put little effort or sarily add up to a neat picture 
cash into research that is aimed of a callous industry which only 
at finding new drags for the interests itself in disease and in 
treatment of tropical pr other the sick when tile latter happen 
Third World diseases. It is to be white. Western and 


argued that they know there is 
no hope of making fat profits 

— an activity the drug com- 
panies tend to be good at — by 
selling medicines to poof coun- 
tries. Therefore they do not 
bother. 

They are farther accused of 
selling-off old, sub-standard 
drugs to Third World countries 

— drugs that would never meet 
the high safety stnadards en- 
forced in Western markets. To 


wealthy. Even taking the most 
cynical view — not necessarily an 
unreasonable one to take— the 
big drug companies are well 

aware that in the long term, • . . - , _ ~ . • 

Third World countries are going -Producere rarely take much 
to provide valuable markets for interest in cures _for "unprofit- 


works. Yet It Is- physically 
impossible to provide drags for 
all those who need them in lands 
where there are few roads — or 
other forms of transport bar 
shanks’ pony— and. even fewer 
doctors to prescribe proprietary 
medicines. 

For exactly the same reasons, 
it can be argued that there is 
often little to be gained from 
the local productio nof drugs. 
The capital cost involved in 
building a pharmaceutical plant 
is likely to mean tiiat -prices will 
be ho lower than if the drugs in 
question had been' imported — 
tiie prices of all proprietary 
medicines have to include an 
element of research costs. 

The charge that the big drug 


provide valuable markets for 
pharmaceuticals. 


Opportunities 


They also know that a com- 
pany which gains a bad repu- 


add insult to Injury, it is also tatton in a , particular country 
claimed that the major drug is not going to be in a strong 
companies avoid building phar- position to take advantage of 
maceutical factories — much less marketing opportunities there 


able Third World diseases” is 
also a hard one to prove. The 
International Federation of 
Pharmaceutical Manufacturers 
Federations, more than half of 
whose 50-odd members come 
from developing countries, says 
that in the last few years six 
European -pharmaceutical pro- 
ducers have spent a total of 


research laboratories — in the when they present themselves. ■ a 7 e . ar 0I ^ ^ £°PA cal 
poorer countries. The machia- Proof, of this can perhaps be dls f as€ S_ grrvett attentjon 
vellian reason for this is said seen in the developing drug P*”. 61, , t ^ ie Wor ] { *. HealthOzgan- 

to be that the major companies industry of highly industrialised ica m * *™’ P10 ” TO mr "° 

would have to accept lower Japan. The Western pharma- 

prices for their medicines if ceutical companies that- are now 

there were local production faci- doing best in Japan are those 

lities. Worse, the Third World that have built up strong links 

nations might even start to de- with indigenous drug companies 

velop their own, competitive over the years through licensing 

pharmaceutical industries. agreements and other deals. 


isation's special programme. 
The WHO itself is currently 
spending around $25m on re- 
search into tropical diseases. 

A number of the largest phar- 
maceutical companies, notably 
those based in 'Switzerland and 
Germany, including Hoechst, the 


There is some truth 


dUU UUJCI UCcUD. Uivrnr-* nn „ nit .. • 

in all The real problem with seUihg ■ hfl v? ai«s n nffVZrt In 

» an. Hnicrc nn w0 _ ri “. iiaVG 8 1 SO Offered tO 


the 


these allegations. There are drugs on a'large scale in pooi SXiTfE nr Pr °' 

manv Third World disexRpff for oonnrrlpc — —*nA if ie nnf nna tWo ^ _ _I*U§S ..P GT fKC OT 


many Third World diseases for countries — and it is not one the °° 

which there are no effective drag companies them^Ives can jS WorlS^ 

treatments: poor countries are solve, even with the best will Jbe^VHo'^ The 

clearly not going to be able to in the world— Is that developing 2 « i r ^ hJl a m P c 

contiibute as much to a com- nations have neither adequate E h ' 50metimes 

paoys profits as the markets medical services nor adequate we “ retusea - 

provided by rich nations: the pharmaceutical distribution net- 


s.c 


Our business is concerned not only 
with making sick people well, but also with 
improving the quality of peoples lives. 

Over the years we have achieved 
enormous success m both these fields. 

In fact, our extensive contribution to 
the major fields of medical research has 
made us one of the worlds leading 


••• 


in sickness 


have been, the future looks even betten 
Indeed, as major projects have come to 


we are 


important new contribution to the 
treatment of rheumatism and arthritis. 
We have significant developments in 
the field of cancer treatment and new 
generation antibiotics are now in use. 

In the longer term, as we continue to 
be involved in research programmes that 
touch the very frontiers of medical science, 
die prospects are even, .more exciting. The 


be our ^ 

and in health 


••• 



can be seen in the research work on 
recombmant DNA, particularly in the 
production of bunion insulin, and in the 


We believe it is work like ours that 
holds the promise ofa better future for 
everyone. • 
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tioners did for, GPL 
would be by examination or 

unusually distinguished contri- eotenng » 

button to any aspect of phar- 
macy. * 


One study, at Leicester Poly- 
technic, suggested linking con- 
tinuing education — through 
correspondence courses — with 
a College of Practice. The 
Leicester group produced. a. trial 
correspondence package, in- 
cluding assessment on ” the 


_ Royal College' of 

Physicians «f Edinburgh last 
year even advocated that the 
involvement of pharmacists, 
doctors and nurses in each 
other’s undergraduate courses 
should be encouraged to bUow 
the pharmacists’ expertise In 
areas such as drug kinetics (the 
rate of movement .through the 


respiratory tract, its structure *ody), the legal aspects of nres- 
and function ” and the response cribing, and cMnical trials to be 


from 

good. 


local pharmacists was 


Recognition 

Dr. N. Westwood, a senior 
lecturer in pharmaceuticals at 
Leicester commented: "It seems 
possible that - course, credits 
might receive; professional recog- 
nition; for example they might 


more fully ured by medical 
schools. 

But although co-operation be- 
tween the health professions is 
stowijr increasing, a tong term 
plan put forward by Professor 
A: M. Cook of the Welsh School 
of Pharmacy. -six '.years ago for 
a three year health ' science 
course, for medical, pharmacy 
an ddental students, followed by 


entrance to a college of 
practice” ... 


way off. 

• , Raymond Snoddy 


“The health of nations is mote important 
than the wealth, of nations.” ... 


■Will Durant 
Wha’t is Civilization?' 



'Sculpture 

•The Great Doctor" 

WaldemarBaemasdi 


Wyeth Laboratories shares this view, ’ 
and has operated in support of national 
andwotld Health, fbr well over 
zooyears. 

Wyeth Laboiatones manufacture oral 
contraceptives, tranquillisers, 
hypnotics and^ wide range of ethical 
pharmaceuticals together with the' 
S-M-A range of baby £h nfk. 
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Hnntetcombe Laae South, 
Taplow, Maidenhead, Berks. 


TRAEVESfG COURSE 
. tor candidates intending to aft the ' 

■ „ DIPLOMA IN 

pharmaceutical medicine 

(Royal Colleges of 

The Pharmaceutical Medicine Liaison Commit , 
the ABPI, AMAPI and the 

Gouree Orpmiser for Pharmaceutical ~ 

Welsh School of Pharaarr mvrer 116 ^ 
Catheys Park, - 
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STAGES IN THE DISCOVERY AND DEVELOPMENT OF A TYPICAL DRUG 
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Pre-Clinical Safety 2-4 years 
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The high cost of marketing new products 


IT TAKES as Jong nowadays to 
bring a now drug to the market 
as- a new engineering system, 
five to 10 years, and costs be* 
twenflm and £2m to research, 
develop and prove a satisfactory 
now. product . The risk of 
failure -is -high and much o f th 
money may have ben spent f»e- 
fore -flaws In the podnct are 
revealed-. 

. There - have been weH- 
puWidsed cases where the flaws 
have been so obscure that they 
began to reveal themselves only 
when the manufiacturer had in- 
vested in ' its production; mid 
sometimes only, when it was 
being used by very large num- 
bers of people. . 

. But the principal barrier tto 
Innovation in drugs is not the 
rapidly rising cost of research 
and development per. se bat 
public perception of risk. As 
with some other widely criti- 
cised activities, such as pest 
control ; and. nuclear power, the 
publie demands proof of abso- 
lute safety, withoutre cognising 
. that absolute safety means a 
product so innocoous as to be 
: valueless- - . 

.--Dr. Jt -W-eatberall, recently 
retired .as- director-. <kF establish- 
ment at the .Wellcome Research 
Laboratories, one of .Britain’s 


most successful founts of drug 
innovation, has instanced the 
outcry about possible hazards of 
vaccinating babies against 
whooping cough. Publicity 
given to babies who suffered 
fits after vaccination— and the 
quality of evidence of a corre- 
lation, says Dr. Wealherall. 
“left much, to be desired"— 
was enough to depress severely 
the numbers vaccinated in the 
late 70s. The Incidence of 
whopping cough has risen 
alarmingly, and with it the 
death toll from the disease. 

Immunisations 

^Fear of the hazard of 
immunisation has generated ill- 
ness and death from the natural 
disease on a scale far beyond 
what immunisation itself would 
cause,” he wrote recently in the 
Pharmaceutical Journal. 

The total recorded number 
of deaths in Britain in 1977 
from toxic effects of drugs used 
therapeutically was SIB This 
figure gives no cause for com- 
placency, by the drug industry, 
and may anyway be an under- 
estimate since other causes of 
death arc likely, to have been 
Ascribed in some cases.. But the 
figure 6bould nevertheless be 


compared with that of 34,000 
who died the same year from 
lung cancer, when the carcino- 
genicity of tobacco smoke has 
been established beyond doubt 
since the early ’60s. 

Drugs that have surmounted 
the lengthy processes of safety 
evaluation demanded by govern- 
ment today cause iatrogenic 
disease — drug-induced afflic- 
tions-— not because of the 
cupidity of the drug industry 
but of some slight idiosyncracy 
of the sufferer. The idiocyn- 
cracy may, for example, be a 
cancer, where a particular type 
of cell in the body has run out 
of control. A drug powerful 
enough- to arrest so specific a 
problem will inevitably hazard 
healthy living cells of the same 
and perhaps of a different kind. 

But the- idiosyncracy may 
also be a genetic inability to 
tolerate a particular chemical — 
one many people readily accept 
in the case of foods, for 
example. Or it may be an 
interaction with something else 
the person has eaten, or some 
other drug the patient is taking. 

Idiosyncracies of this kind 
can be so rare that they show 
up. onTv when clinical trials 
have.. been, extended, to man£ 


thousands of patients; in other 
words, once the drug is manu- 
factured and available widely 
to doctors. 

It took 40 years of pains- 
taking statistical research to 
disclose the correlations be- 
tween tobacco smoke and lung 
disease, even though once 
established the correlation was 
revealed tn be very close, and 
the problem to be of epidemic 
proportions. 


Warning signs 


There is no doubt that a 
steady decline in the introduc- 
tion of new drugs has followed 
the stricter requirements for 
safety testing following the 
thalidomide debacle of the 
early 60s. Thalidomide exposed 
a problem — teratogenecity — 
novel to toxicology. Where the 
drug industry was culpable was 
in failing to respond quickly to 
warning signs that something 
was amiss. 

But Professor George Wibber- 
ley and Mr. Fred Steward of 
the pharmaceutical innovation 
group at Aston University point 
out that the decline in new 
products is not only because of 
tougher standards for "new 


chemical entities” f.XCE). The 
greatest decline for Britain has 
been in new products contain- 
ing an active ingredient already 
available in some other product. 
The Committee on Safety of 
Medicines has been deliberately 
discouraging the proliferation of 
products based on the same 
mechanism. 

These researchers say that an 
NCE may be withdrawn from 
the market for other reasons 
than toxicity problems — 
inadequate efficacy or poor 
sales, for example. Their 
analysis of NCEs introduced in 
Britain between 1960-75 shows 
that since 1964, when the Dun- 
lop Committee on the Safety of 
Drugs was set up, there has 
been a much lower rate of 
withdrawal. 

Efficacy it seems, is no longer 
in question once products have 
been approved by the regula- 
tory authority, which since 1988 
has been the Committee on 
Safety of Medicines. The sys- 
tem has also greatly reduced, 
if not eliminated, the risk of a 
product performing poorly in 
sales. 

Drugs available today are 
undoubtedly' much safer than 
those of two decades ago. The 


British Medical Journal recently 
described the concept of ran- 
domised. double-blind control- 
led trials of new drugs as one 
of Britain's most important 
contributions to medicine since 
the war. 

But tighter controls are only 
pan of the story. One of the 
most important factors is that 
the drug industry has a much 
belter understanding of basic 
pharmacological mechanisms, 
for example of receptor mech- 
anisms. leading to much more 
selective action upon the site 
of the disease, and fewer 
adverse reactions through inter- 
ference with healthy processes 
in the body. 

Another innovation has been 
much more selective drug 
delivery systems, able to deliver 
drugs at or close to the site 
of the problem. These systems 
are beginning to eliminate the 
grossly inefficient if time- 
honouTed pill “three times a 
day before meals.” whose 
efficacy is so often undermined 
by the complex chemistry of the 
alimentary system. 

The drug Industry now 
believes there is strong 
evidence that a limit is being 
approached — may even have 


been reached — in the overall 
effectiveness of drug control 
mechanisms operating in' such 
countries as Britain and the 
U.S. - Tighter controls. it 
believes, could now have the 
result of diminishing benefits 
to patients, for example by 
depriving the sick of a new 
drug because of a remote risk 
or uncertainty about its 
behaviour. 

Although many major targets 
of the drug innovators have 
been reached, notably among 
the infectious diseases, several 
major targets remain. They 
include most cancers, much 
heart disease, rheumatism and 
arthritis, multiple sclerosis, 
most mental disorders, and 
several big problems endemic 
in the more impoverished 
countries, including malaria and 
leprosy. 

Growing interest 

There is growing interest in 
finding ways of accurately 
assessing the impact of drug 
control mechanisms to gauge 
how much good and how much 
— if any — harm they are doing 
at their current level of rigor. 
Three possible rways of making 


this assessment have been 
suggested. 

One would be to use 
scientific case studies, perhaps 
to investigate how a particular 
drug was treated by different 
national regulatory bodies, and 
correlate this with the impact 
on public health for each nation. 
It would require co-operation 
nf both manufacturers and 
governments to be succesful. 

Another way would be to 
examine how the regulatory 
agency goes about its business; 
for example, which drugs .it 
rejected or caused to be with- 
drawn from the market, and 
why, and what were .the 
experiences of another country 
whose regulatory agency 
approved the product 

A third way would be to 
examine the market and how 
the availability or otherwise 
affects the patient and his 
progress. This study would 
probably be the most complex 
to organise, but its results could 
well prove the most convincing 
on whether we have reached a 
natural limit to the value of 
tighter controls on the toxicity 
of drugs. 

David Fishlock 
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Research and innovation 
are our business 

Better health 
is your dividend 


Ciba-Geigy 

Pharmaceuticals 

All the patient sees is the tablet - 
a few cubic millimetres of finished product. 
What he doesn’t see is the concentrated effort - 
the thousands of hours spent in research, 
the skill of varied scientific disciplines, 
the experience of hospital doctors and 
general practitioners, and the able endeavours 
of qualified medical representatives, with the 
continual backing of the professional advisory 
services of an international organisation. 


Ciba-Geigy Pharmaceuticals, /^IDA 

Horsham, West Sussex wl D/A — UulU T 
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"What 

on earth 
areFIsons 
doing 

in the 

field of 
medical 
research?” 


Medical research, we suspect, isn’t the first 
thing that springs to mind when our n ame is 
mentioned. 

Unless, perhaps, you know anything about 
allergies and their treatment. 

In feet Fisons are (and have been for some 
years ) in the forefront of research into the cellular 
basis of these widespread reactions. 

- • Asa consequence, they' ve produced a range of . 
treatments which help prevent a lot of discomfort 
caused by allergies. 

And help sufferers lead more normal, active 

lives. 

Fisons Limited, Pharmaceutical Division, 

12 Derby Road, Loughborough, Leicestershire 
LEUOBB. 

ARSONS 

Helping people lead normal, active lives. 

“Registered Trade Mark. 


PHABMACEUTICALS Vm 


The strong emphasis on drug research is yielding a number of significant new developments- Here, and on the ipllowing 
two pages, SUE CAMERON looks at the progress of some of the leading pharmaceutical manafacturers . / v . , > 


Signs of success 


BAYER 

Pharmaceutical sales in 1978: 

DM3.4bn (£809vi) 
Pharniaccuficai sales as a 
jrroportion of lotal turnover: 

20 per cent 

Pharmaceutical research 
spending: £35 Jim (estimated) 
Main areas of pharmaceutical 
production and research: 
cardiovascular drugs ; ar?fi- 
' biotics: metabolic drugs: 
analgesics — painkillers; tropi- 
cal diseases : cancer 
Main pharmaceutical products 
on the market: Adalat — a 
heart drug; Baypen — an anti- 
biotic: Aspirin: Cancsten — 
used to treat sfciu disorders 


Bayer Is planning to launch money .and time needed to 
Baypen in other countries and adhere to national, regulations 
it is working on a number of has forced it .to narrow' the 


THE GERMAN-BASED Bayer 
has just launched its antibiotic, 
Baypen in the UK. The drug, 
which has been oh the German 
market for 18 months, is a 
powerful, broad spectrum anti- 
biotic and the group el-aims that but 


follow-up products — antibiotics 
that will have a slightly dif- 
ferent range of applications. 
Yet although this new drug 
shows signs of being highly suc- 
cessful. one of the biggest con- 
tributors to Bayer's profits i 
till Aspirin— discovered by the 
group in 1899. 

Aspirin — a Bayer trade name 
in most countries although it is 
‘used^as a generic term in some 
places, including the UK — is 
said by the group to be the 
most widely used drug in the 
world. 

Bayer, like so many of its 
competitor, is concerned about 
some of the “ ludicrous " regu- 
latory obstacles that are put in 
the paths of those trying to 
bring a new medicine to the 
market place. It says it is 
conscious of the need for safety 
deplores demands . for 


it is particularly useful for the 
treatment of patients who have 
weak' resistance or who are 
taking other medicines. 


totally risk-free drugs on the 
grounds that nothing can ever 
be 100 per cent safe. 

The group says that the extra 


range of its research and de- 
velopment operations. Money 
“ can only fie spent once ” and 
it therefore has to concentrate 
on research projects which show 
promise at an early stage. 

. Bayer’s range of pharmaceuti- 
cal research areas is still wider 
than that of many other com-: 
parties; if - only because of the 
group’s sheer size. And its 
pharmaceuticals business is 
accounting for a growing share 
of its total sales — in 1971 the 
division accounted for only some 
11 per cent of world turnover 
as opposed to 20 per cent in 
1978, ; 

One reason for the growth of 
Bayer's pharmaceutical sales is 
its increased presence in the 
vital U.S. market. Six years ago 
it bought Cutter Laboratories 
and in 1978 it also purchased 
Miles Laboratories for 8250m. In 
197S sales at Cutter were S256m 
while those from Miles were 
$537m. 


Confident of future 


BEECHAM 

Pharmaceutical sales for the 
year ending in March, 1979: 
£324.6m. . 

Pharmaceutical sales as a pro- 
portion of total group turnover: 
35.1 per cent. Total research 
spending for the year-r- m, ni:ludiug 
oiuirmaceuticals research: 

£3 1.3m. 

Estimated spending on phar- 
maceuticals research alone: 
£2fim. 

Main pharmaceutical research 
and production areas: anti- 
biotics: allergy vaccines; drugs 
for gastro-intestinal disorders: 
cardiovascular drugs; i-ilamivs — 
arailablc trilho?tt prescription. 

Major products on the market: 
Amoxil. Pyopen Ticar. and 
Pen br: t m — an t ibiotics; PoUtiicr 
— used against bag fever; 
Maxblon — for treating gastro- 
intestinal disorders. 


UK-BASED Beecham claims 
that the effects of unlicensed 
competition on its best-selling 
Amoxii — amoxycillin — sales in 
the US. have been " exag- 
gerated.” The claim is accepted 
in many quarters of the pharma- 
ceutical industry but the group 
clearly has been affected — 
especially as unlicensed. -com-, 
petition was accompanied by 


vicious price - cutting on 
amoxycillin. 

Perhaps it is not surprising, 
therefore, that Beecham is par- 
.ticularly critical of the controls 
placed on drug prices by 
governments around the world. 
It points out that drug prices 
are regulated in many coun- 
tries — including less-developed 
ones — and that there is cur- 
rently “ strong pressure ” on 
margins. Yet governments are 
“ generally unwilling to allow 
pharmaceutical prices to keep 
up with inflation." 

The group cites France, 
whose Government permitted a 
general rise of about 3 per 
cenr in pharmaceutical prices 
earlier this year, as one of 
many examples. A 3 per cent 
increase came “ nowhere ne/Lr ” 
to reflecting the rate of inflation 
in France. 

During the past year Beecham. 
like other UK-based drug 
groups, has also been hit by 
the strength of sterling and by 
the turmoil that followed the 
revolution in Iran. Iran has 
always been an important 
export market for British drugs. 

Yet the group is confident 
about its long-term prospects 
and even in the shorter term. 
Beecham is launching some 


interesting new products and 
has some likely-looking drugs 
in its laboratories. 

It claims that Ticar. another 
of its antibiotics, is malting an 
important contribution to its 
profits in the U.S. and is actually 
more important in America 
than the troubled Amoxil. 
Earlier this year Ticar was 
launched in Japan, where the 
market for it could well prove 
to be even bigger than that in 
the U.S. 

Beecham is also “ very close ” 
to launching Augmentin. an oral 
antibiotic which the company 
says is' effective against a 
broader range of bacteria than 
any comparable drug now on 
the market 

The group is -doing research 
on a number of anti-viral and 
anti-inflammatory products and 
says It has one of the latter 
undergoing clinical trials at 
present The drug, which will 
be used to treat such illnesses 
as rheumatoid arthritis if the 
trials prove successful, is said to 
be ** very promising.” 

Beecham is looking for expan- 
sion primarily in its overseas 
markets because, as it puts it 
** we have such a large market , 
share in the UK. now.” 


A pioneer in 
antibiotics 


unlikely to. reach the market 
until 1984 at the very earliest 
Zinacef, the group’s successful 


GLAXO 

Pharmaceutical sales in. the 
year ending June 30. . 1979: second-generation cephalosporin. 
£378.7m. . has been'launched in a number 

Pharmaceutical . sales as a of markets. Including the UK. 
proportion of total turnover: 70 But. it is. not yet available in 
percent ’ the U.S. -and it ;jSVnot expected 

Pharmaceutical research ' to be put on ro the important 


spending in 1979:£25m. 

Main areas of pharmaceutical 
production and research: anti- 
biotics; steroids; drugs - to treat 
asthma ; cardiovascular drugs; 
immunology: anti-cancer drugs; 
anti-arthritic drugs; 

Major products on the market: 
Zinacef and Ceporex — both 


Japanese, market '(for another, 
two years. . Glaxo' says -It is 
currently concentrating on get- 
ting Zinacef and Trandate, its 
anti-hypertensive heart drug, 
into more of the* world’s mar- 
kets. . 

Most of Glaxo’s ‘ research is 
earned out in the UK with a 


cephalosporin antibiotics ; -Bet- little being done in’ Italy and 


orate — a cortico steriod for 
treating skin diseases : Ventolin 
:n anti-asthma drug; Trandate 
i heart drug. 


The UK-based Glaxco claims 
to have a number of “signifi- 
cant” new drugs in its research 
pipeline but the most promising 
of them Is almost certainly 
ranitidine, designed primarily 
for the treatment of stomach 
ulcers. 

Ranitidine' is similar to 
Tagamet the Smith Kline 
French best seller, but GlaXeo 
believes that its product trill 
prove to be both more effective 
and more selective. 

The new drug is currently 
undergoing clinical trials and is 
still about three years away 
from being put on the market 
But Glaxco says that if all goes 
well, it will be looking for an 
“imDortant” contribution to its 
profits from rqnitidine once the 
drug is launched. 

Glaxo was one of the pioneers 


India. The group approaches 
its pharmaceutical - research 
from the disease end: and I t is 
thought within the Industry 
that its fundamental '.work on 
cell biology may have great 
potential, in the longer term, 
for discovering new antibiotics. 

Glaxo's “ number - one 
priority -” in. terms of gen- 
graphical markets is the UK; 
where it acquired .a subsidiary, 
Meyer Laboratories^ in, J.978. 
At the start of this year,: the 
Meyer name was changed to 
Glaxo' Incorporated: Western 
Europe and Japan are also 
important for. Glaxo sales. - 
- The increase 'in government 
regulations on - drug develop- 
ment and on; - pharmaceutical 
manufacture is a prime prob- 
lem for Glaxo, In common - with 
the rest of the industry. The 
company is also deeply con- 
cerned about the "erosion ” of. 
the- protection given to drugs, 
by patents and ■ trademarks — 
particularly outside the indus- 
trialised countries.- 
It says “ maximum protection 


of the cephalosporin group of 

antibiotics and is understood to -in alT countries is- essential 
have a major, injectible, third- If resea rrh-baspd concerns -Hke 
generation cephalosporin under itself' . are to . recover their 
research at present. But this is investment. 


Excitement over 
heart 
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HEAD-OFFICES 


rch and development Laboratories 


INPHARZAM SWITZERLAND: International Group Head-Offfcea 
Europe: Switzerland, Belgium, Holland, Germany. France, Spain 
Other Countries: Brazil, Peru, Colombia, Mexico 


FOB FURTHER INFORMATION PLEASE ’WRfTTE TO: 

INPHARZAM SA - POST BOX 6612-6914 CADEMPINO {SWITZERLAND} 
TEL 0041 - 091 - 58.19.91 — TELEX 79366 Inph Cb 


A YOUNG, DYNAMIC INTERNATIONAL GROtitf " 


INTERNATIONAL GROUP INPHA 


MAIN PHARMACEUTICAL PRODUCTS; 

• antibiotics and chemotherapies 

• mucolytics 


antipfitogiatics 
hepatoprotectors 




CSBA-GE1GY 

Pharmaceutical sales in 1979: 

SWFr 2.730bn (£682.5m) 
Pharmaceutical sales as a 
proportion of total group 
turnover: 27.6 per cent. 
Total research spending — 
including pharmaceuticals — in 
1979: SurFr 824m (£206m) 
Estimated research spending ; 
on pharmaceuticals alone: 

8225m (£mm) . 

Main pharmaceutical research 
and production areas: cardio- 
vascular drugs; antibiotics: 
anti-rheumatics: drugs used 
on the central, nervous system; 
treatments for. tropical 
diseases 

Major products on the market: 
Voltarol — an anti-rheumatic: 
Trasicor — a group of heart 
drugs 


EXCITEMENT at the Swiss- 
based Ciba-Geigy group is /cur- 
rently centred on Arituran — an 
old drug that has been found 
to have new and dramatic possi- 
bilities. The 'product has been 
on the market for years as a 
treatment for gout but now 
large-scale clinical trials have 
shown that it can also prevent 
blond clotting and so substanti- 
ally' reduce the risk of heart 
attack. 

Heart disease is the biggest 
single killer in the Western 
world. Statistics show that many 
people die — suddenly — within 
six months of having a first 
heart attack, even when they 
have 'shown every sign of 
recovering. Tests of Anturan In 
the U.S. proved that the drug 
significantly lowered the number 
of sudden deaths among people 
who bad had one heart attack. 
The question Ciba is now trying 
to answer is whether Anturan 
could prevent people suffering 
a first heart attack. 

Ciba says the drug could well 
prove to be a big seller. At 
present the group has a broadly 
based range of products, many 
of them comparatively modest in 
terms of their turnover. But it 
reckons that this is, in many 
ways, a strength for it means 
that the company is less vulner- 
able to the effects of patents 
expiring than some of its com- 
petitors. Ciba points out that 
if a pharmaceutical company is 
heavily dependent on one' pro- 
duct and it Is unlucky with its 
research, the evniinr nf a patent 
can be extremely serious. 

Some drue producers do find 
themselves in -this position — it 
is estimated that Tncamet, used 
against stomach ulcers, may 
account for as much as 60 per 
cent of Smith Kline French’s 
sai ps in a few years' time. . 

Aside from Anturan, Ciba Is 
looking for further product 
developments in those thera- 
peutic areas where It is already 
strong. But if says that signifi- 
cant new 'discoveries in all 
sectors of pharmaceutical 
research will be harder to 
achieve in the coming years for 
purely scientific reasons. It also 
points out that because it now 
takes longer and costs far more 
to develop a pew drug and bring 
it to the market — as a result of 
mare stringent regulations — 
companies are being . more 
cautious about their research. - . 

They are no longer prepared 
to finance research into a drug 
which has a small possibility 
rather than a strong 
probability of .proving suixessful 
in medical and marketing terms- 
Ciba stales that pharmaceutical. 


producers are playing safe with 
research leads— m as far as this 
is possible.in a- high risk busi- 
ness. The . group, adds that this 
is one . of the reasons why the 
number of new treatments 
coming onto the market is 
declining. ' 

As far as geographical, niar- 
kets are concerned, Ciba is' par- 
ticularly hopeful about Its 
prospects for increasing sales in: 
the IfcS. and. in Japan, where 
the standard of living is -improv- 
ing and whose large population 
have been described as “great 
pill swallowers.” 

Ciba Is also strong in the UK 
and in certain parts of. central 
Europe. It stresses that, fbe UK. 
is a -‘very good country in. which 
to invest” and it says it is planr 
rung a “.significant expansion ” 
in its research activities, at one 
of its existing . sites hi Britain. 
The details are expected to be 
announced next year. 

The group is concerned that 
if the West’s long awaited 7 
economic downturn proves to be 
particularly severe,, govern- 
ments may start looking for 
ways of cutting spending on- 
medicines. 




BOOTS/.- 

. PharmacesiticaL sales : for the 
‘year .ending r March ~31,'r-l&79: 

:■ £i 38m. -V : • ' • • T r ’ •" 

• Pharm achdibat-saX^s asa pro- 
portion of- total turnover: 13 J 
per. cent " Vf 
Pharmaceutical research 
spending £7m- .' ■ . 

.Mom areas of pharmaceutical 
production " and research: anti- 
rheumatic drugs; cardiovascular 
drugs-- antidepressants; pro- 
ducts Jor -.-the treatment of 
gastric- disorders and . diabetes. 

Main products on the- market; 
Brif/en. and Frobehr^-both anti- 
rheumatics; ■/ Prothladen ^ an 
antidepressant; 

THE UK-BASED Shots is under- 
stood to /be planning to .double 
its current phannaceiitiral re- 
search. spending— is real terms- 
during ^the coming decade. Al- 
though the group Y present re- 
search budget is comparatively 1 
small by drug industry stan- 
dards, Boots has a reputation 
for running one of the most 
cost-effective R * and'D" opera - 
.tians in the business. ' 

Its research. ‘ most of Which 
(s carried out;- at Nottingham 
with 1 small gmeunt$ done in the 
U.S.. France and Spam, isrstill 
geared to the traditional screen- 
ing of chemical compounds. But 
the group is said to have two 
Dromisihi? new products in its 
.laboratories— one ~ an .anfi- 

rheiiraatic and the other a car- 
tiiovasciilar drug. 

- - The 1 possltiflity of putting an 
important new -heart drug on 
the market is particularly excit- 
ing for Boots, although research 
is still at a fairly early stage 
and even if all goes well there 
is zio likelihood -of a launch for 
at least /five years.. But the 
cardiovascular drug market is 
estnhated ' to be worth .some- 
thing in the region- of' $9bn a 
year -worldwide;'. ' If Boots 
managed- to capture even 3 per 
ce&t of . this,- it "would have on 
its bauds:? drug as successful 
as its. anti-rheumatic. Brufen. 

The company's 'other big sell- 
ing ahti-rtieumitici FroSben, has 
been sniiessfiUly launched in 
Japan, = the .-.UK,’ France and 
Germany,/ ainong other 
•countries and-, the .group is now 
hoping ’ ttr-obtafrr the go-ahead 
to ; put the' product -oi tKe U;S. 
market ' J 'The-TT5~F6od and' 
Drug Adqpnistapthre may give' 
approval next ye§ar. : . V 
. The U.S. is ftr', major market 
for the companyivwlueh'is look- 
ing for increased, safes there.- 
Spain— unusuallyxis . ^also a 
.“promising” -overseas; .market 
according . ;fo -ftoots Many 
pharmaceutical ' g&ajwr steer 
clear o£ Spain bn> the grounds 
that /Government '‘bontirblis. on 
drug operations, ti^flee ^are so 
striilgenr ..as to.'.t inake it 
impossible tojustt^^yestment. 
-But- Boots acqitix^rfta-So.per 
cent share, in Xiadev'some 18 

months -ago and it sajQH sales of 
Frohen, via the Liader venture, 
are now going extremely well. 

It adds thar its stake tn 1 Liade 
also gives it some infiaepce in 
the developing South! 4|a«rican 
pharmaceutical; m arkef.,; • 
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HOECHST 

Pho raa c g n ti cal-sato in WS: 
■DUOBtoi (&M19tm). 

phdrmocejtUkal tales as a. 
p i v jxn Hoa. br total group turn. 
otter: 17.7 percent 
FHarnuusevtioetl. research 
spending .its . 1876: DM440m 
(a04:7mk t 

Main, pharmaceutical research 
and production areas: diuretics' 
JdTVfls far. the treatment of 
diabetes*; antibiotics; drupe far 
the. treatment of circulation dw- 
o ytfgri; Twscfto-tropfe* — mnfr 
■ dsprcwowE*, ; trim quiUiserj; . 
_ heart drags; vaccines. 

WiiitpHarmdceutiail pr oduct s 
- on the market- Lasic—a dm re* 
tic^OacmiL and Euglucon—botk 
far the treatment of diabetes; 
Frisium—a tamquttfoer; Men- 
fed— on At&depresaoflt; fierenn 
°*V- antibiotic; . <?»into-Vjreion 
-Hi. wiectee, Sfrfioatin— <i heart 
...drug. 
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THE GERMAN-BASED Hoeehst 
..is .the -biggest pharmaceutical 
...company, in the world — and it 
is expecting its drugs business 
, lb grow more quickly than many 


of its otter chemical operations 
over the ten few years. 

The group's research is 
directed to diseases and to the 
study of -substances that occur 
naturally to ‘the body rather 
than to the more traditional 
c heme- therapy. It believes this 
is the approach which all large, 
sophisticated pharmaceutical 
groups will have to take— sooner 
or lately-leaving the screening 
of chemical compands to some 
of Sieir smaller competitors. 
The- group has discovered a way 
of ' synthesising Insulin — 
although this achievement has 
not yet led to a new product 
ba the marker. 

Hoeehst ' Is looking for 
growth : from some ' of its 
psycho-active drugs, such as 
Frisium. This is a tranquilliser 
wbieh works without slowing 
■down , or otherwise impairing a 
patient's movements — which 
means people can take it and 
still safely drive or undertake 
other mechanical tasks. 

Germany is still Hoechst's 
most important pharmaceutical 
market, accounting for some 35 
per cent of the group's sales. 


But the drugs giant says the 
U.S. and Japan— particularly 
the latter— are exported IQ pro- 
vide an increasing contribution 
to its business. 

The Japanese pharmaceuticals 
market is smaller than that of 
the U.S., but Hoeehst soys it 
has already passed America in 
terms of both soles and profits 
for the group. Hoeehst points 
out that Japan 1$ a newer 
drugs market than that of the 
U.S. and there is therefore 
more growth to be had there. 
On the other hand the sheer 
size of the U.S. market "will 
telL" 

South America is also ex- 
pected to provide a larger 
market for Iloeehst pharma- 
ceirticlas as its medical services 
and its distribution systems 
grow and improve — ollhourti 
this will nnly happen in the 
longer term. Western Europe 
continues to be an important 
nutlet Tor the group's drugs ' 
although . Hoeehst complains of 
“excessive Government controls 
in Spain and Italy." 

The group says the general 
increase in national regulations 


on drugs and their development 
is already hampering innovative 
pharmaceutical research. At 
one time around 50 per cent of 
Hoechst’s research work on 
drugs was devoted to totally 
new products and the rest to 
non-innovative improvements 
and. refinements op existing, 
pharmaceuticals. Today only 
25 per cent of its research 
effort is put into new 
discoveries. 

It stresses that this is not 
because of any change in its 
own policy— it has been forced 
to spend less on break-through 
medicines because of the extra . 
time and cost required to bring 
a drug to the marketplace. 

Hoeehst adds that it is in an 
excellent position lo withstand 
the increasing regulatory burden 
the industry has to hear because 
of Its size. But it warns lint 
present trends on pat cm lives, 
safety-testing and the data 
required by national authorities 
will lead la less competition in 
pharmaceuticals and could well 
■‘crucify" some of the smaller 
drug companies. 
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Strong U.S. links 


£LI LILLY 

Pharmaceutical sates in 1979; 
Si.ooabti (S.4 66m/. 

Pharmaceutical sales as a pro- 
portion of total group turnover: 
47 per cent. 

Pharmaceutical research 
spending m 2979; $2 75 m 
t£Slm). 

Main pharmaceutical research 
and production areas: drugs for 
use On the central nervous 
system; cancer; antibiotics; 
aiili-anfcrific drags 

.Major piiamaccutical pro- 
ducts on the market: Keflex and 
Distaclor — both ... antibiotics; 
Pfiitcillm V-K — also an ini- 
biolic; Oncovin — for ike treat- 
ment of cancer; Dsstclgesic — 
a pain killer; Fenoprun and 
Distamine — both anti-crthrittc 
drugs. 


HOFFMAN-LA ROCHE 

Pharmaceutical sales in 1978: 
SicFr *325bn (£581m). 

Pharmaceutical sales as a pro- 
portion of total turnover: 48 per 
cent. 

Pharmaceutical * research 

spending: SwFr 686m (£159m). 

Main areas of pharmaceutical 
production and research; drugs 
lor use on the central nervous 
system, including tranquillisers 
and steeping pills; cardiovascu- 
lar drugs; drugs for the treat- 
ment of rheumatism and 
inflammatory diseases: drugs 
for use against tropical diseases. 

Major products on the mar- 
ket: Valium and Librium — both 
tranquillisers; Mogadon and 
ftolujpnol — both scleeping pills; 
Bactrim — • an anfi-mfeefire 
agent; Radanil — used against 
Chaqa’s disease, a South Ameri- 
can form of sleeping sickness; 
ffocatirol— -used to prevent any 
weakening of the bone structure 
in patients who hare renal 
dialysis. 


Important pharmaceuticals mar- 
ket The group says it is not 
frantically searching for a pur- 
chase in the U.S. but it would 
certainly be interested if a 
suitable buy presented itself. 

Roche is already in a strong 
position in the U.S. It is be- 
lieved that the Americans prob- 
ably accounted for between 40 
per cent and 50 per cent of its 
pharmaceutical sales worldwide 
In 1978, the latest year for 
whicb figures are available. But 
its good performance in the 
U.S. has been largely based on 
sales of its tranquillisers. 
Librium and Valium— in all 
likelihood the two drugs that 
are best known to the general 
public. 


drugs on to the American mar- 
ket. 


SWISS-BASED ROCHE is keep- 
ing an eye open for a possible 
acquisition in the U.S., its most 


Yet growth in the sales of 
both tranquillisers— particularly 
Librium which is coming to the 
end of its patent life in many 
countries— is now starting to 
slacken in the U.S. and in other 
parts of the world. Roche is 
therefore keen to widen its 
U.S. product range. It believes 
its prospects there are good but 
admits that they depend on the 
group’s ability to introduce new 


Roche is also looking for In- 
creased sales of its pharmaceuti* ' 
leal products in Western Europe 
and in Japan, where it has a 
research centre at Kamakura. 

The company's research is 
centred at Basle in Switzerland, 
at Nutley. New Jersey, in the 
U.S. and at Welwyn Garden 
City. It also funds basic research 
—with all findings being pub- 
lished — into immunology and , 
molecular biology at Basle and i 
at Nutley. Its research approach • 
is geared to studying natural 
organisms and the body's 
natural defences. But it admits 
that it has little in the way of 
new products in its laboratories 
at present. 

It expects its mainstays over 
the next few yearn to he its 
benzodiazipines, such as Valium 
and Mogadon. It proudly points 
to Valium as one of the world's 
great drug success stories, add- 
ing that the product can be used ■ 
to treat epileptics — it has 
muscle relaxant properties — as 
well as those suffering from 
stress and anxiety. 


Hoping to double market share 
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'Pharmaceutical sales in. 1979: 
£82 7m. . 

v Pharmaceutical sales as a pro- 
: pbrticm bf total group turnover: 
^ S& per cent... 

■' ' Pharmaceutical • research 

: spending in 1979: £40m. 

~ . \ Mam . pharmaceutical re- 
.search and production areas: 
■ ‘ cardio-mssculaT drugs; pain- 
r ‘ killers ; - tranquillisers; cancer; 
antiseptics . . 

• Major products on the market; 
' Tmtrrmmi and Inderalr-both 

• ‘ heart drugs,' Novadex — -used to 

• f . treat . advanced breast cancer; 
■ ’ Htbitane—a group of antiseptics. 


- -biih « 

,h ‘* ^"ton nf 9be: 
iridwide u fe 
t 1 ' t-aptur? "mjf: 
•h’f. » wonldbiRt 
5 a drip 35 vtrnt 
•-rh^tiniatic. Bnfti 
■m party"* other lug id 
rr.rvr.naur. Frwav 
;-e«sf:!!jT laundwl ! 
:r^ I'K. France u 
amon? Mi 
« :‘..i *.he zroop b w 

.i •ih-jin the j«4«a 

ie nMuef mtl» U1 
Th«? I'S Fned u 
-»i:rB'itr?itioa Ear 31 
next year. 

> ’» a major 
•mpanr. which sW 
>r .Trv''«l .-ala to 
ra-.r'iiaJ.'y — is also : 
overseas wt 
•o Boots, fe 
iitriaJ Pion.K * 
Spa.n on she pw 
i-rament cratnfei 
■rations there ffl r 
to mah ' 

- tr. justifying* 
3i* acquired a Slf 
P in Liad* s*; 
jo and ii says 
•ja rhe Liao* 

joins extremelf * 

its strike in ^ 


: : - ICI is hoping: ' to double its 
l:z share "of. the world pharma- 
. = ceutical market by thev end of 
s- this: decade. It currently holds 
just oyer 1 per cent of the £25bn 
^nwhrltf.; tnmrkrt hut its share is 
:■ ' expected' - to be boosted con- 
: < - sfderably once it is authorised 
to ■ launch;, its successful heart 

- drug. Tenormin, in the U^. 

•• The group's other major heart 
:t drug, Inderal, Outsells all other 
... beta blockers bot it .is coming. 
t ; ; .- to the end «f, its. patent life— the 
.-it patent has : already, esgtired in 
^• Uie UK 'nenormin has therefore 

- ..made; its. aPOeqjrance at a .tftnely 

J >4«s. of 


beta blockers are starting to 
grow rapidly In the U.S., the 
largest single pharmaceutical 
market In the world. 

'But ICI believes it may have 
some more aces up its sleeve 
as far as new drugs are con- 
cerned. An extremely high pro- 
portion of its pharmaceutical 
research budget is being spent 
on drugs for the central nervous 
system, including tranquil Lsers 
and painkillers. ICI has no sub- 
stantial position in this field but 
it is trying to establish one. 

The group says that generally 
It has “ several interesting com- 
pounds" in the pipeline. One 
of; these is a drug similar to 
Tagamet the Smith Kline 
FYencb product used against 
ulcers and now one of the .big- 
gest sellers of all. 

Aside from the U.S., Euro- 
pean countries such as Germany, 
France- and Italy are all-, 
important geographical markets 
for ICI and it also has a firm 
-foothold in Japan, the second- 
largest pharmaceutical market 
In the world and still expanding 
fast 

ICI has a major .shareholding 
in a joint -venture set up with 
the Japanese* ased . Sumitomo 
group, fo. 1974. There is evidence 
.•that Western ..countries - • that 


have co-operated with Japanese 
concerns in the pharmaceuticals 
field stand a far better chance 
of being able to take advantage 
of market opportunities there 
than those that go In “cold." 

Within Europe, ICI feels 
there is still plenty of room for 
increasing sales, particularly 
sales of beta blockers. In 
Northern Europe — the UK. 
Sweden, Holland — beta blockers 
account for up to 45 per cent 
of the market for drugs for 
high blood pressure and heart 
problems. But further south 
there is a strong preference for 
older products, such as 
peripheral va.sco dilators. 

ICI is therefore engaged on 
convincing the Italian' and Ger- 
man medical professions of the 
scientific rationale for using 
more beta blockers. 

Id's biggest problems on the 
pharmaceuticals front are the 
increasing regulatory dela 5 *s in- 
volved in bringing a new drug 
to the market, and the present 
strength of sterling. More than 
70 per cent of the group's sales 
are overseas and In 1979 its 
trading profit on pharmaceuti- 
cals dropped from £68ra to £66m - 
even though sales rose by £24ra. 
The -. reason was mainly the 
strong pound* - 


Yet ICI has the consolation 
of knowing that other countries 
with strong, innovative pharme- 
ceutical industries — such as 
Germany and Switzerland— also 
tend to have strong currencies. 

The growing demands of regu- 
latory bodies in all developed 
countries arc a bugbear for the 
entire industry— not just ICI. 
The UK-based group's response 
to the peculiarly tough rules 
governing permission to start 
clinical trials in Britain has 
been to carry out the initial 
testing of new drugs on people 
in other Continental countries. 

On a world-wide basis, ICI Is 
also angered by the seeming 
inability of governments to set 
up the necessary bodies to 
handle al the extra data they 
demand. 

Pharmaceuticals are becom- 
ICI as a group — apart from any- 
thing else, drugs are not utterly 
dependent on oil-based feed- 
stocks in the way that fibres 
and plastics are. It js possible 
that by the end of the 1980s, 
pharmaceuticals will account for 
a bigger share of ICI’s total 
business. The group's pharma- 
ceutical operations will certainly 
have to grow at a high rate if 
it is to win a 2 per cent share 
of the world market. 


A LARGE slice of the U.S.- 
based Eli Lilly s pharmaceutical 
research budget is currently 
begin devoted to broadening the 
group's range of medicines — a 
range in which antibiotics have 
featured heavily m the past. 

The company is concentrating 
on disease mac ha n is ms and 
molecular biology rather than 
the traditional screening of 
chemicals. It is now looking 
at recombinant DNA technology, 
better known as genetic- 
engineering, with a view to 
developing human insulin in- 
itially — Lilly was one of the 
first producers of commercial in- 
sulin and still holds a substan- 
tial share of the U.S. market 
fur insulin. 

The group is also looking at 
cardiovascular disease, virus in- 
fections and mental diseases. It 
is understood to have a number 
of new drugs in the research 
pipeline — mainly in its better 
established therapeutic areas— 

One reason why Lilly is 
spending substantial sums on its 
research is that It believes phar- 
maceutical groups which fail to 
keep abreast of the leaders in 
developing new products could 
find themselves out of the race. 

As well as placing greater 
emphasis on its research, Lilly 
is also trying to increase its 
shore of overseas markets. 

The UK is Lilly's second 
largest area of operations out- 
side the U.S. At present some 
55 per cent of the group’s UK 


Research budget up 21pc 


MERCK 

Pharmaceutical sales in 2979: 
$1.6oSbn t£771m). 

Pharmaceutical sales as a pro- 
portion of total group turnover: 
69.5 per cent. 

Pharmaceutical research 
spendiug in 1979: 8188m 

l£S7.4m*. 

Main pharmaceutical research 
and production areas r heart 
drugs, anii-arthritic drips; anti- 
depressants: treatment of 

Parkinson's disease; raertnes. 

Jlajor products on the market: 
Indocid and Clinoril— both used 
against arthritis; Aldomet and 
Moduretic — used to treat the 
high blood pressure that con 
often lead to heart disease; 
Mefoxiv — a brood spectrum 
antibiotic; Tryptizol—an anti- 
depressant; Timoptic — used to 
treat glaucoma. 


output is exported — mainly to 
the Middle East and to other 


the Middle East and to other 
European countries. 


THE U.S.-BASED MERCK, bet- 
ter known in the UK under the 
name of its subsidiary, Merck 
Sharp and Dohme, is increasing 
its research spending by 21 per 
cent this year to $227m. The 
more reflects the breadth of 
the group's pharmaceutical 
operations and its determination 
to establish itself as the "pre- 
eminent drugmaker. worldwide, 
in the 1980s.” 

The group now has a peculi- 
arly strong, record on innova- 


tion. Its achievements during 
the last few years in the 
research field .were perhaps 
spurred by the disastrous 
decade of 1965 to 1975 when it 
failed to produce any important 
• new drugs. 

At the same time, it was 
heavily dependent on Aldomet 
and Indocid for its profits and 
both were approaching the end 
of their patent lives. But 
Merck then changed its research 
method and in the last IS 
months alone it has had to cope 
with what it describes as a 
“wave” of product launches in 
various parts of the world. 

Traditionally, researchers 
screened thousands of chemical 
compounds in the hope that one 
or two-wuuld prove to be useful 
drugs. Today Merck scientists 
concentrate instead un the study 
of disease and the body’s 
natural defences against it 
They believe that an under- 
standing of disease makes the 
development of a cure far 
easier. 

Merck is far from being the 
only company to adopt this 
approach to research but it is 
perhaps more strongly com- 
mitted to it than most of Its 
competitors. The results appear 
to be impressive. 

Clinoril, the anti-arthritic 
drug, is estimated to have 
had higher sales than any other 


new proprietary medicines when 
it was first launched in the U.S. 
in 197S. This year the group 
is planning to introduce at least 
four new drugs to the American 
market, including Moduretic. 
one of Merck's fastest-growing 
products outside the UB. 

Five products are due to be 
launched outside the UB. this 
year and Merck claims to have 
a series of strong possibilities in- 
the pipeline. 

A vaccine against serum 
hepatitis is undergoing clinical, 
trials in the U.S. and Merck says 1 
the development of a vaccine 
for infectious hepatitis is now 
feasible. The group is also 1 
preparing to launch a -new 
product for the treatment of 
dry-eye syndrome. 

Just over half of Merck's 
total sales are outside the UB. 
but the group says its share of 
the total pharmaceuticals 
market is “ still relatively small 
in many significant therapeutia 
and geographic areas." It is 
thought to have about 5 per 
cent of the U.S. market and 
less than 1 per cent of some of 
the other major drug markets 
outside America. It reckons 


that opportunities for growth 
are “very great,” particularly! 
in Japan. Australia, New 
Zealand and Brazil. 
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Hungary's convfoutiantothe world's :*? 
pharmaceutical industry issigniticaot ; " : 

Hungary provides 2% of total, world ... ... 

production tanking seventh-eighth in Ihp . . 
export league. • 

Beside pharmaceutical fmechemtcafs, * : r. 
intermediates, pharmaceutical specialises, 
know-how and licences are jrfso included on 
the export list of Medimpex, the exclusive 
organisation for the foreign hade of 
Hungarian pharmaceutical products. 
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UK expansion likely 


5ANDOZ 

Pharmaceutical sales in 1979: 
SicFr 2.133 bn f£624m). 

P/rarmaceudcaf sales as a pro- 
portion of total turnover: 48 per 
cent. 

Pharmaceutical research 

spending: estimated at £81m. 

Main areas of pharmaceutical 
production and research: cardio- 
vascular drugs; psychotropics; 
painkillers; endocrinology; 
drugs for the treatment of 
asthma. 

Major produces on rhe market: 
Visken and Viskaldix — both 
cardie-vascular drugs: Parlodel 
— for fertility problems; Snno- 
migran — for ‘ treating migraine ; 
Zadircn — for asthma. 


The Swiss-based Sandoz esti- 
mates it now costs more than 
£22m and 1.500 man-years to 
bring: a new drug on to the 
market. It says the growth of 


■ “ well-intentioned regulations " 
on the testing and registration 
of drugs is effectively putting 
up barriers against the develop- 
ment and marketing of new 
medicines. 

Sandoz states that regulatory 
hurdles are worst in the U.S. 
but even in the UK it takes one 
to two years to have a new drug 
registered. Like other com- 
panies in the pharmaceutical 
industry, it believes that the 
biggest problem is understaffing 
in drug-regulating bodies such 
as the UK's Committee on the 
Safety of Medicines. 

The U.S. is the Sandoz group's 
largest market and is estimated 
to be nearly three times greater 
than the group's other major 
markets — West Germany, 
France, Japan and Switzerland. 
The UK is still a comparatively 
small market for Sandoz 1 
pharmaceuticals bat the group 
says it is now N giving more 





A lot 

of healthy 
competition 

A little 
healthy 
criticism 
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■Within the pharmaceutical industry it surprises ho one * 
that sources of good can be both commercial arid 
"competitive . . . and vulnerable to criticism. For that is the 
way it is in our business. . 

• -i 

In the last half-century, especially, our industry has 
contributed notably to dramatic clinical progress, 
saving or salvaging millions of lives. Yet in a nation that • 
even today derides ‘trade' there is still perhaps some 
vague thought that it is indecent for profit to be allied, 
to health. But without some spur, micixj-chip'techncHoa/' 
does not transform our way of life, diseases do not . . 
disappear. And without profit what industry could 
support the 9,999 individual stru gg les for discovery 
that fail forevery one that wins throuc^]?' 

It must have been some bluff Yorkshireman who said . ' 
‘A man who never made a mistake never made . 
anything! Be sure the pharmaceutical industry, which 
makes so much all people need, has made its mistakes, . 
despite the fact that every new drug today runs a 
gauntlet of scrutiny arid review that is ever more critical. 

Perhaps the critics— even those few whose motives 
are sometimes as suspect as their assertions -are 
right fib demand the perfection no one would ask 
of any other scientific or commercial organism. 
Everybody knows that sometimes cars crash, 


electricity electrocutes and that surgery, too, 
has its risks, but few accept- that a medicine blessed 
by millions may adversely affect a few 

Of course most people neither hearth^ thanks nor see ■ 
the latitude of the millions, poctors may. Pharmacists • . 
may Nurses may For it is in their hands that medicines ' 
are safely placed, safely prescribed, safely administered! 
That is why the body of good opinion about the medical 
profession is, quite properly, greater than the Industry^ 

The energy and innovative capacity of the Industry has . 
many brakes. New mecHdnfes perforce come slowly some 
say too slowly, to the sick. IB-informed comment hurts ■ 
those decent thousands whose work in pharmaceutical? 
brings them more rewards than money. 

' In its success, the Industry aids the Government and the 
■ people and asks in return neither subsidy nor crutch, u 
It exports without exhortation. Its plants and laboratories 
strive with little strife 

That symbol? It is the Ankh, which for 5, 000-years has ; 
j' ■ stood for enduring life When first it appeared on an 
ancient Egyptian wall, a man might hope that life 
would endure for 27 years. ' . ■ ; - 

t Today in our Western world and beyond It, three score ■ 
years and ten are a reality, not a dream. In that 
achievement the pharmaceutical industry has had its part 


' The Arikh was adopted 25 years ago as the symbol of- . - : 

©Sterling-Wintiirop 

Proud to be a member of the British Pharmaceutical Industry * 

Sterling-Winthrop Group Limited includes: 

Wlnthrop Laboratories- Sterling Research Laboratories- WinthropWwnnaceuticaJs • Sterling Health ■ Sterling Organics ■ Sterlinglndustrlal ■ Start ng Ronaaft-Tsffieside Printers *bal*St«BngWnftr^ 

Steriing-Wlnthrop House, Surfaiton-upon-Thames, Surrey KT6 4PH. 


attention to Britain than 
before.” 

It is looking M favourably ” on 
the UK in terms of investment 
—despite Britain's economic 
problems. But it says that 
Government efforts to restrict 
and reduce spending on the 
marketing of new- drugs 
" squeezes middle-sized com- 
panies like ourselves.** 

The group's research, which 
is concentrated in the U.S., 
Switzerland and Austria with a 
fairly high proportion of 
clinical trials being carried out 
in the UK. is oriented to various 
disease areas rather than to the 
.traditional screening of 
chemical compounds. 

At present Sandoz is looking 
into the whole field of immuno- 
logy in addition to its other, 
well-established research field. 
Its _ cyclosporin A, which is 
designed to overcome rejection 
problems after transplant opera- 
tions, is currently undergoing 
clinical trials in the UK and 
in a number of other countries. 


THE WEUXOME 
FOUNDATION 

Estimated pharmaceutical 
sales in 1979: £330m .-: 

Pharmaceutical sales as .a 
proportion of group turnover '■ — 
estimated: 80 per cent . . ' / 

• Estimated ■ pharmaceutical 
research spending. 1 £37m 

Main pharmaceutical research 
and production areas: vaccines; 
cardiovascular drugs; treat- 
ments for tropical diseases ; 
cancer; . anti-virals; \ drugs. for 
the treatment of gout ; anti- 
biotics; anti-arthritic ~ : drugs ; 
painkillers 

Main pharmaceutical pro- 
ducts on the market: Septrin — 
an - antibiotic; Zyloric. — used 
against, gout and . arthritis: 
Cicatrrn — a drug for skin in- 
fections; Lanoxin — heart drug ; 
Imuran — used in organ trans- 
plant operations - 

THE UK-BASED Wellcome 
Foundation spends an extremely 
high proportion of Its income on 
research and development— 
partly, because of Its unusual, if 
■not unique, tradition as a major 
pharmaceutical company. 

Basically, the group operates; 
much like any other but. under 
the will of Sir Henry Wellcome, 
all its shares are owited by the 
Wellcome Trust which puts aJl- 
the. money It receives from the 
Foundation into the support of 
medical research around the 
world.: 

The research activities of the 
Trust and the Foundation — the 
former is a registered charity- 
are run on completely different 
lines and are quite independent 
of each other. But the historical 
link between them perhaps 
explains the breadth of .the 
Wellcome Foundation's pharma- 
ceutical research and the 
emphasis it places on Third 
World markets. 

It collobarates with the 
World Health Organisation on 
research and at present it is 
looking at two new vaccines- 
against tropical diseases— one 


of them., for use ag Mnir t 
malaria. It alsa has a promising 1 
■antiviral “ drag.. - undergoing" 
clinical trials and if all goes 
' well .it will be marketed Lander 
the: name Zovirax.. It is/hoped 
that Zoviraz will 'prove to be' 
not .only, highly, effective ' but’ 

. also!. particularly'- fafe ; because/,! 
as Wellcome/ puts ^it, “ it: | 
causes .the: ' virus . to/ commit : j 
suicide without" destroying the 2 
cell'’ "« 

' The company 'is looking air 
a new immono-suppressant for 
cancer", patients- who " sub 1 ' 4 
' sequently develop one - of The 
Herpes diseases, such as cold' 
sores: or shingles. In additions 
it is 'looking at a new gefiera--. 
tion prostacyclin, the prostai 
gl audio /which prevents. - the 
formation of blood clots in the" 
arteries Land /which. is used in 
"the treatment of cartirovascu' 
lar ' diseases. ; The .Wellcome' 
Foundation/ whose 7 resean* is. 
geared, to both . traditional - 
chemo^therapy and - the syhthe-' 
siring of the body's: natural 
defences, is also working oxr 
interferon. c. re 

The company is particularly, 
strong in Australasia. although 
it has sdbsidiaries^and offices 
in nver 50 countries. ..It believes 
that as' Third World : countries 
develop their medical and 
pharmaceutical, services', it .'Will 
be in particularly good 
position to ppen up the new and 
larger markets they will provide 
for its drugs^ 

The Wellcome foundation's 
histoiy and tradition may cause 
it to take “a more, altruistic 
view ” of Third World diseases 
than some of its more conven- 
tional competitors^ in the 
ph arinace utical Indus try, but if 
suffers from the same, problems 
as they do. Its chief complaint 
is the growth- of regulations bri . 
safety testing— : throughout the 
world. • ..' *'•' ' 

Sorns companion rofon TO break down 
. diejr . fiquros for phaFirwcoUticoL and 
vsnrinary product*. - Rocha pharma; 
caulfcai figures do not inciuda its 
subsun tin I vitamins busmaas. 


Discount 
claims 



The pharmaceutical distribu- 
tion chain looks set for a period 
of rationalisation. With the 
number of High Street chemists 
continuing to fall and casualties 
expected shortly among the 
wholesalers as a result, of a 
fierce discount price war. 

Although the net reduction Ln 
the number of small chemist 
shops appears to have peaked 
in 1975 and despite the fact that 
'chemists appear to be the only 
beneficiaries of tbe current 
wholesale price war. the longer- 
term fortunes of the retailers 
appear to be bound up with 
those of the wholesalers. 

The root cause of the current 
turmbU within the wholesaling 
sector is the breakdown of the 
retail price maintenance system 
over the past two years, and the 
emergence of a cut-throat price 
discounting war. The resale 
price maintenance . system' 
(RPM) — which legally at least 
is still operating — banned phar- 
maceutical wholesalers and 
retailers from selling medicines 
at lower prices than those laid 
down by the manufacturers. 

RPM was abolished for nearly 
all goods in 1974 but its con- 
tinued use for drugs was upheld 
— at the request of the manu- 
facturers — by the Restrictive 
Practices Court in 1970. The' 
main argument put before the 
court was that RPM ensured a 
better service. Fears expressed 
at the time That its abolition 
might lead to a price war 
between wholesalers, who would 
then reduce the number of 
deliveries to chemists and stop 
stocking some slower moving 
rarer drugs, thus reducing 
patient service, could now 
become a reality. 

These arguments are still 
supported by the major drug 
companies like Smith Kilne. 
Swiss based Hoffmann La 
Roche. Glaxo atid Beecham. 
Some companies also argue that 
the system is in the interests 
of retail chemists particularly 
in the field of across-the-counte‘r 
or non-prescriptive drags. 

With the blessing of succes- 
sive governments these drugs 
now represent a £32nm a year 
market in the UK and. it is 
claimed, play a major role in 
easing the burden on the 
already overstretched resources 


of the National Health Service 
and the general practitioner in 
particular. . _ 

• The danger now seen by some 
is that. the breakdown of retail 
price maintenance could lead to 
undercutting by, the big super- 
markets and multiples, further 
eroding the competitive position 
oft he. High Street chemist shop. 

A survey published in Feb- 
ruary showed that although .the 
rate of decline in the .number 
of small chemist shops . has 
slowed from a peak in 1975 
when there was a net reduction 
nf 2S8, the net reduction, last 
year was still about 100. 

THe multiples' higher volume 
of trade enables them to offer 
lower prices as well as Improv- 
ing their ability to secure bulk- 
buy discounts The major prob- 
lem of RPM either direct from 
the manufacturer or through 
the wholesaler has always been 
that of policing the system. Few 
wholesalers . have openely 
actually broken the system, but 
in increasing numbers they 
have managed to find loophopes 
in it. Some offer longer credit 
periods or extra goods while 
others have offered discount 
non -RPM goods as part of an 
overall package. 

Not new 

Wholesalers’ discounts are, 
however not new. Some “cow- 
boy" operators have been 
around since about 1970. t is 
only in the past few years that 
major wholesalers such as 
Vestric. Barclay, Sangers and 
Macarthys have joined in. Uni-' 
chem, a chemists' co-operative, 
has run. a type of discount 
scheme — based on redistribut- 
ing profits to members as a divi- 
dend — for some time. Never- 
theless several factors have now 
brought the issue to a head/ 
Not least of thes^e was the publi- 
cation last November of' a re- 
port on the payment of retail 
chemists for the Department of 
Health. 

The report, prepared by the 
Independent Profit Assessment 
Panel as part of an evaluation 
Of how much chemists should 
be paid for dispensing NHS pre- 
scriptions, effectively declared 
that retail price maintenance 
was dead. 

The report re&>gnJsed that. 


• ' - z- 


despite continue dT .resistance 
from the : manufacturers, RPift 
..had, finally gope by the. tjoand. 
THe panel ertim'ated.tharwhold- 
sale , discounts, oh ' medicines 
may already be worth. -about 
. £26m to. .retail chemists in 
England and Wafes/, . ■ 

'... Once allowances ,'Jhave .been 
_ inade .jfdr small rtiral chemists 
without - the . to to-juXtify 

big - discounts, tiie panel;' con- 
cluded' that " an; average ■■ sized 
independent chemist, should be 
.able to- obtain an. average rate 
of discount of about 5. per cent. 
:-It wa* oh this basis that the 
£26m figure was calculated. 

The importance of the figure 
to tire Department was that the 
size of discounts had not beer 
reflected in payments to 
chemists for prescriptions. 
Chemists remained- the main 
beneficiaries of the .discount 
system. 

The main recommendation of 
the -panel was that chemists 
should be allowed a 27 per cent 
return on capital employed in- 
stead of 16 per cent. This 
would he worth about £l Bin a 
year to retail chemists . but if 
they have been “ overpaid " by 
£26m a. -year because of . dis- 
counts 'the recommendations 
would leave them worse off. 

Although the. figures " con- 
tained in the report La re the 
subject of much disagreement 
between chemists, wholesalers 
and the -Government,' the. report 
did provide the ifrst real insight 
into the changed relationship 
within v the industry. ■ 

Since then the Government 
has accepted the panel's recom- 
mendation that an inquiry into 
wholesaling discounts ought to 

be set up. 

In addition, drug manufac- 
turers have stepped L- up ■ their 
pressure on wholesalers in an 
attempt to enforce the 
apparently doomed .RPM system. 

Most observers feel however 
that such, moves are unlikely to 
succeed and that, although. most 
wholesalers would like some 
form of rationalised-, discount 
system, the pressure pn -smaller 
wholesalers' profit- ' margins— 
where volume sales, cannot be 
increased— 7-is more- likely/ to 
lead to some going to the wallL 
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Stiefel Laboratories (UK) Ltd 

extends good wishes to the 

ABPIon the occasion of its 
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PHARMACEUTICALS XI 


Drug research is cost effective 


A KESWHT tot year from the courage and re-wfl drag innn- Professor Black was closely 
Office Of - Health Economics virion, as a mtaw»et-effective associated with a major British 
(OH&V twins tank” of the way of treating illness than discovery for the treatment of 
Attoctetfem of the British Phar- surgery and re lad techniques, angina pectoris, the severe 
martMticffi Industry, argued that They cite the 'ay drugs for chest pain consequent upon a 
incentives to innovate in' drug treating TB and be*" infectious narrowing of the main arteries 
dejNdosnnene would be a more diseases in the days of the of the heart and other irrefiti- 

health service brought enor- larities of this organ.' This was 
mously cost-effthe treatments ICTs discovery of the beta* 
to health can They claim andrenoceptor blocking agents 
evidence Thatdjese successes or “beta-blockers” which reduce 
are being repeed today, in the the heart rate and increase the 
treatment of leases which pre- amount of exercise a patient 
viously nopd complicated can take without suffering pain, 
airgeiy, _ «W as 'gallstone*, The first, propanolol. also 
bratn aoesss and stomach turned out to be a useful drug 

for treating high blood pressure: 
and. still more significantly, one 

- *««* u iWHrHra uutxi *„ whj ch helped medical science to 

Upon :* report from the Advisory n >- t 5 e ? osT “Plain the -function of noran- 

CooncB mT «—*■» « L* *«■* *"* drenalinc. the natural heart 


effective way of attacking the 
sparing costs of health care thap 
any attempt ' to ration the teeh- 
notogfcai resources . of the 
National- . Health Service.* 
Rationing of resources wouM 
sttfie -innovation , in the more 
advanced anas of medical into- 


Is . Britain, Rationing 
would jriso increase the bureau* ulcers, 
owy. of.heBWi cxre, it said. The totrfcctwn of dmetWiiie 

Tbft OHE report followed haitf ** a treaWT rf peplic u)cers 


Centre, wholly State-owned by 
The UK Atomic Energy 
Authority, but competing world- 
wide. More Than SO per cent 
of sales of radio-active sub- 
stances which will exceed £40m 
this year are earned outside the 
UK. More than four-fifths of its 
earnings are from radio-pharma- 
ceuticals and kits used in diag- 
nosing disease, or from radlo- 
ehemicals mainly used for 
research in the life sciences. In 
cadi case its ehief competition 
comes from the drug companies. 

The Radiochemical Centre is 


a research-based company re- 
investing a proportion of turn- 
over typical of the pharma- 
ceutical industry in research 
and development. It has estab- 
lished itself as market leader 
with its diagnostic kits for 
radio-immunoassay in obstetrics 
and gynaecology. 

♦Scarce resources in fcecftfc 
core, QBE publication No. 
&f, 35p. 

** Industrial innovation 
BMSO, £1. 

David Fishlock 



Most pharmaceutical companies now spend between 8 and 14 per cent of their 
turnover on research and development 


an d Devri opmoat CACARD), the 
Government’s . scientific advisers, 
vsrfng it- to heed more closely 
the way its main overseas 
trading iW are encouraging 
tha w indu stries to innovate.** 
A recurring theme in several 
ACARD reports ^ in recent 
months is that tn the techno- 
logically advanced industries 
Britain tends to think much too 
mrrawty of its domestic needs 
and constraints — to the detri- 
ment of Its export opportunities. 


Achoice 


invention. The discovery was 
made by Ffessor James Black. 
Dr. W. All- Duncan and Their 
group at* Smith Kline and 
French /search Institute in 
Britain.' ^ Previously, treatment 
had depded upon alterations 
in diet, & rest, and palliative 
drugs eh as antacids and 
absorb**- When this failed, it 
usually meant surgery and, 
often*, :ri h*s after-effects. 

Ftoj * search of about 700 
cuzoptflds, Black, Duncan and 
Co. , .-and two agents which 


bloc*! add secretion to the 
stomh. - Cimetidene, the one 
; The OHE, since its creation in theyhose, was the first hisia- 
t96Z, has conducted^ many dis- min H2-antagomst to be mar- 


ket^ It is reported that the 
dn marketed as Tagamet, 
add £150m to Smith Kline’s 
hi me in 1978, virtually 
dating the group’s pharma- 


passtonate investigations of 
highly emotional aspects of 
health care. In its study of 
health care resources it finds 
that the Government has a _ _ 

choice between having the latest ©tical sales. It has also pro- 
technologies available unevenly #ed 4i new term -in U.S. 
thronghout the National Health* lancial circles— ” tagamania.” 
Service, owing to their novelty waning the search for the drug 
as wen as their cost or of risk- snpany with the next big 
big that Britain will foil behind novation. (This could well be 
in 'the development of medical drug that helps to restore the 
technology. ■ .Rationing' works lowers of memory and rcason- 
«niy when 7 thou are fair aha res mg in the elderly.) 
for all. -In health care, indtvi Tagamet was innovative in 
dual needs Vary too widely fi»: another way, too. It was made 
so simplistic an approach. available by the research 
- The OHE researchers pofa institute for three years before 
out that shortages In advanc 1 being placed on the market 
^ecbniqnes- are created by inr As a result by 1976 there were 
yatfon itself. Before hip-fot over 700 scientific papers avail- 


replacement and the 
kidney were developed 
wasno-dexnand. Thever/fcest 
drug or tecbniqne can nve be 
made available, to mor^brt a 
small proportion of tree who 
might benefit 
Similarly, the resejyhers find 
much of tiw. contr^sy over 
drug prices in thfP 3 ^ -two 
decades “ mi^guide^ because 
it has focused - uri attempts 
to restrict the plots of the 
nmittaatumal conun^s which 
art innovating in/* held. They 
believe a mf ' beneficial 
approach ftai cofe^he. healtii. 
care resources' .wld be to en- 


able and the results of clinical 
trials on more than 1,700 
patients. The evidence, then 
and since, is that it is a remark- 
ably safe drug, very specific in 
its action^ with few side effects. 

Another UK discovery which 
greatly excited the stockmarket 
was Intal, Fisons* prophylactic 
treatment for asthma. It em- 
ployed a new drug, sodium cro- 
moglycate, delivered by a new 
method, a dispenser which 
blows a fine powder straight into 
the lungs. The drug reduces the 
effect of the allergic reactions 
which release agents that con- 
strict the bfonchl 


stimulant whose action it blocks. 

ICTs elevation to the ranks 
of the big four British-owned 
pharmaceutical groups followed 
its discovery of halothnne, one 
of the biggest advances ever 
made in anaesthesia. 

For Beecham, the break- 
through commercially was its 
work on the semi-synthetic 
penicillins. These followed the 
work Sir Ernst Chain and H. W, 
Florey began at Oxford Univer- 
sity just before World War n, 
which led to publication of the 
first experiments on the isola- 
tion and development of peni- 
cillin in 1940. 

First cousins 

Britain failed to capitalise 
upon this development, but 
learned from its mistake when 
a fresh opportunity arose after 
the war. with the discovery in 
the same laboratory at Oxford 
of a family of beta-lactam anti- 
biotics called the cephalos- 
porins. They turned out to be 
“first cousins” to the penicil- 
lins. 

The cephalosporins today 
have annual soles worldwide ex- 
ceeding £600m. They are non- 
toxic drugs, reseftbling the 
penicillins in some — but not 
all — of their properties. They 
can be used safely for most 
patients who react adversely to 
penicillins. Glaxo in Britain. 
Eli Lilly in the U.S., and Fuji- 
sawa in Japan are the main 
companies behind their develop- 
ment Britain, through the 
National Research Development 
Corporation, has earned over 
£70m in royalties from the de- 
velopment of compounds and 
processes based upon this dis- 
covery. 

One further area of British 
innovation Is noteworthy for the 
success it has achieved in com- 
petition with the privately- 
owned pharmaceutical groups. 
This 3s tile Radiochemical 


Biotechnology: a new British industry 


A REPORT from the Govern- 
ment’s scientific advisers earlier 
this month, urging support at a 
crucial stage in the develop- 
ment of what they perceiVe os 
a major new industry for 
Britain, summaries concisely its 
prospects for new drugs. 
Through biotechnology, the 
fruits of research in "genetic 
engineering ” — in which the 
genetic material (DNA) of 
micro-organisms is modified — 
will be harvested as new 
medical products. 

“An immediate and valuable 
prospect for recombinant DNA 
research is the production of 
new, cheap, safe vaccines for 
viral diseases of man and 
animals including some, such as 
hepatitis, not yet challenged 
effectively. Even when a 
vaccine is already in produc- 
tion, the existing methods of 
antigen preparation will be 
much simpler and cheaper end 
the products will be purer and 
less hazardous.” 

The scientific advisers, led by 
Dr. Alfred Spinks, a pharma- 
cologist and former research 
director of Id, point to pro- 
gress in Britain towards a 
vaccine for hepatitis B; to pros- 
pects for microbial enzymes in 
treating chronic or physiologi- 
cal disorders, and inborn errors 
of metabolism; to cultivation of 
antibody intmunoglobins as pre- 
cise end sensitive analytical 
tools for diagnosing diseases: 
end to the manufacture of new 
synthetic drugs of a complexity 
beyond reach of conventional 
chemistry. 

In some of these areas, 
notably that of antibody 
immunoglobins, British research 
is right at the forefront of 
medical science and ripe for 
farther development. 

In January, the Luxembourg- 
based research company Biogen, 
founded by an international 
group of scientists, and backed 


by Schering-Plough and Inter- 
national Nickel, announced the 
success of experiments in 
genetic engineering which 
could lead to the manufacture 
of interferon. This is a power- 
ful natural protein which has 
shown promise as a treatment 
for cancer and viral infections, 
and as a drug to help transplant 
recipients survive. 

If the experiments of Biogen’s 
backers and of several of the 
established drug companies are 
successful, pure man-made 
interferon cultivated from 
genetically modified organisms 
could be one of the first pro- 
ducts of recombinant DNA 
research to reach the market. 

But hard on its heels is o 
vaccine against influenza. Late 
last year, Searle Research 
Laboratories in High Wycombe 
reported success in transplant- 
ing a key viral gene into bac- 
teria, as a major step towards 
a genetically engineered 
organism to breed the drug. 
From Edinburgh University at 
the same time came news of 
success in transplanting the 
genes from the hepatitis B 
virus into bacteria. 


Vigorous 


Dr. William Hubbard, presi- 
dent of Upjohn, speaking in 
London recently, summarised 
the current industrial interest 
in genetic engineering, a pat- 
tern which he found “reminis- 
cent of the development of 
electronically based entrepre- 
neurial res e arc corporations ” in 
the ’50s. Among companies 
with a strong pharmaceutical 
interest he cited Genentech, 
near San Francisco, which in 
collaboration with Eli Lilley 
haa snnounced success with a 
way of making human insulin. 
Ho ffman n- T-a Roche, Merck 
Sharpe and Dohme, ICE, Searle, 
Eli Lilley and Upjohn were “ all 


engaged in vigorous develop- 
ment of- their own research and 
development capability,’* said 
Dr. HubbanL 

A recent survey of research 
and development by the three 
main German chemical groups 
in Chemical and Engineering 
News suggests a high level of 
interest in the new technology 
in ail three companies. Dr. 
Klaus Weissermel, research 

director of Hoechst, Is quoted 
as saying: “It will take time, 
of course. Bat this is normal 
when you begin in any new 
field. Our hope is that* some 
of our future synthetic workers 
will be bacteria.” Hoechst 

claims some success from its 
synthetic peptides research 

group in a genetically en- 
gineered route to insulin. 

But Dr. Hubbard also eluci- 
dated some of the problems 
foreseen by the pharmaceutical 
industry' in exploiting the new 
technology. High on his list 
was the problem of patents. Can 
an organism modified by genetic 
manipulation be protected by 
patents as a new chemical 
entity can ? U.S. General Elec- 
tric is trying to patent an 
organism its scientists bave 
modified to make it feed avivdly 
on oQ. 

Stanford University, which 
developed the transplant tech- 
nology used to slice up and 
recombine the genetic material, 
is trying to patent the restric- 
tion enzymes used to slice and 
sew up DNA. If Stanford is 
successful, all drug companies 
may have to pay a royalty to 
the UR. university. 

Dr. Hubbard ventured the 
view that it would be “a very 
long time” before the patent 
questions were resolved. 

Meanwhile the industry is 
proceeding in a “state of the 
art a> frame -of referencer—not 
seeking patents on donor or 


carrier organisms or on the 
modified -organism. This is 
analogous to the situation 
already commonplace in the 
chemical industry, where im- 
provements in process are 
rarely patented. 

Regulation of experiments in 
genetic engineering, on the 
grounds that such experiments 
could yield pathogenic 
organisms against which man 
(or other living things) has no 
natural defence, is another 
worry of the drug industry at 
the moment. The report on 
biotechnology from the British 
Government’s scientific advisers 
— who inclnde Sir W illiam 
Henderson, chairman of the 
Genetic Manipulation Advisory 
Group (GMAGl, the Govern- 
ment’s watchdog on hazards 
from the new technology — 
makes it plain that the fears 
raised initially by research 
workers in the field have proved 
largely unfounded, as the re- 
searchers gained a better under- 
standing of the mechanisms they 
were modifying. 

The report urges GMAG and 
the Health and Safety Executive 
to “continue as rapidly as pos- 
sible to reduce constraints npon 
genetic manipulation experi- 
ments while maintaining an 
adequate degree of safety.” It 
applauds the special attention 
GMAG is giving to procedures 
designed to encourage industrial 
application; and also the con- 
tinuing study by GMAG of bio- 
logical containment, aimed at 
reducing the requirements for 
physical containment of the new 
processes. 

But it warns of its worries 
with the draft EEC Directive an 
genetic manipulation which, if 
agreed in its present form, 
“wour create, on the basis of 
premises now known to be mis- 
taken, a slow and inflexible 
system of controls both for ex- 


periments and the use of pro- 
ducts of genetic manipulation.” 

Potential products from the 
application of genetic manipula- 
tion to biotechnology range 
widely throughout the fields of 
therapy, prophylaxis and diag- 
nosis. Interferon — a substance 
with which, among British com- 
panies, Burroughs Wellcome 
alone has persevered since its 
discover!' in 1957 — is one of the 
most exciting prospective pro- 
ducts of the new technology. 
The Department of Biochemistry 
at Imperial College in London 
has just disclosed plans to set 
up a pilot plant to make inter- 
feron by genetic engineering. 

Nor, in the view of Sir 
William Henderson, chairman 
of GMAG, should one overlook 
the big potential for genetic 
engineering in making new 
animal vaccines, to treat 
diseases which are endemic in 
herds elsewhere in the world. 

One further example is the 
world lead a Cambridge re- 
search group has given Britain 
in making antibody immund- ■ 
globins, especially valuable at 
present in diagnosis but poten- 
tially of great interest for treat- 
ing chronic and inborn disease. 

A plan to create a company 
based on this world-famous 
team of “ genetic engineers ” is 
expected to be put before the 
directors of the National Enter- 
prise Board within a few weeks. 
The plan, which has been tak- 
ing shape for nearly a year, 
involves the Laboratory of 
Molecular Biology, funded by 
The Medical Research Council 
It envisages a research-based 
company structured to offer 
large manufacturing companies 
— such as pharmaceutical firms 
— an export service in the new 
technology of gentic engineer- 
ing. 

DJF. 



MSD have been m this counttyfor 
52 years. Wehaveplayed a large part in 
developing medicines that are nowpart of 
the everyday^ vocabulary like cortisone, 



crealedeffeqirve treatmentsfor the 
control of high blood pressure,arthritis, 
mental illness and pain. 

? Riture teseardi (with a world- 
1 wide Rand D expenditure this 




revolve more closely around 

and the 







leveL lhen, when that is understood, 
we can devise specific substances 
to modify body mechanisms. 

One principle of MSD research 
philosophy remains the same- 
collaboration with scientists 
outside the industry in 
universities and institutes 
throughout the world, not only 



but in the key areas of cell 
biologyvirologyand 
immunology 

Itis going to be an exciting 
50 years. 


MERCK 

SHARP 

DOHME 
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Liaison between doctor and chemist grovis stronger 


THE PHARMACIST sees him- 
self as the natural partner of 
the doctor in monitoring the 
high-technology products of the 
pharmaceutical industry. A 
small proportion of registered 
pharmacists in Britain, about 5 
per cent, work for the drug in- 
dustry itself. The great majority, 
62 per cent, are in general prac- 
tice in retail pharmacies, dis- 
pensing the drugs that doctors 
prescribe. 

Auditing the continuing pro- 
fessional competence of 
members of a learned society 
is a problem many professions 
have begun, to tackle as the 
pace of change accelerates. 
Pharmacists are no exception, 
and in fact see their role ex- 
panding rapidly as the National 
Health Service encourages them 
to shoulder an increasing part 
of the country's health care. 

But with the British Medical 
Association watching suspi- 
ciously for any serious 
encroachment upon the doctor's 
traditional preserves, the phar- 
macists feel it is doubly 
important to ensure that they 
are abreast of the latest 
advances in drug therapy. 

Immersed 

A man who is immersed in 
the problems of the Briisih 
pharmacist is Mr. David Sharpe, 
president of the Pharmaceutical 
Society of Great Britain, a 
learned society representing the 
31,700 registered pharmacists. 
The society is required by law 
to keep the register of pharma- 
ceutical chemists — those legally 
qualified to practise pharmacy; 
and a register of premises, the 
roll of about 11,000 chemist 
shops in Britain, The society 
also has responsibility for 
enforcing laws controlling the 
conduct of pharmacies, and the 
sale of medicines and poisons. 

The Department of Health 
earlier this year agreed to pro- 
vide £21.300 towards the cost 
of a self-audit of competence 
among practising pharmacists. 

With over 6.000 owner- 
managed pharmacies in Britain, 
the profession has a strong 
entrepreneurial edge. Mr. 
Sharpe himself represents this 
■facet of the profession, as 
managing director of Cory 
Brothers, a London hospital 
supplier with a £4m turnover. 
The company also has a 
pharmacy in north London; 
a “ listening post,” as Mr. 
Sharpe sees it, for the needs 
of the retail end of the business. 

The retail business in Britain 
ranges from chains such as 
those of Boots (with 1,100 


chemist shops), through Gordon 
Drummond, Kingswood and 
Savory and Moore, each having 
a few scores of shops, to the 
one-pharmacist premises. 

According to the Pharmaceu- 
tical Society, some 6m ' people 
use these chemists shops every 
day, seeking medicines, dietary 
aids, birth control "technology, 
surgical dressings and appli- 
ances, and ha by care products. 

But about 10 per cent of the 
customers are also seeking 
medical advice. Mr. Sharpe 
believes the pharmacist is well 
qualified to act as a "filter" 
between public and doctor, both 
on the grounds of his under- 
standing of disease and the trust 
invested by the public 
In this role he can normally 
be expected to differentiate 
between the pain of, say, indi- 
gestion and an ailing heart; or 
to prescribe for such afflictions 
as dandruff or head lice. For 
the patient it often means the 
reassurances be is seeking, no 
matter whether the advice is 
that the trouble will quickly 
pass or that he will not be 
wasting his doctor's time _by 
consulting him. 

“Over-the-counter" advice of 
this kind is given free. But 
increasingly, with the encour- 
agement of the National Health 
Service for an expanding role 
for the pharmacist in health 
care, pharmacies are setting 
aside a place for more private 
consultations, whether for 
pragnancy tests or for fittings 
for aids such as surgical 
stockings. 

At the same time the pharma- 
cist is advising the doctor on 
the performance and “ cost- 
effectiveness " of new drugs. At 
the moment this feedback from 
pharmacist to doctor is most 
evident in hospital pharmacies, 
where about 12 per cent of 
British pharmacists are em- 
ployed. Here the doctor is well 
accustomed to consulting his 
colleagues from the dUpensapr, 
says Mr. Sharpe. The practice 
is beginning to spread to health 
centres — both the area health 
authority centres and private 
arrangements in which a group 
of doctors set up their own 
dispensary. 

The society in anxious to see 
this close rapport between the 
two professions spreading more 
widely, seeing it as an addi- 
tional safeguard for the patient 
a^nst unforeseen daws in 
Increasingly complex products, 
and as a way of safeguarding 
the NHS against overpricing by 
the drug manufacturers." 

Far this reason pharmacists 
believe that the drug industry 


should make the information it 
pours into doctors’ surgeries 
just as freely available to them. 
They often interpret the tech- 
nicalities for the patients. They 
are often the first to spot signs 
of an adverse reaction to a new 
drug. 

Still more important, they are 
in an excellent position to com- 
pare the performance of 
different drugs — perhaps widely 
different in price — prescribed 
for the same condition. 

But the imm ense . diversity 
of health care products avail- 
able from the modern pharmacy 
brings the profession into con- 
flict at some points, both with 
doctors and with the drug in- 
dustry. 

An example of a service 
pharmacists believe they are 
well qualified to undertake is 
blood pressure testing. They 
view with alarm the appearance 
of America coin -in -slot tests in 
department stores and super- 
markets, which provide a figure 
unsupported by any advice on 
its meaning, much less any fol- 
low-up questions to establish 
how representative it might be. 

Definition 

For Mr. Sharpe, a medicine 
is any preparation with an 
active therapeutic ingredient 
This is a definition which 
excludes the dietary aids urged 
by advertising upon the in- 
disposed. But it certainly in- 
cludes pain-killers and cough 
mixtures. 

The Pharmaceutical Society's 
policy is that medicines should 
not be available from self- 
service stores, for two basic 
reasons. One is that this form 
of marketing deliberately en- 
courages children to pick out 
items for purchase. The other 
is that it believes the pharmacist 
has a duty to intervene with 
advice on medical products, for 
example if he should see the 
customer proposing to buy more 
than one preparation containing 
the same active ingredient. 

In this way he may be able to 
prevent “double dosingf with 
a drug such as aspirin — the 
cause of most cases of poisoning 
in Bri tain — simply because the 
customer was unaware of the 
contents of his purchases. 

Recent limits on the number 
of aspirin in tablets in packs 
sold by supermarkets represent 
an “uneasy compromise” 
between the pharmacist's pro- 
fessional concern and super- 
market interests, Mr. Sharpe 
believes. 

The retail trade argues, of 
course, that it can provide 


over-the-counter medicines ■ in 
many places. -lacking a 
pharmacy- Although Britain 
averages one pharmacy to every 
5,000 people, the distribution is 
somewhat uneven, with large 
rural areas of Kent, Sussex. 
Yorkshire, etc. bereft of phar- 
os acies. 

The proportion of turnover 
from .dispensing against NHS 
prescriptions has been rising 
rapidly in- recent years, on 
average from 40 per cent four 
years ago to over 60 per cent 
today. The reasons, says Mr. 
Sharpe, are loss of the tradi- 
tional toiletries business to 
other retail outlets, and the 
increasing cost in real terms of 
drugs. 


This worrying situation for 
the pharmacists has led to 
some fierce battles with the 
Department of Health over the 
last decade. 

Mr. Sharpe is also chairman 
of the Pharmaceutical. Services 
Negotiating Committee — the 
first president of the society to 
hold this office simultaneously. 
In this role, quite separate from 
the society, he is negotiating on 
behalf of the full spectrum of 
pharmacy interests-— from those 
of the Boots, chain to those of 
the owner-manager — for a satis- 
factory remuneration for dis- 
pensing health care. 

“There’s no question that we 
have public sympathy, but you 
can’t bank public sympathy,” he 


says. 

Battle is joined at the 
moment not only over the issue 
of what the pharmacist should 
earn in his basic role as dis- 
penser of NHS prescriptions, 
but what he should receive for 
shouldering an . increasing 
advisory role in the nation's 
health care. 

So far the NHS has shown 
little willingness to provide 
cash to help keep the pharma- 
cist abreast of. a fast-adv ancing 
technology. Neither has it been 
willing to subsidise pharmacies 
in rural areas where, on present 
terms, it is. proving uneconomic 
to keep them open. 

DJF. 
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Industry sensitive over pricing policy 


THE PRICING of drugs— 
whether they are drugs that 
save lives or drugs that merely 
stop a splitting headache — is a 
sensitive issue and it is there- 
fore not surprising that the 
pharmaceutical industry is 
sometimes accused of over- 
charging for its products. 

The industry may do much to 
help the sick, but it also makes 
its living from them. Some of 
its detractors — spurred on by a 
moral indignation that few 
other manufacturing industries 
can arouse — claim that it 
actually exploits those who are 
ill. 

Critics point to the hefty 
profits made by most major 
pharmaceutcial groups, to the 
parallel importing of drugs, to 
the sums spent on researching 
and manufacturing me-too pro- 
ducts and to the widely ranging 
prices that are sometimes 
charged for the same medicine 
by the same company in 
different European countries. 

These arguments for sug- 
gesting that the drug companies 
set their prices at as high a 
level as a given market will 
bear all contain a certain 
amount of truth. Yet the 
industry strongly denies that 
the prices of its drugs are 
unreasonably high and much — 
though not all — of the evidence 
appears to be in its favour. 

No-one denies that drug 
prices vary considerably even 
in the nine countries of the 
EEC — let alone outside it — 
and this fact has been used as 
the basis of attacks on the 
industry by such bodies as the 


Bureau European des Unions 
de Consammateurs. The bureau 
brought out a report last year 
which showed that the retail 
price of a basket of selected 
drugs — card! o-vascul ar drugs, 
antibiotics and psycho -tropics, 
which includes tranquillisers — 
was substantially higher in 
Holland. West Germany and 
Denmark than in Belgium, the 
UK, France or Italy: 

The report pointed out that 
Holland. West Germany and 
Denmark have no government 
controls on the price of drugs. 
It concluded that the lack of 
State regulation often enabled 
the “ drug oligopolies ” to use 
“ their execeptional powers " to 
set prices at the highest pos- 
sible levels in certain markets. 

The pharmaceutical com- 
panies say that direct com- 
parisons of drug prices in dif- 
ferent European Community 
countries mean little because 
they take ho account of ex- 
change rates, varying rates of 
inflation and differing purchas- 
ing powers. If the prices of 
the consumer unions bureau’s 
basket of drugs is adjusted for 
national purchasing powers, for 
example. the differential 
between Holland — the most ex- 
pensive country — and Italy — the 
cheapest one — narrows con- 
siderably. 

The industry also says that 
in countries where . there -is 
rigid price control, it is failing 
to make an adequate return on 
its investment It is particularly 
critical of countries like 
France, where prices are con- 


trolled on an individual product 
basis, and it claims that ulti- 
mately poor profitability will 
force companies to cut their re- 
search spending. This will lead 
to fewer new medicine being 
discovered, developed - and 
marketed. 

The need for high profits that 
will enable companies to invest 
adequately in further research 
is one of the most powerful 
arguments in the industry's 
armoury. The number of com- 
pletely new drugs coining on 
to the market each year is now 
substantially lower than it was 
two decades ago. 


particular, geographiobnarkiet are products '' .which are 
and the 'industry ; sietimes almost 'identical to drugs 
gives vague warnings « this already on the' market . ;bcit 
ought happen. But ththireat which are sufficiently different 
is an empty ohe/certai^ as to warrant patents of their 
far as - the EEC countn are own. ... 
concerned. The piriuna may They x are" sometimes pro- 
be poorer than : wished f4but -duced simply because two 


Questi onable 


companies have been working 
along very s imilar lines of 
research/—^ unknown to. each 
other. But m&tbo drugs are 
also developed when a -com- 
pany sees; that a rival is 
making • substantial profits 
from a jjarticular product and 
it decides, to try to obtain a 
slice of fee majrket for itself. 

The industry claims that a 
me-too drug con often be an 


But it is questionable how 
far government controls on 
pharmaceutical prices are to 
blame for this state of affairs. 
The growth of regulations on 
safety testing, which has led 
to a heavy increase in the time 
and money required to put a 
drag on the market, is also 
partly responsible. And some 
drug . companies admit., -that 
from a purely scientific point 
of view , all the “ obvious ” 
pharmaceutical breakthroughs 
may have already been made. 
From now on it is going to 
be far harder to find new drugs 
— -no matter how much is spent 
an reesarch. 

The big drug companies can, 
in theory; exercise various 
sanctions against countries 
whose pricing regulations they 
dislike. 

Ultimately, a drug company 
could even withdraw from a 


they are still too good \ be 
abandoned. 

The fact remains, that 
in countries where theij is 
government regulation are 
lower than in those 
there is virtually none, 
has led to what is known 
parallel importing. - w 
means that .entrepreneurs 
drugs in a cheap, governm 

regulated country — such as" ^ ^ 
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A bonanza down under 
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Major Mm Mining farest meal 
Projects by Broad Mineral 
joC- Category — 


BY RICHARD LAMBERT, FINANCIAL EDITOR 


TEW YEjyfcSafier toe Poseidon 
bubMe, foreign Investors are 
moving bock to Australia In a 
bigl.-way, -Stockbrokers in 
London toad New. York ire 
dusting, dom tbeir old address 
books. While international 
bakers t are relearning the 
Exchange, . control rules. The 
reason :. is that a long-awaited 
investment boom is now under 
wB?; in Australia's resource- 
based industries. 

.'■ Financing the projects which 
have, already been agreed will 
require 4be support of very sub* 
stahflal' volumes of foreign 
capital The inflows are likely 
to be oa such a scale as to 
have a lasting impact on 
AottnUa^s financial system, and 
cm the:sbape. of rite. economy as 
a. whole.,. 

Estimates of how much 
money could be Involved seem 
to increase almost monthly, a 
year ago, a survey of major 
mining and manufacturing pro* 
jects undertaken by the 
Department of Trade and 
Commerce . recorded ' that 
•investment proposals amount- 
ing to AS12.4bn f£6.2bn) had 
either been firmly committed or 
were at an advanced stage of 
planning. 

:. A similar study in October 
took die figure up to around 
AJIBbn. More recently, officials 
in the Reserve Bank have been 
talking of figures In the region 
of A$15bn to AS20bn — without 
taking anything into account for 
the Rnndle oJI : shale prospect. 
Bringing that into production 
could oltUnaiely cost ASlObn 
or more ... 

For comparison capital spend- • 
mg . by the mining industry 
between 1967 and 1977 
amounted to some S9bn. 

In addition, major invest- 
ments will have to be made in 
public- .utilities and infrastruc- 
ture -to' - back up resource 
developments on this scale. For 
instance, current plans' call for 
an increase in electricity gener- 
ating.. capacity from 22.000 
megawatts to 41,000 megawatts 
by “1990.: The likely cost is put 


Ufl? 


at roughly AglOtin in i960 
prices. 

There is. of course, scope for 
debate about these estimates. 
But there is no mean for argu- 
ment about the momentum 
which is already apparent in 
certain sectors of the economy. 
To. take one example, the 
country’s sole steel producer — 
BHP — is heading for record 
output this year and is haring 
to rein in exports to meet home 
demand. In marked contrast to 
its wo rldwide competitors, it is 
currently running just about at 
capacity. 

This upsurge in activity has 
been triggered by the rise in 
world ail prices, and the associ- 
ated disruptions in supply. In 
particular, these have trans- 
formed the economics of the 
coal industry. In 1979, Australia 
exported just over 40m tonnes 


toe Industry. 

Apart from coal, there is also 
uranium— where Australia has 
some 18 per cent of the free 
world's low cost reserves and 
the first of half a dozen 
important new developments is 
scheduled to start prod act inn 
late this year. In gas, the Wood- 
side consortium is on the point 
of ordering the jacket for the 
first platform on the North West 
Shelf Project — which Is cur- 
rently estimated Id cost A$4.6bn 
in 1980 dollars. Including seven 
ships. 

Rising energy prices have 
also brought a surge in oil ex- 
ploration activity— and some 
success. Five years ago ft was 
estimated that Australia would 
be producing around 35 per cent 
of its own oi! requirements in 
the mid-1980s, down from the 
present figure of 88 per cent. 


4 Estimates of how much money could be 
involved seem to increase almost monthly. 9 


of black coal, of which 8m 
tonnes was steaming coal for 
power generation. Government 
officials now say that on a con- 
servative estimate coal exports 
could quadruple by the year 
2000. The International Energy 
Agency has come out with a 
much higher figure: it says that 
demand for Australia's coal ex- 
ports will then be around 195m 
tonnes, of which 110m will be 
for steaming coal. 

Until recchtly there was nn 
prospect of mines being 
developed al anything like the 
rate needed to make ' such a 
figure feasible. Prices have 
been poor, and the coal pro- 
ducers are still coming out with 
very depressed profit figures. 
But whereas export prices for 
steaming coal were around 
AS22-24 a tonne 12 months ago, 
contracts are now being fixed in 
the mid A$30s, and a new sense 
of optimism has developed in 


Since then, the estimate has 
risen to about 60 per ccnL 

All this adds up to a trans- 
formation ill the country’s 
energy balances. In 1977 
Australia was a net exporter of 
energy to the tunc of 22m 
tonnes of oil equivalent. It 
expects an eightfold increase in 
this figure by 1986, and has pro- 
jected a figure of 290m tonnes 
by 1991. At that stage, it would 
be one of only three net energy 
exporters in the Organisation 
for Economic Co-operation and 

Development. 

Australia’s processing indus- 
tries have also been given a 
groat boost by its plentiful 
supply of relatively cheap and 
secure energy. International 
comparisons arc notoriously 
vague, but as a guide Govern- 
ment officials Indicate that the 
incremental cost of base load 
electricity to heavy Industry in 
Australia runs to roughly 


1 4 cents per kilowatt hour. This, 
they say. Is about half the UjS. 
figure, and less than a quarter 
of the cost in Japan. 

This helps to explain the rush 
to build aluminium smelters in 
Australia. At the last official 
count, production of aluminium 
—'congealed electricity”— was 
expected to rise from 270.000 
tonnes in 1979 to over Im 
tonnes by 1985 with the great 
bulk of the increase scheduled 
to be sold overseas. 

The Government is anxious to 
encourage other processing in- 
dustries based on domestic raw 
materials, and further down the 
line there is the possibility of 
uranium enrichment and coal 
liquefaction. “Quite plainly," 
says Ur. Malcolm Fraser, the 
Prime Minister, “We don't want 
to be just a ‘hole in the 
ground.* " 

Projects on this scale repre- 
sent an enormous challenge to 
a country with just 14m people. 
As ui indication, it has been 
estimated that in terms of 
gross national product the 
North West Shelf project is 
over 100 times larger fur 
Australia than the Alaskan 
pipeline was far the U.S. 

According to a recent analysis 
by Mr. Alister Maitland, chief 
economist of the ANZ Banking 
Group, an average of A$3J2bn 
in 1980 prices could be required 
annually for mining and petro- 
leum projects in the 1980s. A 
further A$400m a year will 
also be needed for mining and 
nil exploration during the 
decade. The study suggests 
that only around ASlbn a year 
could come from domestic 
sources, leaving about A$2.6bn 
to be raised overseas. 

This assumption is based on 
the physical limitations of the 
capital market— until this year, 
no company had raised more 
than ASlOOm through a rights 
issue — and of the banking 
system. Combining all the 
major trading banks together 
would not produce a banking 
giant by international stan- 
dards. and the risks of being 


m 










1 

b=i 


HIGm Cm! 


km IV, Union Ofar 

ustona, 

Momb 

«w:Bwd. 


fawstmant Projects 
by Group 


•n*r »n j iii rt i 

iMkSC; 




Baic Omol foopn: tow Mar 
Miol Makntvfart & 

Ptobcti SCoM to* 

Ptnfacs hates 


iSESn 




Sources of Total Foreign 
fawstmem ini 
Aastrafia' 78/9 


mi 


4tHH 


2001 

+ 


200-L 


fill 


UK Otter DS Caste Jw Otten 
HP 


iomm'.toumkm Bum #1 Swan 


400-ASm 


Petrotegm Exploration 


200- 


iooH 


ESI 


ESI 


H5S 13P 1978 7979 


ov;r- exposed on term loans to 
energy projects are obvious. 

So there seems bound to be a 
surge in the level of overseas 
investment in the country. In 
1977-78, after all. foreign invest- 
ment in Australian enterprises 
was less than AS I.3bn. half of 
which was made up of undistri- 
buted income. Only A$ 106m 
went into primary production. 
In 1980, BP alone plans in invest 
more than AS 200m in fixed 
assets and exploration, six times 
the figure in 1977— and ?r is 
only one of a growing number 
of multinationals involved in 
major projects. 

At present, there seems tn he 
little doubt that the foreign 
funds will be forthcoming. At a 
time of distinct uncertainty in 
the international credit market. 
Australia must look a peaceful 
haven for foreign bankers. You 
can hardly swing a cat in 
Sydney or Melbourne without 
hitting one. The country is 
politically secure and — by most 
standards— economically stable, 
with inflation running at around 
10 per cent. According to 
Australians at least, the inter- 
national banking community is 
underlent to the country- 

Customers, too, are putting up 
funds to ensure stable sources 
of supply. Japanese utilities 3ro 
taking equity in coal mine 
developments, and the oil 
majors are piling in: Exxon in 
the Bundle oil shale deposit. 
Shell in the North West Shelf. 
BP in the Roxby Downs copper- 
uranium deposit, and several 
others. In the words of one 
mining company, if the product 
and the marketing are right, 


then in the current climate 
finance is a mere technicality. 

Foreign investment on such 
a major scale will have an imme- 
diate effect on the Australian 
economy. It is estimated that 
between 70 and 85 per cent of 
budgeted expenditures on pro- 
jects will be spent on Australian 
produced materials, goods and 
services. The impact on the 
balance of payments will be rein- 
forced as the years go by and 
resource exports start to build 
U P- . 


and cheapening imports would 
readjust the current account 
back towards deficit Another 
would be accelerating money 
supply and rising rates of in- 
flation. A third would be an 
attempt to choke off the domes- 
tic money supply consequences 
by various measures like high 
interest rates and a credit 
squeeze, and a fourth would be 
controls on inward capital move- 
ments. 

Any of these four possibilities 
coming individually or more 
probably in combination, would 


4 Australia must look like a peaceful haven 
for foreign bankers. Yon can hardly swing a 
cat in Sydney or Melbourne without hitting 
one. ^ 


In what has become a hotly 
debated speech late last year. 
Mr. John Stone. Secretary to the 
Treasury spelt out the economic 
implications of these trends. He 
argued that Australia was likely 
to remain a net importer of 
capital throughout the 1980s. 
which meant that the balance of 
payments on current account 
would need to remain in deficit. 

In that event, he said, 
increased exports of goods and 
somces would need broadly to 
be matched by increased imports 
if a number of other alternatives 
were to be avoided. One would 
be an appreciating exchange 
rate, which by reducing exports 


pose a serious threat to the 
surge in investment which is 
currently under way. 

But positive moves to 
encourage imports would be 
controversial in a country 
which has developed large parts 
of its manufacturing industry 
behind tariff walls. In the past 
few years industries such as 
textiles, clothing and footwear, 
and motor vehicles have 
received considerable increases 
in what were already high 
levels of protection against 
import competition. Expressed 
as a percentage of the value of 
output, the effective rate of 
assistance to manufacturing 


industry in the form of tariffs, 
import quotas or subsidies came 
to 26 per cent in 1977-78 and 
the figure was much higher 
than that in some of the more 
import-prone sectors. 

Mr. Stone suggested that such 
protection was out of place at a 
time when Australia badly 
needed to employ scarce capital 
resources more frugally. But the 
logic runs slap into a major 
political problem. Unemploy- 
ment is running at over 6 per 
cent — and manufacturing indus- 
try is a far greater empoyer of 
labour than the resources 
sector. 

A third of the private sector 
workforce zs engaged in manu- 
facturing. and a wholesale 
attack on tariff barriers could 
have painful consequences in 
the short term. By contrast, the 
mining sector accounted for 
under 2 per cent of total 
employment last year — although 
it provided nearly two-fifths of 
Australia’s exports in 1978-79. 

There is an obvious parallel 
here with the UK, and the way 
that exploitation of the North 
Sea has squeezed manufacturers 
through the impact of oil 
wealth on the exchange rate. In 
a number of areas. Australia is 
facing the same sort of 
decisions about industry sub- 
sidies. exchange controls and 
currency management as those 
which have already been taken 
by the British Government. Its 
response to these challenges 
will determine the extent to 
which it can translate its enor- 
mous opportunities into rising 
incomes and real wealth in the 
current decade. 
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Letters to the Editor 


-Russian 

M 


ftrom Mr. J. 'WalbeoJJe-'Wil&on 
Sir, — -Further to your recent 
article an. the probable decline 
in Soviet oil production I would 
like to make some further com- 
ments. It is interesting to con- 
sider Russia’s medium; term 
Supply of oil — and cdal — in 
tolatioxrto the world - wide avail- 
ability ef these; Cffingofl irie s. 

It may . not rbe ' generally 
realised -that the jUnitea States , 
depends bn natural gaa for SO 
per cent- of : its.: energy require-; 
ments and in order tqfuliR this 
demand the tIB. ga* industry 
produces 45 percent afthe total 
world annual.- ptvdaeOon ot 
natural, gas. > ' •• 

Recent - - deep . - exploration 1 
below 25/000 ft In the U& has 
proved; fiw*e signtfleant addi-: 
tionkl j reseafvees . bf . natural gas 
which is tesential tor both 
energy requirements and feed- 
stock , far the- ■ petro-chamieal 
industry in 'that country.' . The 
Soviet Uniqh has; oyer' five times 
the proved; gas . reserves of the . 
Ui&jJn- fact about 40 per cent 
of the lotfl world reserves yet 
produces -26 per cent of the 
woiMj tfijtal annual production. 

The; Soviet oU-_ industry cur- 
rently ^produces'- approximately 
I2ni iipxels per -day and it is 
expected tjoax. this figure will 
start to decline in X981 at a 
fairly- 1 considerable rate, per- 
haps, ; 10 per cent per year. 
Current* Soviet; exports to the 
West amount to barrels 

per--; day and are- contracted 
sole3y to' L .earn desperately 
needed' foreign currency to.. pay 
for the' imports of; food and. 
Western technology. The Soviet, 
ability to find and develop, their 
very considerable potential for 
additional oil . and gas produc- 
tion., is so . -weak that it will be 
impbssibb •; for: . them, to meet 
toefogftrture requirements. 

Tptf point is that they have 
thtknl and gas 1 and -more coal 
than afiy other nation in the 


ings available for distribution 
ore distributed to worker mem- 
bers in proportion to work. If 
earnings are ploughed back 
shares may be isued to worker 
members in place of part of the 
cash bonus so that they partici- 
pate in .the growth of assets. 
This. -is something basically 
different from an employee 
shareholding scheme or some 
form of “granulated capitalism” 
in which ordinary shares are 
issued to workers. 

The 1978 Finance Act en- 
couraged employee shareholding 
and profit sharing schemes by 
exempting .workers from tax 
when issued with shares and 
continuing to hold them, tor 
.more , than ten years. It was 
vmy odd that a measure intro- 
duced by a Labour Government 
: should have excluded co- 
operative productive societies 
from the scope of this *ar: con- 
cession. Schedule 9 of the 1978 
Finance for some obscure reason 
-that has never been clearly ex- 
plained excluded redeemable 
shares and, therefore, co- 
operative productive s-jciety 
members are still liable to tax 
when issued with shares to 
enable them to participate in the 
grqwth of assets. . 

■ The shareholders of conven- 
tional companies participate in 
toe ‘ growth of assets auto- 
matically when earnings are 
ploughed back. It it to be hoped 
that this discrimination- against 
co-operatives will be removed 
before the 1980 Finance Bill 
reaches the statute hook. The 
dBcrihunation against co- 
operative productive societies in 
this matter tend to result in 
their: ploughing back a lower 
proportion ' -of earnings than 
the companies with which- they 
compete. The experience of the 
Mtmdragon co-operatives sug- 


gests that industrial co- 
operatives can be very success- 
ful when worker members 
assets when earnings are 
ploughed back. 

Paul Derrick. 

Co-Operalve Productive 
Federation, 

30. Wandsworth Bridge Road, 
SW6 


An advertising 
monograph 


From the Bead of Economics 
and Research, 

Advertising Association 

Sir,— In reviewing (April 10) 
the' latest Advertising Associa- 
tion's monograph " Advertising 
as a barrier to market entry,” 
Winston Fletcher made some 
rather sweeping statements 
deary based on a misconcep- 
tion about the intended 
audience for the pubication. 

Mr. Fletcher noted that the 
monograph contains “ little 
that is new, and so much that 
is obvious," which is fair com- 
ment if one adds “ to managing 
directors of advertising agen- 
cies." The monograph is how- 
ever aim ed at academics, 
students and -civil servants with 
little or no practical knowledge 
of the advertising business and 
is Intended to show up some of 
the flaws in a traditional econo- 
mic-theoiy-based criticism of 
advertising expenditure, using 
quite ordinary market research 
results (a very novel 
approach). 

Mr. Fletcher’s second main 
criticism — that the publication 
would have seemed " like a 
salvo in defence of sanity" if 


published during Mr. Hatters- 
ley*s reign but is now inappro- 
priate — is again entirely mis- 
placed. 

The original version of the 
monograph was in fact deve- 
loped by Stephen King for a 
presentation to the Price Com- 
mission, during the days of the 
last Government. It has been 
published now by the AA, 
firstly, because the - Barriers to 
entry” arguments- never go 
away in academic or political 
circles— irrespective of what 
party is in power — and 
secondly, .because a consider- 
able number of academics have 
actually requested copies of the 
original presentation— presum- 
ably because of its rather 
original nature! 

M. J. Waterson. 

The Advertising Association, 
Abford House. 

15, Wilton Road, S\V1. 


GENERAL 

UK: Closing speeches in Belvoir 
mining inquiry at Stoke Roch- 
ford Hall, near Grantham. 

Two-day conference opens on 
transportation of hazardous sub- 
stance ( chemicals) , Polytechnic, 
Middlesbrough. 

Mrs. Margaret Thatcher pre- 
sents British Press Awards. Savoy 
Hotel, London. 

Mr. Albert Booth and Mr. John 
Prescott, Opposition spokesmen 
on transport, address Con- 
stituency Labour Party meeting. 
Community Centre, Dover. 

Royal Yachting Association 
annual meeting. Savoy Hotel. 
London, 4 pm. - - 

Overseas: Second day of talks 


Today’s Events 


m Washington between Mr. Men? 
chera Begin, Prime Minister of 
Israel, and President Carter on 
Palestinian autonomy. 

North Atlantic TVeaty Organisa- 
tion 1980 Economic Colloquium 
opens, Brussels (until April 18). 

European Parliament in ses- 
sion. 


PARLIAMENTARY BUSINESS 
House of Commons: Timetable 
motion. Housing Bill. Port of 
London _ (Financial Assistance) 
Bill, second reading. Motions on 
the Shipbuilding (Redundancy 
Payments Scheme) (Amendment) 


Orders for Britain and Northern 
Ireland. 

House of Lords: Debate on 
Opposition motion on Govern- 
ment domestic policies. Trees 
(Replanting and Replacement) 
Bill, second reading. 

Select Committees: Public Ac- 
counts. Subject: Equity sharing 
schemes and national loan fund 
accounts. Witnesses: Department 
of toe Environment and the Hous- 
ing Corporation. (Room 16, 4 pm) 
Defence. Subject Statement on 
defence estimates. Witnesses: 
Ministry of Defence. (Room 8, 
10.30 am and 4.30 pm). Foreign 


Affairs. Subject: Effects of Soviet 
expansion for British foreign 
policy. Witnesses: Mr. Kaser, Mrs. 
V. Yorke and Mr. L. Turner. 
(Room 15, 11 am). Education, 
Science and Arts. Subject: Fund- 
ing and organisation of courses 
in higher education courses. 
(Room 6, 11.30 am). 

OFFICIAL STATISTICS 
Indices of average earnings 
(February). Indices of basic rates 
of wages (March). Index of Indus- 
trial production for Wales 
(fourth quarter). 

COMPANY MEETINGS 
AC. Cars, 41, High Street, 
Thames Ditton, Surrey, 4. British 
Vita, Midway Hotel, Castleton, 
Rochdale, 12. 


Renascent 

rail 


Restrictions in loan agreements 


iris -not difficult to under- 
: _too Russian interest to 
. fiddle East and the possible 
app«ning’ : tragedy -to. mankind 
should they make a ' false move 
simply jlue to .the; poor perform- 
ancfripf r i : Rationalised Soviet 
ihdaitry. ; . : ' 

JohinH. - Walbeaffh-Wtison - 


Ownership by 


Fr^ar the Secretary 
Comparative Ih^dactive 
; Ffi3erqtioo / •; 

. §lrv~14r. ; Robert Oakeshott is 
. working in industry of the pro- 
ductive''- resources with . WhteiL 
• they^wotiLlt would clearly help, 
to saaprove industrial . relations, . 
to ^increase 7 incentive, .and pro* 
dueSyiJy and at -the same time 
jHJsiSble .the ‘development 
of-pp-jEncpnies policy that could - 
be ^accepted as- fair by trade 
unionists since restraint on their 
part, in Wage claims would no 
longer tend to lead 1 auto- 
matically to gains by other seo- 
tiotis of fhe' community. - 

'Ht- 'Oakeshott should, how- 
ever, surely draw a dear distinc- 
tion; between workers’ co- 
operativea and various forms of 
■employee, . shareholding. I* a 
WHjpfepdive productive society 
the retorn paid-on share capital 
is limjjted ana any surplus earn* 


From Mr. G. Selbie 
sir, — Tn the- piece entitled 
“Hidden. menace" (April 5), I^x 
rightly makes toe case for 
greater disclosure of restrictions 
in loan agreements. But Lex’s 
implication of sinister motives 
<>n toe part of banks (“ An un- 
seen enemy could be stalking a 
number of company balance 
sheets !’) by incorporating 
restrictions . in loan agreements 
that “are shrouded in banking 
secrecy" is going too far and 
suggests a search.- for the 
financial equivalent of “reds 
under the bed." It ignores the 
purpose of such restrictions, the 
way in .which they are negotiated 
and the tact that where a 
number of -banks are Involved 
eompanies_ can take positive 
steps to mitigate the risks of 
unnecessary triggering of default 
clauses by raising loans on a 
syndicated basis. 

In a medium term loan the 
bank concerned is committing 
itself to lend, frequently on an 
unsecured basis, for a number 
j of years (compared to a month 
or two in the case of creditors) 
without the. right to repayment 
on demand as with. an overdraft, 
-.all for- a fixed ^margin. Not sur- 
prisingly the bank seeks some 
protection and agrees with the 
borrower the parameters or 
restrictions within which both 
parties fed it would be reason- 
able far the borrowers to 
operate: As a result of the com- 
petition between banks such 
restrictions cannot be imposed 
unilaterally. Indeed they are 
usually the subject of much 
negotiation npt. only, involving 
the finance' director or treasurer 
but also toe 1 company’s solicitors. 
In consequence the typical 


restrictions, rather than being 
shrouded in secrecy, are well 
known with minimum net assets, 
debt equity ratio and interest 
cover ratio being amongst the 
most common. 

In the case of a company 
requiring to borrow from a 
number of banks, the danger of 
entering into - a variety of 
possibly conflicting restrictions 
with individual banks can be 
overcome by raising funds on a 
syndicated basis using a recog- 
nised lead bank Such an 
exercise often turns out to be a 
useful discipline for all parties 
in working out a .minimum 
number of simple, standard 
restrictions which can be readily 
incorporated in • a company’s 
identifiable long before any 
actual breach, hence giving time 
for corrective action. In the 
event .of a subsequent re- 
negotiations of the terms of the 
loan, the commitment of banks 
to the syndicate prevents 
individual banks from stepping 
planning procedures. Any pos- 
sible breach should then be 
out of line to the detriment of 
an. "* •• 

It is worth _ adding that a 
syndicated loan' enables the 
company to satisfy its existing 
banking relationships without 
taking up the company’s own 
management time involved in 
negotiating separate loan agree- 
ments while giving the finance 
director or treasurer the oppor- 
tunity to take the advice of an 
experienced lead bank in tailor- 
ing the restrictions. 

G. N. Selbie, 

Barclays Merchant Bank. 
Dashwood House. 

60, Old Broad Street, EOS. 


From Mr. G. H after 

Sir, — I do not expect to see 
bad English usage in your 
newspaper, but in your second 
leading article of April 8 you 
spoil an otherwise excellent 
argument both bya ap oor usage 
and an important misinterpreta- 
tion of the facts. 

You say that, “for the past 
10 years British Rail has been 
caught in a vicious circle oC 
rising costs and declining usage 
. . . presumably you mean 
declining use; but seriously toe 
fact Is that in spite of the fall 
in comuter traffic and the loss 
of passengers on .the rural 
branch lines and crosscountry 
routes, caused by the Beeching 
cuts, together with the feeder 
traffic that these passengers 
brought to the intercity main 
lines and the disincentive 
effect of swingeing fare in- 
creases, the total passenger 
mileage generated on British 
Rail in 1979, exceeded tor the 
first time the passenger mileage 
immediately pre-Beeching. 

The success in marketing 
what is now generally a very 
good product is therefore 
remarkable, having more than 
overcome all the factors work- 
ing against increasing traffic. 
British Rail is caught, not in a 
vicious circle of- rising costs and 
declining use, but in a vicious 
circle of falling capital re- 
sources availability of rolling 
stock replacements and -rising 
traffic. The number of high 
speed trains on order tor toe 
east coast- routes' ’ and north 
east-south west trunk line, is 
much smaller than the number 
British Rail would have liked 
to have bought and far that 
matter the - number that it 
could fiU, as -anybody who has 
had to fight for seats out of 
Kings Cross on many of the 
workings, will tell you. 

This does not invalidate the 
tenor of your leading article 
but it does put . the matter 
rather better in perspective and 
clearly indicates that we are not 
talking about a declining indus- 
try, but one in renaissance. 

G. H. B after. 

49 Church Street, . . . 

Old Isleworth, 

Middlesex, 


& The most important office 
information management tool ever 
developed for large companies T9 

Kenneth G -Fisher, President of Prime Computer 



This new Pome System has been 
designed to improve the productivity 
of managers, secretaries, clerical and 
technical staff of large commercial and 
industrial organisations. It has already 
revolutionised procedures in national 
and international businesses. 

Prime’s Office Automation System will 
run on any Prime 50 series computer. 

It combines the features of word 
processing, comprehensive electronic 
mail, document management, 
administrative support, and text 
management with the routine data 
processing of an advanced business. 


Management Communications and Support: 
Electronic mail with capabilities to annotate, send, receive, 
acknowledge, foncard, or redirect. Document management 
mdttdmg filing, retrieval and archvrmg. Extensive 
management planning and scheduling functions including 
diaries, message loggmg and reminders. 


Wind Processing: 

Ability lo creale,store, and retrieve a document; update, 
modify, and ddetc that document. Standard later libraries 
for batch corespondent*. 


Text Management: 

Extensive dictionary irith initial 60,000 mrrd vocabulary, 
automatic proofreading, spelling check, hyphenation, 
tmddrkngudl translation. 


PRIME 

Computer 


The Hounslow Outre, 

Lampion .Road, Hounslow. 
Middlesex, TW3 1JB 

Telephone; 01-572 7400. Teles: 938371 


Read the Prime Facte! 

on this new system. 1 .. 

Phone Michael Grant on 

01-5727400 

for the brochines- 
0rclip the coupon* 
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Companies and Markets 


Rowntree 10% lower 
but increases payment 


I REFLECTING reduced margins 
- brought about by a more difficult || I A ill ipiITP 
! trading environment and the Hlllm inn 
competitive structure of world IIIUHUUIIIU 
. confectionery markets, pre-tax Lg X concen t 

; prods of Rowntree Mackintosh Bowntrpp Mackii 
i fell some 10 per cent to f 40.43m SSSSf * under c 

in 1979 compared with £45.07ra S 


Lex concentrates on a batch of company sector results. 

Rowntree Mackintosh reports lower profits and the company 
remains under pressure in the short term though its longer 

term expansion plans in Europe are on course. Rugby Portland r 

At mid-year, the surplus had Cement popped up with a £22 ini rights issue to finance new amounted to ’ £7.8m. against shadowed at the interim stage, 

slipped more than £3m to £9.31rn, plant backed up by a small increase in profits. Elsewhere two £B.91m. shareholders get a healthy divi- 

, and thedirectors said then that banking results come in for comment Standard and Chartered's After tax up to £3. 67m dend increase. Bowthorpe is 

; full-yearprofits were unlikely to pr0 fits are only modestly higher despite the take-over of a (£2.74m) and an extraordinary basically a low technology group 

: reach 1978*8 record level Californian bank and right Issue last year. Bank of Scotland, credit of £1.36m (nil), profit with an increasing emphasis on 

! The recite were p^^any 7which like English clearers enjoyed the rewards of higher attributable is £5.1 lm (£3.53m). the more sophisticated end of 

[ anectea “ e “Jp 1 sienmg Merest free deposits, although this has been diluted by its Stated earnings per 10p share the market — changes at the top 
ratornuniPri . comparatively large interest in consumer finance and merchant are up from 8.8p to 9.4p, and last year were designed with 

SiJh lS bmrowines Sd P the banking where profits are slightly lower. the final dividend is raised from this development in mind. 

: te^aS^LvAT ^ ' 0.957p to 1.443p, making the Besides continuing difficulties at 

• .. , ’ t th t ., 7 total 2.7p against l.S95p. Bowthorpe EMP and Power 

I ine r »ho itw depreciation of film (£9.1m) Invest ment In fixed assets was The extraordinary item Development last year’s progress 

' and inleres t charges increased at a record level of £45m and resulted from the surplus on was fairly widespread with 

vS from £6. 66m to £8.55 m. The pre- the directors say they regard the the sale of the company's exceptional performances from 

« Nevertheless, the erouo’s m includes £2.42m this purchase o CstuNfht Crawley site. Share of profit of the admittedly small operations 

roofeetionerV division ume arising mainly from the purchase of Nuts Cbocolade- associates amounted to £969,000 in France and South Africa. 

SSievef hteber Srnove ™ and “ Per cent share of the fabnek of Holland for £16m as against £755,000- • Bowthorpe is fortunate to have 

i voE, Associated Biscuit Manufac strategically important. Substan- S T hTcom P any designs, manu- both a sblid range of low price 

share. Ju ^ rs ' , 1131 sum i. we r* ^5° ‘° vest *d m factures and sells accessories products and the considerable 

1379 1978 The dividend is stepped up new existing brands, they ad«L ^ components / or use mainly potential of interests tied to the 

eooo eooo from 6.5p to <25p net with a final On a CCA basis, pre-tax profits - electronic telecommunica- exciting markets of defence. 

Turnover 601.321 562.705 of 4 .75 p and absorbs £7.8m were£32.5m. The net adjustment J? „ J fnd electric elec^&cs and telecommuitira- 

Donmciaiion ii.ooo 9,100 (ft 02m) is smaller at £8m compared with ^ons, aero-space and electric electronics ana teieco mm umca 

Trading profit 48.589 Bi.728 ns m in mainiv terau J n f supply industries. tions. Even in the current un- 

AMacataT* *’415 6 -f 58 Export sales rose slightly from the greater stability of major m commont exciting stock market firmament, 

S tafor. OX ::: aun 45,070 »1.3«n to £63.4m, although the raw material costs. • comment it does not quite deserve a 

Tax 6,553 8.118 directors say that some sacrifice More than half Bowthorpc’s glamour rating — a point 

.Nat profit 33.879 36,952 0 f profit margins was necessary Tv®, sales are made outside the UK reflected in the p/e of 11.5 and 

SSSTw. £S. Jgt t0 ^ e hie SrS^ n re S on ^ Sfill. but the strength of Sterling at yield of 3.5 per cent at 110p. 

i DivXnd' s dab, “ ::: tS 7.S2S increased its market share, again JfhS^nterSrratea rantb uSg TT j 

To resorvB* 19.232 27,229 at hte expense of immediate kIf d iJ ttit S continuin S UrtmA I’h QVjri 

; -Including o.5m adrusiment tn Th« pro fits, and was adversely to be felt in the UK. .0.01116 ^UmXiSI dUVdlltCk, 

• £X5 nl a rational i uo orT cos ts *i n Austral ia! affected by the strength of the They add that the level of - Q 

pound since a proportion of its interest rates will be an i.„ + r VlYl 

1 Group turnover improved from supplies are manufactured in important factor in profitability. Ilf icLUl U XxL.llll I 

i £562 .71m to £601. 32m, although the UK. and indications are that the nr .„ „ 

, sales volume remained virtually The overseas division comoris- Present high rates will continue AS ANTICIPATED at the £29,0/0 of capital Teserve pre- 
static. in- AustraliaT CanadaT ^re and *>r longer than has previously interim stage, when profits had viously arising on consolidation. 

Trading profits fell from South Africa, achieved higher been forecast advanced ftom .£0£3ni itc i£L16m^ 0 n December 29. 1979, the 

; £5 1.73m to £46 .57m after sales and profits. See Lex record 1979 results are reported company's retail selling area 

P o e *** by Home Charm, the home totaUed 733,000 sq ft, which was 

improvement and DIY concern. 125,000 sq ft higher than a year 

"■T • 1 A /’"> 1 • Including this time £189.654 on earlier. 

Little change at Senior 5 £“jASjm 

from £2.1lm to £2.79m, on sales, a ° d Plans to °^ ezi 1 rJTwS 

ALTHOUGH the year’s trading in demand from customers in the £2.55m. compared with £1.6m. excluding VAT, of £41.15m i,eforS*aio end of 1980 are 

. was affected by industrial coming weeks. against £29. 16m. weH adV anced- 

I disruption, Senior Engineering ®ut with the eroun's factories ® Comment sales , sl ^ 1Ce 1116 be ^? nin 2 

1070 But with the groups factories of 1980, excluding new stores, , 


UK COMPANY NEWS 

Bowthorpe ahead 
to over £7.7m 

WITH second half pre-tax profits the end of last year has knocked ! 
improving from £3 .22m to little of title shine off the com- 
£3. 99m, Bowthorpe Holdings piny’s results. Profits before tax 
reports a 17 per cent advance are 17 per cent better (24 per 
from £6.52 m to £7.62m for 1979. cent up in the second half). 
Sales rock from £43.99m to a gross margins have edged 
- record £49.85m, of which exports further ahead, and. as fore- 
amounted to £7.6m. against shadowed at the interim stage, 
£6.9 lm. shareholders get a healthy divi- 

After tax up to £3. 67m dend increase. Bowthorpe is 
(£2. 74m) and an extraordinary basically a low technology group 
credit of £1.36m (nil), profit with an increasing emphasis on 
attributable is £5.1lm (£3.53m). the more sophisticated end of 
Stated earnings per 10p share the market — changes at the top 
are up from 8.8p to 9.4p, and last year were designed with 
the final dividend is raised from this development in mind. 
0.957p to 1.443p, making the Besides continuing difficulties at 
total 2.7p against l.S95p. Bowthorpe EMP and Power 

The extraordinary item Development last year’s progress 


Smiths Inds. down £1 .72m 

midway after poor start 


Trading profit 

1 Nat interest .... 

. Associates .. . . 
Profit before tax . 

Tax 

■ Nat profit 

Minorities 

Attributable 
Extraard. debits . 
i Dividends 
To reserves 


supply industries. tions. Even in the current un- 

exciting stock market firmament. 
• comment it does not quite deserve a 

More than half Bowthorpc’s glamour rating — a point 


Home Charm advances 
to record £2.8m 


Little change at Senior 


ALTHOUGH the year’s trading in demand from customers in the £2.55 m. compared with £1.6m. excluding VAT, of £41.15m befor £ end 0 ® 1930 ’are 

was affected by industrial coming weeks. against £29. 16m. weH adV anced- 

disruption Senior Engineering Bllt ^ ^ g^s fact0 ries • Comment of R Jgg ^SiudSfg^ew 1 Stores* 

Group ended 1979 with pre-tax we jj equipped to continue the ?f nior Engineering scrambled h aV e increased - by 25 per cent • comment * 

profits title changed at £5.07m. improvement in productivity and back From the ravages of the compared with the correspond- nr^-tav miwth 

against a restated £5.09m. on despite the difficult economic haulage and emgmeenng strikes mg period of last year. . “® n :‘ , aar ™ s TT 

turnover up from £54.52m to conditions, the directors have to end 1979 with pretax profits After lower tax of £6S,074 'SJ5L at 

fisnoim planned 1 for considerably about even with 1978 leveJs. The (£248 691), stated yearly earn- to a*, per cen^ at 

. improved results this yew. * shore, put on 2Jp yesterday to frj ™ Sp’ ^io 19.4p per *• 

The result reflects a pick up in . 22p foMowing pubbeation of the ion share— SSAP 15 has been 

profitability in the second six J? 5 . jJ , J re F® results. The company is now applied and comparatives re- J ,J e Merest m DIY. Which 

months after a first-half fall from gfn P WDrried abou t fhe residual effects stated. A final dividend of l.B*> 

£3.73m to £2.42m. Activity levels “ SHW 8S WriTS 

recovered well by Oie end of IJtXto .to L5p net. with a Seal c^JterVb^ taprov,T^ol« mere “^ordinary *5«* * a . eosi of .round 

1979 Md the group has made a of 0.75p. tln - g The acquisition of debit of £209,499 (nil) arising QoO.O 00, thtsmereased total sell- 

good start to the current year. Interest charges rose from Boiler Tube Company of America from the excess cost of ^ 

However, the effect of the £47,000 to £104,000, but with las t November pushed interest acquisition of the remaining 50 w^nen on aooye me line, ine 

national steel strike began to SSAP 15 adoDt ed tai was lower rasts *P *■* W but it could per cent of capital of Home 

cause problems by the end of n p * - make a significant contribution Charm Potton over book value of JJ. 

March and the directors say it is at . . ; 4m (£2.51m). After ^ 1930 rraults. The-jield of net assets acquired on April 9. volume growth was about hat. 

probable that the cumulative minorities and dividends. ia and p / e of 6.5 provide good 1979. amounting to £238.569 °? ure - 

effect will be felt in a reduction retained surplus emerged at support. which has been written off; less Charm prams to opra iu new 

^ ^ ^ ^ stores, all of^lnem sq^ft 

Sprnnri half fmp rn vpmpnf 

H lirin c/s nrnfit rlsp for i/ph v> I of growth. 


AGAINST CONTINUING low 
demand from the motor vehicle 
and marine industries. Smiths In- 
dustries picked up from a poor 
start to the current year, although 
pre-tax profits for the first six 
monhs to February 2. 1980 were 
down at £9.26m, compared with 
£10.SSm. Sales increased from 
£139m to £149. 6m. 

During the first quarter, profits 
of the group's UK activities were 
reduced by about £3m as a result 
of the engineering strike, which 
was followed by related disputes 
in parts of the company’s UK 
aerospace businesses.. 

The directors say results of 
recent months have shown an 
improvement on last year and in 
the absence of major disruption 
it is expected that this will con- 
tinue. • ■ 

High interest rates and acqui- 
sition for cash in the latter part 
of 1978-79 were the main reasons 
for an increase in interest charges 
from £1.1 6m to £ 1.72m for .the 
half year. 

Tax for the period took £2.Q8m 
f£3.84m). The net interim divi- 
dend is up slightly at 3.7p. 
(3.6138p) per 50p share — last 
year’s total was 9.75p on record 
profits of £25 .14m." 

An analysis of sales and trading . 
profits — down from £12. 14m to 
£10. 98m — shows (in £000s): — 
UK; Supplied to industries— aero- 
space £21,900 (£20,500) and 

£1.090 (£2.047), marine £6,300 
(£7,350) and £194 loss (£79 
profit), vehicle manufacture 
£19,950 (£19,400) and £32 (£518), 
other industries £28.450 (£24^250) 
and £3,629 (£3,411). Supplied 
through distributive trades — 
£40,000 (£38,100) and £3,595 

(£4,021). Overseas subsidiaries 
£35,850 (£32,250) and £2,773 
(£2,065). Less internal sales 
£2,850 (same). 

Activities under the other 
industries category more than 
recovered the ground lost in the 
first quarter and showed an 
improvement on the previous 
year; the main contributor being 
the medical, tubing, specialist . 
connector and time control 
businesses. 

Results of. the distribution 
businesses beld up well in the 
second quarter despite static 
demand in increasingly com- 
petitive markets. 

Overseas subsidiaries generally 
had a satisfactory half-year, 
particularly in North America 
where good results were supple- 


DIVIDENDS ANNOUNCED 

' : , ‘ - . Date - Carre- Total Total 

' Current. : of : spending Tor last 
- / . . '' payment payment -■ div. . year. : year 

Aberthaw and Bristol ... 5.51 . -. July 3 • 4.75.' 844 y.gg 

Bank of Scotland 7.75 . - June 2 6.08 ■ 15 . 1225 

Bowthorpe 1.44'. Jn^r 1 . * . <E96 - 2.7 - 12 

Dares' Estates. :...« 0.6S JulylO .05.... 1.13 , 0.75 

Dorada - 327' ' May 28 222* .5.47’'. 457* 

Forward Technology ... 3JS . . May30 2 — 47 

Home Charm -1.6 May 30 . 0.99* 2J3 - 1.4S* 

Horace Cory 0.7 May 30'' 038 ' L3 - 0.76 

Lamonf Hldgs._ 1 JdlyT 03- 1 0.3 

London Pavilion 12.57 — 12.5 125 125 

News Fntnl. ....: 3 : June 13 2.74*- 6 -437* ' 

Photax (London) 2 " May 23 1.83 33 3.03 

Ready IMQxed Concrete 43 - — - 331 835 6.7 

Rowntree Mackintosh 1.. 4.75 .. July 9 - 435 - 735 65 

Rugby Portland Cement. 25 . Juiy.7 : 2.09 47 3.% 

Senior Engineering. ... 0.75 June2 0.65 • L5 . 13 

Sriiiths Lads. inL 3.7 June 11 3.61 — 9.75 

Standard Chartered ; 16f June 6. 7.712 26t 1631} 

Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for -scrip' issue. tOa. capital 
increased by rights and/or acquisition issues. JFor 9 months. 


mented by an excellent per- 
formance from -the two recent 
acquisitions, Harowe Systems Inc. 
and Concord Laboratories Inc. - 


• comment . 

Smiths Industries looks to 
have suffered badly from the 
winter’s ' labour disputes, 
markedly in aerospace where 
profits are halved. .The erosion 
of BL’s market share clipped 
profits on vehicle equipment; 
while the marine division 
turned in a . worse than expected 
performance. Marine is now 
out of the red, while ' the 
aerospace order book is at 
record levels. - The vehicles 
outlook is uncertain: a question- 
of waiting for the Metro, while 
BL’s market share for the 
current year looks erratic. SI 
also looks to have taken a rela- 
tively .light knock from, sterling: 
export margins are . apparently 
holding up, while overseas 
subsidiaries turned in a still 
healthy sterling-expressed profits 
growth. Outride forecasts are 
for- £26m this year, little better 
than last year, but with strong 
aerospace-led growth indicated 
in 1981. The prospective iftilly- 
taxed p/e at £26m would be a 
modest 8, on a historic yield of 
6L8 per cent at 20Sp on the last 
12 month’s distributions. 


Second half 
boost for 
Phbtax 


SEC ON-HALF pre-tax profits of 
Photax (London), manufacturer 
and importer ' of photographic 
equipment, :{dimbed from 
£129,541 to- £217361 to raise the 
1979 total to £462,561— an in- 
crease of ;£225,020. 

- After iax £244,064 (£118315), 
less tax- from earlier years no 
longer required £213,072 (ml), 
jiet profits were £431369 
(£119,026). Stated earnings per 
25p share are trp from 6p to 
10.9p and the final dividend is 
raised, from LS3p to 2b, making 
33p (S.Q3p). - 

-Sales- during the year, exclud- 
ing VAT. amounted to £5£5m 
against" £416m. 

Id her interim - report, Mrs. 
E. L. Jacobs, the chairman, said 
sales of Yasidea cameras and 1 the 
company’s own ..ifactory-made 
products showed worthwhile in- 
creases, and a big advance in 
turnover came from the widen- 
ing range- of goods distributed 
under its, own brand-name. 


GROWTH INTO THE 
EIGHTIES THROUGH 
TECHNOLOGY AND! 
ENGINEERING!! 


Second half improvement 
brings 29% profit rise fbryear 


Turnover 

Operating profit 
United Kingdom 
West Germany 
Other countries 

Profit on disposals of 
properties 

Associated companies 
Interest 

Profifbefore taxation 
Taxation 

Outside shareholders’ 
interests 

Earnings before 
extraordinary items 

Basic earnings per share 


1979 

£009 

749-577 


26,549 

14,353 

9364 

50,266 


47,280 

(15^61} 

JM04) 

25,615 


1978 

£000 

632,190 


20,700 

10,897 

6,446 

38,043 

662 

518 

(2,672 ) 

36,551 

(11^511) 

(4,388 ) 

20,652 

28.0d 


In the early part of the year, severe weather conditions affected 
the Group’s operations but there was a strong recovery with 
the return of more normal weather: 

The Directors are to recommend a final dividend 
of 45p per share which together with the interim of 3.35p makes 
a total of 8_2")p per share for the year (1978 6.7p). 

The 1979 Report and Accounts will be posted to shareholders on 7th May 1980. 
Ready Mixed Concrete Limited, RMC House, High Street, 
Felthaxn, Middlesex TW1 3 4HA, 


WINDING-UP 

RESCINDED 

A compulsory winding up 
order made on March 31 against 
BRR Developments was res- 
cinded by Mr. Justice Vinelott 
in the Hi eh Court By consent 

! *" the petition was dismissed. 

UNITED BISCUITS 

ON THE heels of its £33.8m 
rights issue, United Biscuits 
(Holdings) is now seeking 1 per- 
mission to increase its 
authorised share capital by 29.4 
per cent from £85m to £110m by 
the creation of. 100m ordinary 
shares of 25p each. 

Shareholders, who subscribed 
for roughly 71 per cent of the 
51.34m new ordinary shares bv 
8prl|sisS& way of rights, will be asked to 
approve the new resolution at 
the annual meeting on May 13. 

. UB has been spending heavily 
on expansion in recent years, in- 
eluding £54ra last year and 
£49ra in 1978. It has also spent 
over £41m on acquisitions. 

The board proposes tn intro- 
duce a scheme, which is in addi- 
^ on t0 and quite separate from 
the 1974 Employee Share 
Scheme. It wii? be known as 
sSI&ss the Employee Share Purchase 
Scheme and will enable eligible 
employees to acquire shares 
withoiil incurring the heavy 
arouisition costs nf small trans- 
actions on the Stock Exchange. 

\ maximum sum which any 

l-'wn.-flsJ anolicant may invest in anv one 
rear will be- £1.000, but the' 
board presently intends to limit 
' ••-’Sk! this maximum to £500. ’ ■ 


RETAINING 
TECHNOLOGICAL 
SUPERIORITY - 
EXPANDING INTO 
ALLIED AREAS. 

PLANT DEVELOPMENT 
THROUGH ENGINEERING 
EXPERTISE. 

CONSTANT 

IMPROVEMENT OF OUR 
EXPANDING UK AND 
OVERSEAS PRODUCT 
RANGE. 

DEVELOPMENT OF NEW 


£000 . 

1979 

1978 

Turnover 

73^96 

49.874 

Profit before tax 

United Kingdom and Europe 
International 

4.593 

4.335 

-* 

3,009 

3^23 

• - • 

8^28 

6,832 

Earnings per share 

34.1 p 

: 24.8p 

Dividend per share 

5.0p 

2J23p 

Assets per share 

123p 

;99p 

CofriMoIiiwHcpartandAcianmiccanlnolridin^fram^GaiTipaRyiSectBiary 1 . ] 


,<?b> 
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British Vita Company Limited 

Middleton, 

Manchester M24 2DB 
Telephone: 061-643 1133 V 
Telex: 667722 BV GEN G. 


IMTERMATIOMAL LEADERS IM FOAMS, FIBRES, FABRICS AND RUBBER TECHNOLOGY* 
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April 15 

Banco Bilbao 

Banco Central _... 

Banco Exienor 

Banco Hispano 

Banco Ino. Cat. ... 

Banco Madrid 

Banco Santandar .. 
Banco Urquiio .. . 

Banco Vizcaya 

Banco Zaragoza ... 

Dragados 

fespanola Zinc 

Facsa 

Cfl Preciado* .. , 
Hidrnla . . 
Ibcrdi'oro 

Pctroleo# .... 
Petrafiber 
Sogehsn . .. . 

Tela Ton icj 

Union El*«, 


Price 

*4 + or - 

224 -2 
24G 
206 

220 -2 

128 

1S2 

259 -1 

ISO 
232 
208 
100 
62 

58.5 -0.2 
29 

64 -0 2 
59 2 -*-0.7 

108.7 -1.3 
59 
107 

54 -0.2 

63.6 +0.3 


Points from the Review otthe Chairman, Mr. Thomas Kenny, PC A. 

# Pre-tax profit for 1 979 up 61 % to record £1 .78m. 

^ Earnings per 25p share up 3896 at 7.99p. 

* Total dividend for the year 3.1 Op per share/ up 2596. ' 

# Net current assetsHmproved to £4^m from £3.5m. 

* Profits for first three. months of 1 980 ahead of last year. - 


Ruberoid 


1 New Oxford Street, London WCIA iPf 


The building products, specialist sub-contracting. paper and plastfes group.’ 
Copies of the Report and Accounts an avail^g ^ Secss&iY. 


* ' ^,'i 

J 

v^: 3 i 




**^5 






sta« 


,°>a> 


4 -5 S3 } 

, -'.09 !•? I 

•, o.i}3 5 

r *sj if s 

,,1: 2« f 


^Ost for 

hotax 

irt 

Sr- * 5 ^ 

r ' : >‘ ! . ’.0 kitf 
■•■: £25.320 

en*V 

■ r ., ^ % 

,:■/ ,T. r ; f “*VnS’ 

>$*** - fta.* 

liiST"*** 

;r I'VrsTi 

-T’.:- r^: 

• - • 1 ■-■••• c«x^u K : 

- ’’ . '"J facTwt- 

• wr«i 
1 1 4 h U a*® 
r ^ 'Toni rbe t 
'■•' ^‘Wl* dlSj£ 
'■- • *> 



1979 'fl| 
73.296 


_•'?? Stfj 

- ■: rt! 

■ -. j *.’£*■ 

-. jtt 

S.928 ft-- 


34.1 p --* 
5.0p 

o> 

123p **, 

_ . sJPi* 6 -* 


anyiJ 


iB 
ns3 
:|M G. 

j thcHN 1 




tiff 


Rugby Portland calls for 
£1 2.3m— profit tops £15m 


A RIGHTS Issue to- raise some 
£ 12 % net of expenses, and an 
increase in 1979 pre-tax profits 
{Bw# £|4.Slm to a record £is.iim 
are:' «nmm»c*d by the Bnxby 
Portland Cement Company, the 
Eogb^based; cement and steel 
; - wA n J totejtti^rts group. 

Sbe rights, -which will enable 
the.grovp to continue its policy 
' or modernisation In the UK and 
to expand its activities overseas, 
is by way of an issue of 23.72m 
new ordinary zap shares on a 

ottMttr-foar basis at Mp per 

share. payable in fuH not later 
than Kay 9L ■ 

The issuo has been under- 
mitten by Morgan Grenfell and 
COt. . - . 

Although first-half profits had 
faHen from £6 .28m to £5.01m 
group profitability in the second 
six months showed a marked 
improvement and was 22.7 per 
cent higher than in the same 
s period of lifts, In line with the 
■ co nfid ence expressed at the 
Interim stage. - 

. If- the , recently produced 
"Standard ' for Current Cost 
Accounting had been applied, it 
is estimated that this would have 
reduced 1979 pre-tax profits by 
some SO per cent (35 per cent). 

Turnover for the year rose 
-from £B8.6 tii to £11 0.47m. with a 
UK increase from £7S.lm to 
£95% more than offset ting a 
reduced overseas contribution. 
Trading profits improved from 
flSJKLm to £X5.67xn, split between 
UH -, £12 .62m (£10.45m) and 
overseas £3.0% (£3 ,46m). 

Interest charges rose sharply 
from £L15m to £2S7m. 

- Following adoption of SSAP 15 
tax took £2.63m (£4.28in) and 
cam mgp per 25p share are stated 
-up 'from 10. 4p to lZSp. Com- 
paratives are restated. The final 
dividend is £5p (2.093p) which 


raises the net total by 18.7 per 
cent from 3.95Bp io 4.7p, costing 
£4.4fim (£3,6Sm). In addition a 
. special dividend of 2.03p was 
paid in July, 1978, to participat- 
ing (non-voting) holders as part 
of the capital reorganisation 
scheme converting those shares 
into ordinary shares. 

Explaining the reasons for the 
rights issue. Lord Boyd- 
Carpenter, the chairman, says 
that over the past three years, 
the group has spent £52m re- 
equipping, expanding and 
modernising its plants. Of this 
amount, £38m was hi the UK, 
including expenditure at 

Rochester and Southam, and 

£14m at the Perth, Western 
Australia, plant owned by 
Cockbum. 

Capita] expenditure on plant 
Is expected to continue at a high 
leve3 and far the two years end- 
ing December 31, 1981, is esti- 
mated to amount to £30m. of 
which £27m will be in the UK. 
The directors therefore consider 
it appropriate that pant of this 
expenditure, which until now has 
been flounced out of cash flow 
and borrowings, should be funded 
out of the rights issue proceeds. 

As the Cockbum plant in Perth 
is the group’s only cement manu- 
facturing plant outside the UK, 
Ihe directors also believe the 
group should expand its activi- 
ties Into other overseas areas. 

A professional revaluation i>F 
*he group's land and non- 
rpecfalised buildings as at Decem- 
ber 31, 1979, produced a surplus 
of £13 -25m over the previous 
book value and this has been 
-taken direct to capital reserve. 

On the year’s trading, the chair 
man says that in the UK the 
severe weather In the first three 
and a-bilf months badly held up 
building work and hence checked 


demand for ccmcoiL Tins short- 
fall, however, was subsequently 
made up. 

In Australia during 1979. the 
progress of the economy was dis- 
appointing which meant that 
results at Cockburn Cement were 
not very exciting. Lord Boyd- 
Carpenter stales. 

See Lex 


Second 
half 
boost 
at RMC 


Aberthaw 

finishes 

on£lm 

FOLLOWING ITS loss-making 
first half. When a £739,000 down- 
turn was reported. Aberthaw and 
Brlsfol Channel Portland Cement 
Company recovered io pre-tax 
profits of £lm against £1.25m at 
the end of 1979. Midway the 
directors bad warned that the 
fulltime total would be “consider- 
ably below" the 1978 figure. 

Depreciation for the 13 months 
was £547,000 against £519,000, 
with a tax credit of £260,000 
(charge £199,000), stated earn- 
ings per 25p share were up from 
26.61p to 32.12p, and the final 
dividend is raised from 4.7465p to 
5.5J 36p, making the total 8.43Slp 
(7.SV7p). 

Interest of £220,000 relating to 
financing the project to convert 
kilns at the Aberthaw works 
from gas to coal-firing has not 
been charged in arriving at the 
profit The total of such deferred 
interest will be charged against 
profits over a period of five years 
from the time conversion is 
completed. 

Turnover during the year was 
£26.15m against £21.06m. 


Dorada shows rise to £ 1 . 92 m 


■..REDUCED motor group profits 
at Dorada Holdings in 1979 were 
- more than offset by doubled 
..profits on the engineering side 
‘and a first-time contribution 
from the merch anting division. 
■ This left the group pre-tax sur- 
r plus higher at £l-92m, against 
-£L61m» on sales 26 per. cent 
t. ahead at £75:26m. 

The taxable profit includes an 
exceptional credit of £106,911 
-- (£327,379). being the net surplus 
t .on property sales, less £130,303 
(£163.044) -exceptional costs. 
-Interest -rose from £548£28 to 
£786548. • 

i Thomas Ready, .chairman, 
fays the going Is unusually rough 
hi -.the current, year; and “the 
fost half, may not be exciting” 
interim pre-tax profits totalled 
£75EQQ0 (£550,00$ in'1879. . . 

Theumator - gnOap: suepfas fefi 
by 654 per . ttnt ' .to £L53m 
<£1.63m). ■'■■■ 

The. net total: dividend is 
effectively raised from AJSZp to, 
£5.47* WittM* final ' 

Earafngs per 25p share are given 
as I0.7p 04s6pV with "deferred 
tax provided, -and as 228p (S8p) 
with defterrefTtax not provided. 


There was a tax credit of 
£76,932. against a £48,883 charge. 

- Of the year under review, the 
chairman says it has been one 
of considerable change, resulting 
in a substantial increase in the 
share capital and reserves. The 
results illustrate the progress 
being made in the policy of re- 
ducing dependence on the motor 
trade by developing the 
engineering and merch anting 
activities, he adds. 

Engineering trade profits 
Jumped by 101.6 per cent to 
£661,143 (£327,995), despite some 
£250,000 being last through the 
engineers’ strike. The new mer- 
ch anting group contributed 
£421,436. 

The results Include six months 
figures for Alexander Machinery, 
and Quarters and Smith . Bros., 
acquired last June, and nine 
months contribution by South 
Wales- ' India Rubber Company,' 
also purchased last year. 

- Group fixed assets amounted 

io £9.43m f£539m) at the year- 
end. ^Current assets rose from 
£H.24m . to £22.7tn„ including 
debtors Of £7.5m (£3.03m). 

'Current . liabilities totalled 


£ 1 6.76 m (£8-8m), with bank over- 
drafts and loans at £3. 63 m 
(£0.97m), and a £0.52 m provision 
for future property refurbish- 
ments and reorganisation. 

• comment 

First time contributions from 
acquisitions put Dorada well 
ahead despite the 6.4 per cent 
downturn in motor group trading 
profits. The merchanting group 
added £420,000 to trading profits, 
with perhaps up to £200,000 in 
first-time money from the new en- 
gineering companies. But the en- 
gineering strike cost Dorada 
£250,000, it ’says. The company 
looks to have managed its diver- 
sification well, with over 40 per 
cent of trading profits coming 
from outside motors, and gearing 
around 50 per -cent, including 
vehicle stock loans. With new car 
registrations looking set for a 
downturn of up to 30 per cent 
this year, motor profits will be 
hit but they will probably be 
more than offset by full-year con- 
tributions from acquisitions. The 
fully-taxed p/e is 6.5 at 62p, well 
supported by a 13 per cent yield. 


A £10.3411 JUMP to £32,08m In 
the second half helped lift 
taxable profits of Ready Mixed 
Concrete to £4?.2Sm m 1979, an 
increase of 29,4 per cent over 
the previous year. 

The directors say severe 
weather throughout Northern 
Europe in the early part of the 
year affected " the group’s 
operations — mid-term profits 
were marginally higher at 
£15.2Im (£ 14.82m) — but there 

was a strong recovery with the 
return of more normal 
conditions. 

Full-year turnover advanced ! 
from £632. 19m to £749.58m. while I 
operating profit Totalled £50 .27m 
(£38.04m). j 

A geographical analysis of 
sales and the operating surplus 
shows (in £000s): UK £366,060 
(£296.641) and £26,549 (£20.700): 
West Germany £251,0S5 
(£222,091) and £14.353 (£10,987); 
and other countries £132.432 
(£113,458) and £9.364 (£6,446). 

The net total dividend is 
increased from 6.7p to S.25p, with 
a 4.9p final. Stated earnings per 
25p share arc 5p higher at 33p. 
Tax took £15. 56m (£U.51m). 

1979 1978 

rooo rooo 

Tiwnortr 7-59.577 632. ISO 

Daprociation 26,521 22,597 

Operating profit 50.2G6 36.043 

Property disposals ... 5S1 662 

Associates 690 513 

Intorast 4,237 2,672 

Profit below cut 47.280 36.551 

Tax 15.561 11.51 T 

Net prolit 31.719 25,040 

Minorities 6.104 4.388 

Extraordinary creditt... 897 — 

Available 26.512 20.652 

Dividands 6.567 4.SS2 

Retained 19,945 15.700 

t Comprises Cl. 1m profit on disposal 
and C1G.OOO lossns on disposals of 
subsidiaries lass £230.000 tax relief and 
£121.000 minorities. 


• comment 

RMC caught up with a 
vengeance after its first-half 
problems with bad weather and 
the UK haulage strike to show 
full-year profits up .by nearly SO 
per cent pre-tax, handsomely 
above expectations. Germany and 
France have shown the strongest 
growth, and construction demand 
is holding up well in both 
countries at present. Although 
RMC expects some tapering off 
in the continental markets 
towards the end of this year, 
there should still be an improve- 
ment in profits from this source, 
and at home the group is happy 
with its builders’ merchants and 
DIY side. British sales of con- 
crete and aggregates ' will be 
more difficult to push ahead, and 
margins may come under some 
pressure. But the shares, even 
after their recent good run. still 
look modestly rated on a p/e of 
under six times fully-taxed earn- 
ings at 168p. The yield is ?J 
per cent ; 


- ,-■** • ■ *’{ •• 



Star 


Good financial performance 
despite a difficult year for general 
insurance operations. 


Last year we dealt 
with over 470,000 
claims in the U.K. 






Nearly £200 million 
invested in Britain 
iastvear. 






Record bonuses for 
our life and 
pension policyholders 




1979 results in brief 

1 - Pre-tax profits up 26% 
to £$4.3 million. 
Premium income vp ll% 

- to £572.5 million. 

- - Investment income up 23% 
to £7$J9 irdlHon. 

Total dividend up 32 % to 9.0p.. 

; Totcd assets now exceed 
£2,000 million. 



Sir Denis Mountain, Chairman , 
comments on the outlook: 

*The current economic situation is not 
easy to read but the fact that the well- 
being of the country and our standard of 
living depend on the profitability of 
industry and commerce seems at last to be 
recognised generally. This increased 
realism in public affairs and the strong position which Eagle 
Star is in today enables me to view the outcome of 1980 
with confidence.” 



Rowntree Mackintosh 


Turnover 


Preliminary Announcement 

52 weeks ended 29 December 1979 

1979 

£*000 

601,321 


Trading Profit (Note 1 ) 

Interest paid less investment income.; 


Share of associated companies* profits (Note 2) . . . . 

Profit before Taxation 

Taxation ; 

Profit after Taxation 

Minority interests and preference dividends 

Profit attributable to Ordinary Shareholders 

before Extraord.nary Items 

Extraordinary items (Note 3) 

Ordinary Dividends 

Interim 2.5p per share (1978 225p) 


Proposed Final 4.75p per share (1 978 4.25p) .... 


Added to Reserves. 


46,569 

8.552 

38,017 

2,415 

40,432 

6.553 

33,879 

1,717 

32,162 

5,098 

27,064 

~ 2,701 
5,131 
7,832 
19,232 


1978 

£'000 

562,705 

51,728 

6,658 

45,070 

45,070 

8,118 

36,952 

1,704 

35.248 
999 

34.249 

"2,430 

4,590 

7,020 

27,229 


Notes 

1. Trading Profit is after charging depreciation of £11 Dm (1978- £9.1 m). 

2. The share of associated companies' pro ins reflects mainly the Group's 20% holding in The Associated Biscuit Manufacturers Lid 

3. Extraordinary items include adjustments on the translation of overseas net assets (£3 ,5m) and provision lor rationalisation * 
costs in Australia (£1 ,5m). 

4. Earnings per share amount to 29.8p in 1979 compared with 35.1p in 1378, calculated on the profit before extraordinary'items. 
Subject to Shareholders' approval, the proposed final dividend of 4.75p par share will be paid on the 9th July 1930 to Ordinarv 
Shareholders registered at the close of business on the 13th June 1980. 

Summary Group Balance Sheet 


Funds Employed 

Share Capital 

Reserves. 


Minority Interests. 
Net borrowings... 


Use of Funds 

Fixed Assets 

Investments 

Stocks, debtors, less creditors 


1979 

1978 

frooo 

rooo 

56,697 

29,687 

169,026 

186,663 

225,723 

216,350. 

11,040 

13,206 

63,809 

22,236 

300,572 

251,792 

175,983 

146,415 

11,479 

5,768 

113,110 

99,609 

300,572 

251,792 


Extracts from the Chairman's Statement 


1979 Background 

In less favourable conditions than in recent years Group 
sales volume in i979 was held at its high 1978 level and 
sales turnover rose to a record £600m. The more difficult 
trading environment and the highly competitive structure of 
the world confectionery markets, however, reduced margin? 
so that pre tax profits at £40-4m were some 10%- below the 
record £45. lm earned In the less stringent conditions of the 
previous year. 

A particular aspect of the background to the Group’s 
1979 operations was the high sterling exchange rate compared 
-with the lower level of previous years, which had been 
advantageous to our substantial overseas and export busi- 
nesses. Other factors which adversely affected both turnover 
and profits were the sharp increase in V.A.T. and the transport 
strike in the UJC and the high level of interest rates in most 
countries. 

We maintained our long term strategy of investing in an 
increasingly strong asset position in our plant and buiidings- 
and in our brands and market shares. Both these forms of 
investment are essential to the future earning capacity of the 
Group. 

Fixed asset investment was at a record level of £45m 
and the purchase of Nuts Chocoladefabriek BV in Holland 
for £16m is a strategically important acquisition both for our 
European and world-wide operations. Substantial sums were 
A ls o invested in new and existing brands and we increased our 
share of the consumers’ purchases in the UJC. and other 
major markets. 

It is, of course, possible to hold or increase profits in a 
particular year by taking a shorter term view on investment 
and particularly marketing investment, which is a direct 
charge on profits. Your Board considered that, in view of 
the strong financial position of the Group and its satisfactory 
dividend cover both on historic and current cost bases, 
to take this option would be imprudent and not in the best 
long term interest of the Group, its shareholders and its 
employees. 

As we reach the end of the Seventies, it is perhaps worth 
recording that; by pursuing the strategy outlined above, the 
Group's profits in the last decade have risen six-fold and that, 
while growing steadily in our established markets, we have 
built an entirely new European business whose sales in 
197 9 were £148m compared with £llm in 1969. 


1969-74-79 Comparisons 


E.E.C. (excluding U.K.)- 


UJC * 


1969 

1974 

1979 

£m 

£m 

£m 

11 

52 

148 

24 

61 

126 

35 

113 

'274 

78 

139 

327 

113 

252 

601 • 


lH 

404 

“■ 

■ 

— 


Pre tax profit. 


Finance 

Group turnover rose by 7% to £601 m; adjusting for 
exchange raze differences the increase would have been 10%. 
Volume of sales was almost identical to the 1978 level. 

Trading profit at £46.6m is some 10% lower than the 
record £51 .7m last year. Interest charges rose by almost £2m 
to £8.6m reflecting both higher rates and the larger borrow- 
ings, consequent upon our heavy investment programme, 
the acquisition of Nuts Chocoladefabriek BV and the higher 
level of working capital.' Depreciation charges were also 
higher by some £2m. 

Pre-tax profit was £4 0.4m compared with £45. lm last 
year. As envisaged in last year’s report, this year’s profit 
includes £2.4m arising mainly from the consolidation of our 
20% share of the profit of The Associated Biscuit Manu- 
facturers Ltd, which showed encouraging results. 

We have provided in extraordinary items some, £1.5m 
gross for costs arising on the rationalisation of our Australian 
manufacturing operations, but the greater part of the £5.1m 
total of this item arises from the translation of overseas 
assets at the higher sterling rate. 


On a current cost basis pre-tax profit was £32.5m 
compared with the historic cost profit of £40.4m. The £8m 
net adjustment is smaller than the comparable figure of £18m 
last year mainly as a result of the greater stability of major 
■ raw material costs. 

The final dividend proposed is 4.75p per share making, 
with the Interim dividend already paid, a total of 7J2Sp per 
share compared with 6 Jp per share last year. The total 
dividend is covered 4 times on an historic basis and 3 fimwc 
by current cost earnings. 

Operations in the U.fC 

. The UJC confectionery’ industry’s volume fell by 2.7% 
in 1979 compared with the previous year. The whole of this 
reduction took place after the increase in V.AT. from 8% 
to 15% - an increase which was made despite a professed. 
Government policy of not taxing food. The recovery of sales 
which might have been expected towards the end of the year 
was probably affected by the absence of T.V. advertisingcaused 
by the LT. V. strike and de-stocking by distributors influenced 
by high interest rates. 

Against this background, our UJC Confectionery 
Division performed very well in the market place. Turnover 
and volume reached a new high level and market share a gain 
increased. 

The Grocery Division’s branded sales increased in 
turnover and volume. Table Jellies, Cheese Spreads and 
Pickles performed particularly well. 

All operations in the U.K. were seriously affected by the 
.transport strike and secondary picketing in the early part of 
1979. Our own stafls were not involved in the dispute but 
the disruption created significant additional costs in transport, 
supply and production and seriously damaged our Export 
trade and therefore employment, both immediately and 
subsequently. 

Operations Overseas 

Exports from the U.K. were £63.4m compared with 
£61_3m in 1978. We increased our share of UJC Confec- 
tionery exports significantly. To achieve these results and to 
maintain our position in the market place, in the face of a 
distinctly unfavourable export environment, required great 
skill and determination on the part of our Export division’s 
staff and some sacrifice of profit margins. 

Our European Division continued its long term strategy 
of steadily increasing its market share, even at the expense of 
immediate profits, by the introduction of further Rowntree 
Ma ckin tosh brands and the growth of brands already well 
established. As some part of European supplies is manu- 
factured in the UJC, the results in this market were also 
substantially reduced by the strength of the Found. 

The Overseas Division, which is responsible for our 
companies in Australia, Canada, the Republic of Ireland and 
South Africa, achieved higher sales and profits overall, but on 
consolidation at the higher sterling rate, profits were in line 
with those of the previous year. 

Supply 

There was an improvement in the world stock position 
of cocoa beans during the year and this has continued into 
the 1979/80 crop year. Cocoa bean prices have shown some 
decline but the price of cocoa butter, on equally important 
ingredient, has risen significantly and' the total cost of cocoa 
roatmaiq has been relatively constant and is expected to 
remain so in 1980. 

Outlook 

Once again the year has not started well. In the U.K. 
the effects of higher V. AT. and trade de-stocking continue 
to be felt. The combination of the current high s terling 
e xchan ge rate with a high rate of inflation is not a good 
basis for buoyant and profitable export trade. The level of 
interest rates will be an important factor in our profitability; 
latest indications are that the present abnormally high rates 
will continue for longer than had been previously forecast. 

But our brands are strong and we continue to make good 
and steady progress in our market share strategy both in the 
UJC. and overseas. 

While it would be imprudent in the present environment 
to predictions about the results of 1980, 1 have no 
doubt that as we advance into the Eighties and, hopefully, 
into more encouraging economic conditions, the very con- 
siderable investment which the Group has made - and 
continues to make - in people, products, and plant, will 
reward all those who maintain an interest in the Group’s 

progress. DonaM Barron 


J*he Secretary, 


ForthefiUl report of Eagle Star's actimtux in 1979, write to; 

Eagle StarBbldings Ltd .+1 Uawdneedk Street, London EC2R 8BE. Telephone: 01-588 1212. 


KIT KAT * QUALITY STREET * SMARUES * POLO * BIAOC MAfflC ^ * GOOD 
ROWNTREE’S PASTILLES * AFTER EIGHT * WEEK-END * AERO * ROLO* DAIRY BOX * TOPFO * MATCHId^RS 
JELLYTOTS * WALNUT WHIPS * TEXAN * NUTTY * YORXIE # BLUE ’ BJBAND ^g^AKAWAY & MONTCGQ 
CREAMOLA * PAN YAN PICKLES # TABLE JELLIES * SUN-PAT PEANUT BUTTER * CHEDDAR SPREAD 
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JOHN I. JACOBS 


& COMPANY LIMITED 

A More Successful Year Despite Difficulties 


The Annua! Genera! Meeting of John I. Jacobs & Compan y limited will be held on 8th May, 1980 in 
London. The following is a summary of the circulated statement of the Chairman, Mr. J.H. Jacobs: 


The strength of the U.K. pound against the U.S. dollar was a 
serious handicap dining the year but on the other hand at last 
international freight and ship sale and purchase markets took a 
decided tumforthe better. As e result our broking depart m ents , that 
is to say our main business effort, had a more successful yea r. In the 
tanker and the sale and purchase depa rtments In particular the extra 
business transacted and the higher rates at which such business 
was concluded brought about considerably better-trading profits. As 
usual this required all concerned to work consistently hard to 
achieve such results in these highly competitive spheres of activity. 
On stockholders' behalf I should like to thank those directly 
concerned and indeed all our people most wholeheartedly for their 
sustained efforts during the year. 

Those broking companies both hare and overseas in which we 
have varying a mounts of financial interest are also performing quite 
satisfactorily. They also pursue their activities in strongly 
competitive markets and those of them that are long established 
trade profitably and pay worthwhile dividends. Those more recently 
formed continue to establish themselves and hopefully they too wHl 
become success stories of the future. 


River Craft Contract Nearing Satisfactory Conclusion 

Last year 1 drew your attention to the fact that we had placed a 
shipbuilding contract with a west country shipyard for a launch for 
use on the lower River Thames. I did say that provided the builder^ 
delivered this vessel on time and in accordance with the contract we 
should have a satisfactory deal. Notwithstanding the fact that the 
original shipyard went into liquidation, we still expect to take 
delivery of a similar bunch which has now been built by the Yorkshire 
Dry Dock Company on the River HuH. With the welcome full- 
agreement of our long-term charterers, George Wheeler Launches 
Limited, we were able to sign a fresh contract with these last named 
builders and delivery of the craft is expected by the end of April. It is 
extremely pleasant to be able to say that in this case a very bad start 
is leading to a satisfactory conclusion. 

Turning to our investments, at 31 st December we were obliged 
to make a further provision for a diminution in the value of our mostly 
fixed interest rate holdings. As last year l em not in the least 
con earned about this. These investments mainly comprise various 
short dated government stocks which will rapidly recoveras interest 
rates fall and even if rates do not come down appreciably, our 
securities must still appreciate as the stacks draw ever nearer to 
their maturity dates. We shall have to wart and see but I am very 
willing to suggest that a valuation of our holdings on 30th June or 


perhaps more importantly at tire year end wiU result in a considerably 
better figure than the one shown in these accounts. 

Res t r aint on Cretfit Needed 

Although we had a change of government last year, that in itself 
cannot solve our many problems. Unless we control the very serious 
inflation we presently have, the outlook seems dismal indeed. For 
what it is worth it is my opinion that a large part of this inflation is 
caused by the ease with which, eta price, seemingly unlimited credit 
is a va Sable to nearly everyone, from central government 
downwards, forthe obtaining or pro vkiing of all manner of goods and 
services (many of them imparted) which could .not otherwise be 
afforded. For the time being more restrictive poHcies on the 
availabffity of credit would surely be a strong factor in controlling and 
- reducing the upward pressures. To me high interest rates, which are 
themselves inflationary, will not do the trick. If the nation con tinues 
to feel that whatever It wants win be more expensive next week, 
next month or next year, inflation wiU go on feeding on itself , the rate 
of interest being very much a secondary consideration. Certainly 
any pressures which exist and they often do, to encourage the use of 
various credit factfitias should be removed from the scene. 

In the present economic climate to take strong measures to 
reduce the availability of credit would seem easier than attempting 
to drastically moderate wage claims end I hazard a guess that any 
beneficial effects of such a move might come about sooner rather 
than later. 


WsH Equipped to Face the Future 

As always our own prospects are dependent upon the levels of 
activity and of rates in the world shipping markets In which we work. 
No one can predict with accuracy what these may turn out to be. lam 
certain of one thing only and that is that with our experienced team of 
brokers and our friends around the world, we shall obtain a share of 
whatever business there is to be done. Thus, in spite of the uncertain 
global situation and the continuing disadvantage of an unfavourable 
steriing/dallar exchange rate, it is reasonable to suppose that next 
year we shall again put before you a set of results which I hope you 
will be able to accept without too much difficulty. I can say that the 
rate of dividend in the 1980 accounts will at least be maintained. 

On this occasion I should Wee to finish on a domestic note. My 
uncle, Mr. John I. Jacobs, came to London from Swansea in the 
1 87 Os and founded our company here in the City inthe year 1 881 ; it 
follows that we are about to celebrate oiur centenary. My colleagues 
and I are most proud of this and although it would be unrealistic to 
pedtoo much w e sheD do al 1 we can to make it a yearto remember 


Direct Placement 


March, 1980 




Tyne and Wear 

Passenger Transport Executive 

■under the authority of 

Tyne and Wear County Council 


£ 23,523412 

15/18 Year Leasing Facility 


in connection with the acquisition of 
56 passenger rail cars for theTyne and Wear Metro 


Managed and arranged by 


Wat-tao e, Smith Trust Co. Limited 


AULT &WEBORG 
GROUP 


OFFSHORE MINING C0MPJUIY 
UNITED 


U.S. $50,000,000 8^ per cent. Guaranteed 
Notes due 1985 guaranteed by 
NEW ZEALAND 


Salientpoints firomtiieStatement 

of the Chairman, Me QE Strang. 

• 1979 Trading profit increased by 
13% from £333m to a record 
£3.75m. 

• Earnings per stock unit 
advanced from 9.40p to 17.88p. 

• The Company expanded its ; 
future potential by the acqui- 

• sition in 1979 of the assets of 
Palmer -Research Laboratories 
and the business and assets .ofL 
Reddiffe Iriks. ' 

•Fixed assets increasedby £4m. 

•Dividend per stock unit 230p 
(1978 - 2.16p). 


INKS ■ PAINTS ■ CHEMICALS -.ENGINEERING 


Notice to the holders of the above-mentioned Notes 
' By a Supplemental Trust Deed dated 31st March, 1980, made 
between Offshore Mining Company Limited (“ OMC "), Petroleum 
Corporation of New Zealand Limited (“ Petrocorp ”) and The Law 
Debenture Corporation. Limited (the "Trustee”). Petrocorp has, 
pursuant to the provisions referred to in Condition 10 of the Notes, 
been substituted for OMC as principal debtor in respect oF the 
Notes. Petrocorp is a company incorporated with limited liability 
In New Zealand, the whole oF the issued share capital of which is 
owned by Her Majesty the Queen in Right of New Zealand (the 
"Guarantor”). By a Deed dated 31st March, 1980, the Guarantor 
has guaranteed the obligations of Petrocorp in respect of the Nates. 

The Notes will be known as the “ Petroleum Corporation of 
New Zealand Limited U^. 550,000,000 81 per cent Guaranteed Notes 
due 1985 guaranteed by New Zealand.!’ 

OMC is a subsidiary of Petrocorp and remains in 'existence. A 
Legal Notice, complimentary to the Legal Notice, dated 9th 
December. 1976. lodged by . OMC and a copy of the Memorandum 
and Articles of Association of Petrocorp have been lodged by 
Petrocorp with the Chief Registrar of the District Court in 
Luxembourg (" Greffier en. Chef du Tribunal d'Airondissemene de 
ec a Luxembourg ”). 

Copies of the Memorandum and Articles of Association of 
Petrocorp. its Annual Report for 1979 (including its audited 
accounts for the year ended 3!st March. 1979. its first year since 
Incorporation) and the Supplemental Trust Deed and Deed 
mentioned above are available for inspection at the offices of the 
Trustee and of each of the Paying Agents for the Notes. Copies 
of the. Annual Report of Petrocorp in future years will also be 
made available for inspection, at the .offices of the Trustee and of 
each of the Paying Agents for the Notes. The Notes will continue 
to be listed on the Luxembourg Stock Exchange. Until 30th 
September, 1980, the Notes will be listed in the name of OMC and 
also in the name of Petrocorp. 

After 30th September, 1980, the Notes will only be listed in 
the name of Petrocorp and good delivery can thereafter only be 
made on the Luxembourg Stock Exchange if the Note bears a 
sticker indicating the change of principal debtor. Such stickers are 
available at the offices of each of the Paying Agents for the Notes. 
No new Notes will be issued. 

Ifith Aprif. >980. 

„<$' Petroleum Corporation of New 

Zealand Limited 

- _ . Offshore Mining Company Limited. 


Financial Times Wednesday Apsril .16 1980. 


Companies 
aid Markets 


UK COMPANY NEWS 


Stanchart ends 
year 16 % ahead 


BIDS AND DEALS 


A £23J5m increase In profits 
and a better than forecast divi- 
dend are reported by Standard 
Chartered Barak for 1979. 

‘With a final payment of 16p 
net, be oal dividend Is raised o 
26p. This is Ip higher tha that 
projected at the time of last 
year's rights issue, and compares 
with 16-20eip for 1978' s mine 
months accounting period. The 
cost of the dividend Is £22L5m 
(£llJ3m). 

Pre-tax profits for the 12 
months pushed ahead from an 
annualised £H8.3m to £169JSm, a 
16 per cent increase. The charge 
to profits for bad debt provisions 
was £5SL3m (£45 Am for nine 
months). Inflation adjusted the 
taxable surplus totalled £119m. 

The directors report that pro- 
fits from Hong Kong and South 
East Asia remained buoyant in 
the second half. In Africa, Stan- 
dard Bank Investment Corpora- 
tion has afereody reported a sub- 
stantial profit increase and other 
interests in that continent have 
continued satisfactory growth. 

Active trading conditions in the 
U.S. resulted in higher profit 
levels by both Union Bank and 
previously established branches. 

Overseas profits have been re- 
duced by some 10 per cent in 
sterling terms as a result of the 
appreciation of tbe pound. 

nl the UK high Interest cost 
continued to depress profits in 
consumer finance. 

The nature of the companies 
banking operations within tbe UK 
is such that high interest rates 
did not provide “windfall profits" 
and operations have suffered 
from rising costs and narrow mar- 
gins. 

Associates contributed £20. 9m 
(£18.7m annualised) to pre-tax 
profits. Tax took £85 .2m (£8LSffl) 
and earnings per £1 share 
increased from 76p to 8S.4p. This 


BOARD MEETINGS 

The following companies have notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually , 
held for the purpose of considering 1 
dividends. Official Indications am not I 
available aft to whether dividends are 
interims or finals and the subdivisions ; 
shown below ere based mainly on lest j 
year's timetable. I 

TODAY 

Interims: Equity Income Tran. ; 

Kalamazoo. Unread. Martonair Inter* 
national. Sun Lite Assurance. I 

Finals: William Baird, Barrow 

Hepburn. Beauford. Berwick TTmpo. 
A. F. Bulgln. Surraab Oil, I. J. Dew- 
hirst. Downiebrae, John Flnlan, Hawker 
Siddeley, Holyrood Rubber, Hongkong' 
(Selangor) Rubber, Kuala Selangor 
Rubber, Myson, Owen Owen, Parambe, 
Portals. Provident Life Association .of 
London. Richardson* Wsstgarth, Rio . 
Ti mo- Zinc, W. H. Smith, Tharsia 
Sulphur and Copper. Wilkins end j 
MitchelL | 

FUTURE DATES 

Interims: j 

Anglo- Scottish Invest. Tat Apr. 24 

Dowding end Mills Apr. 22 J 

Safeguard. Industrial Invest. Apr. 24- 
Finals; 

British Investment Trust May 8 

Copydex - Apr. 23 | 

English National Investment Apr. 29 

Executes Clothes Apr. 21 , 

Hay (Norman) Apr. 23. 

MOW mi Apr. 21 

t Midland tnds Apr. 17 

Modern Engineers of Bristol Apr. 24- 

Perry (Harold) — Apr. 24 

Thomson T-Line Caravans ... Apr. 23 i 

Tootfll Apr. 24 

Towles - Apr. T7 

United Carriers .* Apr. 22 

Weeks Associates — tMay 9 

Yorklyde Apr. 28 

Yorkshire Fine Woo In. Spines. Apr. 17 
t Amended. 


U.S. bi 

may do 


■ Uoyd’s ef 'London Ls to give 
Marsh and McLennan of .the 
TLS- nine months to reduce its 
shareholding' in the Lloyd’s 
operations of -C. T. Bowring to 
around 25 per cent once the; 
American group's £250m takeover 
for Bo wring isr completed. 

The ntie, ^established in' 1978, 
stipulates that insurance interests 
outside the Lloyd's' market may 
not normally hold more than 20 
per cent. of an-approved Lloyd’s 
broker. 

In the cue of the bid by Frank 
B. Hall of the U.S. for Leslie and 
Godwin, another U.K. broker with 
Lloyd's interests. Lloyd’s allowed 
the American broker ta hold 26 
per cent of the Lloyd's interests 
while 75 per cent of the bolding 
went to Rothschild Investment 
Trust with the full approval of 
Lloyd’s. • - - 

Since the Marsh bid for. Bow- 
ring will not he completed for 
some ttnle. It is - expected that an 
internal, working party in Lloyd’s, 
headed by Sir Henry Fisher, -will 


ition to Assam 


time htere were minority profits 
of £14m (£KL8m). 

The' balance of provisions for 
bad debts- at the year end was 
£142m (£134-2m) specific and 
£65 -8m (£45m) general. 

Total capital employed at 
December 33, 1979 amounted to 
£759 .9m (£699. 3m). 

See Lex 


£6 Am improvement 
by Bank of Scotland 


AFTER BAD debt provisions of 
£32.99m, against £29.36 m, and a 
first time contribution of £1.65m 
to staff profits sharing schemes, 
taxable profits of Bank of Scot- 
land ended the year to February 
29. 1980 some £6.4m higher at 
£40.64m. At midway the profit 
Improvemnt was froem £18^9m 
to £17.86m. 

Net final dividend is T.75p for 
al5p (12.24Sp ) total, an increase 
of 22 per cent 

The directors report that 
clearing bank operations bene- 
fited from higher' interest rates? 
the average base rate during the 
year being 14.37 per cent, com- 
pared with 10.11 per cent 

However, whn rates rose in 
June, the bank narrowed the 
margin of its deposits below 
i base rate. A higher level of 
lending, both in sterling and 
foreign currency, contributed to 
higher interest revenue but the 
sale of investments to maintain 
sterling lending under credit 
control conditions crystallised a 
net loss, compared with a gain 
in the previous year. 

Service charges and commis- 
sions increased by some 16 per 
cent and total expenses at a 
similar rate; staff salaries were 
around 21 per cent higher. The 
directors have decided to fund 
additional pension liabilities by 


supplementary annual contribu- 
-tions over a period of years; This 
funding policy results in the 
total of contributions being 
some 13} per cent greater than 
in the previous year. 

The foregoing factors, together 
with an advance in the share of 
profits of International Energy 
Bank, resulted in parent bank 
profits showing an improvement 
of £8J5m. 

Profits of subsidiaries. North 
West Securities and British Linen 
Bank were little changed . at 
fS.Olm and £3.19 respectively, i 

On a Current Cost bass group 
pre-tax profits ore shown as 
£2ZSm (£26 2m), after adjust- | 
ment for monetary working capi- ! 
tal £13.5m (£6.3m) and depreda- 
tion £3.4m (£12m). 

The bad debt provision broke 
down as to, specific £18.16m 
(£16.S4m) and general £l423m 
(£12.52m). 

Total advances at February 29 
amounted to £1.96m. 

1379-80 1378-79 
RXJO ' £000 

Operating profit 39,859 32.107 

Share of associates _. 2.430 2.145 

Staff profit-sharing ... 1.649 — 

Pre-tax profit 40.840 34.252 

Tax 15.990 12.908 

Extraordinary credits... 323 945 

Available 24.973 22.289 

Dividends 4,837 3.950 

Retained 20.136 18.339 

See Lex 


FLANS BY Assam Trading 
(Holdings) to acquire the private 
Interests of two of its directors 
ran into considerable opposition, 
at yesterday’s extra-ordinary 
general meeting. After a lengthy, 
and often stormy session, the 
board finally agreed to adjourn 
the proceedings for 28 days until 
May 13; 

The meeting had been called to 
approve an increase in the v com- 
pany's share capital so that it 
could acquire Learmouth Pro- 
-perty Investment -Company and 
County Properties. Learmouth 
is owned by Broadland Properties 
—a company controlled by two 
directors of Assam Trading', Mr. 

| John Malcolm Guthrie and Mr.. 
John Guthrie who., together with 
associates, hold 55.6 per cent of 
-the voting capital of Assam Trad- 
ing. 

Just before yesterday's meet- 
ing the board announced that 
because of the late arrival of 
certain proxies from India, a 
resolution for the adjournment 
of .the meeting until Friday, 
April 18, would be moved. “ 

This news brought a swift 
response from Mr. David Side- 
bottom, senior partner in .Russel 
Wood; stockbrokers, and his 
associate Mr. Ian Royse, who 


together are : spearheading -the 
opposition to the .proposed pro- 
perty deal They pfai™ tbe deal 
'.benefits' the Guthrie family at 
the minority' holders' expense. 

' Mr. Royse. who claims the 
support of some 20 per cent of 
the minority -holders, put an 
amendment to the. board's reso- 
lution. that 1 the meeting be 
adjourned for 28T days to give him 
time to contact -hfe Indian share- 
holders and put the. objections to 
the -property scheme. 

The original resolution was 
defeated an a -show of hands but 
the board .headed by Sir John 
Brown, demanded a poll. After 
a lengthy debate about the 
validity of the board's plan to 
use tbe proxies in its favour to 
vote the resolution through, the 
directors accepted the amend- 
ment after ; a short recess. 

In its statement before the 
meeting, the Board said it was 
seeking an 'adjournment so that 
the dldsfon of ,the meeting 
reflected the will of as- large a 
number of holders as possible. . 

At .the meeting, Sir John 
claimed that even without the 
late' proxies these was a majority 
of ; 5,800 .cin ^favour - of.! the 
property deal.- -*But liiis figure 
was . disputed by Mr- Royse. 


Palma says ‘no bid 5 as it 
raises stake in Montfort 


PALMA TEXTILES GROUP, 
a privately-owned Leicester 
company, hai increased its stake 
in Montfort . (Knitting Mills)' to 
29.95 per cent— just below the 
level at which a full bid would 
be triggered under the Takeover 
rules. 


Forward Technology up 
by 25% at six months 


But Palma, which last 
November frustrated David 
Dixon and Son’s bid for 
Montfort by building np a 17 
per cent stake in the company, 
said yesterday that it was not its 


intention to' make a hid. Palma 
intends to maintain this holding 
as a long-term investment and 
this assurance has been given to 
the Montfort Board.- 
The 300,000 shares acquired 
by Palma — taking its holding up 
to 902,500 — were previously held 
by David Dixon. These shares, 
which were sold through the 
market recently, represented the 
residue . of Dixon’s holding 
following its abortive attempt to 
acquire Montfort at the end of 
last year. ; 


IMPROVED CONTRIBUTIONS 
from all divisions helped raise 
taxable profits of Forward Tech- 
nology Industries 'by 25 per cent 
to £1.19m in the six months to 
December 31, 1979. This com- 
pares with £954,000 last time. 

Sales of the electronics, 
specialised machinery and plas- 
tic-based products manufacturer 
rose by 18 per cent from £17.93m 
to £21 .21m. 

Mr. Gordon Allen, chairman, 
expects continued growth in sales 
and produce to produce satisfac- 
tory second-half results. Pre- 
tax profits reached a record 
£2. Ira in 1978-79. 

The group's policy of increas- 
ing the proportion of profits 
earned overseas will help con- 
siderably in the current year, he 
adds. 

The net interim dividend is 
raised from 2p to 2.3p— last 
year’s final was 2.7p. After tax 
of £353,000 (£239.000), stated 
earnings per 25 p share are up 
from 4.3p to 4Jp for the half- 
year. 

The pre-tax surplus was struck 
after increased interest of 
£431,000 (£376,000). 

A divisional analysis of turn- 
over and profit shows (in £000): 
electronics and special purpose 
machinery £9,875 (£9,755) and 
£869 (£711); distribution £3,680 
(£3,392) and £260 (£177); plastics 
£3.794 (£2,667) and £382 (£227); 
and sound reproduction £3,856 
(£2,113) and £203 (£277). 

The chairman says the inde- 
pendent television strike affected 
the promotional budgets of the 
group's major customers in 
sound reproduction with a result 
that the directors decided to 
release stocks at lower margins 
and maintain overall momentum 
in manufacturing facilities. 


which add another 11 per cent, to 
help sustain profit growth while 
the UK economy declines. Meea- 
sonic, the French manufacturer 
of ultrasonic welding equipment 
acquired last year, is expected to 
make a useful contribution to 
second half profits. Tbe shares 
gained lp yesterday to 87p but 
the prospective p/e of about 7 
and prospective yield of 9.4 seem 
to offer some room for further 
price improvement. 


C. D. Bramall 


Main Dealers for cars, vans, commercial vehicles, tractors 
and agricultural equipment. 

Fleet sales, contract hire, leasing, hire purchase. 


Record Turnover and Profit 


Lamont Hldgs. 
soars 179% 


* Turnover up 40% and pre-tax profits up 26£%. 
■3fr Search to expan'd activities nearing fruition. 


to £283,000 


■frflwommended total divirfendof 5.2578p net; 1 5% up on 


An increase of 179 per cent in 
pre-tax profits is reported by 
Lamont Holdings, the Edinburgh- 
based investment - - holding 
company with interests in 
engineering. The figures for 
1979 increased from £101,405 to 
£282,797 from turnover 21 per 
cent higher at £3.16m against 
£2. 62m. At the halfway stage 
pre-tax profits improved from 
£8,855 to £80.580. 


■$r Difficult to forecast outcome of currant year. 

■ TonyBramafl, Chairman 


Results at a glance 

1979 


£'000 

Turnover 

-28.225 

Profit before tax . . 

1,779 

Earnings per share 

33.5p 

Dividend per share, net 

5.25780 


• comment 

The 25 per cent rise in first 
half pre-tax profits of Forward 
Technology reflects growth in all 
sectors of the group’s business. 
Also, margins improved in the 
main electronics and special pur- 
i poses machinery division and in 
distribution and plastics. Exports 
now account for 25 per cent' of 
turnover and the Rroup counts on 
i theme aod foreign operations. 


After tax of £70,192 (£38.054) 
stated eanungs per lOp share 
are up 193 per cent from 0.97p 
to 2.84p, and the dividend is 
raised from 0.3p to lp. 

Sir Desmond Lorimer, the 
chairman, says the engineering 
division at home and abroad 
continued its development and 
improved performance, and the 
life assurance division benefited 
from higher investment 
earnings. During the year the 
first phase of the Edinburgh 
warehouse project was completed 
and has been sold in the current | 
year for £500,000. The second 
stage is due for completion in I 
July- 


C. D. Brumal! Limited, - • 

146/T48 Tong Street, Bradford BD4 9PR. 


M. J. H. Nightingale & Go. Limited 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 -1212 


1979-80 
High Low 


Company 


He says the heavy burden of 
financing the Edinburgh office 
block still remains, although tbe 
leasing of a portion of the block 
will, to a limited degree,: alleviate 
this -position in 1980: 


There were minority credits of 
£2,705 (£12.079) and an extra- 
ordinary debit of £S,4S9 (£5,859 >. 
Attributable profit was up from 
£66,211 to £203,461. 


99 60 Airaprung 

60 . 28 Armings and Rhadaa ~ 

288 IBS Barden Hill ' 

100 80 County Cars 10.7%~ Pf' 

101 .63 Deborah Ord. 

109 88 Frank Hprseli 

129 98 Frederick Parker 

156 102 George Blair 

70 45 Jackson Group 

153 113 Jamea Burrough 

300 242 Robert Jenkins 

232 17S Torday 

34 TPjTwinlock 0nJ. 

80 70 Twin lock 12% ULS 

56 23 Unilock Holdings 

50 47 Unilock Holdings 

■ » Alexander ™ 

190 136 W. S. restes 


. . Gres* Yield 
Price Change Dhr (p).-_- % - 


t Accounts prepared under provisions of SSAP 15. : 


I* 5 


recommend the abolition of the 
20 per cent rule.- In which case 
any observation of the' 20 per 
cent rule by' Marsh will be : un- 
necessary- - 

: For., the moment, Lloyd's, has 
said it will, allow -Marsh' to 
' proeeed wxthits-bid for Bowring's - 
Lloyd’s interests- “ under terms 
no less favourable than those, 
which we granted to Frank B. 
Trail ” - • - 

: It is unlikely that Singer and 
Friedlander, the merchant bank- 
ing subsidiary of Bowring; will be 
able to remain a member of the 
influential Accepting " Houses 
Committee If ownership passes to 

Mar sh- a nr) Mc ltW Ii a ff. ■' ' 

.Marsh and Bowrihg agree It is 
important that tbe bank should 
be sold if committee status can- 
not be . maintained, sold two 
possibilities are being considered 
for a sale. Either; the bank canid 
pass, to a .consortium formed by 
executives of the bank or be sold 
to other interested parties. Marsh 
has already received several, 
approaches. • 
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News Int. swallows 
losses and rises £3m 
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DESPITE industrial -Stoppages 
and ft £ 23 2si l reduction ^ asso- 
ciates' , contributions. pre-tax 
profits of . News International 
went ahead from £2a.93m to 
£27,97* ; in OT. . 
amounted to £200.12nj against 
CTTVSJm. ■ 

.../Soinfc 38m .eopfa of ^ 
■'group's newspapers were lost 
thrOLfghin Austria] stoppages dur- 
ing the TMr. states Mr. Rupert 
Murdoch, audrman. and in view 
of Axis tha Increased profit is 
considered satisfactory. Most 
jwijpr divisions, improved their 
trading he adds. At midway, 
pre-tax. profits were £12.12m 
(£9, 09m); .. 

The -associates* loss this time 
-irf. f3fll.000 .(iX87m profit) re- 
• fleets the- absorption of initial 

-£■!“. Pro- 

jects in the U.S. and a smaller 
stare of. the profits of LWT 
(Holding ) following the sale of 

P*rt trfdhe group ’5 stake during 
,1978. TJie balance of the group's 
;holding of LWT (Holding) “A” 
.ordinary ^shares has been sold 
: since the year-end. 

. .- A. final dividend of 3p lifts the 
.net total to 6p, compared with 
ah equivalent 4.97p. 

; After tax or £15^1m 
(£13JS0m), . earnings per 25p 
-share are. shown as 30.368p 
~<2&393p y. There is an extra- 
ordinary debit of £118.000 
(£SW5m credit). 

• comment 

Against a backdrop of Industrial 
problems at its Eric Bemrose 
gravure printing subsidiary 
. (causing loss of about £2m) and 
the loss of 36m copig of news- 
papers last year, the rise in pre- 
-tax- income at News Inter- 
national looks quite respectable. 


About £1.8m of profits from past 
holding in LWT was wiped out 
by nearly £2nj of losses from the 
New York Post and other U.S. 
projects: this resulted in a net 
associated companies loss of 
£361,000- But the group’s 12 per 
cent pre-tax rise was fuelled by 
some large promising develop- 
ments last year. These Included 
an increase in advertising rates 
of 10 per cent and cover price 
rises at The . Sun and News of 
the World. Lower newsprint 
costs also helped the group's 
performance. The dividend was 
increased by just over a fifth at 
the net level and yields 5.7 per 
-''nr at 153p. up 3p. The p/e on 
stated earnings stands at 49. 


Leyland 
Vehicles 
in black 


Leyland Vehicles, BL*s truck, 
bus and tractor division which 
last month launched the new T45 
truck range— and, effectively, re- 
launched itself as a company — 
made just under £lm profit last 
year on sales of £500m. This 
compares with a £15m loss in 
1978. 

It operated profitably for eight 
of the 12 months, the other four 
being hit mainly by the road 
haulage and engineering dis- 
putes. 

- So far this year LVL has 
continued firmly in the black. 

While its sales are strongly 
export orientated, the division 
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Bank Limited 
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The 

Directors announce 

-the results 

of Standard 

Chartered 

r^Buik Umlcerf as follows: • • 
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Proforma 





Tew 

year 

9 months 




ended 31st 

ended 31st 

ended 31st 


1 r " 


December 

December 

December 




1979 

1978 

1978 




£m 

£m 

. £m 

' -Trading ..Profits 




’ Bank .and Subsidiaries ... 

148.9 

127.6 

1107 

.... Share of Associates ...... 

70S 

187 

115 




149.8 

1-46.3 

1224 

Taxation 


853 

81JB 

68.8 




-84* 

645 

535 

j Minority interests 

14j0 . 

10.8 

88 



r • - 

■ ■ 
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• ■“ / 



S3J 

45D 

Extraordinary helps —— • 

— ' 

■ • - 

05 

■ Profit- attributable to- 




members of the Bank ... 

: 


44.5 

. Dividends 


72JS 


11.3 

- Profit- rMtlw* — - - 

48J 


. 333 




' - • ■ - 


“ — 

. Earoingr per share- 

88Ap 

76j)p 

637p 

DiviDENO 





The Directors wifi recommend at tbe Annual General Meeting. 

: on 

29th May 1980, a final dividend of-16 pence per share, equivalent- 

to 22,66 pence per share grass. 

The total distribution for the yw 11 

wfii be lfi pence per ibare, equivalent to. 37.1 4 pence per share gross. 1 

I The flu] dividend will be paid on fch June 

19K) to shareholders on II 1 

the Register on 9th M*y 1M0- 
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has been losing ground steadily 
at home with its market share 
dropping from 30 per cent in 
1973 to about 171 per cent Iasi 
year. 


Dares Est. 
climbs 
to £0.6m 


INCLUDING extra - ordinary 
credits of £263,190 against 
£125.237. pre-tax profits of Dares 
Estates advanced from £348,463 
to £604.524 in 1979. 

The surplus exceeds the 
August 1980 forecast of £565.000 
because of a greater number of 
sales of flats held as Investment 
propnics, thereby Increasing 
extra-ordinary items, say the 
directors. 

They expect a much reduced 
profit in the first half of 1980, 
current trading reflecting the 
downturn in the housebuilding 
Industry due io high interest 
rates and a scarcity of mortgage 
loans. Midway profits last rear 
were £164,460 (£71,111). 

The dividend is lifted from 
0.75p to 1.13p net with a final of 

0.68p. 

Before the extra-ordinorv 
erditse, profits of the builder 
and property holder went ahead 
from £223.226 to £341.334. Tax 
taxes £48.518 (£31.599) and the 
directors say there is a large 
reserve of (ax losses still to be 
used. 

Turnover improved from 
£3.63ra to £5.46m. Stated earn- 
ings per 10p share are 3.7p 
(2.98p) before extra-ordinary 
items and 5.6p (4.07p) after. 

The directors state that profit 
is now taken only on legal com- 
pletion of sales — comparative 
figures have been restated to 
reflect this change. 


Horace Cory 
slips to 
£480,000 

WITH the second half falling 
from £257.072 to £230,995, tax- 
able profits of Horace Cory and 
Co . chemical colour manufac- 
turer, finished 1979 some £30,000 
lou-er at £479,995. 

Interest receivable for the 12 
months ago was £52,285 against 
£46.692. 

After tax down from £150.000 
to £119,759, stated earnings per 
5p share have improved from 
3.34p to 3.8Sp, and the final divi- 
dend is raised from 0383lSp to 
0.7p, making the total l3p 
(0.75S28p). 

The eempany has completed 
plans for an extension to its fac- 
tory premises and the provision 
of additional plant, at a cost of 
some £200.000, to deal with 
increased production from 19S1. 
A forward sales cont.-acr has been 
signed In respect of this. 

Turnover for the year was 
£2.78m <£2i7ml. 

Barton 

closing 

subsidiary 

W'rlght Anderson and Co, a 
wholly - owned subsrdiary of 
Barton and Sons, is to close. 

This has been brought about 
by heavy trading losses, soarin'* 
costs, disruptions by engineers 
and british steel strikes and the 
conrinuing depression m the 
construction industry which holds 
no hpe for the future of the 
comany. Hie directors state. 

The closure will be effected as 
quickly as possible. All creditors 
will bo paid in full and all ler*al 
obligations to staff and employees 
satisfied promptly and in full. 

Other than in the very short 
term the proposed closure will 
improve the profitability of Car- 
ton. It Is not anticipated that 
the costs of closure will be 
material in relation to the assets 
of the group. 


More record gold mine profits 


BY KENNETH KARSTON, MINING EDITOR 


THE STORY of sharply increased 
gold mining profits for the March 
quarter of this year in the wake 
of the higher bullion price 
received a continued by the 
mines in the Rand Mines, 
Johannesburg Consolidated and 
Anglo-Transvaal groups. 

As usual, the average gold 
prices received by individual 
mines vary according to the 
timing of sales — during a period 
when bullion prices were erratic 
— and the sharpest gains in profits 
have been scored by the low 
grade mines with higher break- 
even cost of production. 

Broadly speaking, the average 

gold price received by the mines 
in these groups during the past 
quarter has been around S650 per. 
troy ounce compared with about 
$430 in the previous three 
months. 

Outstanding among the March 
quarter net profits in the Rand 
Mines group is the 114 per cent 
advance in that of the marginal 
grade East Band Proprietary, 
which has received a good price 
of S6S3. managed to raise gold 
production and repaid its loan 
from the state. 

Another “ marginal,” the 
veteran Durban Deep, has done 
less well because of reduced 
production and higher costs, but 
has still repaid its state loans and 
interest in full. 

BJyvoor and Harmony, both of 
which enjoy a recoupment of 
state loan levy repayments as 
from July 1. last year following 
the recent South African budget 
proposals, show up well in tfie 
group's quarterly net profits with 
Blyvoor having a sharply higher 
uranium profit. 



Mar. 

Dec. 

Sopi. 


qtr. 

qtr. 

qtr. 


R300 

R0C0 

ROOO 

Blyvoor 

. 26.466 

16699 

12.979 

Durban Oo*o .. 

.. 6.444 

•4.GBI 

2.066 

E. Rjnd Pty 

. T3.3TI 

•6.526 

4.G86 

Harmony 

. 27.432 

26.326 

17.699 


Exceptionally, lower net profits 
for the past quarter are reported 
by the major gold mines in tbe 
Johannesburg Consolidated 
group. Although both Randfon- 
ieln and Western Areas have 
reported a reduction in gold pro- 


duction as a result of lower ore 
grades, the factory really hitting 
their profits has been sharply in- 
creased taxation. 

This is explained by the lower 
rate of offsetting capital expen- 
diture incurred during the past 
quarter, but both mines antici- 
pae a considerable increase in 
capital spending during the rest 
of this year with a consequent 
“significant” reduction is the tax 
bill. 

Meanwhile. Western Areas has 
recently announced a long term 
uranium sales contract which 
carries an interest-free loan of 
R30m (£I7m), the first'RlOm of 
which has been received. 

Mar. Dec. Sept. 
ott qw- qtr. 
pcoo moo moo 

Randfante'e . . 2S.S33 30,780 22.596 
Western Areas 24.936 34,216 11.759 

Xew record profits are reported 
by the Anglo-Vaal group’s gold 
producer's Hartebeest, Loralne 
(exceptionally good thanks to the 
treatment of surface dumps which 
has reduced costs) and Eastern 
Transvaal Consolidated. 

A different story, however, is 
told by tbe group’s antimony- 
producing Consolidated Murchi- 
son It has seen a fall in sales 
from the previous bumper 
quarter-shipments vary from 
quarter to quarter — and eatoings 
have followed suit. 

The copper and zinc-producing 
Pries ka mine, however, has lifted 
copper sales and this combined 
with revenue from past shipments 
has offset the effects of lower 
production resulting from a 
mechanical breakdown to raise 
net profits for the quarter by 
snrrx 150 per cent 

Mar. Doe. Sept. 
qu. Qtr. qtr, 
R000 ROOD R000 
Hareboosrfenio n 45.840 30.749 22.191 

Lonlno 6.950 2.793 2.436 

Cons. Murehison 1.447 2.377 628 

Pr:esfca 8.046 3.2D7 2.678 

East Transvaal ... 3.301 1,969 1,446 

ROUND-UP 

The Selection Trust group’s 
Australian Seltrust Holdings says 
in its March quarterly report that 
at the Mount Wynne joint dia- 
mond exploration venture with 


North West Mining, Haoma Gold 
Mines and AS Mining Ventures, 
five microscopic diamonds have 
been found in a sample examined 
from one of the pipes. It is 
stressed, however, that diamonds 
of this tiny size have no market 
value. Meanwhile, production 
continues to go slowly at Sel- 
trusfs big 60 per cent-owned 
Agnetv nickel mine. Concen- 
trate production in the 14 weeks 
to April 6 amounted to 10^9S 
tonnes compared with 15.661 
tonnes in the previous 14 weeks. 
★ * ■ - * 
Investment of more than ASlbn 
(£497m) a year is needed over 
the next 20 years for Australia 
to attain its projected coal export 


targets, according to Mr. Don 
Carntthers. chief coal executive 
of Conzinc Riot into of Australia. 
He said that almost two-thirds of 
these funds would be heeded io 
steam coal production for the 
world’s electricity generating 
facilities. 

* * * 
Canada’s McIntyre Mines ex- 
pects that 19S0 earnings will show 
some improvement, depending on 
copper and silver prices. The 
performance of the 37 per cent- 
owned Falronhrldge Nickel 
Mines will also have a bearing 
on the forecast. Meanwhile, 
McIntyre uni! continue tn inok 
at other mining and mineral 
investment opportunities. 


Mainline £242,000 loss 


ALTHOUGH TRADING loss at 
Mainline Electronic increased 
from £76,000 to £142.000 for the 
six months to October 31, 1979, 
Mr. J. Eiger, the chairman of 
the company, formerly known as 
Crellon Holdings, says the results 
are in line with expectations. 

Since the end of the -period, 
the group has achieved a strong 
recovery in its trading position 
and results to date are in line 
with budget estimates. 

For tbe year ended April 30. 
1979, a trading loss of £352,000 
was incurred — no dividends have 
been paid since 1977. 

Half yearly sales fell from 
£1.49m to f 0.96m, reflecting a 
reduced contribution of £0.S6m 
f£1.43m) from Crellon Elec- 
tronics which was sold on July 
31. 1979. Profits of £22.000 
(£4.000) from this company are 
included in the interim figures. 

Interest charge was £10,000 
(£38,000) but including this time 
on extraordinary credit of 
£351,000, there was a net surplus 
of £99.000. compared with a 
deficit of £114.000. 

The extraordinary item com- 
prised a profit of £332,000 on the 
sale of Crellon Electronics and 
a £19,000 surplus on the redemp- 
tion of the 8 per cent convertible 
unsecured loan stock. 

The chairman says some new 


and interesting licencing agree- 
ments have been signed and the 
board is actively pursuing 
potential markets for the pro- 
ducts concerned. 

The liquidation of Superlamp 
Metallic continues and the board 
is pressing for the return of the 
balance of The surplus of the 
money which was originally paid 
to Williams and Glyn's Bank. 

Bambers sale 
of shares 

The directors and close associ- 
ates of Bambers Stores, the ladies 
and children’s wear retailer, dis- 
posed of 17.55 per cent of the 
company's through the market 
yesterday. 

The company said that tbe 
sales, which raised some £2 53m, 
were to permit the vendors to 
repay personal bank borrowings 
and to diversify their portfolio 
interests. The directors and 
their families retain 34.2 per cent 
of the capiial, which they say 
underlines their confidence in 
the future of the company. 

Hedderwick Stirling Grumbar 
placed tbe 4.21m shares with 
institutional and other invest- 
ment clients at 67tp per share 
cum dividend. 


foii*olulaic<l Investment* 



(AD companies mentioned are incorporated io tbe Republic of South Africa) 

GOLD MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 31st MARCH 1980 
WITH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER 


Group 


Randfontein £§tate$ Kandfo ntdn Rsfarfes continued 


’Western Areas con tinu ed 


ThaE&ndfontoin Estates Gold Mjmni Company- Witwatemrand, limited 

Issued capital: BlO 827 106 

CDwided into 5 413 SS3 aharea of B2 each) 

OPERATING RESULTS 


GoM 

Ore milled — tons 

Kilograms produced . 

Yield — grams per ton ....... 

Havanas — per ton m i ll ed 

Working casts — per tan milled . . . 

Profit— pertonnuBed 


Quarter aided 
31.3.80 31J2.79 


Uranium 
Tan* treated 

Xfl , 
Yield— 1 


lucod ............... 

per ton ............ 


FINANCIAL RESULTS (ROOO) 

Revenue from gold 
Working < 


386 000 
5226 
5,6 
R87.44 
832,78 

1036 000 
5 714 
S.5 
R61.00 
820,29 

854.68 

830,71 

949 000 
148 709 
0.157 

974 000 
144 791 
0,149 

86 219 
32 308 

831S7 

31382 

53 911 
4465 
549 

' 31816 

4 732 
1095 

58 925 
803 

37 702 
260 

59 7*8 
31195 

37 962 
7182 

28 533 

30 760 

6 944 

7856 
406 
18 047 


Profit from gold 

Profit from uranium ....... 

Net sundry revenue ....... 

Operating profit 

Net interest receivable . . ■ ■ . . 
Profit bef or e t a x at io n ...... 

Taxation & State's share of profits. 

Profit 

Capital expenditure . ...... 

Loan levy 

Dividends declared ....... 


Noteat 

1 . The capital expenditure for .the cranen t year is estfrmted at R46 million 
whereas only sane HB milli on was expended this quarter. Consequently 
the rate of expenditure during the remainder of the year will be considerably 
higher and this should result m a significant reduction in the rata of taxation 

2. Uranium sales are dependant on actual shipments made to c us t ome rs. 
The price receivable in terms of the long-term sales contracts is negotiated 
annually in advance and will be lower this year chan in 1979. 

DEVELOPMENT 

During the quarter a total of 10 069 metres (11 188 metres) was advanced at the 
Cooke Section. At the Randtbotoun Section 2 47P metres a 68* metres) were 
advanced, which included a minor amount of exploratory development on 
the Alpha and Upper Monarch horizons of the Bud reefs in addition to on- 
going development on the White Reef. 

SAMPLING RESULTS: 

COOKE SECTION Quarterended 

6f — 

UBlABEEF 

Sampled— outre* 

Channel width — centime t r e s .......... 

Gold 

Av. value — grams per ton 

—centimetre grama per ton. ...... 

Uraahmi 

Av. value — ifloBrams pen- ton. . . 

—centimetre kilograms per ton ..... 


The values shown in tbe above tabulations are tbe actual results of sampling 
development work on reef. No allowance has been made for modifications 
which may be necessary when computing ore reserves. 

PRODUCTION 

The tonnage milled for the quarter under review eras adversely effected by 
problems experienced with the rock-hoisting facilities at Cooke No. 1 Shaft 
which took several days to rectify and a fire in the surface electrical sub- 
station at Cooke No. 2 Shaft which affected all underground operations at 
that sha ft for two days. 

Both Millrite plants continued to operate at full capacity on underground ore 
from the Randfontein Section and stock-piled ore from surface. Further 
improvements to the operation of tbe Cooke plants were achieved and the 
capacity of tbe uranium plant is now matching chat or the gold plant. The 
attainment of optimum recovery efficiencies continues to receive priority 
attention. 

CAPITAL EXPENDITURE 

Net expenditure on mining assets during the quarter amounted to R5 926 000 
with expenditure on other assets amounting to R18 000. bringing the total 
net expenditure on capital account at 81st March. I960 to R313 318 000. 

At 31st March, 1990 there were capital c ommi t me nts amounting to K6 771 000. 

For and on behalf of Che Board . 
B. A. SMITH 

G. H. WADDELL atneton 


MIDDLE ELSE URG REEFS 


Quarter ended 


3U.80 

31J2.79 

ae 

99 

161 

137 

1.6 

1.8 

290 

247 

0,52 

0,53 

83,72 

72.61 


Sampled —metres 

C hanne l aiilll ) — ewnKtrmtm a .......... 

Gold 

Av. value — grams per ton 

— centimetre grams per ton 

Uranium 

Av. value — kilograms per ton 

— centimetre kilograms per ton 

The values shown in the tabulation are the actual results of sampling develop- 
ment work on reef. No allowance has been made for modifications which may- 
be necessary when computing ore reserves. 

Exploratory drilling from underground to ascertain the extent of the payable 
zones on both the E9 and E9EC reef horizons, continued during the quarter. 
Values obtained fiu the E9EC reef horizon in particular ere well up to ex- 
pectations. 

PRODUCTION 

Throughput declined due to the high seasonal labour turnover. Problems 
a ssociated with ground -movements in the 4E sub-incline shaft area also 
inhibited production from this source. 


31J.8G 

31.12.79 

2169 

1830 

150 

142 

18,6 

8.7 

1690 

2 335 

0,270 

0.304 

40^60 

43.17 


AREA RESULTS: 


Western Areas Gold Mining Company Limited 

Issued capital: R40 306 950 

{Dimded into 40 308 950 unita of stock of Rl each) 

OPERATING RESULTS 


Gold 

Ore milled — tons ................ 

Kilograms produced 

Yield — grams per ton .............. 

Revenue — per ton milled ........... 

Working costs — per ton milled .......... 

Profit— per ton milled .............. 

FINANCIAL RESULTS (ROOO) 

Revenue from gold 

Working coats 

Profit from gold 

Net sundry revenue 

Operating profit a . 

Net interest receivable 

Profit before taxation 

Taxation and State's share of profits ....... 

Profit 

Capital expenditure ............... 

Loon levy 

Dividends declared ............... 


Quarterended 


3L3J980 

31J2J979 

1054 000 

4 954 
4,7 
877,62 
832,47 

1065 000 
5 636 
6,1 
869,79 
8294)5 

84545 

830,74 

81 815 
34 226 

64 876 
’ 31522 

47 589 
632 

38 354 
1292 

48221 

743 

34646 

632 

48 964 
24029 

36 268 
1052 

24 985 

34216 

4081 

28797 

92 

14107 


SUB-VERTICAL SHAFTS 

Excavation, lining and support of the S.V shaft hoist chamber on 49 level 
and tbe 50 level station is complete- Work on the hoist foundations has com- 
menced. Excavation of the hoist foundations and support of the S.V.4E 
shaft hoist chamber on 50 level is continuing and ‘rinlHnp anj lining of tho 
shaft has reached 58 leveL 

URANIUM SALES CONTRACT 

_ A long-term contract Car the sale of the company's future production of 
uranium oxide concentrates was entered into on the company's behalf during 

i finance the construction 
' underground reserves by 

. . first RIO million tranche 

of which was received on 1st February, 1980. 

CAPITAL EXPENDITURE 

Net expenditure on mining assets during the quarter amounted to R4061 000 
bringing the total net expenditure on capital account at 3!st March, 1980 to 
R290 520 000. At 31st March i960 there were capital commitments amounting 
to R17 478 000. 

For and on behalf of the Board 
P. A. VON W1ELLIGH n - - 
G. H. WADDELL 4 '"*” 07 * 


Quarterended 
3IJ.SO 


Quarterended 
3UZJ9 


Elsburg 


TIKI A REEF 

Cooke 

Cooke 

Cooke 

Cooke 


No.i 

No. 2 

No.l 

No. 2 


Shaft 

Shaft 

Shaft 

Shaft 

Sampled— metres 

792 

1377 

717 . 

1 113 

Chimoel width— centimetre* 

155 

147 

147 

139 

Gold 

Av. value — grama per ton . . 

16^ 

7,3 

isyi 

W 

—centimetre 
grams per ton < • 

. 2511 

1073 

1882 

820 

Uranium 

Av. VAlua — kilograms 

par ton ...... 

0,160 

0,330 

0210 

0,368 

-centiantre 

kilograms per ton 

*4^0 

w 

30^7 

5145 


Note: . 

The capital expenditure for the en tr ant year is estimated at BfiO million 
whereas only some R4 million was expended this quarter. 

Consequently the rate of expenditure during tbe remainder of tbe year will be 
considerably higher and this should result in a significant redaction in the 
rate of taxation. 

DEVELOPMENT 

A total 'of 11 004 metres (12 497 metres) was advanced dozing the quarter. 
Included in the above total is Middle Ebbing Development amounting to 
2 463 metres ifi 459 metres). 

SAMPLING RESULTS: 

VENTMRSDORP CONTACT KEEF AND UPPER ELSBDBG BEEFS 


Els burg Gold Mining Company l i m i te d 
leaned Capital: B302QS0QG 

(Divided into 30 203 000 units of etock of Rl each) 

RESULTS FOR THE QUARTER ENDED 

81st MARCH 1980: 

Stockholder* are advised to study the operational results published by Wectotu 
Areas Goldilining Company Limited. 

*- Quarterended 

57.3.50 37.72.79 

Nil K6 871 


DIVIDENDS DECLARED (ROOO) 


For and on behalf of the Board 
P. A. VON WIELLIGH 

G. H. WADDELL Dunion 


RANDFONTEIN SECTION 

BIRD BEEFS 

Sampled— metres 

Channel width— centimetres 

Gold 

At. value —grains per ton • • • 

— centimetres grama per ton . . . , , 

Cranium 

Av. value — Magmas pnrt ott 

— rmturwCre kikiuiamw per ton . ... 


Quarterended 
SU.SH 3JJ2.73 


Quarterended 

3U.S0 


639 

70 


3^ 

182 


6,50 

35,00 


459 

53 


4.2 

223 


n.*Q 

-3W7 


Total Venues- Ebbnrx EMang 
AH dare Maarire IndM. 
RaeCk Contact lh* 4aal 
Beef Besik 


gmpled 

— metres . 
Channel width 

—centimetres 
Av, value 
-grains per tc 

— cen timetre 


Quarter-ended 
31 J 2.73 


Tata] Vaotar*. Ebboxff Ebfcwg 
AO . dare Mawiva Imfiv* 
Bwfr Contact Bnb dual 
Beef Haab 


120 

827 

618 

1137 

84 

411 

329 

166 

384 

138 

127 

W 

13^ 

U 

U 

7.2 

108 

0.8 

3 703 

1395 

1178 

1138 

1373 

1000 


642 

1S9 

V 


16th April 1980 

Johannesburg Consolidated Investment Company, limited 

Consolidated Building, Fox and Hamwm Street*, 

Johannesburg 2001 

P.0. Box 690, Johannesburg 2000 
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Guessing game on how Seagram will spend its new 



BY IAN HARGREAVES IN NEW YORK 


LAST FRIDAY, three hours 
after the deadline imposed by 
tubs bidder, Seagram of 
Canada answered one of two 
main questions arising from the 
Son Company's S2.3bn bid for 
its U.S. oU and gas interests. 

Seagram said it wanted to 
sell, and that the buyer would 
almost certainly be Sun, 
although the letter of intent 
signed by both sides does give 
Seagram the freedom to con- 
sider rival offers made before 
April 25. 

It was a difficult decision. 
Energy is Seagram's only signi- 
ficant non-liquor activity, con- 
tributing 7 per cent of its 
sales and 33 per cent of operat- 
ing income in 1979. 

Sun made the decision easier 
by making a generous, some say 
too generous, offer carefully 
structured to assuage Seagram's 
natural fears that, like others 
before. It might be selling its 
oil too cheaply. The offer values 
the proven oil reserves of 


Texas Pacific, the Seagram 
energy subsidiary, at $12 per 
barrel, compared with the S8.70 
a barrel In the record breaking 
S3.65bn Shell Oil Belridge Oil 
takeover last year. 

Even for the largest drinks 
firm in the world, the numbers 
looked big and tempting. The 
Offer priceis $900m more than 
the market value of the whale 
of Seagram on the day before 
the bid was made public. It is 
only a whisker short of the com- 
pany's 1979 sales total. It is five 
times the book valueof the .assets 
involved and almost 10 times 
what Seagram paid for Texas 
Pacific 15 years ago. 

If the cash were not suffi- 
ciently alluring — and Sun has 
offered a mixture of straight 
cash and floating rate notes — 
Sun has also held out to Sea- 
gram the prospect of maintain- 
ing a stake in Texas Pacific. 
The deal says tbat once Sun has 
recouped its S2.3bn plus $400 m 
capital spending and a suitable 


rate of return, Seagram will 
take up a 49 per cent stake in 
Texas Pacific's unexplored oil 
and gas territory and 25 per 
cent in its production activities. 

So, Seagram is a willing 
seller. But that leads to the 
second question: what does 
Seagram want with all that 
cash? 

No one knows the answer. In 
the frustration caused by this 
ignorance. Wall Street analysts 
who follow Seagram have been 
reduced to weaving more 
spectacles around the mere size 

of the numbers involved. The 
deal, says one. will more than 
double Seagram’s book value. 
Another comments that if Sea- 
gram invested the proceeds ' in 
tax free bonds, it would imme- 
diately more than double its 
1979 net income. 

There is no suggestion that 
Seagram needs the money for 
its drinks business. The com- 
pany does have a $55m deben- 
ture issue to finance this year 


(part of its S496m long-tlrm 
debt) but that hardly counts as 
more than a speck in the con- 
text of a bid. As for drinks 
activities, they are doing very 
nicely indeed without the need 
for grand developments. Sales 
in the drinks business have in- 


drinks industry. Acquisition of. 
what? Everyone is guessing 
again. 

Hie most obvious purchase 
for a cash-rich Canadian com- 
pany would be in natural re- 
sources, particularly energy, 
and indeed Seagram is reported 


SEAGRAM 

SALES AND NET INCOME RECORD 


*1980 


1979 1978 1977 1974 . 1975 


1974 


Sm 

Sales 1,557 2,554 2,272 2,184 

Nec income 56 168 91 87 

* 1980 figure b for first she months. 


7JOS7 

80 


1,936 

74 


1,846 

H2 


creased by 24 per cent in the 
last four years, operating profits 
by 45 per cent And even a 
grand development like the take- 
over last year of the Sandeman 
port and sherry company late 
last year cost only $37 m. 

The immediate answer to the 
question of Seagram's plans for 
its new 'funds, everyone is cer- 
tain is acquisitions outside the 


to have run a careful eye last 
year over Hudson Bay Mining. 
But, presuming this to be ruled 
out on the grounds of logic, the 
assumption is that Seagram will 
go for something in the con- 
sumer sector. 

Beyond that, outsiders are 
guessing on slim evidence. The 
fact that Mr Philip Beekman, 
the company’s president, worked 


for some years at Colgate- 
Palmolive has brought that com- 
pany’s name into, contention. 
Certainly there could be signifi- 
cance in the fact that of the up 
and coming executives Seagram 
chose to profile in its 1979. an- 
nual report, eight had signifi- 
cant experience with other com- 
panies, several of them in cos- 
metics aid toiletries. Another 
. name, which entered the lists of 
speculation this week is; the 
Liggett Group, currently trying 
to resist a takeover from . Grand 
Metropolitan of Britain and 
rumoured to be looking for a 
white knight 

Another thought is in packag- 
ing or bottling, where Seagram 
is heavily dependent upon out- 
side scuppliers.. A farther dis- 
parate consideration, however,' 
might be Seagram's wish to 
further accelerate the growth of 
its interests outside .North 
America, which last year 
accounted for 32 per cent of the 
company’s liquor sales. .. 


- The . company . intends to 
retain its' tiny energy interests 
in Canada ; and . its . potentially 
.very ’ considerable gas lease 
rights in: Thailand, which could 
require -sizeable capital Input It 
also intends to go on pushing 
.for - a bigger, share of the 
burgemting American ' market 
for wme. • ' 

Whatever the choice it Is 
.evident that Seagram, under no 
pressure' other -ti»n the 
pressure tomake a god business 
' decision, . has chosen .to sell and 
to. set Texas Pacific's locked -in 
resources to work in some other 
field, just. as last year, under no 
pressure whatsoever, ■ Seagram 
decided to sell its femous Park 
Lane headquarters' building for 
$85m in a lease-back trans- 
action. 

The family' of. Mr. Edgar 
Bronfman; Seagram’s chairman, 
which stil controls 'a third of 
Seagram’s stock (and which. is 
not to foe confused with -the 
other wing of. -the Bronfman 


family which owns big stAes 
,fb Edper Equities and Brasean, ; 
bidders last year tor Wool- . 
wortt) ; has .a reputation for. 
canny decisions 

There are many who remain 
to be convinced that the. 
ddsion to sell the high yielding ■ 
potential 'of Texas Pacific 14. 
canny, but Seagram ^seems to . 
■have concluded that with ■ lty.., 

slightly declining oH and. gw. . 
output and need for heavy* 
capital spending to .release the , 
potential of its 3m acres of : . 
unexplored fields, that a . highly - 
active management is capable 
of petting even larger returns 
elsewhere. 

With the company’s return- 
on equity 1 running at .9.3 per. 
cent fits highest point since-. 
1974 and return, on sales (iu.a - 
per cent) and return on average - 
total assets (LL7 per cent) both - 
at' ten year peaks, the company 
wtH have to do very well to 
do better than, it has done so 
far. .. ..’ 


Strong gains at Saudi International Bank 


BY DUNCAN CAM PBELL-SMITH 

SAUDI INTERNATIONAL 
Bank, the London-based consor- 
tium bank half-owned by the 
Saudi Arabian Monetary Agency 
(SAMA), yesterday reported net 
profits up 86 per cent to £2.4m 
(S5.3m) for the year ended 
December 31. 1979.. against 
£1.4m for 1978. Total consoli- 
dated assets also jumped 61 per 
cent to £7 85. 2m. The growth 
was supported by additional 
equity capital of £13m from the 
existing shareholders, which 
helped lift total capital and 
reserves to £41. 6m. 

Loans, after provisions for 


passible losses, grew by 47 per 
cent to £20m_ Commenting 
upon the proportion of total 
assets represented by this 
figure, Mr. Edgar S- Felton, 
chief executive officer of the 
bank, emphasised the import- 
ance of ' a rapid growth in 
deposit business as the basis of 
future client relationships for 
the bank in Saudi Arabia. 

At the same time, loan 
volume has grown less quickly 
than anticipated.. Narrow mar- 
gins on eurodollar syndicated 
business have not encouraged 
an aggressive stance in that 


market Within Saudi Arabia, 
the bank bas been constrained 
by a high cost of riyal funds, 
relative to the low costs enjoyed 
by domestic Saudi banks 

Saudi International is 45 per 
cent owned by Western banks 
— notably Morgan Guaranty 
Trust Company, which has 20 
per cent — and this precludes 
it under SAMA rules from open- 
ing a branch within the 
Kingdom. 

In other respects, though, the 
bank's singular ownership struc- 
ture has clearly stood it in good 


stead. Aside from interest 
income on its increased capital, 
fee earnings in Saudi Arabia 
made a main contribution to 
1979 profits. Contingent liabili- 
ties on guarantees and con- 
firmed letters of credit grew 
during the year from £ 37.5m to 
£66.4m_ 

On this basis, said Mr. Felton, 
and “ a special expertise within 
Saudi Arabia." SIB looks for- 
ward to strong growth which 
will involve none of the embar- 
rassment to its shareholders 
experienced by some other 
consortium banks. 


Record rise at 
Bankers Trust 

By Our Financial 5taff 


Decline at KAISER resources 


U.S. banks 
raise credit 
card fees 


BY JOHN MAKINSON 


RECORD EARNINGS of *37. 7m J 
for the first quarter of the year j 
are announced by Bankers j 
Trust New York Corporation, j 
The net total shows a gain of 1 
810.8m on the comparable ; 
period, while share earnings ■ 
have risen from S2.20 to $3.15. 

The figures are struck before 1 
securities transactions and 1 nrim-iriiv 
exclude a Sfi.am gain on the ! 
sale of 16 branches in metro- 
politan New York. 

Mr. Alfred Brittain the chair- 
man said that the earnings 
improvement resulted from 
higher net interest income, 
strong securities trading and 
foreign exchange results, and 
increased commission and other 
income, partially offset by 
higher operating expenses. 

However, he warned that results 
for the first quarter should not 
be taken as indicative of the 
full year, pointing to economic 
uncertainties. 

Foreign exchange Income 
totalled a record 513.4m for the 
first quarter, up by S9.6m from 
last year. Securities trading 
profits amounted to $12.4m for 
the quarter, an increase of 
58.7m. 


KAISER RESOURCES, the 
Vancouver-based natural re- 
sources company, has reported 
a sharp fall in first quarter earn- 
ings from CS12Am to C$548,000 
tU.S. $464,406). 

The figures exclude discon- 
tinued operations on which 
Kaiser has shown an exceptional 
gain of CS232.4m. This results 
from the sale of 
Candian oil and gas interests to 
Dome Petroleum. 

If discontinued operations 
are included, net operating in- 
come shows a fall from SC!4.1m 
to C$3m. Sales for the period 


dropped from CS96.3m to 
C$60.6m. 

The company said that the 
lower earnings were mainly the 
result of a two-month strike by 
mine workers at Sparwood. 
British Columbia. Metallurgical 
coal shipments for the period 
totalled only 840.000 long tons, 
almost half the l.Sm' tons 
shipped in the first quarter of 
1979. 

Kaiser recently purchased 
9m of its own shares at C-44 per 
share. Almost half of the total 
was acquired from Kaiser Steel, 
the California integrated steel- 


maker, which has announced its ! 
intention of selling its entire j 
holding in the resources ; 
company. j 

Kaiser Steel still owns around j 
4.5m shares, represen ting 25 per : 
cent of Kaiser's remaining share ! 
capital. The British Columbia j 
Resources Investment Corpora- I 
tion has an option to buy these j 
shares, which would proride the 1 
steel company with a much 1 
needed cash injection of $200m. [ 
The option was originally due ' 
to expire on April 15 this year. ] 
but has since been extended to 
April 30. 5 


Decline at Northwest Industries 


By Stewart Fleming in New York 

IN A BID to boost the profit- 
ability of credit card opera- 
tions, some major U.S. banks 
have announced plans to raise 
Fees or interest rate charges 

The moves follow the 
recent sharp rise in U.S. 
Interest rates and the imposi- 
tion of non-interest bearing 
reserve requirements on some 
forms of consumer credit, 
including credit cards, by the 
Federal Reserve Board 

Crocker National Bank of 
San Francisco, for example, 
has imposed a 12 per cent fee 
on credit purchases and cash 
advances for its 950,000 Visa 
and Mastercard card holders. 

In New York, Citibank said 
It has increased by one 
percentage point the discount 
it levies on Mastercar dand 
Visa receipts of fits merchant 
customers and has instituted 
a $75 annual fee for each of 
itst 3,400 merchant customers. 

The Crocker move of charg- 
ing 12 cents per transaction is 
partly aimed at offsetting the 
costs to the bank of credit 
card customers wbo pay off 
their account balances every 
month and thus avoid finance 
charges. 

Other banks have opted 
instead to charge a flat fee - 
for all credit card customers. 
Harris Bank of Chicago, for 
example, has instituted a 
S20 a year flat fee for its 
350,000 Visa and Mastercard 
customers. 


INTERNATIONAL BONDS 


Portland Electric issue 


. BY FRANCIS GHlUS 

A $50m STRAIGHT dollar* ond 
was launched lari night by 
Dean Witter Reynolds for Port- 
land General Electric. The 
borrower is paying an indicated 
coupon of IS per cent for seven 
years and there is no 'indicated 
pricing. The reception. afforded 
to this issue will be closely 
monitored in the. -Eurobond 
market-. 

. Indeed, unlike most erf the 
recent Issues, the .deal is not 
underwritten by the managers 
nor is a ' final coupon and price 
indicated at the offset - 
Straight dollar- bond -prices 
moved up by about a quarter of 


.dealers ■ took heart again after 
New York opened on. a. strqng 
note. ' ' ’ 

A hew issue is widely 'ex- , 
petted" to be launched, for- a- 
Canadian Hawk, denominated in 
Canadian dollars. / This would 
be the first 'issue iii this rector 
since last September/ " 

Deutsche Mark farragn hopd 
prices moved up . again" yester- 
day though some of the 'more 
recent 'high coupon Issues died 
about 1-1 point on. the day.'- . 

French' franc -'bonds: prices 
surged ahead by more than 
point yesterday while sterling 


a point yesterday. Earlier- in,. bonds- shed about 1 of a point' 
the day profit taking had as the UK currency weakened 
poshed prices slightly down but '.against the dollar- " 


Clarion takes 
stake 
in pay TV 

- - By. Our New York Staff 

CLARION, .THE Japanese car . 
radio ; and . ; stereo . ' equipment . 
group, has taken major stakes in " 
"two TLS. pay " television com-; . . 
panies. 

'' . Through: its ■ TLS.. .subsidiary,* -. 
■Clarion - Corporation.- - the 
Japanese company has bought a > 
35 per cent interest in American -. 
Subscription Television 'of Cali- = 
fornia, of . Los Angeles, and a 
45 per cent stake in American-: - 
Subscription ---Television of*--* 
Wisconsin, of Milwaukee . ■<.. 

. The two' companies have a" 
common thread of ownership,**' ‘ 
according to . Mr.- James L Le • 
Vitus, Clarion Corporation’s ’ 
president:' 


CHICAGO — The successful run 
run of 36 successive quarterly 
earnings gains by Northwest 
Industries has been brought to 
an end by a downturn in the 
first quatrer of this year. 

Chiefly responsible for ending 
the nine-year-Iongi uptrend in 
the March quarter were substan- 
tial increases in interest costs 


and the general malaise that 
has prevailed in the replacement 
battery industry for the past 
nine months, said Mr. Ben W. 
Heineman, president of the 
diversified industrial group. 

These two influences were 
major factors behind a reduc- 
tion in earnings for the three 
mouths ended March 31 to about 
97 cents a share from 534.1m, 


equal to $1.10 a share in the 
like 1979 quarter. General 
Battery Corporation, a sub- 
sidiary affected by the industry’s 
lack of demand, reduced overall 
earnings between 11 cents and 
13 cents a share. Substantial 
increases in interest expenses 
cut net by another 11 cents 
to 12 cents a share. 

AP-DJ 


Westinghouse 
case settled 

WESTINGHOUSE Electric; 
Corporation says that it has 
reached a final agreement 
over a uranium supply law- 
suit brought against it by 
South Carolina Electric and 
Gas and the Sooth Carolina 
Public Service Authority. • 
AP-DJ 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other -bonds see the complete list of Eurobond -prices published 


an the -second Monday of ritch month;. 


U.S. DOLLAR 
STRAIGHTS 


U.S. QUARTERLIES 


AKZOMA 


First quarter 

Revenue 

Not profits ... 
Net per share 


1380 1979 

S S 
293.19m 260.10m 
5.31m 9.33m 

043 


DAMON CORPORATION 


INTERNTL. MINERALS/ CHEMICAL 


MERRILL LYNCH 


TEXAS BANCORP 


ALL IS -CHALMERS 


1930 

1979 

First quarter 

5 

S 


473. Bm 

446.4m 


7.26m 

2u.d/m 

Net per share 

052 

1.60 

AMERICAN HOSPITAL 

SUPPLY 



1960 

1979 

First quarter 

S 

S 


545.7m 

481.1m 

Net profits 

30.6m 

25 7m 

Bet per sbara 

0.77 

0.65 

BOISE CASCADE 


1980 

1979 


5 

S 


720 Sm 

635 2m 

Net prefils 

36.24m 

34.48m 

Net per share 

1.36 

1 27 

BUCYTIUS-ERIE 


1980 

1979 

first qusrtar 

$ 

S 

Revenue 

143.9m 

135 0m 

Net oreBu 

14.7m 

14 Om 

Net per share 

072 

068 

CERTAJNTEED 


1380 

1979 

First quarter 

5 

S 

Revenue 

211.9m 

196.6m 

Nat profits 

137.000 

2.19m 

Net par share 

10.09 

0.08 

t Loss 



CPC INTERNATIONAL 


1900 

1979 

Firs! quarter 

S 

S 


SE5<77rt 859.56m 

Net profits . . 

33 44m 

31 .B9m 

Net per share • ■ 

1 40 

1 34 


Second quarter 

Revenue 

Nor profits 

O 76 1 Nat per share 
Six months 

Revenue 

Net profits .. .. 
Net per share 


1980 1973 

S S 

75 8m 30 8m 
716.842 1578.220 
0.11 10.09 

67 9m 62 9m 
i .75m t310.3Q5 
0 .19 » 06 


I Loss 


FEDERAL-MOGUL 


1980 

1979 

first quarter 

S 

s 

Revenue 

173.4m 

161.1m 

Net profits 

9.2m 

10.7m. 

Net per share 

0.72 

0.84 

FOTOMAT CORPORATION 


1980 

1979 

Fourth quarter 

S 

S 

Reiionue 

33.0m 

46 7m 

Net profits 

t« 58m 

11 06m 

Nat per shore 

10 -37 

10.13 

Tear 



Rovenue 

207.4m 

192.5m 

Net profits 

14 69m 

6.30m 

Nat per share 

10.57 

0.77 

1 Loss 



GT. NORTHERN NEKOOSA 


1980 

1979 1 

first quarter 

S 

s 1 

Revenue 


263.3m 

Net profits . 

21 3m 

205m , 

Net par share 

1 36 

1.31 

IMPERIAL CORPN. OF AMERICA | 


1980 

1979 

first quarter 

S 

S 

Revenue 

173 3m 

133 3m 

Nel profits 

19.56m 

16 35m 

Ne: per shifta 

1.38 

1 33 1 


1 

1980 

1979 

1 Third quarter 

S 

5 

| Revenue 

453.5m 

374 5m 

Net profits 

39.1m 

32.7m 

Net por share 

2.16 

1.82 

Nine months 



Revonuo 

1 29bn 

1 04tm 

Nets profits 

109.9m 

84.3m 

Net per share 

606 

4.69 

LONE 5TAR INDUSTRIES 


1980 

1979 

First quarter 

S 

S 

Revenue 

179.9 m 

148 5m 

Net profits 

3.5m t£39. 000 

Wat per share 

00.33 

10.06 

t Loss 



McGRAW-HILL 


1960 

1979 

First quarter 

S 

S 

Revenue 

213.8m 

174.1m 

Not profits 

14.92m 

13 Sm 

Net per share 

0.60 

a 53 

MALONE 6 HYDE 


I960 

1973 

Third quarter 

S 

S 

Revenue 

430 5m 

306.5m 

Net profits 

5.78m 

5.28m 

Net per share 

0 75 

0.71 

Nina months 



Revenue 

1.26bn 

1 Q6bn 

Net profits 

15.62m 

13.58m 

Net per share 

2.05 

1 84 

MANUFACTURERS HANOVER 


1980 

1979 

first quarter 

S 

S 

Not profits 

56.66m 

51.06m 

Net p«r share 

1.70 

1 56 

MELLON NATIONAL 


first quarter 

Revenue 

Net profits 

Ne! ps: s v rre 

1980 

S 

634.3m 

35.1m 

0.97 

1979 

S 

4381m 

19.7m 

0.54 

N. AMERICAN PHILIPS 


I960 

1979 

firs! quarter 

S 

% 

Re-.enje 

592.4m 

546.1m 

He? profits 

15.92 m 

14.90x1 

Ne: ser 

1-22 

1.14 

OWENS-CORNING 


1980 

1979 

First quarter 

S 

S 

Rovenue 

979,3m 

502.3m 

Net trzT.ta 

189m 

32.3m 

Not per st-ifo 

0.62 

1.06 

OWENS-ILLINOIS 


ism 

1979 

First quarter 

s 

S 

Revenue 

938 Om 

BIB. 8m 

Net profits 

26.51m 

17.99m 

Net par share 

0.90 

0.60 

PACIFIC LIGHTING 


1980 

1979 

first quarts? 

S 

S 

Revenje 

901 2m 

5«4 7m 

Net profit* 

21 .22m 

28 Aim 

Net cer snare 

0.86 

1.21 


POTLATCH CORPORATION 


1979 


Pint quarter 
Net profits .... 
Net per share .. 


1360 

S 

2613m 
1 S3 


1979 

S 


1 23 


first quarter 

S 

S 

Revenue 

- Z»2m 

197.1m 

fie? ptOiit* . . . 

11.3m 

18.9m 

Net per share .. 

0.75 

IS 

RUBBERMAID 


I960 

1379 

First quarter 

S 

S 

Revenue 

87.7m 

72.2m 

Net p-Gfits 

4 57m 

5.67m 

Net per sitara .. 

0.53 

0.74 


First quarter 

Net profits 

Net par aftare 

1980 

S .. 
... 20.5m 

... 158 

1979 

S 

18.2m 

- 

TRANE 




1980 

1919 

First quarter 

$ 

S 

Revenue 

... 185.52m 155.39m 

Net profits 

... 8.49m 

7.48m 

Net per shore 

0.83 

0.G9 

UNION PACIFIC 




1978 ’ 

1979 

First quarter 

S 

S 

Revenae 

... 1.251m 

901.8m 

Net profits 

.. 100.03m 

84.10m 

Net per share 

2.13 

1.77 

U.S. BANCORP 


ISM 

1979 

first quarter 

S 

S 

Net profits 

.. 14.32m 

12.31m 

Net par share 

0.10 

086 

WALT DISNEY PRODUCTIONS 



1980 

1979 

Second quarter 

. S 

S 

Revenue 

.. 218.1m 

186 7m 

Not profits 

.. 33.01m 

25.74m 

Nat per share 

1.02 

0,79 

Six months 

Revenue 

403.8m 

341.4m 

Net profits 

.. 58.67m 

43.75m 

Nat per share 

1.81 

1.3S 

WESTERN BANCORP 




first quarter 
Net profits ... . 
Net per share ., 


two 1979 

s . s 

56.95m SI .62m 
1.40 1:40 


BIS details plans for maintaining banking standards 


THE FULL text of the com- 
munique published yesterday 
by the Bank For International 
Settlements is as follows: 

% At their meetings in 
Basle on March 10 and April 14, 
the central bank governors of 
the group of ten countries and 

Switzerland exchanged views on 
the evolution during recent 
years, and the future prospects, 
of the international banking 
system In general, and the Euro- 
currency market w particular. 

• The governors recognise the 
important part played by the 
banks in recycling large 
surpluses which have arisen 
during the last few years. They 
noted that international bank 
lending aggregates have been 
expanding at an annual rate of 
some 25 per cent. Morenver. 


the contribution of the inter- 
national banking system to re- 
cycling the large OPEC 
surpluses that have re-emerged 
will lead to further substantial 
growth of these aggregates. 

til In view of the present volume 
of international bank leading 
and of its prospective future 
role, the governors are agreed 
on the importance of maintain- 
ing the soundness and stability 
nf the international banking 
system and of seeking to avoid 
and undesirable effects either 
worldwide or oir the qraduct of 
policy in particular countries. 

• With there conditions in 
■mind, the governors have 
decided to strengthen regular 
and systematic monitoring of 
international banking develop- 
ments, with a view to assessing 


their significance for the world 
economy, for the economies of 
individual countries, including 
particularly the operation of 
their domestic monetary poli- 
cies, and for the soundness of 
the international banking 
system as a whole. A standing 
committee on Euromarkets will 
consider the international 
banking statistics compiled by 
the BIS and other relevant 
information and report to the 
governors at least twice a year, 
and more frequently if deviop- 
meats call for it. These arrange- 
ments for closer surveillance 
could provide a framework for 
intensifying, if appropriate, 
co-operation on monetary 
policies . between the countries 
concerned. 

• Recognising that individual 


banks, or the international 
banking system as a whole, 
could in future be exposed to 
rgeater risks than in the past, 
the governors reaffirm the 
cardinal importance which they 
attach to the maintenance of 
sound banking standards — 
particul ariy with regard to 
capital adequacy, liquidity and 
concentration of risks. To this 
end, they place . high priority 
on bringing into full effect the 
niitiatives already taken by the 
Committee on Banking Regula- 
tions and Supervisory Practices, 
with regard to the supervision 
of banks’ international business 
on a consolidated basis, 
improved assessment of country 
risk exposure, and the develop- 
ment of more comprehensive 
and consistent data for 


monitoring the extent of banks 
maturity transformation. 

• The governors note that 
differences in competitive con- 
ditions between domestic and 
international banking that arise 
out of official regulations and 
policies stimulate growth of 
international bank lending in 
general: and that transactions 
channelled through the Euro- 
currency market can pose 
problems for the effectiveness 
of domestic monetary policy in 
those countries where such 
differences are particularly 
significant The governors will 
continue efforts already bring 
made to reduce the differences 
of competitive conditions, lusty 
recognising the ■ difficulties 
arising from differences in the 
national s tr u ctur e and traditions 
of the 'banking system. 
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.'Ned. Middbk..8V 84 -Ff. : ' 75 
Norway 8V 84 TT ,....' 100 

- Norway 8V '84* B 100 

Philips -Lamps 8V 84 "FI 75 
Air France 11.84 FFf-... 

CECA 14V 88 FFr 
. Euratom 94 87 FFr 

: . Finland 11 .84. FFr 

-.Finland 11V 89 FFr...... 

Gaz.de France 11 84 FFr 
. IBM France 11V 84 FFr 

Renault 9V B5 FFr 

.7 Salnt-Gobaln 94 85. FFr 130 
• "Solvay af Cie 9V 87 FFr ■ 126 
CStiCorp O/S 13V 90 £ 

BB 11V 91 £ i • 

Finance for lnd. 13 91 £' 

Fin. fqr Ind; 12V 89 f 
' fin. for. Ind; 14V 88 .£ 

Gan. Sec. Co.'IZV 89 -£ 
Indonesia. 8V 9V KD ... . 
Mitsubishi 7V 84 KD ... 
Norge* Kom. 7V 89 JCD 
Occidental 8VS1 KD 
• Afezo SV 87 Lutfr 
Euratom 8 87 LuxFr ... BOO 
Euratom 94 8B~LuiFr-„. BOO 

.. EIB 9V 88 .LuxFr ... 600 

Volvo 94 87 LtlxFr: .500 
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Argentine 5V 89 

Aumar 5 83 

Australia 3V 89 ......... 

Borgen, City Of 44 91... 

BNDE S 83 

BMW Overseas 4V 91... 
Caissa Nat Tela. 4V 88 

CCCE 54 90 

Copenhagen 4V 91 

Council of EUr. 5 89 .„ 

EIB <V 91 " ........ 

EIB 44 84 

Elei. da France av 88... 

€tZB •4V’ "88 

Hill.. 4V 81 ". 

Int.-Amer.. Dev. 4V 89 
Jutland Tale- 5V 90 ... 

Malaysia 5 88 

Ninoon Tel. & T. «. 89 

Nordic Bank 5 89 

Norges Romm. 44 91... 

ORB 3V 31 

OKB «V *1 

r on 

Oslo, City al £4 91 ... 
Shikoku El. Pwr. 44 88 

Stewaag 4V SI - 

Voesr- Alpine *V 89 ... 

world Bank-44. 89 - 

World Behk.4V 69 
world Bank 4V 91 


CtMMB rid . 

Issued Bid Offer day week Yield 
80 88 -88V +«» +1- .7JS 

60 88 88V +14 +2V 6.75 

250 ■ 874' 88V +14- +8 5.34 

40 88V HJ4 -OV +"2V OAT 

70 SI 81V -OV +2V 732 

MO 874 884 +0V +3V S.« 

MO 90V 90V -OV +«V 6.71 

MO 974 98V +84 +14 6 00 

80 794 804 -IV +2V 7.12 

MO 884 89V 0 +0V8.S0 

WO 86 85V -2 +84 fL38 

TOO ■ 83 83V 0 +44 6.16 

100 •• 88V 89 -BV +A S30 . 

MO " 86 85V -0V+1V 0J3B 

36 89 89V 0 +1 5^3 

TOO "834 .B«V -ZV +3""6JB 
60 97V 974 +04 +34- 684 : 

80 884 974 +1V +ZV .0^1 

KT 90V 91 -OV +64 5J3 

.46 91 91V -*<JV +4. GJO-. 

MB ' 83V 84 — OV +3*M 6 At : 

100 774 rav -1V +3V 8.64 

tOO '84 -84V -1 +34 «4* 
MO 98V BBV +OV +0V .6.14. 

MO 83 -.83V -1 +3V BAS 

MO 934 .MV 0 . +64 659 ■ 

■0 874 884 -OV +24'- : t27 

SO’ SI 91V +1 ++4 6-02 

MO 874 88V -0V +2V 6JM 

-WO 844 «*4 -OV +3V- 8 JO 

■WO B3V 84 ^04 +3V tB. . 
Oq dW-OVan week +3V- 


Citicorp O/S F. 6 94 ... *QV 
Citicorp O/S F. 83 .... ,§fO 
Citicorp O/S F. 84 fO 

C. Itob 5V 87 OV 

CorOpernlve Bk. 6 86.:. OV 
Credhanstaii 5V JM...-...4IOV 

CWT 5V 86 ....._§OV 

GZB .-6V 89-... u. MV 

■" Jugbbenka 8 89 OV 

. Ind. Bank Japan "5V 87 OV'- 

. LTCB Japan 5V 88 04 

l+TCB Japan 5V 89 OV 

Mfra. Han. O/S 5V-94„ *04 

Midland. Imf. Fin.: S 89 OV 
NaetonaL Fin.. 6V 86 ... 04 - 
Net. West. BV 84;.:.-'.:. fOV 
. Nippon Credit "64 .88 ..T OV 
Nippon Credit 5V 87 ...- tOV 
Royal Bk. Scot. 5V84 ...§*04. 
Soc. C. da Bane.- BV 87 OV 
Sooenal 5V 89 .. .. 

.Standard Chair. 6V 90..: OV 

Sweden ‘BV 91 .JOV" 

" TVa^Pwr. 9 91 (D lbcfcJ OV 
Williams &. Glyn- 5V 91 OV 
Bq. E. d'Ala. 4V 89 SF 04 
. Average ^>rice changes . 


154 WJJ.’ 
16V 18S8- 
14J8 14J&.- 
14V .14.73 ; 
17V -17,78; 3 
14.69 18.12- i 
MJ1 18Ji_ 
16.08 16JO-- 
1634 17.02— 
19.44 18.86 


. 8/8 
- »Y 99V23/5 
-99V 894 30/6 
884- 99V M/B 
97V '-SB ; 15/S . 15.08 
■ 98V 96414/6 18.44 18.72. 
99V.9BVH6/MT8V 1839. 

974 98V 1/S 14*. Vua- 
91 02 23/5 18 17.49 - 

96- 9BV 15/10 184 18J)f: 
97V 974 13/S 14V W.83- 

96V 97 7/6 14.19 14.86].- 

984 98Y 30/5 T7V 17 
96 98V 20/6 15 15J7~ 

97V 974 S/7 14.89 ISiOfc'.' 
974 9BV 11/10 184 l9dJt=: 
9 SV 96V 12/7 14.44 15.02. 
97V ‘974 8/S 14.B0 16.06;- 
984 SSV 11/7 1SV 19.70 ‘ 
98V 98V _3/ML 20.08- 20347 
964 97V 13/7 14JM 1488.1 
974,98V «/9 17V 77.60 ‘ 
96V 97V 18/4 . 14 j« 14^~ 
96V 964 24/5 15J1 1S^7~ 
97V 98 14/6 18V 1853 = 

88 90 18/6- B.8S ■ 7^7- 

Ori day +0V no week +OV ' ' 


.. coNVarnBL6~ 

; ' BONDS 

! - AGA AkrboWp 74 J9 
I Apnomlo 74.95 
■1 -‘ Ak» fait. Flnr 9>i 94; 

Asatn Optical 7 94 11/79 60S 

Canon. 64 34„ .i.: 8/79 570 

Ciba-Ceigy- O/S F. 4 94' 9/79 675 
Credit Sajue. 44 S3 .-..10/79 1325 

Deiei Inc. BV 94 -.11/79 1020 

Enaerch Fin. 9>i 94 7.7/8030.25 

LPC -Internatnl. 6 83 ... 9/7323-33 
Meidensba .Bsc. 7 34._l2/79 210 
Mitsubishi Cp. BV 94.^10/79 '604 
N'iDon Seiko 74 94 ...12/79 339 
Wtto Elec ind 6 84 „ . 7/79 735 
Toshibe Cpn- TV 94 ...tt/78 196 
Union Bk. Swltr. 5 89 .. 2/80 125 
Fujitsu 5 84 DM , 7/79 475 

Kanssi Elec. 4.84 DM . 4/79. 1234 
TeRyu Ld Cdi 4 S6 DM 4/79 483 
Unv Co. 8V-95-OU :. -..1T/79 1071 


Cm. Cnv. Chg. 

due price Bid Offer dsy 
M/79 146 t102 103 — OV -10-83 ; 

2/BO SIS' 89V 90V-+0V 0-53 _ 

1/30 40. 834 84V -OV 2S37 - 

87V 88V +2V 12JJ2 J 
B8V 97V -OV AM- 
70V 7IV+6V SS2 
88V 89V -TV. 004. „ 
89V 90V +0V 40S2.„ 
MO 101 -OV S-58 
94 9SV+OV 21.12 ' 
-89V- 90V +OV 20.24: .' 
1WV TI8V +0V TL3K. - 
98V 93V +5V -T.87 ' 
83V 84V+0*i 83.69 - 

aav 99V+OV oso" 

91 92. -OV -7.78 

azv 83 -OV 8.34 a 
83V 84V -OV 
73 70 -HP* <7381.. 

884 894 0 4130- 


Awagi price, changes,. 

" ' Change’ en 

YEN STRAIGHTS lsst»d 0M Offer day wash Yield 

Auanalia 84 83 90 834 WV +0V +14 -11.4a 

Australia 6V 88 20 " 73 74. -OV 0 11.73 

EIB 7V 89- .w-..-...:.. ‘ tt ‘ 8ZV 83V .+04+S T0J» 

PinJand 5.6 83 10 «V 82V. -OV +lVliW 

Finland 6 8 88 — .10. » :75 -‘ O .» 1736 

Aseraga price- ribangee... On (fey +0V on week +1V - 


OTTOR STTtAIOfTS 
Avco Fin 10V 
Bell Canada M4 88 CS 80. 
Cl. finder. TOV « CS TO 
Ex. Dev. Con. Mi 84 CS BO. 
Fir. Can. Inv. 10 84 CS 50 


Change on 
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Dutch Insurance group 
tops earnings forecast 
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••■Vr;OUH FINANCIAL STAFF 

PHOETTS ahead of forecast are 
reported fay Dutch Insurance 
group Amev which has emerged 
from 1378 yrfth a 20 per cent 
gain io .net profits at FI 115.2m 
($5Sm).. 

Batf^way ■ through last year 
net profits were running some 
15 per cent ahead and, at the 
time, vAjbct suggested that, for 
IfiZ «& whole; a gain of at 
least 15 ; per -cent would be 
achieved.. ... 

At the: .per share level Amev 
has finished the year with FI 
16:12. compered to FI 14.4dm. 
Total, ifiyidend is going up from 
FI 5 ta FI share, plus an 
unchanged FZ 0*50 in shares. 

life sums assured rose to FT 
ifi.7bn.from FI 46.6bn with trad- 
ingprofits from this quarter 
improving to FI 38.8m from FI 
74.5m, Indemn ify insurance 
profits rose to. Ft 4&2m from 
Fr&0u« and other activities 


■ provided FI 155m, against Fl 

20 .1m. _ 

Last month Amev, which Is 
ihr second largest insurance 
group. ‘ in Holland after 
National* Nederland, announced 
a 5134m takeover bid for Inter* 
financial of Atlanta of the U £„ 
a life ■ insurance, consumer 
credit .and property, group. 

, The proposed deal, a rela- 
tively large one for Amec, 
follows recent acquisitions in 
the UK and Australia. 

• Elsevier-NDU, the recently 
merged Dutch publishing group 
«es. good prospects for the 
development of electronic In- 
formation systems in the US. 
and Japan, writes Charles 
Batchelor from Amsterdam. 

Opportunities in the Nether- 
lands and the rest of Europe 
are more restricted because of 
the monopoly position of state- 
run Post Offices and outdated 


legal controls, the Board said 

The company expects a 
further rise of its turnover In 
the US. this year, from Fl 47m 
In 1979 following two recent 
acquisitions. Elsevier-NDU 
spent Fl 101m last year on 
acquisitions including con- 
gressional information services 
(CIS) and Education and Eco- 
nomic Systems (EES). 

Elsevier-NDU now plans to 
consolidate its position and no 
more major acquisitions are 
expected, it said. It hopes to 
achieve at least an unchanged 
profit this year on 10 per cent 
higher turnover. 

The integration of Elsevier 
and NDU went ahead as 
planned last year. Profits came 
under pressure from the deve- 
lopment costs of a new encyclo- 
paedia and the costs of " dis- 
posing of a magazine publish- 
ing subsidiary. 


jrion ta^ French steel rationalisation 


BY TERRY DODSWORTH IN PAWS 
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FURTHER STEPS to rationalise 
the French special steels indus- 
try are expected within the next 
few weeks 'following talks 
between some of the main 
companies in the sector. 

Special steels were largely 
excluded from the Government- 
backed reorganisation of .the 
bulk steel-making industry 
launched in 197S. But the losses 
of several of the specialised 
groups, combined with the frag- 
mented organisation of the 
companies in this business, have 
led - to continued speculation 
about their future. 

Last year,- Sadlor, France’s 
second largest steel company, 
took over Acieries d Pompey, 
one of - the ; leading specialist 
companies - which was saddled 
with heavy debts, at the tpne- 
Since then, Sacilar has made no 
secret .of its ambitiorf to expand 
even . further in this sector, on 
the grounds that many of the 


world’s leading companies now 
combine bulk steel-making wmb 
specialised activities. 

Sacilar 'st -aims have been 
further underlined this week in 
a statement by H. Jacques 
Mayoux, the company's chair- 
man, to the effect that the 
group would like to diversify 
still further. His remarks came 
after- an interview wifb 
M. Raymond Barre. the Prime 
Minister, at which plans for the 
special steels sector in general 
are believed to have been 
mulled over. 

SbcOor is known to have been 
talking recently to Pechiney 
Ugine Kuhlmann, the 
aluminium and chemicals com- 
pany. which has lost money 
heavily in its steel division in 
recent years. PUK is anxious to 
reduce its commitment in this 
area, but it is likely that the 
Government would have to give 
some financial assistance in any 


agreement with Sacilor — a 
company which Is still heavily 
dependent on state support. 

U5inor. the largest of the 
French bulk steel-makers, is 
also interested in diversifying 
its product lines. Before the 
1978 reorganisation of the in- 
dustry, It had taken over some 
of the special steel interests of 
Chiers Chatillon and it is 
believed to have held more 
talks with other specialised 
companies last year. 

Apart from Ugine Aciers, 
the other large specialised com- 
pany which could be affected by 
a reorganisation is Crcuzot. 
Loire. Crcuzot has also lost 
money in its special steels divi 
sion in recent years, but has 
gradually been correcting these 
problems. It has been widely 
suggested that Crcuzol's 
activities could be linked with 

Uslnor’s. 


Svenska FTakt 
sees improved 
result 

By Victor Kayfetz In Stockholm 

SVENSKA FLAKT, the Swedish 
industrial ventilation pollu- 
tion control group, expects a 
weak - first half for both' sales 
and earhihgk buf- higher profits 
for 1980 as a ; whole, managing 
director, Mr. Eengt Berg told 
the annual meeting. ' .. 

He said .this represented a 
repetition of last year's pattern 
of a weak first half and z strong 
second half. FJfikt piwted a 
pre-tax profit in January-June 
1979 of only SKr 1.4ba, but full- 
year earnings of SKr 78.2m 


1 

DM 24m rights issue by 
Brawn Boveri Germany 


BY OUR RNANOAL STAFF 

BROWN BOVERI, tbe West 
German subsidiary of the Swiss 
engineering group,, reports 
higher sales and order intake 
for the first. quarter of . 1980 and 
proposes to . raise 'DM 24m 
($12.8m) via a rights issue. 

1 Having dipped in 1979, group 
new orders rose by 4i per cent 
during the opening three 
months of 1980, and sales were 
running some 6 per cent ahead, 
the. company said yesterday. 
Sales for the whole of 2979 rose 
by 2J per cent 

"Brown Boveri is maintaining 


its dividend at DM 8 a share 
for 1979. The payment will not 
rank for tbe proposed . new 
shares which are to be issued 
on a one-for-12 basis at DM 100 
each: 

The company is 56 per cent 
owned by the BBC group, the 
third largest industrial com- 
pany in Switzerland. 

In February this year the 
German subsidiary said its 1979 
profits would show little change 
from the DM 41.7m (down 
DM 10.1m) achieved for 1978. 


Olivetti 
near pact 
with Saint 
Gobain 

By Paul Beets in Rome 

OLIVETTI. the leading 
Italian electronics and office 
equipment group. Is holding 
advanced talks with Salnl- 
Gobain-Pont-a-Mousson which 
would soon lead to on 
important agreement between 
the two companies, Olivetti 
has so far declined to com- 
ment, but Is expected to 
make an announcement later 
this week. 

However, the company 
denied reports that tbe 
French group was considering 
taking a shareholding in 
Olivetti -of up lo 2u per cent. 

The talks between gig. 
Carlo de Benedetti. Olivetti’s 
managing director, and 31. 
Roger Faroux, chairman of 
Saim-Gobain, arc understood 
to have taken place In the 
framework of the EEC’s 
recent initiative aimed at 
strengthening tbe data-pro- 
ressing sector in the com- 
munity. 

An eventual agreement 
between the two companies 
also represent a further 
significant step In Olivetti’s 
broad strategy to strengthen 
Its electronics sector. The 
Italian company recently 
entered In a joint venture 
with Memorex, the U.S. com- 
puter group. In which the 
Italian company will control 
a 60 per cent stake. 

Other recem International 
agreements between Olivetti 
and other major electronics 
concerns include a distribu- 
tion deal with Hitachi of 
Japan and the U.S. IPL com- 
pany in the medium and large 
computer market, and a 
manufacturing deal In the 
telecommunications sector 
with the Frcqdi Matra group. 

The Iialian company also 
confirmed yesterday that if 
will report an operating 
profit tor 1979 and will return 
a dividend for the first time 
sinee 1974. 


Spanish bank 
profits rise 
by over 18 % 

By Our Madrid Correspondent 

DESPITE THE continuing 
recession and risings costs. 
Banco Hispano - Americano, 
Spain’s third biggest bank, 
made Pta 5.7bn (579.75m) in 
after-tax profits, for 1979, an 
increase of 18.8 per cent 
However, tbe bank bad to 
set aside Pta ll.lbn to cover 
doubtful debts, amortisation 
and investment write-downs, 
which Is 74 per cent up on 
the sum ffispauo-Americano 
set aside for 1978. This pro- 
vision is the largest so far 
announced by the leading 
Spanish banks. 



Eslrads froma statement by the Chairman, MGR Sandberg, O.B.E. 


New location for Head Office 


SiiSEeThe British Bank of the MiddlcEast became 
a iti ember ofThe HoogkoDgBank Group, our 


with, those ofthe Group’s other members, me 
• refcent move of our Head Office to Hong KongwiH 
ensure die closest fiaison wifb Group Head Office 
and enable the Group to give the most effident 
possibleservice to its customers. 

,f Thelfeart Results and Capital Structure 

The overall operating profit for the year showed 
some improvement on that forthe previous yean 
Interest rate in the Middle East have risen and 
feere have been signs of a recovery m the level of 
bti&nessactivily. • 

OHnpar&;oiibetween ourresulls forl979 an d I978 

his reduadihe value in sterling terms ot 
r^mttances of profits by branches. 

The Bantfs consolidated after-tax published profit 
was £5,63 7,649, compared with £4,821,492 in 1978- 
Dfvidends paid to the parent shareholder were 
3,500,000.,..' 

The consolidated Reserve Account has increased 
to £25 Jot; 045. The unappropriated profit earned 
forward wfll be increased fay £907^71toa total 
of £2,7 2 9 ,026, so that the consolidated total of 
Issued Capital and Reserves of the Bank will stand 

■ , . .. :. 

! " The Balance Sheet 

Tbe principal item affecting comparison off our 
1979 Balance Sieet with that oH97^| tbe v. 

deposits is denominated. Thus, the apparent - 
decline in Cmient;Deposit and Other Accounts of . 
£52 million (from £1^369 million to £1317 million) 
represents at tiieieasta maintained deposit base. 
CashandShoit Term Foods, at £532 million, show 



Branches: 

Bahrain - Djibouti - India 
Jordan - Lebanon - Oman 

S a tar -Switzerland 
nited Arab Emirates 
United Kingdom 
Yemen Arab Republic 

Associates: 

Cyprus - Saudi Arabia - Tunisia 

Head Office: 

1 Queen’s Road Central 
Hong Kong 
Tblephone: 5-2677-111 
Telex: 73201 ■ 

In London: 
99Bishopsgate 
London EC2P2LA 
Telephone; 01-638 2366 
Telex: 889185 

The Chairman’s Statement is 
contained In a Report and 
Accounts book obtainable from 
the London Office (MJJL Dept.). 


an increase of22%. This shows a stronger liquid 
position than in previous years, and represents 
over 39% of Current Liabilities. This increased 
liquidity reflects the reduction in holdings ofTrade 
Billsand Certificates of Deposit Purchased 
totalling £64 millioa, while our Time Deposits with 
Banks totalling £243 million now represent a 
further 18% of Current Liabilities. 

Nationalisation ofThe Bank oflran and the 
Middle Bast which has adversely afTected the 1979 
results has also reduced the level of Fixed Assets 
which otherwise show no significant change. 

Tbe Middle East Scene 

In our long experience of serving the people of ibe 
Middle Hast we have undergone many changes, 
some voluntary, some not. Last year was a restless 
one inthe region and some of our branches were 
confronted with exceptional difficulties, which our 
staiThandied with their accustomed skill. These, 
were the conditions in which it was considered 
desirable to strengthen liquidity. 

In economic matters the most significant event 
was the loss of Saudi Arabia's stabilising influence 
over oil prices. In December 1978. just after the 
OPEC meeting had produced a programme for 
regular quarterly price increases for 1979, exports 
from Iran ceased altogether and did not resume for 
three months. Saudi Ara bia endeavoured to * 
provide compensating supplies but its ability to 
raise its production proved to be considerably less 
than had been generally believed, while asevere 
winter added to tbe difficulties of consuming 
countries. 

Although preliminary estimates ofI979 trade 
figures confirm a slackening of pace the more 
populous states continue to have large 
development needs and it is hoped mat they will 
be able to maintain their progress. 


The Staff 


I thank all the stafffor their successful efforts in a 
testing year. 



HANOVER TRADE FAIR 


AEG bases sales strategy on energy 


BY KEVIN DONE IN HANOVER 


AEG-TELEFUNKEN. West 
Germany’s second largest elec- 
trical and electronics concern, 
is aiming to boost sales of 
energy-related equipment to 60 
per cent of group turnover by 
the end of the 1980s. Herr 
Heinz Dflrr, executive chairman 
of the company, said yesterday. 

The financially-troubled 
electrical giant, which was 
rescued from collapse late fast 
year through the concerted 
action of West German and 
foreign banks, insurance groups 
and large industrial companies, 
is basing an important part of 
Its strategy for the next decade 
around the development of 
energy-economising products, 
particularly through the use of 
micro-electronics in sectors 
such as transport, household 
appliances, industrial plants and 


telecommunications, said Herr 
Durr. 

The theme of the “energy 
economy” will also dominate 
work in the company’s energy 
supply sector, with an emphasis 
on new fuel sources such as 
salor energy. 

Last year AEG had a group 
turnover of DM 14J2bn. Only- 
some 15 per cent of current 
sales .could be included in the 
category of energy-related 
technology, said Herr DOn^ 
compared with the hoped for 60 
per cent by 1990. 

Of group sales last year 23 
per cent came from The energy 
and industrial technology divi- 
sion folewed by 22 per cent 
from household appliances. 19 
per cent from the telecommuni- 
cations and transport sector and 
17 per cent from industrial and 


electronic components. 

Home entertainment products, 
such as television sets, radios 
and stereo systems, one of the 
group's main loss • makers 
accounted for 13 per cent of 
sales while office equipment 
provided 6 per cent of group 
turnover. 

AEG was also aiming as a 
major priority to sell more 
abroad, said Herr Dflrr, part- 
ticularly by expanding its manu- 
facturing presence outside Ger- 
many. Last year foreign sales 
accounted for about 42 per 
cent of group turnover. 

The urgent need to develop 
new product strategies in order 
to secure the group's financial 
basis was most strongly under- 
lined last year -when AEG made 
a loss of some DM 960m — 
including more than DM 500m 


spent on restructuring loss- 
making sectors. 

The company's research and 
development effort is being 
concentrated on two major 
divisions, energy and industrial 
technology, and telecommunica- 
tions and transport. 

Herr Dflrr said that in future 
energy circuits would have to be 
developed much more as . 
“ closed systems " in contrast to 
the almost exclusive use of 
“ open systems ” at present. 

In households, which account 
for some 30 per cent of West 
Germany's energy consumption,.' 
development work could lead to ' 
closed systems whereby energy, 
used for one purpose.’ such as 
heating bath water, could be 
stored for further use such as 
heating washing-up water, said 
Herr Dflrr. 


Refuge 


STATEMENT BY THE CHAIRMAN, 

MR. P.W.D.SMITH. 

To be presented at the Annual General Meeting 
to be held on 8th May 1980- 


T he accompanying accounts short a sua 
stantial increase ip premium income in 
each □( the three Brandies, m spite of tne 
difficulties experienced m the early pan of 
1979 as a result of adverse weather conditions 
3nd nationwide strikes in several key service 
industries. Regrettably, the percentage in- 
crease m real terms was lower than that 
obtained m 1978, because inflation - as 
measured by the Retail Price Index - was at a 
much higher level in 1979. 

Board and Management Changes * 

As foreshadowed in my statement a year 
ago. Messrs. W. N. Brewood and R. Stevenson 
were appointed as Directors from 1st January 
1980. Mr. Stevenson relinquished his execu 
tive position as a joint General Manager at 
the end of 1979. but we shall have the benefit 
of his advice in a non -executive capacity. 
Mr. Brewood retains his executive position as 
joint General Manager 'and will have overall 
responsibility for all administrative aspecisof 
the Company's business; Mr. V. G. Ranisden. 
who continues as Executive Director and 
joint General Manager, win have overall 
responsibility for all marketing maners. 

Towards the end of 1979, Mr. H. S. 
Sever indicated his intention to retire at ihe 
end of March 1980. and his decision was 
accepted with regret. Our thanks for valuable 
sea-ices rendered to the Company over a 
long period go to him. and also tn Mr. R. F. 
Pennington and Mr. J. Proctor Pearson, both 
ol whom retired from the Board at me end 
of 1979. Mr. Proctor -Pearson is the longest- 
serving Director in the Company's history, 
having sewed m that capacity for «? years. 
Your Directors consider that his family, as 
major shareholders, should continue to be 
represented at Board level, and at the Annual 
General Meeting it will be proposed that Mi. 
R. J. Proctor Pearson should be appointed as 
a non-Executive Director. He is a qualified 
solicitor and is no stranger to Refuge, having 
worked full-time for the Company from 1962 
to 1969. 

Mr. C. Jarvis retired in November 1979 
after serving for more than 14 years as the 
Company's Surveyor. Mr. S. R. Todd has 
been appointed to succeed him m this 
capacity. 

Life Assurance Premium Relief 

The new system oF allowing tax relief by 
deduction I ram the premium at rhe time of 
payment came into operation on 6th April 
1979. In the Industrial Branch the practcal 
difficulties of applying a 17 Vo reduction to 
the mass oF policies issued before this date 
and subject to small premiums were avoided by 
a special arrangement under which policy- 
holders continued to pay the same cash 
amount to the Company. These payments 
are regarded as being ner amounts alter de- 
duction pf L.A.P.B.. and the corresponding 
amount of relief recovered from the Inland 
Revenue, subject to a minimal deduction to 
cover administrative expenses, is applied to 
increase the sums assured. No pan of the 
relief in respect of these policies, which in 
1979 totalled £5.095.000 is available towards 
the cost of staff remuneration and general 
overhead expenses. 

Administration 

The changeover to the new system for 
dealing with life assurance pr&nium relief, to 
which I referred above, was carried out 
successfully, but not without a great deal of 
extra effort and overtime work, particularly 
by the corrputer staff. This group of the. 
Company's staff also carried a heavy burden 
ot additional work as a result of the installation 
ol a new computer early In 1979. The task of 

converting existing programs to a form suit- 
able for the new machine has been a gradual 
process, but I am happy to say that the 
transfer of work is now nearing completion, 
increasing use of the new installation will 

greatly streamline the handling of data and 
we look forward to utilising the facilities 
which it provides to effect further improve- 
ments in the efficiency of our administration. 

Chief Office BuikKng 

At a press conference in the Board Room 
on 25th June 1979 it was announced that 
agreement in principle had been reached lor 
the sale of the building to a new company 
to be called the Manchester Heritage and Ans 
Trust Limited. The sale would be an essential 
part of plans leading to the creation ot an 
arts complex m this part of Manchester, and 
to the budding of a new concert hall to house 
the Halle Orchestra. Although nine months 
have elapsed since the announcement, plans 
are still at a very early stage and there are no 
developments to report in relation to the 
possible sale of our building. In the meantime. 


ive have initialed enquiries to establish v.-hai 
alternative buildings or sites might be avail- 
able -.vim in the Manchester area if >t becomes 
necessary to find a new location for our 
Chief Office. 

Investments 

There was a significant improvement m 
investment income durinq 1979. with an 
overall increase in the Life Branches of over 
21 -j when compared with rhe previous year, 
m part this was because of The growth of our 
funds and continuing high interest rales, 
but it aho reflects the fact that revenue from 
both ordinary shares and property ivas ex- 
tremely buoyant- The abolition of dividend 
restraint at the end of July helped ordinary 
shares, of course, and also brought about the 
removal of many of the distortions which had 
built up in the stock market over the long 
years of control. The gross interest yields, 
of 12J26?4 in the Industrial Branch -ana 
13.24°., m the Ordinary Branch, were the 
highest the Company has ever, recorded. 

During the course of 1979 Stock market 
prices fluctuated considerably, and fixed 
interest stocks finished somewhat lower than 
at the sun ol die year. Equities had rather 
mixed fortunes, good performances from 
the oil and financial sectors being offset by 
disappointments elsewhere, especially in 
manufacturing. The total invested assets of 
the Life Branches, as shown in the Balance 
Sheets, rose by £35 millions during the year, 
and the market value ol all assets at the end 
of the year tvas £545 millions. 

Another feature of the year under review 
was the total abolition ot exchange controls. 
The Life Branches have had for many years 
a small portfolio of overseas shares, and we 
Ice: that it may now be appropriate to begin 
;o enlarge this exposure. Under current con- 
ditions. however, we would not envisage more 
than about one-tenth by value of our total 
equity holdings being invested in this way. 

T\*o years ago I welcomed the setting up 
g; the committee under the chairmanship 
of Lord Nonhfield to look into the acquisition 
and occupation of agricultural land. The re- 
port was duly published, in July 1979, and it 
was gratifying to see that it confirmed our 
view that financial institutions are not primar- 
ily responsible for the high levels of land 
prices. The report did, however, suggest that 
institutions should remain as landlords 
rather than become managers. This is not a 
view which we share, and nowhere in the 
report couW we find any argument of sub- 
stance put forward to support the committee's 
opinion. 

Ordinary Branch 

There tvas a very satisfactory improve- 
ment in the level of new business vnittin 
during die year. The numbpr ol new policies 
was 12 ?d higher than- in 1978, with new 
annual premiums and new sums assured up 
by 23'g and 20*0 respectively; total premium 
income increased by 12V Expenses at 
■ £5,534.000 a mourned to 28.0°-o ol the 
premium income compared with 26.3°i> in 
1973, the higher ratio reflecting the costs 
associated with the increase in new business. 

Following the annual valuation of the. 
Life Fund, increased rates of reversionary 
bonus have been declared for both assurances 
and annuities, and terminal bonuses have 
been improved for policies becoming claims 
during the next 1 2 months. 

Industrial Branch 

Compared with 1978, new business 
diowed an increase of 12.5*V in sums assured 
and 24.6xi in annual premiums. The total 
premium income increased from £31.739,000 
to £41.355.000. The laner figure includes life 
assurance* premium reliel amounting to 
£5.095,000 which, as explained earlier, was 
recovered under a special arrangement appli- 
cable to policies issued before 6th April 1979. 
Excluding this item, ihe premium income for 
1979 was £36,260,000, an increase of 14.1^ 
over 1978. The total expenses were 
£17,549,000 and amounted to 48.4%i of the 
premium income of £36,260,000: the corres- 
ponding ratio lor 1978 was 48.2 r v. 

An increased rate of reversionary bonus 
has been declared, based on ihe sum assured 
including any increase under The special 
arrangement lor policies issued before 6th 
April 1979. Terminal bonuses for policies 
becoming claims during the next 12 months 
have also been mtptoved. 

Fire and Accident Branch 

There was a further substantial growth in 
total premium income, amounting to almost 
45% over the previous year. Motor premiums 
grew by 59%, whilst those for Property 


Insurances showed an increase of over 33%. 

The Motor Account produced an under- 
writing loss of £313.000 following a loss of 
£179.000 in 1978. Rates were increased twice 
during the year and the hill effect of these 
increases will be fefr in 1980. The account is 
now being examined in close detail so that 
remedial action can be rakers where necessary. 

In rhe Property Account most ol the 
premium income growth resulted from the 
continuation of the steps taken to increase 
sums insured to more realistic levels. Despite 
these efforts, the account produced an under- 
writing loss of £532.000. The main causes 
ot this loss were the harsh winter conditions 
at the beginning of the year and the gales 
and floods with which ir closed, but there 
has also been an increase in the frequency 
of other types oi loss covered by the policy. 
In common with most other insurers we shall 
be increasing our Household rates this year — 
>or The fimiimfl in our history. 

In recognition of the importance of 
factors other than value at risk and in order to 
eliminate rhe chronic problem of under- 
insurance, new policies have been introduced 
for ihe insurance of the buildings and con- 
tents of private houses. These new Home 
policies, vrfiich were introduced on the 1st 
January 1980. and which wilt eventually 
replace the existing Household Combined 
policies, are rated on various factors including 
location and type of property and are all 
index- 1 inked. 

The total underwriting loss of £817,000 
for the year compares with one of £331,000 
tor 1978. After bringing in the investment 
income of £756,000 and tax recoveries 
amounting to £131.000 there is a net surplus 
for the year of £70,000 the whole of which 
has been carried forward in The Branch 
revenue account. 

Profit and Loss Account 

As explained earlier, certain Industrial 
Branch policies issued before 6th April 
1979 were granted an increase in sum assured 
as a result of the special arrangement 1 appli- 
cable to such policies in respect 'of life 
assurance premium relief. The amount ot 
surplus required to meet the cost of reversion- 
ary bonus added to these increases in sum 
assured has been allocated to policyholders 
without any corresponding transfer to Prdfit 
and Loss Account. 

The toral amount transferred to the Profit 
and Loss Account is £2,295,000. an increase 
of £320,000 over the previous year. The final 
net dividend is 7.2p per share, making a total 
for the year of 1Q.6p per share, an increase 
ol 15.2%. The sum of £61X1.000 has been 
Transferred to General Reserve out of the 
balance of profit brought forward from the 
previous year. The balance now carried for- 
ward is £397,000. 

Conclusion 

I have already commented on the fact 
ihai The general level of inflation was much 
higher durinq 1979 than it had been in 1978. 

I make no apology lor returning to the sub- 
ject, for it cannot be stressed too strongly 
that high inflation is the biggest single threat 
to the economic health and prosperity of ihe 
nation. The present Conservative Government 
is committed, wen more strongly than ils 
Labour predecessor, to bringing down the 
rate of inllation and, despite the extent to 
which the rise during the second half ot 
1979 arose directly as a result of Government 
action, we are repeatedly assured that a 
change to a downward trehd is only a matter 
of time. Towaids ihe end of the year there 
were signs of movement towards a lower level 
of inflation. Lxn this was not sustained. There 
Stems a very real danger that achievement of 
success in this area will Lie accompanied by 
indusinal unrest, higher unemployment and 
soira bankruptcies. 

Within our industry, pressure from the 
consumerisi lobby has continued unabated. 
As a “home service** insurance company we 
iuve always taken pride in the standard of 
service provided: complaints do arise, oh 
course, but the number is negligible in re- 
lation to the siro of our business and ihe\ are 
usually settled quickly to the satisfaction 
ot the policyholder concerned. Regrettably, 
in recent years we have been obliged lo spend 
lime and money, which could Otherwise have 
been used to improve benefits and service to 
policyholders, on complying with legislation 
and procedures designed to protect them 
against all sorts ot imaginary penis. 

A greoi deal of Management time in 1979 
was taken up in negotiations relating to terms 
and conditions ol work for various sections of 
the staff. Early in the vear, our Field Staff 
transferred their Union membership from the 
National Union of Insurance Workers to 
A.S.T.M.S., which is now Hm* Dniy Union 
representing Re luge stafl uiher than members 
of ihe maintenance suff who belong to in- 
dividual craft unions. One result of discussions 
between Management and A.S.T.M.S. was Ihe 
establishment, in July 1979. ot a joint 
Company .‘Union steering committee to under- 
take a job evaluation exercise in Chief Office. 
The committee las now completed the pre- 
liminary fexiWoratory part oi its work, and has 
established the method to be followed in 
carrying out the main pari of its task. We 
extend to the committee, and to other 
m«ti>ers of Management and Staff involved 
in negotiations, our thanks for their past 
elfons and our hopes for their success in 
niaintainfng and extending an atmosphere of 
good relations throughout the Company. 

Finally, wa say thank you to all who con- 
tributed to the progress made in 1979, and 
we wish aB our staff a successful year in 
promoting and expanding the Company's 
business during 1980. 


REFUGE ASSURANCE COMFUIY LIMITED 
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and Markets 
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INTERNATIONAL COMPANIES and FINANCE 


‘1979 was another year of excellent growth for 

’T A_I * XXI* . _ _ X 5 <X.J :xl !£ 


Hutchison Whampoa Limited with significant 
improvements achieved in both earnings and 


Improvements achievedin both earnings and 
balance sheet terms.” 


Jardine Matheson earnings increase 


BY PHILIP BOWRING IN HONG KONG 


WViAy^li^ChmrnumandOaepSxeca&fe 


JARDINE MATHESON has 
anounced a 20 per cent increase 
in consolidated net profit after 


in further reducing the debt- U.S.$lOOm. The writeloff repre- 
equity ratio. sented the goodwill element in 


Success to ^ disposing - o f ufr: 


Extraordinary gains included 


sented the goodwill element in profitable or low yielding invest-, 
the investment. The chairman ments included the sale of 


Profit before extraordinary items up 44 per cent from HK$230.9 
million to HK$33L9miIIion 


tar and minorities for the year HK$157m from the sale of shares said that though the write-off Reunion Properties, and of Toft 
ended 1979, to HK$ 403 -2m in Hong Kong and Kowloon was pradent given the unsettled Brothers, an Australian com- 


►EanMngsperordinaiydiareupfroDi49cenlsto 74cents 


Profit attributable to diarehoklers up 91 per cent from HK$29ft6 
mflUo il tn HK$ 572-5 mflHott 


# Proposed final dividend of 18 cents per ordinaiy share giving 28 cents 

few theygai^ amnnnti ng tn TTFCftl T2.8 Tnilitruy up 22 per cent 


(US$ 79.6m]. In addition, the 
gr oup m ade extraordinary gains 
of HK$ 37.2m, against HK? 9.5m 
in 1978. Earnings per share 
were HK$ 1.86, for a rise of 
17 pe rcent. A final dividend 
of 60 cents is recommended 
making a total of 82 cents, com- 
pared with 71 cents for 1978. 
The dividend is offered in 
shares or in cash and a three- 
for-20 scrip issue will also be 
made. 


Wharf Company to Hong Kong 
Land in return for shares. 


situation in the M iddle East; he pany manufacturing 
emphasnsed that ITI was pro- making machinery. - 


There was also a write-back during “extremely good results.” Industries, 


luractunag • sugar- 
lachinery. Jardine 
another loss-mSker 
was. how “ making a 


> Proposed bonus share isaie to ordinary shareholders oflforlO 


i Preference share dividend paid during the year amounted to HK$3£L0 
million, up 7per cent 


Sak of 52 per cent interest in City and Urban Properties generated 
proceeds of HK$31L5 million and extraordinary profits of HK$130-6 
mfllion 


Acquisition of minority interests in China Provident Company and 
Hutchison House made tbese companies wholly-owned 


Bid launched for acquisition of minority interests in Hutchison 
Properties subsequentiy successful inl980 


Mr. David Newbigging. the 
chairman, said that the quality 
and proportion of recurrent 
earnings . bad “significantly 
improved” from 1979, when 
results included a substantial 
profit on the sale of a building. 
On prospects for the current 
year, Mr. Newbigging said that 
a rate of earnings growth 
similar to that in 1979 was 
expected, as was the maintain- 
ing of the dividend rate on the 
increased capital. 

A further reduction in debt 
was achieved in the year, the 
debt to equity ratio having 
fallen from 62 per cent at end 
1978 to 46 per cent a year later. 
Of group term debt, 75 per cent 


of HK$25m in respect of timber Mr. Newbigging said Ibat in the past, was. how “making a 
interests in South East Asia for trading and light industry positive contribution, hut not a 
which there were extrordinary remained- the . mainstay of - very material one.” • ; i 

provisions of HK$90m in 1979. Jardine’s operations. Hong Kong The contribution of financial 
Mr. Newbigging said tbat the contributed 50 per cent of 1979 service3r=-primsLrily the activi- 
company had decided to take profit compared, with 45 per cent ties of Jardine Fleming in Hong 
advantage of the extraordinary in 1979. The increase in Hong -Kong— was lower -than ‘for. .the 
profit from the wharf company Kong’s relative position .was previous year, and this is seen 
shares to write of U.S.835.8m in partly the result of lower earn- as a further indication of the 
respect of the group’s invest- logs from Tbeo H- Davies of better earnings- quality • toe 
meat in Transport and Trading Hawaii. Rennies of South Africa group has ' ..been ' seeking. 
Company, the Middle East recorded a 41 per cent increase, Jardine’s improved ' earnings 
trading company in which and Jardine Davies of toe oualitv and now ‘ healthier 


Company, the Middle East 
trading company in which 


Jardines has acquired a 40 per Philippines continued its 
cent stake at a cost of recovery with a HK$ 9.4m profit 


better earnings- quality toe 
group has ' - been ' seeking. 
Jardine’s - improved ' earnings 
quality and now healthier 
balance sheet have been well 
received by brokers. 


AUSTRALIAN NEWS 


Ford in A$300m expansion 


BY JAMES FORTH IN SYDNEY 


THE FORD MOTOR Company automotive operations div isio n. 


was at fixed rates and much of investment programme to 
the rest to the relatively cheap A os trail a over the next three 


In 1980 further growth In profits anticipated and dividends at least 
maintained on increased capital 


11 April 1980 


Hutchison. 

'rrljJ.TpHlSGN- VVHAVFOA LIFTED- 


fallen- from 62 per cent at end group is to build a plant to pro- announced toe investment — 
1978 to 46 per cent a year later, duce four-cylinder engines as which he described as a dear 
Of group term debt, 75 per cent part of an A$300m (U.S.$32Sm) vote. of confidence by Ford .to 
was at fixed rates and much of investment programme to Australia — in Adelaide at toe 
the rest to the relatively cheap Australia over the next three annual meeting of the Institute 
yen and rand. years. The plans come on top of of Engineers 

Recause of toe reduction in A$500m being poured by Ford Ford will launch the first of 
term debt, particularly of that into the Asia-Pacific region. The its new models next, a front 
at floating rates, and a net cash outlays are part of U.S.$8bn of wheel drive four-cylinder car 
surplus of HK$579ro. the group spending that -Ford is under- called the Laser,, modelled on 
was not being hurt by high in- taking on retooling and new the Toyb-Kogyo Mazda 323 to be 
terest rates, toe chairman said, car programmes around toe launched to Japan to June. Both 
Part of the proceeds of the sale world to 1984. cars were designed in toe 

of Reunion Properties of the Most of the investment to Mazda studios, by stylists from 
UK in toe second half of 1979 Australia is expected to go into both companies. The laser is 
was being beld on deposit in toe a modem, fully-automated four expected to feature a strong 
UK to take advantage of high cylinder engine manufacturing European styling influence, 
interest rates. There was no plant Mr John McDougall, vice- similar to the new Ford Erika 


automotive operations division, this year. Initially, Fordto ex- 
announced the investment — . pected to use the local Escort 
which he described as a dear engine, until the four-cylinder 
vote. of confidence by Ford .to engine p lan t is to production. 


yen and rand. 

Because of toe reduction in 
term debt, particularly of that 
at floating rates, and a net cash 


years. The plans come on top of 
A$500m being poured by Ford 
into toe Asia-Pacific region. The 
outlays are part of U.S.$8bn of 


surplus of HK$579ro, the group spending that -Ford is under- 


was not being hurt by high in- 
terest rates, toe chairman said. 
Part of the proceeds of the sale 
of Reunion Properties of toe 


taking on retooling and new 
car programmes around toe 
world to 1984. 


Hr McDougall said toe Laser 
was Ford’s first “world car" 
and would be assembled' to 
Australia, New Zealand, Taiwan, 
toe Philippines, Indonesia, Thai- 
land and Malaysia. • 


UK in toe second half of 1979 Australia is expected to go into 
was being beld on deposit in toe a modem, fully-automated four 


interest rates. There was no 


advantage, Mr. Newbigging said, president of Ford’s international which will replace toe Escort 



Rand Mines Limited 


A Member of the Barlow Rand Group 

Gold Mining and Colliery Company Reports 
for the Quarter ended 31st March, 1980 

(All Companies incorporated in the Republic of South Africa). •" 

Office of the Secretaries of the undermentioned companies in the United Kingdom: 40, Holbom Viaduct, London EC1P1AJ, 


HARMONY GOLD MINING 
COMPANY, LIMITED 


DURBAN ROODEPOORT DEEP, 
LIMITED 


ISSUED CAPITAL: R13 442 32S IN ZE U4 6SO SHARES OF SO CENTS EACH 
REPORT OF THE DIRECTORS FOR THE QUARTER ENDED SI ST MARCH. 1980. 
OPERATINC RESULTS Quarter Quarter 

— ALL PRODUCTS ended ended 


Ore milled rn: 
Cold produced 


Cold produced Iks): 
Yield »9»IK 


UraNum pulp treated (ti: 

0*lde produced ikyr 

Yield ricgftt: 

Pvrlte concentrate recovered (ti: 
Sulphuric Add produced Iti: 

Total Revenue tRft mIHedlS . . . . 

Total Costs (Bit milled*: 

Total Profit iR/c milled it 


FINANCIAL RESULTS — All products 
— TOTALS IN ROM's 

Revenue — Gold. Silver and Osm Iridium 

— Uranium, pyrtte and Sulphuric Acid . 


Total revenue 
Costa 


Working profit . . . . 
Sundry revenue inet* 


Profit before taxation and State’s share of 

Profit 

Taxation and SUte's share of profit 


Profit after -taxation and States share of profit 


Capital expenditure 

Dividend declared 

Loan lew (reversal of nravislani . 


Quart or 
ended 
31-3-1980 
1 795 OOO 
7 688 
■L23 
1 Z37 OOO 
113489 
0.092 
19 933 
25 889 
74.38 
29.53 
44.85 


Quarter 

ended 
31.12.1979 
1 802 OOO 
8 077 
4.48 

1 211 000 
121 296 
0.100 
21 491 
30 754 
53.11 

38.55 

26.56 

R1Z9 124 


R69 168 

R4 38S 


RIO 146 

R133 509 


R99 314 

RS3 012 


R51 451 

ROT 497 


R47 863 

R1 825 


R1 4BS 

ROT 322 


R49 348 

ROT 890 


R23 022 

R37 432 


R26 326 

R6 322 


' RjlSO 

ROT 360 


R — 

(R3 2421 


R1 795 

Quarter 

ended 

31.12.1979 

12 249 

metres 

Channel 


Uranium 

Width 

Gold 

Oxide 

cm 


60 

1 116 

14.61 

109 

551 

17.60 

93 

732 

16.65 


ISSUED CAPITAL: R2 325 000 IN SHARES OF R1.00 EACH 

REPORT OF THE DIRECTORS FOR THE QUARTER SNOED 3 1ST MARCH. 1980. 


EAST RAND PROPRIETARY MINES 
LIMITED 


OPERATING RESULTS 


Gold 

Ore milled iti: . . 

Gold produced tkgi: 
Yield tgm: 


Cost >R.'t ml I led l- . . 
Profit <Rlt milled): 


Revenue CROOO'si: 
Cost i RDM'S': . . 
Profit iROOO’Si: • ■ . 


Quarter 
Ended 
313.1980 
484 NO 
1 6953 
330 
57.90 
30.85 
27.05 
28 024 
14 933 
13 091 


ISSUES CAPITAL: R3 960 MO IN SHARES OF-Rl.OO EACH 

REPORT OF THE DIRECTORS FOR THE QUARTER ENDED 31 ST MARCH. 1480. 


Pvnte concentrate sold (tv 
FINANCIAL RESULTS (ROOD'S) 

Working Profit — Gold 

Working Profits — Pyrtte 


R13 091 
R40 
R2D7 


31 12/1979 oreRAT,NG RESULTS 
516 OOO . 

1 B 3 9 =S Or* milled ft): 

3-57 Gold produced tkgi: 



«*-ff Revenue (R't milled): 

Cost (R.t milled): • 

Tavt? PTOftt tRr '"'11*0*: 

* 2?? Revenue <Rdch>-»<: 

* 012 Cost (ROOD’S)' 

Profit i HOOd's): 

&OBS FINANCIAL RESULTS (ROM's) 

Working profit: 

1,0 SZi Sundry revenue tneti: 

-7?" State assistance (overcJa lined): 


Qaarfer 

Ended 
31.3.1980 
570 OM 
2 952.0 
5.18 
91.72 
41.19 
5033 
52 292 
23 484 
28 808 


Quarter 
ended 
31. 12.1979 
574 OOO 
• 2 879.4 
■ 5.02 
57.08 
38.79 
1839 
32 764 
22 264 
10 500 1 


UNITED PACKAGES ' (UPL) 
has launched a A$20.5m 
(U.S.$22.2m) bid for Sebel, toe 
furniture and hotel group. ’It is 
only two weeks since UPL made 1 
a A$7.5m bid for another listed 
group — fee ' finance company. 
Midland Credits. UPL recently 
sold, its cardboard packaging 
operations to Australian Paper 
Manufacturers and has now em- 
barked upon. an expansion' and 
diversification programme.’ 

The Sebel moulded furniture 
and plastics mouldings opera- 
tions shdnld complement UPL’s 
furniture product rang&_ Sebel 
also operates a_mediom size, but 
prestige hotel, the ToWn Mouse, 
at King's Cross, Sydney. UPL is - 
offering three of Its Shares plus 
A36.00 cash for every two Sebel 

shares. - - - •-••• 

The offer values Sebel shares 
at just over A$5.00 each com- i 
pared with a pre-bid market ; 
price of A$ 3.50. Six? weeks ago < 
Sebel - shares - were selling - -at 
A$ 2.50. The bid has been 
recommended by the directors 
of Sebel, who control about 
25 per cent, of the capital 

Sebel last mouth reported a 
71 per cent lift to earnings for 
1979 to A$L5m and a one-for- 
three scrip issue. Because of the 
UPL bid the scrip issue has 
been shelved. 


R28 808 
R310 


RIO SM 
R329 
(R4 056) 


Profit before taxation 


Profit before taxation and States share 

profit ' 

Taxation and State's share of profit . . . . 


Advance in 
group profit 
for Komatsu 


R29 118 
R1S 147 


By Our Financial Staff 


Profit after taxation and State' 1 Share of profit 


Capital expenditure 
Dividend declared . . 

Loan lew 

State loan repayment 


Capital expenditure 
Dividend - declared . .. . 

Loan levy 

State loan repayment 


KOMATSU, the Japanese con 


' / -By Richard C. Hanson in Tokyo 

1 AMERICAN • EXPRESS - Inter- 
l . national, to its-most ambitious 
' assault on > toe Japanese 
. /.market so far,-. has introduced 

V its/first -Yen-billed rariYeraffl 
V charge -card; known - as the 
■' “ GoSd .Oaife”'.for use both in 

and outside Japan. - . * . 

The company is committing 
several million dollars to the 
project, claimed : to be . its 
. biggest, single ^corporate - step 
' this year. Ihe aim is t» 
" .develop toe market for charge 
■ cards to Japan — potentially 
the Second largest to the 
world-— while, at toe same 
■■ time boosting its travellers’ 
cheque , and travel -services 
. bimiaew to -tofr dountry. - 
American - Expres is taking 

• advantage of a 1978 derision 
by the, authorities to Japan 

. to aHow Japanese travellers 
td carry- a charge card usable 
both at home /and abroad. So 
far,- only a : small number oC 
People have such a card. Of 
the.- ton bank charge cards 
raw- -issued to Japan, only 
.100,000 are for- international 
use 'and only some 6,000 can 
be ': used both at' home and 
abroad... .7 

Visa,: tlmtogh ;it3 tie-tto wife 

- Sumitomo . Bank, has recently 
announced that it too will 
offer a * universal . card. 

/-Ameneto .Express' Inter- 

• national has - itself offered 
special- international cards to 

- Japanese through a tie-up 
with the Japanes bank card 
started by Sanwa Bank, JOB. 

AEI, Which: is a wholly , owned 
.subsidiary; of American 
/' 'Express Company handling 
charge cards and travellers' 

T chequesr made -the decision 

• awter -a study indicated that 
fee - Japanese market for 

: charge cards (different from 
credit /cards, in feat toey do 

- ; not offer instalment pay- 

ments) is .growing to volume 

- /at over per cent a year, to 

1978, the charge cards 
’ generated about $2.4bn in 

- business. Only 28 per cent. of 
/ toe adult population 1 is in 

possession of any charge card 
at all, and ' ; most; of these 
appear to be. .seldom used. 

- One otoer- peculiarity of toe 
k . Japanese bank card is that., a 

- - majority -of too use involves 
retail purchases.* and not 

. travel , and entertainment / ; 
AEI has identified its potential 
. market as toe affluent buri- 
. nessraan, who travels abroad 
frequently- and does a con- 
siderable amount of entertain- 
ing outside. the home. __ 
Potentially, toe market includes 
about 5m people. American 
Express officials say that toe 
. initial response to toe so far 
limited steps taken to pro- 
mote the card have been eh- 
.- couxagtog.^ -.. . ... 

The' start-up. costs for- the pro- 
ject which will rise into fee 
$6-$9m range, mean that the 
‘ Gold Gard will : probably not 
pay for itself for about five 
years. 


struction ‘ machinery - manufac- 1 American Express did not run 


DEVELOPMENT 


DEVELOPMENT 


6 650 metras 


„ DEVELOPMENT 

Qn *?{ ZX!* 3 . t j3’ ,|9 “ QiMrter ended 31.12.1979 

12 007 metres 12 249 metres 

Advanced Uranium 

on Reef Gold Oxide Channel Uranium 

_ Honwn Sampled Value Value Width Gold Oxide 

Reefs Men Metres at ks»t cm coi.gjt cro.kflt 

Basal 941 852 18.6 Q.244 60 1 116 ' 14.61 

Leader 1 989 1 814 5.1 0.162 109 551 17.60 

Totals and Averages 
Quarter ended 

31.3.1980 3 930 2 666 7.9 0.179 93 732 16.65 

Quarter ended 

31.12.1979 3 498 3 254 6.2 0.206 97 605 20.21 

These values represent actual results of sampling, no allowance having keen 
made for any adjustments which may he necessary when the ora reserve estimates are 
made at (he end of the financial year. 

DIVIDEND 

Final dividend No. 47 of 165 cents per share was declared on I3tn March. I960 
payable on or about am Mav, 1980 to shareholders registered on 28th March. 1980. 
CAPITAL EXPENDITURE 

There are commitments for capital expenditure amounting to R4 773 000 Including 
R1 231 MO lor the new uranium plane The estimated total capital expenditure for 
the remainder of the current financial year Is R7.6 million which includes R2.4 million 
for the new uranium plant. 

LOAN LEVY 

As announced by the Minister of Finance on 26th March. 1980, the loan levy 
has been abolished. In respect at this company, the abolition Is effective from 
1st July. 1979. 

For and on behalf of the board. 


Advanced 
on Reef 


Quarter ended 31.12-1979 
7 929 metres 


Q Barter ended 31.3.1980 
4 018 metres 


Q ua r t er ended 31.1X1979 
3 711 metres 


Reefs 

Kimberley 

Bird 

South 

Main Reef Leader 
Main 

rotate and Averages 
For Quarter Ended 
31.3.80 

For Quarter Ended 
21.12.79 


Honzon 

Sampled 

Value 

Width 

Gold 

Metrr 

Metres 

911 

cm 

“5# 

2 055 

1 628 

3.1 

103 

7 

18 

2.3 

59 

136 

131 

16 

76 

117 

15 3 

14 

214 

2 285 

1 763 

3.2 

96 

307 

2 736 

1 794 

4.9 

105 

510 


Reefs MMraa . M an —. a/t cm cm.g/t 

South 178 159 7.9 VS- 7SS 

Composite 73 75 14.1 85 1 20 1 

Main 216 1 23 1 2.2 72 872 

Main Reef Leader — — ' — — — 

TotaK and avaraocs: . _ _ • - ‘ 

(or Quarter ended 31.3.1980 467 357 10.5 85 839 

quarter ended 31. 12.1979 380 264 17.9 75 1 335 

These values represent actual results of sampling, no allowance having been made 
lor any adlustments which mar he necessary when the ore reserve estimates are 
made at the end of the financial rear. 


turer, raised its, consolidated 
net profit, in toe year to 
December 31 by 21 per cent to 
a record Y23.75bn (8945m), 
from Y19.62bn in 1978^ Con- 
solidated sales increased by 16.4 
per cent to Y558.23bn from 
Y479.73bn. 

The rise in. income and sales 
came wife an 18 per cent 
increase in domestic sales of 


into any offiriaT barriers 

introducing fee card, although 
the authorities are 5 very much 
concerned to watch the opera- 
tion, since it involves, in 
effect, a potentially large addi- 
tion to the consumer credit 
industry^ , Card holders, will 
automatically have a, Y2m 
credit line, to addition to 
other services. 


construction machinery and a The credit line can be drawn 


These values represent actual results «f sampling, no allowance having been 
made lor anv adjustments which may be necessary whon the ore reserve estimates are 
made at the end of the financial year. 

CAPITAL EXPENDITURE 

There are commitments for capital expenditure amounting to R904 000. The 
estimated total capital aapendUura lor the remainder of the curent financial year is 
R8.1 million. 

STATE LOAN REPAYMENT 

The State loans and capitalised interest were raoaid w full durine the quarter. 

LOAN LEVY 

As announced by the Minister of Finance on 26th March. 1980. Hie loan fc*v 
has been aboHshed. In respect Ol this company, the abolition is effective from 
1st January. 1980. 

For and on behalf of the board. 

D. T. WATT < Chairman) i 


CAPITAL EXPENDITURE 

There are commitments for capital expenditure amounting to Rt 509 000. The 
estimated total capital expenditure lor tne remainder of the currant financial year te 
R15.0 million. 


Slate Loan Repayment 

The Stale loan and capitalised Interest were repaid In toll during the quarter. 
Load Levy 

as announced by the Minister of Finance on the 26th March. 1980. the loan 
levy has been abolished. In respect of this company, the abolition Is effective from 
1st January. 1980. _ . „ _ ^ 

For end on behaft of the board. 
D. T.-WATT (Chairman) - ' > 


REGISTERED OFFICE: 
63. FOX Street. 
Johannesburg. 

2001 . 

11th April. 1980. 


D. T. WATT (Chairman* 
R. J. J. FOURIE 
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Directors 2M1. 

11th AprtL I960. 


R. J. J. FOURIE 


Registered Office: 
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Johannesburg. 
2001 . 

11th April, 1980. 


R. J. J. FOURIE 


16 per cent rise to export sales. 
The sales cost ratio to toe year 
fell 3.3 percentage points to 69.4 
per - ■ 

The company offers no 'fore- 
cast of its consolidated business 
result for the current year." 
because of uncertainties includ- 
ing: toe question of foreign 
exchange fluctuations. 

In • February; Komatsu 
announced a rise of 27.4 per 
cent to Y20J24bh in net profits 
foT 1979 at parent company 
level, on sales np 15.2 per cent 


upon -at any of the br anch es 
, of a number of Japan’s largest 
' commercial banks, with repay- 
ment terms of 12-60 months 
at an interest rate of 14.<i per 
cent per annum, plus a draw- 
ing fee. 


Japan company 
bond issues up 

TOKYO — - Underwriting ~ is 


BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED 


WELGEDACHT EXPLORATION 
COMPANY, LIMITED 


WITBANK COLLIERY, LIMITED 


to Y455.7bn. A gain of 18.6 per being arranged for -15 corporate 
cent was forecast in net profits bonds totalling Y151bn (equiva- 
on this basis in 1980. to Y24bn, lent to some $600m) m April, 
on sales rising 9.5 per-cent to the highest figure since the 


ISSUED CAPITAL: RE OOO 000 IN 24 OOO OOO SHARES OF 25c EACH 

REPORT OF THE DIRECTORS FOR THE QUARTER ENDED 3 1ST MARCH. 1980. 


OPERATING RESULTS 


Gold 

Ora milled (ft 

Gold produced 0*1: 
Yield - . . . ■■■ 

Revenue (Rlt milled): 
Cost (Rlt milled): - . . 
Profit 'Rft milled?: • . 
Revenue (ROOO’&J: - ■ . 

Cost (ROOD’S): 

Profit (ROOD'S): 

Ur aniu m Oxide 

Pulp treated «): 

Oxide produced (kg): • ■ 


Quarter 
Ended 
31.3.1900 
482 Ooo 
4 362.1 
9.05 
157-90 
39.35 
118.55 
76 108 
18988 
57 140 


Quarter 
ended 
31.12.1979 
496 ooa 
4 713.7 
.9-50 
106.95 
35.78 
71-17 
S3 046 
17 745 
35 301 


I5SUED CAPITAL: R4 090 81 3 IN SHARES OF 45 CENT5 EACH 
REPORT OF THE DIRECTORS FOR THE QUARTER ENDED 31 ST MARCH. 
1980 ON THE OPERATIONS OF THE COMPANY AND ITS WHOLLY-OWNED 
SUBSIDIARY 

OPERATING RESULTS Quarter Quarter 6 months 


ISSUED CAPITAL: R13 744 674 IN ORDINARY SHARES OF R2 EACH 
REPORT Of IHE DIRECTORS FOR THE QUARTER ENDED 3T5T MARCH. 
1980 ON TwC OPERATIONS OF THE COMPANY AND ITS WHOLLY-OWNED 
SUBSIDIARIES 


OPERATING RESULTS 


Ton* tol d wd ite 

Working Profit — cent* per too 
FINANCIAL RESULTS 

Working profit 

Net railway revenue . . . .■ 

Net sundry revenue 


FINANCIAL RESULTS (ROOT'S) 
working Profit: Gold . . ... . . 
Working Profit: Uranium Oxide 
Sundry revenue (net); 


494 199 
88 676 
0.179 


493 484 
, 81 218 
0.165 


PROFIT BEFORE TAXATION 
Taxation 


PROFIT AFTER TAXATION 


RS7 140 
RS 605 
R1 220 


R3S 301 
R1 026 
R94D 


Capital expenditure . . . 
Drilling and exploration 
Dividend declared 


Quarter 

Quarter 

6 months 



Ended 

31 3.1981 

31.13. 1979 

31-3-1980 


437 912 

884 494 

364.8 

67.2 

327.4 

ROOT'S 

ROOT'S 

ROOD'S 


382 



926 

95Z 

19 

58 

77 


1 368 

3 040 

608 

559 


1 066 

807 

1 873 


252 

908 


1 

30 


1 455 

1 455 


Tons sold— metric 

Working profit — cents per ton 
FINANCIAL RESULTS 

Working profit 

Net sundry revenue 


Qnartur 
Ended 
31.3.80 
2 100 002 
592.9 
ROM's 
R1Z450 
163 


Quarter 
er'd-O 
31.12.1979 
1 99S 429 
595 A 
400 is 
R11 881 
220 


8 Months 
Ended 
313.80 
4 095 431 
594.1 
ROOD'S 
R24 331 
383 


PROFIT BEFORE TAXATION 
Taxation 


R12 613 
3 731 


R12 101 
4 OSD 


R24 714 
7 781 


PROFIT AFTER TAXATION 


Y500bn- YlUfibn. issued to November. - 

- comparing - with 

DrrT nADH fra YH5bn last month, _ /the 

Dv-vrl D6d.I lO Japanese Underwriters Associa- 

Bahrain OBU I _i .results mainly 

from toe plans of electric power . 
By Mary Fringe in Bahrain . generating- companies to issue 

THE Bank of Credit and Com- $mb n <:0rP aStot b “CT7bn ' "15 
metre International group March. - ® - YS bn ■? 


BCCI near to 
Bahrain OBU 


By Mary Fringe in Bahrain 


Capital expenditure gre w . . . 

Escom funding 

Exploration expenditure— Included 
In not sundry revenue .... 
Dividend declared 


In not sundry revenue .... lit 78 189 

Dividend declared 6 872 — 6*872 

DIVIDEND 

Dividend No. 147 of 100 cents per share was declared on 14th February. 
1880 payable on or about 24th March. 1960 to .shareholders registered on 


Profit before taxation and Srato's share of 

profit . . ............ ■ 

Taxation and State's share at profit 


R63 965 
R37 479 


R37 267 
R20 S68 


Profit after taxation and Stare's share of profit 


Dividend No. «5 of 9 cents ocv snare was declared on 10th April. 1980 
payable on or about 14th Mav. 1980 to shareholders registered on ZStb April. 
1980. 


Capital expenditure 

Dividend declared 
Loan lew I reversal of provision) 


R3D83 
R24 000 
R1 598 


CAPITAL EXPENDITURE 


29th February. 1980. 

CAPITAL EXPENDITURE 

There ace commitments tor capital expenditure, net of Escom funding In 

respect ol Duvha. as follows: 

, ■ ROOD'S 

Contracted 21 630 

Authorised but not contracted 8 3D4 

Other proposed 16 780 


Quarter ended 31.12.1979 
5 809 metres 


Uranium 
Gold Oxide 
cm. sit em.kg.t 
170 2.88 


DEVELOPMENT 

Quarter ended 31.3.1980 Quarter ended 31.12.1979 

5 644 metres 5 809 metres 

Advanced ^ Uranium 

on Reef Gold Oxide Channel Uranium 

Horizon Sampled value Value Width Gold Oxide 
Reefs Metres Metres Ol kgjt cm cm.g/t em.ket 

North Leader 198 172 17.0 0.288 10 170 2.88 

Carbon Leader 
For auarter ended 

31.3.80 — — — — ; — — — 

North Leader — — — — — — — 

Carbon Leader 
For quarter anded 

31.12.79 65 64 59.1 0.477 41 2 422 19.50 

These values represent actual results of sampling, no allowance having be«n 
made for any adjustments which mav be necessary when the ore reserve estimates 
are made at the end of the financial vear. 

The development on North Leader was primarily for ventilation purposes and- 
te of no economic significance. 

CAPITAL EXPENDITURE 

There are commitments lor capital expenditure amounting to R1 7D4 000. The 
estimated total capital expenditure tor the remainder of the current financial year is 
R4.1 million. 


There are commitments tor capital expenditure amounting to R 793 OOO. 
The estimated total capital expenditure (or tne remainder of the current financial 
vear Is R943 OOO. 


LOAN LEVY 


As announced bv the Minister of Finance on 26th March. 1980. the loan 
Ifevv has boen abolished. In respect of this company, the abolition Is effective 
from 1st October. 1979. 


financial* year'uMW 907 OM^ 1 *** - Ber,dlt,,re ,or **» rrmstnoor of the currant 
, LOAN LEVY 

. _ annouised by the Minister of Finance on 26th March, 1980. the 
abolished. _ In respect of this company, tne abolition Is 


GENERAL 

The Inland prtce of coal wa* Increased from 1st February. 1980. 

For and on befiair of the board. 
A. A. SEALEY i Chairman) I Directors 


Registered Office) 
63 Fox Street. 
Johannesburg. 
2001 . 

10th Aurll. 1980. 


,n rewcl "* *•«“ company, the' aboUttan Is 

enocTirf* from in October. 1979. 

„ GENERAL 

.... T ?f J* coal was Increased from 1st February. , 1980. At 

ho f oer9 a* 36 089 of the Company's 13>a% unsecured 
shares ha» "iff? *£!’"' ri9 i? f ”mrerelon and a like number or 

Been altott *0 w them. The Issued share capital win be Increased 

KLoramgiy, 

„ . For and on behalf of the board. 

A- A. SEALEY (Chairman) j . 

N. 7tu EZZI J Director* 

Registered Office: * 

63 Fox Street 
Janjnnebbura 

2001 _• 


merce International group March. 
(BCCI). the Luxembourg bank /Reuter 
with Middle East shareholder!?- 
plans to open an offshore bank- ~ 
tog unit to Bahrain within toe 
next* two months. A go-ahead w 
was given by toe Bahrain - ajii 
M onetary Agency in February. 

BCCI is already represented '„***•* 
in the Middle East through a 
regional office in Abu Dhabi. 12 ■ «»*«□ 

branches in Oman, nine in 
Dubai, six in the Lebanon, four s«5c % , 
in Sharjah, and one each in BoMt * ** 
Ajman,. Fujairah, and North 
Yemen. The group holds a 49 Conmxm 
per c ent stake to Kuwait In- 
vestment and . Finance Com- 'aw 

pany. and a 29 per cent stake _ _ . 

to National Bank of Oman. - Q"rd: apchiatow 


NOTICE JO HOIDBIS OF 

AJINOMOTO ’CO.’, INC . 

(AJINOMOTO KABUSHHQ KAJSHA) 
7* FBI CBH. C pNVBU MtE BONPS 1995 


■ FteSMBU.lo Ctniditioa SfcXxi) of Lbnbove 
Bonds, ponce is hereby fhwnt bn, because a( 
issue ofTIJlOOJHO new shares of CBbubob' 
Stock o» Japu. the conymian pribe of tbe 
Bonds was adiOMed. effeejive of April I. 
1980. Jikb Tune. -from Yen '618 per share at 
Common Stock to Yat.6IS50 per **rc df 
Co ramoa Stock. 


/ AJINOMOTO 00^ Me! 

lbg Bu-k«f Takyu-CwtCaggnay 


PAN-HOLDING S.A> 


LOAN LEVY 

As >nflpunc«f 87 the Minister of Finance on Z6tf> March. 1980 tbe loan law 
has been abolished. <« respect or this company. Me abolition, te effect i ve -from 
lit July. 1979. 

For and an behalf of are. board. 
D. T. WAIT (Chairman* f • - . 

J. R. FORBES 1 Dlp8tior * 

Regtetercd Offlcti 
63 Fox Street. 

Jotiannosburs. 

2001 . 

11th AprtL 1980. 


. GENERAL NOTES 

Com davulopmunt values quoted herein represent actual resotts of sampling, no allowance having been made lor aov sdHutTueotS wfilefi may bfi 
whan- estimating ora re se rv es at (be end of Die respective financial years. 

AH financial figure* are tabled to uffL * 


As of March 31,. 1980, the - unconsolidafeti - 
asset value was US?103,781 > m5e r i>: .^ii^ 
per share of .US$50 par, value. • 


Cogues at these quarterly reports an obtainable from the United Kingdom Registrars and Transfer Agents 
Charter Consolidated Limited. P.O. Box No. 102. Charter House, Park Street, Ashford, Kent TN24 8EQ. 


The consolidated net asset value/ pe^ - share 
amounted, as of March 31, 1980, to US?150*6L‘:. . 
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/The dollar - improved in; fete 
trading in the foreign exchange 
market yesterday, rising to 
r^l.-9050from:DMr^725against 
the 3>awr& «id- 10 SwFrL7850 
from SwPr .17435 In terms of the 
Swiss franc. ‘ it also rose to 
Y252.80 £rt*rr Y25L30 against the 
Japanese : yen, and finished 
around the Idlest level of the 
day. against major currencies in 
-general Trading was. nervous, 
influenced hy commercial 
considerations, rather than - any 
!ncw factors. On Bank of England 
^figures, the dollar trade weighted 
Undex roseto. 88,9 from 89.2. 

^ 'Sterling’s Indexi as calculated 
by the Bank of England, was 

-unchanged at 72J, after rising 

rto 72£.al noon -from 72.7 in the 
-'morning. - The pound . opened at 
43JM0-2.X950,. and touched -a 
, peak - of $ 2 . 2010 - 2 ^ 2020 , before 
easing -to around $2.1975 at lunch 
and 52.1950 by mid-afternoon, in 
Iate : ' trading 'sterling -fell to 

‘S2.1S40-2A850 as - the dollar 
'gained ground, and closed at 
S2.l8S0-2.1860, a fall of 1.75 cents 
"-on the day. .The pound rose to 
DM 4-1650 . from DM 40275 
against, 'the.- D-mark, and to 
. SwFr 3.9025 from SwFr3J84 in 
terms of the, Swiss franc. 

•- ; D-MARK— Weaker within the 
European ..Monetary.' System and 
against - the. : dollar - following 
'expectations -of a continuing 
balanee of payments deficit In 
: Germany, and effects of anti- 
- inflation measures and higher 
interest rates in the LLS. — The 
D-mark inclined against most of 
itsEMS partners, and the dollar, 
at: the FranJcfart fixing. The 
ihmiiAsbank did not intervene. 
;The dollar rose to DM 1.8910 
from DM U8700, and sterling to 
' DM 4.1590 : from - DM 4.13S0. 
Within the EMS the Irish punt 
: improved to DM 8.7580 from 
-DM 8.7300, file French- franc to 
DM4&26 per 100 francs from 
-DM43.16, the Dutch guilder to 
;DM 9L38 per. 100 guilders from 
DM 91.23, and the Belgian franc 


to DM 6.2230 per 100 francs from 
DM 6.2040. On the other hand 
the Danish krone fell slightly to 
DM32J6. per XOo krone from 
DM 32.18, and the. Italian lira to 
DM2.1440 per 1,000 lira from 
DM2.1480. 

- ITAUAM LERA— Bather erra- 
tic within EMS, and falling ntar 
tiie bottom of. .the system in 
recent weeks, after rising to the 
top during February— The lira 
remained weak at the Milan fix- 
ing, losing ground to the dollar 
and members of the EMS. The 
U.S. currency was fixed at L881.5. 
compared with LS72.95, and ster- 
ling at LI, 938.60 compared with 
Ll.928.90. Among EMS cnrrenows 
the IVmarkfl rose to L46&65 from 
L466.SO, the French franc to 
1201 St from L201.30, the Belgian 
franc to L29.037 from L28.933, 
the Dutch guilder to L436.13 from 
1425.02, the Danish krone to 
L150.07 from LX49.94. and Irish 
punt to LL75L20 from LI, 743. 30. 
DANISH 5K0NE— Siigfatly Im- 
proved within the EMS recently, 
after many months of weakness 
and two devaluations during: the 
last year — The krone improved 
against the D-mark and Italian 
lira at the Copenhagen fixing, 
but declined against most other 
major currencies including the 
dollar and sterling. The ILS. cur- 
rency rose to DKr 5.8785 from 
DKr 5.8145, and the pound to 
DKr 12.9255 from DKr 12B620. 
JAPANESE TEN — Energy and 
balance of payments problems 
reflected in sharp decline last 
year, which after a slight pause, 
has been renewed, resulting in 
heavy central bank intervention 
—The yen lost ground against 
the dollar in moderate Tokyo 
trading, without any sign of inter- 
vention by the Bank of Japan. 
The dollar closed at Y252.20, 
compared with Y251.90 previ- 
ously. Trading was within a nar- 
row range, with the U:S. currency 
opening at Y253. the. highest level 
of the day, and falling to a low 
point of Y251.75 in the afternoon. 


ApH1 16 S pread Clou Ona month 

UKt 2.1840-2.2020 2.18^-2.1800 OJKW.SOc ills 
Hfllondt 1,9725-1.9820 1.9725-1.3755 0.10c pm-pw 
Canada 1.1BG3-1.1882 1.1863-1.1EH 0.40-0.35e pm 
Nothlnd. 2.0878-2.0770 2.0740-2.0750 1.47-1 Me pm 
Belgium 30.38-30.63 30.51-30.53 pm 


% Three % 

P~a. months p,t- 
— 1 J7 b.55-0'Kd(s - 1 U10 
0.30 0.25-0.15 pm 0.40 
3.79 0.B3-0.58 pm 2.04 
8^0 3.80-3.73 pm 7.28 
Mf7 11^ pm 1JZ5 


Donmark. 5.8770-5.2835 5^810-5.8835 0.50-1 .OOpro dis -1.53 2.25-2.7Sdis -1.70 


W. Ger. 1.8860-1.9060 1.9045-1.9055 1.63-1.53p( pm 
Portuoal 50. 30-50. 80 50.60-50.80 2cpm-13dis 

Spain 72.20-72.41 72.38-72.41 10-2Sc dis 

Italy 88030-883.75 883-00-883.7S 3V2bHm pm 

Norway E. 0840-5. 1020 6.0870-5.1000 2.20-1 .70oro pm 
France 4.3690-4.3825 4.3800-4.3825 232-2J2C pm 
Sweden 4.3930^.4050 4.4035-4.4050 2.05-1. SSoro pm 
Japan 250.75-262.90 252.76-252.86 1.30-1 .ISy pm 
Austria 1348-1334 13.62-13.54 10 30-9.60gro pm 

SwlU. * 1.7520-1.7855 1.7845-1.7855 1.85-1.770 Dm 


9.95 433-4.13 8.78 

—1.30 4 pm-41 da — 1A6 
-2J30 50-75 dis -3.73 

3.81 4-3 pm 1.58 
4.59 5.70-5 3D pm 4.28 
6.21 5.90-5.70 pm 5.29 
5.05 5.65-5.35 pm 4.85 

5.81 3.05-2.90 pm 4-71 
8-82 28.0-25.5 pm 791 

12.17 4.95-4.87 pm 11.00 


tria 13.48-13^4 13.62-13.54 10 30-9.80gro pm 8J2 28.0-25.5 pm 

is. * 1.7620-1.7855 1.7845-1.7855 1.85-1.77© pm 12-17 4.95-4.87 pm 1 

t'UK and Ireland nro quoted in U.S. currancy. Forward premiums and 
discounts apply to thB U.S. dollar and not to tho individual currency. 

THE POUND SPOT AND FORWARD 


April 15 Spread Class One month 

U.S. Z.1840-!L2n2D Z.1B50-2.1M0 0.20-0i0c dis 
Canada 2.5905-2.6110 2.5915-2.6S25 O.S3-0.43c pm 
Nctfilnd. 4.53-4.57 4.53 1 r 4.64 1 a 3-2c pm 

Belgium 68.Si-«.« 66.e-G8.75 Sc pm-5 die 

Danmark 12.80-12.92 12.&9V124Klb 2>j-4ora dis 

Ireland 1.1040-1.1110 1.1085-1.1095 0.13-O.OBp pm 
W. Ger. 4.13-4.174 4.16-4.T7 3WVpI pm 

Pohuaal 110.00-110.70 110.10-110^1 5-25c dis 
Spain 157.95-169.76 168.00-168.10 Z7-83C dte 
holy 1.924-1^39 1.9324-1.9334 7V54Hre pm 

Norway 11.144-11-23 11-154-11.16H 3V24ors pm 

Franca 9.S7-9.82 9.694-9.604 44-34c pm 

Sweden 9.62-9.67 9.62V9.634 3>j-24oro pm 

Japan 560-658 565-653 2.14-2.00y pm 

Austria 29.53-29.75 29.55-29.60 21-15gro pm 

Swrtz. 3^34-3.914 3.894-3.904 44-3 4c pm 


One month 


3- 2c pm 
5c pm-5 dis 


3 > 2 -24ore pm 
2.14-2.00y pm 
21-15gro pm 
44-3 4o pm 


% Three 
p.a. months 
-1^7 0.55-0.E5dks ■ 
. 2.22 0.63-0.53 pm 
8.B1 7*^64 pm 
— 10 pm-par 
—3.02 84-104 dis - 
B.28 0.33-0.28 pm 
8-2B 84- 7*1 pm 
-1.63 20-105 dis - 
“3.42 145-205 dis - 
4.19 44-24 pm 
322 94-84 pm 
4.69 104-94 pm 
3.89 94-84 pm 
4.43 5.20-4.80 pm 
7 JO 66-45 pm 
12.30 124-114 pm 


Belgian rato is for 'convertible francs. Financial franc '68.75-68.85. 
Six-month (onward dollar 1.02-1.12c dis. 12-month 0.40-0. 50c dis. 

CURRENCY RATES CURRENCY MOVEMENTS 



Bank 

Special 

European 

April 14 

rato 

X 

Drawing 

Rights 

Currency 

Unit 


17 

0.573889 

0.609160 

U.8. t 

13 

1.26950 

1.54411 


16.8 

1.50156 

1.58310 


64* 

16.9554 

17.9305 

Belgian F 

14 

38.326S 

40.5754 


Id 

7.48315 

7.8S206 

D-Mark 

7 

3.37397 

2.52021 


9i s 

2.60946 

2.76417 


9ia 

5.30773 

5.63009 


15 

1108.27 

1174.75 


8 

382,453 

338.044 


9 

6.41605 

6.81398 


B 

90.7058 

96.1D40 


ID 

5.53781 

5.B8277 

Swiu Fr 

3 

2.28545 

2.35314 - 


Bank of 
England 
Index 


1 Morgan 
Guaranty 
[Changes? 

sterling. 72.7 —82.8 

U.S. dollar 89.9 -3.8 

Canadian dollar.... 81.0 —17.6 

Austrian schilling- 152.8 +23.5 

Belgian franc- 114.0 +12.9 

Danish kroner 106.7 —4.6 

Deutsche mark 152.0 +42.9 

Swiss franc. 191.4 +76.1 

Guilder 124.5 +19.1 

French franc 100.2 —5.6 

Lira _.... 83.2 —60.7 i 

Yen, : 115 . 1 i +13.7 | 

Baaed on trade weighted changes from 
Washington agree mant December. 1971 
(Bank of England Index =100). 


OTHER CURRENCIES 


April. 15 


EMS ; EUROPEAN CURRENCY UNIT RATES 


Bsfglair Franc ... 
Danish Krone ... 
"German D-Mark 
-French Franc 
. Dutch Guilder ... 
.Irish Punt — ~ r \ 
Dial iso Lire 


39.7897 

7.72336 

2.4820B 

5.84700 

2-74362 

0.668201 

1157.79 


Currency 

amounts 
against ECU 
April 15 
40.6403 
7.84090 - 
2.52T91 
5.83192 
2.76181 
0.672249 
1177A7 


% change 
- from ■ 
central 
.rets 

4-1.89 
+1.52 
+1.60 
—0.28 
+0.66 
' +0.61 
+1.70 


% change 
adjnstad for 
dh/sigenca 
+1.00 
. +0.63 

+0.71 
‘ -1.15 
—0.23 
— 0JZ8 
+1^2 


Dfvarfjonca 
limit % 

±1.53 - 
±1.64 
. ±1.128 
±1,3557 
±1 A12 ' 
±1.668 
■±4.08 


Chsngss are far ECU; therefore positive change dsnotas a 
week currency. Adjustment calculated by Financial Times. 


'EXCHANGE CROSS RATES 


Argentina Peso 
Australia Dollar... 
Brazil Cruzeiro.... 
Finland Markka-. 
Greek Drachma „ 
Hong Kong Dollar 

Iran Rial 

Kuwait Dinar! KD) 
Luxembourg Frc.1 
Malaysia Dollar... 
Now Zealand Dir. 
Saudi Arab. Rryai. 
Singapore Dollar. 
Sth. African Rand 
U A.E. Dirham 


5837-3867 
2,0065-2,0105 
104.76- 1 05.16 
8.39-8.41 
91.335-93.363 
10.99 11.012 
nia 

0.602-0.612 
66.65-66.75 
5.0120-5.0240 
3.3150-2.3200 
7.27-7.37 
4.B1654.B2B5 
1.7635-1 .7660 
8.17-8.27 


1751-1758 Austria^ 

0.9 166-0.91701 Belgium 

48.14-48.34 Denmark 

3.B300 3.8320 France- 

41.80-42,10 (Germany 

5.0 130- 5.0 16oJ Italy 

nra Japan 

0.2757-0.2758 Netherlands. ... 

30.61-30.63 Norway 

2.3875-2^895) Portugal .......... 

1 .0570-1.0580 Spain 

3. 3295-3.332 5i Sweden 

2.2440-2.2460] Switzerland 

0.80 70-0-807 &| United States... 
3.7360-3.73901 Yu oelavla- 


£ 

Note Rates 

29.45-29.75 
68.55-69.25 
12.86 12.83 
9.52-9.58 
4,13^-4.171* 
1900 1970 
SSI-556 
4.524.5412 
11.16-11^3 
107-112 
153-161 
9.61-9.66 
3.85Ls-3.8Bls 
2.190-2.199 
60-52 1« 


Rate given for Argentina is free rate. 


j. q V Apirfl IB _ IPoundStarfltiflj u^. Dollar |Dautseham*K| Japan'saVenj French Franc 'Swiss Franc : DutohGulld' j Italian Lira [Canada Dollar lBelglan Franc 


^Pourid Sterling 
JUJB. Dollar 

: Deutiohamork 
Japatiese Yen 1,000 

'Rfanch Ffanc 10 
.Swiss Franc ‘ 


i: .Dutch-Guilder * - ‘ - 

- E Italian Lira, 1,000 . 

it ftin«rtl«n I^ntbir * : • * ' 

2: -.Balaian. Fraiic 100 


. / t041 
. 0.256 




4X164 | 4.728 

1. • 1.163 

0.860 I l7~ 

2.019 i 2.349 



EURO-CURRENCY INTEREST RATES 

ilia following nominal mtea weris quoted tor' tendon dofhir c«rttfica<BB of depoaic one-month 17.95-18.05 per oerw three-months t7.95-18.06 per cant; six months 
17.00-17.1Qper cent; -one year IS J5-18.05 par pen*." . ' 


... 

.. -; S 5. 

i! "irT 
. i 

• ■ -;-ci 


,r < 


April 15 


> Sterling 


U-S.Dollar - 


tshort term...— lais-lBJ* . lWe-llMa 
’■ 7 days" notice. . v: 17-1714 _. — ’.IBAi-lBfie 

JUonth- 171*171* 18k 18V 

Three months.— _ 17V17V -. r J8U-Mij 
,Sbc montba.^-... . J®H;17 ^ 17*-I7ft 

One year.— : 


^ lSVlBIg- 


Canadtaui . 

» Dollar. . Dutch Guilder Swiss Franc 

'• Bk-Bk . 10Jn-105a 213-31* 

81* -91* - 1048-1068 6-7 

145*.151 8 104b-1059 6^+7* 

1558-16 1068-107# 7 r 7*-. 

15V-1R* 11-111* 1^-Zrk 

14V1S1* 11-111* 7-1 lj 


Hast Gormanl 
Mark I 


French Franci Italian Ura 


12U-1213 

12i*-12i8 

12ifl 125 b 

1244-13 

131*-13l* 

134e-135fl 


12- 14 
IOI4-I3I4 

13- 15 
16-17 

16V171* 

18-19 


1B4s-181« 

18U-183a 

lBft-lBrii 

1768-174* 

1&A-16A 


Japanese Yen 

lli«-12 
115*. 12 
123 ( 1-1268 
134-1312 
13 - 131 * 
116 a - 115 * 


' ; Long-tenn gurodpltar'tivo ywre 1R*=15>i per cone three years 14V15S per cent: four year* 14V14^ per cent; five years 14V14* per cent nominal closing rates. 

rSborfr-teim. rates are 4*11 .tor sterling. U.S. dollen, Canadian dollars and Japanese yen: othere two doye notice. Asian rates 1 ere closing rates In SlngsporB. 

tbno-tamr Eurodollar two: years- 15**-15V par cent three-year* 14>i-1^i per cent four years 14^-14'* per_ cent; five years 14V14\ per cent; nominal closing rates. 

‘Shdit-tarm- recea sre call tor sterling. U.S. .dollars. Canadian dollars 'and Japonssa yen; other* two dayD notice. Asian rates are dosing rates In Singapore. 


INTERNATIONAL ^ MONEY MARKET 


GOLD 


Belgian grates ease Sharp fall 












, ■ - si'. 

' • f. 


d 1 j 



. - 


L ' --iSie' 1 Brigiut- Authorities . re- 
Educed Shortterm Treasury cer- 
lifleate, rates . by-up. to i per ■ cmrt 
TtKierday, the first downward 
adjustment f 0 rover -" a y car- One- 
month ; paper was eut^-to 17 per 
cent from I7i per cent tod two- 
month"to '1755 per cent from 
17£- per cent. Three^hohth biHs 
were left- at 17.5 per cent as was 
the Tate on foinMnonth bond fund 
paper at 17:5 .per cent. - For most 
of last;" year the Belgian 
authorttiWi .had; combined a 
policy of .Intervention in tee 
foreign . exchange market with 
-record interest rates in an 
attempt : to'- avert, devaluation of 
the Belglsm- franc, ■ which has 
b^n consistently, weak' within 
the'BnropMn Monetary. System. 
Yet it is only In tee hist month 
-or: so, after u rise in the bank 
T 4 te to a record 14 - per cent, that 
tee franc has sftown any- signs, of 
stability. ■: : -’- 

-. /While tee authorities must stiH 
he .anxious about proceeding too 
hastily ‘ with any .progransne of 
lpwer -‘iinterest ’ rates, the 
relativelly'bigh cost of. money In 
Belgium Is econohncaUjr painful, 
and. tee- authorities should gain 
sotne comfort from a general 
easing: of rates elsewhere in 
Europe- Deposit- rates for the 
Belgian franc were mostly 'easier 
yesterday; falling by. around * 
per .cent: . . . " . 

Ip Tarts :interest xates con- 
tinued .to' fall, with call: money 
quoted down - from Monday's level- 
of 12& per,ient,.its lowest. level 
for nearly a month. Beriod rates 
were also easier: with, six-month, 
money reaching a two-month low 
la Frankfurt call money fell 
to 8.60 perreent from 8.6S per 

MONET 

NEW YORK; . 

Prims Rate — ». • 

Fad. Fonda r ■■ Wli-IB 5 ! 

Treasury Bills {JS-waakl 1<Utt : 

Treasury BlUtr (ZBjwaak) 117S ; 

GERMANY • 

Dlnsnmt Rare 7 

0«rolght :RlM — : 8.60 

Ons month 9M 

Three- mdndis 10 JO 

Six months 10AO •- 

raAiKE-- : ' : •>' - 

Discount .Rn» '»■» - ■ 

Cverelght F&fe .u—ir -- — ' 12.IJ ' 

One month 12. 1875 > 

Threw months 12.5625 

She months..,^. .118125 J 

JAPAN ‘ 1 « 

Discount-Rat* ' 9 

Call fUnccmdlUonof) XM&& * 

Bflta 'Dlsajurit '(direC'iaonth) . 1335128 - ■ I 


cent, and one-month money, was 
lower at 9.40. per cent against 
9.50 per cant. . 

In Singapore United Overseas 
Bank Group, one. of the big four 
banks, increased its prime rate 
to 11) per cent from 11 per cent. 
The move was generally expected 
after Monday's decision by Over- 
seas Union Bank to raise its rate 
to Ilf . per cent, and a similar 
move by Development Bank of 
Singapore to 12 per cent over tee 
weekend. ‘ 

UK MONEY MARKET 

Further 


Gold fell sharply in the Lon- 
don bullion market yesterday, 
reflecting the weaker trend in 
New York overnight it opened 
at $500-505, the highest level of 
the day.' and fell to a low point 
of $4S7-492, before closing at 
$495-500, the lowest level since 
April 3, pod a fall of $27 on the 
day. 

In Paris the 12} kilo gold bar 


was fixed at FFr 71,250 per kilo 
(S507-26 per ounce) in the after- 
noon, compared with FFr 71,150 
fS506.11) in the morning, and 
FFr 75,000 ($537.68) Monday 
afternoon. 

In Frankfurt the 12$ kilo bar 
was fived at DM 30,230 per kilo 
(S496.98 per ounce), compared 
with DM 32,120 ($534.98) previ- 
ously and closed at$495-500, com- 4 > 
pared with $527-531 on Monday. . 


April 14 


CtOM 

Spotting.. 
Morning fl 
Afternoon 


18495-500 

ring Igfi 00-605 

ing fixing ...1495.50 
noon fixing 1849 7.50 


Gold Bullion (fine ounce) 

(£226-22810) SB23-6Z7 

(£227] 2 .229) 8532-537 

(£226.227) 1632,80 

(£22 6.579) 8629.75 


Bank of Englan d Minim tun 
Lending' rate 17 per cent 
(since November 15, 1979) 
Day-to-day credit remained in 
very short supply in the London 
money market yesterday, and 
the authorities gave assistance 
on an exceptionally large scale. . 
This comprised small purchases 
Of Treasury bills from banks and 
discount houses; and a small 
number of local authority , bills . 
all direct from the discount 
In addition the Bank bought a 
moderate number of • eligible 
bank bills, all . for resale at a 
fixed future date. The help was 
made up with very large' loans i 

LONDON MONEY RATES 


Krugerrand. >851 1-518 

Mapteloaf. 8505-515 

New Sovereigns, 8126-129 

King Serve. 8166-160 

Victoria Sova. — 8156-160 

French 20a 8132-137 

60 pesos Mexico 8618-628 
100 Cor. Austria. 8485-493 

' 820 Eagles .1 18640-645 

8X0 Eagles 
85 Eagles.. 


Gold Coina 

(£233-236) 

(£231-236)' 

(£67i 2 -59i*) 

(£71-74) 

(£71-74) 


13640-845 

18535-545 

8134-136 

5160-164 

S160-1B4 

!$136i|-1391* 

S663-668 

8519-525 

8650-655 


f £23612-23 9) 
f£240ij>.243) 
(£240.542) 
(£239.219) 


(£244-247) 
(£242-247) 
(£6019-62 Ifl) 
(£721s-74ig) 
(£72ia-74lE) 


to nine or 10 houses at MLR, for 
repayment today. Discount 
houses found what little money 
they could during the morning 
up to 17 per cent, and late 
balances were still commanding 
between 16 per cent and 17 per 
eerit 

The market was faced with the 
repayment of Monday’s large 
official lending, and revenue 
transfers ' to the Exchequer 
outweighed Government disburse- 


ments by a large amount The 
balance of the shortage was 
attributed to further sales of 
gilt-edged stock. 

- In the interbank market 
overnight loans opened at 16g-17 
per cent and rose on the forecast 
to 17^-17} per cent Rates 
touched 17J-17J per cent around 
lunch time but eased back to 
close at 17-17i, per cent j 

Rates in tee table below are 
nominal in some eases. 


7 

.8.80 . 
9-40 
10 JO 
10.40 '- 


r April- 19 
; :• '1980 

Over right. 

2 cf*y*rrotloa_ 
7 doya or. 

7 days iKitloe- 
Ons. month. ^ 


Starting . Local Local Auth. Finance Discount [_ 

Certificate Interbank 1 Authority negotiable House companjr' markst treasury 

of. deposit i deposits bonds Deposits . Deposits | deposits Bills*. 


Eligible j Fine 
Bank Trade 


17Si-17V 


Three months.1 17 


Six months-;..! 
Nine montiteJ 
One- Year 
Two year*. — i 


16-1 5 T s 

IBTb-153* 


1678-175* 

17-l7Ii 

sEsei 

16 1 ; 


- 17^-175* 16-17 


1778-16 - - 

1758-171* 183* .101(1 
— 18^-1818 
17Sb 18-1768 
lfilZ-169* f 1670-1668 
— 163* .1650 

153*- 167^ I6I4-I6 
153*-1« - . 


16&8-16TB 

161* lSfi-16 
-IBS* • 16* 

16Ss 161a 


1768. 
17 4-17* 
16fil7 
1568-195* 


9 

.12,0625 

13^125 


Local eudrcrttfa* and finence houses seven day*' notlca, othore Sevan days* fixed. *Long.-term lonl authority mortgage 
rates nominally three-yeera 15V-1P* par eants four yaera 14V15V per cent five years 144-15 par cent. 9Bank bill ratea 
in table are. bjiylng nua* for prime paper. Buying rates lor loor-m until bank bills 16*i. par. cenc four-month trade bills 

17 5 * .per cent. . - ’ 

Approximate ssUing.' rates for one-month Treasury, bitia 157»-I6**»a par cant; two-roontha 16 - 16 ^ par’esne three- 
montha per cent Approximete selling rates for one-month bank bill* 17H par eant; two-month* 17 1 * par cent; 

. three-moMh*. per cent; one -monte trade btUs 17i per cent two- month a .17^* per cant and three- months 17V per 

• Finance Houses Base Rotas (published by the Finance Houses Association) 18 per. cent from April *1, 1980. a oaring 
Bank Dap belt Rats* for 'sum* at savsa days' notice 15 par com Clearing Bank Rats* tor lending 17 per bant. Treasury 
Bills: Average tender rotes of discount 16.1803 per cant. 


MW. 

A successful 





for UBS 


Successful Business 
Results 

The inflow of funds at 
Union Bank of Switzer- 
land continued at a uni- 
form pace throughout the 
year and led to a growth 
in the balance sheet total 
of 11% to F l 67 .4 billion. 
Rising interest rates on 
funds deposited in Swiss 
francs and dollars for fixed 
periods led to a shift 
from demand to time de- 
posits. On the other hand, 
the official low interest 
rate policy resulted in a 
decline in medium-term 
notes: New non-bank de- 
posits were applied in full 
to credit operations, with 


7%, especially in foreign 
exchange and precious 
metals trading, during the 
year under review. 

Good Performance in 

Credit Operations 

In relationship to the 
rather weak growth of the 
Swiss economy, the do- 
mestic credit operations of 
UBS showed gratifying 
growth. Working capital 
credits rose by 10% and 
construction loans for 
multi-family and one- 
family residences as well 
as office buildings by 
29.5%. Mortgage loans, 
which increased by 16%, 
exceeded the 10-bfllion- 


menting regular export 
credits by financing local 
! costs in file importing 
1 country that often exceed 
the basic transaction and . 
are not covered by the 
Export Risk Guarantee. 

In the increasingly complex 
fields of international lend- 
ing our Bank again proved 
its ability to perform 
efficiently. 

Significant Capital 

Market Operations 

I n 1979, UBS participated 
in th&finn Underwriting 


writing of foreign issues 
expanded by 10% to 
Ft 3.8 billion. 

Our subsidiary UBS (S&* 
i cun' ties) Ltd. in London 
! participated in 267 issues 
with a combined value of 
$ 15.5 billion. We acted as 
lead manager in the case 
of five of these issues and 
as co-manager in 47 cases. 
Our activities in the field 
of capital market opera- 
tions for both domestic as 
well as foreign borrowers 
were expanded by syndi- 
cated loans, a field that is 
ga inin g in importance. 





Growth and Increase in Income 








Total Assets 
Customer Deposits 
Bank Deposits 
Loans to Customers 
Loans to Banks 
. Bills and 

Money Market Paper 
Capital Resources (Share 
Capital and Reserves) 
Net Profit 
Dividend 

an increasing percentage 
being lent abroad. Despite 
the pressure on lending 
terms and thus on margins, 
as caused by competition, 
UBS achieved a gain in 
net interest earned of 7% 
and an increase in income 
in the various sectors of 
commission operations of 


60,951 

36,388 

16,608 

27,005 

21,444 


67,368 +H 
40,203 +10 
18^02 +10 
31,833 +18 
22,127 + 3 


3,640 3,536 - 3 


3,734 

250 

210 


4,067 + 9 
290 +16 
225 +7 


Dt Robert Holzach 

of 123 domestic bond is- 
sues, serving as lead man- 
ager in 21 cases. The 
volume of the issues came 
to Fc 6.8 billion, which 
represents an increase of 
6% over the preceding 
year Private note place- 
ments for foreign bor- 
rowers rose by 15% to 
Fr 3.95 billion and our 
share |n the firm under- 


Dc Nikolaus Sena 

Change in 
Top Management . 

On April 10, 1980, Dt 
Robert Holzach became 
the new Chairman of the 
Board of Directors of 
Union Bank of Switzer- 
land. At the same time. 
Dr Nikolaus Senn as- 
sumed the position of 
President of the Bank. 


franc mark for the first 
time. In connection with 
foreign lendings, which 
are gaining more and more 
in importance, export 
credits again rose, with 
the trend toward com- 
bined project financing 
continuing. As a role, it 
was a question of aug- 


ASA 

(UBS) 

\Gy 

Union Bank of Switzerland 



WORLD PULP AND PAPER 
CONFERENCE 

Helsinki — - April 28 & 29, 1980 

.... .aconferencetobeheldinHeIsmkionApril28and29iinderthe 
joint sponsorship of the Financial Times and Helsingin Sanomat. 

A distinguished panel, including leading figures from Europe, North 
America and Latin America, will make a comprehensive analysis of 
the industry and the problems of the 1980's - energy costs, 
environmental constraints and investment funds. 

For full details complete and return the coupon below. 

Speakers will include: — 


Mr John D Andrew 
Executive Vice-President. 
Consolidated Bathurst Inc, 
Montreal 

MrBoWergens 
Director General 
The Swedish Pulp and Paper 
Association 

DrHGeginat 
Chairman of the Board of 
Management 
Feldmuhle AG 


1 WORLD PULP AND 
1 PAPER CONFERENCE 


Professor Kullervo Kuusela 
The Finnish Forest Research 
Institute 

Mr GL O’Leary 
President & Chief Executive 
Officer 

Scott Paper Ltd, Vancouver 

Mr Erling S Lorentzen 
President 

Aracruz Celulose SA 


To: The Financial Times Limited, ' 
Conference Organisation, . 

Minster House, Arthur Street, f 

London EC4R 9AX. 

Tel: 01-621 1355 | 

Telex: 27347 FTCONFG. 


Please send me full details of your World Pulp and Paper Conference 


Address 
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Companies and Markets 


WORLD STOCK MARKETS 
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Am. Ouasar Pet-! 
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Comp. Science- 

Cone Mills. 

Conn Gen Life.— i 

Conoco - ....—• 

Conrac 

Cons Edison.—.. . 

i Coro Foods. 

Cons Freight r 

Cons Nat Gas.... : 
Consumer Power 
Conti Air Lines—' 

Conti Corp 

Conti Group...... 

Conti Illinois. 

Conti Teiep 

Control Data 1 
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HammermUIPpr. 25iz ] 24 Monsanto...........! 4Sja \ 45ja 
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Hanna Mining-'- *94 I M 1 * Morgan i (JP)-....„1 454 454 
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Harris Bancp 25 ■« i 26 


M unsing wear-...., 135*. 134 

Murphy (GC1 _! 13 ; 125* 


Karris Corp-..--"— 30s* I 30Ss Murphy Oil ‘ 88** »4 

Harsco. 32 , 32 • Nabisco- -...j l?Tg 204 
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Heda Mining-- 1 27 ' 284 Nalco'Chem I 30 i 29 7 B 

Heinz IHJi 36 , 366a i io«_ 
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schlumberger— 

SCM 

Seott-P&per 

Scudder Duo V„. 

Sea Contra 

Seabrd Coast 
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I Sealed Power. ... 
Searle IG D»-.-... 
Sears Roebuck.... 
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Security Pac 

Sedco- 

Shell Oil 

Shell Trans ..... 
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Signal. 
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Early Dow narrowly 
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Hercules. 164 164 Eg!' aa aSu 

. gnu am. Nat. Detroit. ac 
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Hewlett Pkd — ' 57 59 


Am. Standard... 

Am. Stores. 
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Amfac 

AMP 

Ampex _. 

Amstar — 
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Anchor Hockg.. 
Anheuser-Bh .... 

Areata 

Archer Daniels. 
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Cooper Inds. 
Coors Adolph .- 

Copeland 

Copperweld 

Coming Glass 

Corroon Black-...'. 
Cox Broadcast's. 

Crane 

Crocker Nat 

Crown Cork 

Crown Zell_ 

Cummins Eng — 
Curtiss- Wright...] 

Damon 

Dana . ..... 

Dart Inds. 

Data Gen 

Dayton- Hud son I 

Deere 

Delta Air 

Denny's- 1 


624 615a 

114 : 114 

19 4 ! 194 

167s , 165* 
494 I 494 
327e I 225g 
634 624 

574 I 374 
274 • 28 
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274 : 28 
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64 i 6 

224 \ 223b 
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384 j 394 
294 304 
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Hilton Hotels'.'.'.'":; 284 j 284 ES" iSPriMiSd'' 174 llfc 

— f? i ff!f Nat. Standard.." 16 16fe 

*J°S rt ® orp 1 ! Ilf 8 Nat. Steel 264 ■ 274 

Ho iday Inns- 144 Mij Natomas 364 864 

Holly Sugar- , 374 I 40 NCNB 13 I 13 

Homestake 1 414 1 435 * NCR “ _ [ 555 . | 551 , 

Honeywell 723* { 734 Nevt England' feiUj 197 b \ 2(ri 


rionayweii /*** • vaig New England El.. 187 b \ 20 

»°ove r ■■■■■■■ , “?• i }2. NewEng-Tel 304-] 31 

Hoover Unlvl 134 134 NY State E&G... ! lBh 1 163 


Hormel Geo. 154 155a NY Times. . ' ! 183* 194 

Hospital Oorp — ; 474 47* NewmontMlningj 364 354 
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Household Fin.... 167 a 16 Nlag. Mohawk.... 12i s 124 
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Hudson Bay Mng) 214 } 215a Norfolk ft Westdl 28i B ! 283 b 
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Skyline ; 

Smith Inti- 

Smith Kline— ..j 

Sonesta Inti 

Sony — 

Southeast Ban kg 
Sth-Cal. EdlsionJ 
Southern Co.... 

1 Sthn Nat. Res.... 
Stun N. Eng. Tel-. 

, Sthn Paciric— — 

Sth Railway. 

Southland ; 

SW Bancshares-| . 

Sperry Corp 

Spring Milla_ i 

Square D- - 

Squibb 

Std Brands l 


STOCKS WERE narrowly higher 
in light early trading bat were 
again losing, ground slowly by 
mid-session. 

Tbe Dow Jones Industrial 
Average advanced 2.13 to 787.03 
at 1 pm and advances led 
declines seven to six on Volume 
of 13m shares (10m). 

The market was helped by 
strength in th eoils and higher 
corporate profits reports for 
several companies. However, 
analysts • said - the low volume 
indicated that investors were still 
awaiting for a clear sign that 
interest rates have peaked. : 


dealings. The Toronto Composite 
Index was off. 1.9 to 1,864.0 and 
the Metals and Minerals Index’ 
eased 17.6 to 1£61.5. 

Falcon bridge Nickel “A" lost 
i to CS10H. Inco feQ i to C$27i 
and Alcan Aluminium 1 to C$314 
while Cominco added 4 to 
CS54J. 

Oil and Gas stocks posted 
marginal gains with Husky Oil 
advancing 2i to - C$37 j. Gulf 
Canada 1| to CS14SJ, Hudson’s 
Bay Oil i to CS119I . and. Borne 
Petroleum } to CS66}. 


depress sentiment, although find. 


turnover remained high. 


Pancontlnental eased 30 emits 


Following yesterday's final .re- to A$S^0 on news that it : Trifl 
suits announcement, Cheung enter- the -oil exploration field. 
Kong dosed title day 30 ceqts while in Industrials BHP lost M' 1 


firmer at ' HK$22.50 having cents- to ASLL90. 
reached a -high ctf. HKS2330 at. : ' - - ; . 

'armed te Johannedbcttg 


HKS15.70 foHawing better-tiiair- . Gold, shares -^closed 'tower in 
expected resutts hut closed 30 sympathy with the decline in. the^ 
cents' down od 'the - day at international bullion price but. 


iHKSlW: 


a : batch of gold, mining quarterly - 


Hongr Kong Hank retreated 30 TesuitsV^e’-thfa had mft ’ 

Cents to dose rat. HKS13J20, advanced impact bn Sentiment '* 


Closing prices for North 
America were not available 
for this edition- 
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Int. Multifoods... I 143 4 143* Owens Illinois. 214 213* 

Int. Paper.....’. I 314 317a PHH Group..- 244 244 
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Int. Tel ft Tel 253* 264 Pabat Browing—] 114 113* 
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Iowa Beef 254 1 254 Pac. Gas A Elect 224 224 

Irving Bank ..... — 1 34Sa 344 Pac. Lighting. — 194 204 


James tFSi 204 21 Pac. Lumber-..- 433* 444 
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Og«-— 24J» Pac. Tei A TeL _.| 12 124 

Jim Walter.... — 273, *74 Palm Beach 14 14 

Johns Manvrile... I 84 Z83* pan Am *lr 44 44 

Johnson Contr...., 187, I9t 8 SH Itaid. Hpii: 634 634 

i°S n 5SS *. Jn *"“ 7 2I? 7 i*_ Parker Drilling.- 384 884 

Johnathn LoganJ 74 74 Parker Hanfn’... 26 26l a 

•Jostens I 184 185a Peabody Inti 214 214 

M[9 814 314 Penney JC. 227 8 | 23 


Tandy — 30 

Teledyne 129 

Tektronix- 46** 

Tenneco 35 

Tesora Pet. 18 

Texaco 344 

Texas Comm. Bk 42 4 
Texas Eastern.... 60 4 
Texas Gas Tm.... 244 
Texas Instrmts... 854 
Texas Oil ft Gas- 38 
Texas Utilities— 174 

Texasgulf. 334 

Textron 32 7 a 

Thermo Electron 234 
Thomas Betts— 364 

Tidewater — 32?a 

Tiger inH 8 O 4 

Time Inc. 414 

Times Mirror 1 297 B 
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Among the Oils, Exxon, 
which said it would resume 
drilling in the Baltimore 
Canyon, added 8 to 978. Cali- 
fornia Standard one to 691, 
Active Texaco f to 344 and 
Mobil J to 69}. 

Union Pacific added i to 79, 
Philip Morris * to 358, Meriil 
Lynch 8 to 48g and Scientific 
Atlanta. 8 to 388- They all re- 
ported higher March quarter 
profit. 

Manufacturers Hanover lost 3 
to 29 despite higher first quarter 
earnings. Domination lost 15 to 
6J. It reported a loss for its 
fiscal fourth quarte. 

Uniroyal eased 8 to 3i. It 
estimated its first quarter loss 
at S 12 m and warned of a possible 
loss for the year. 

Chrysler slipped 8 to 5}, 
Canadian Banks used Chrysler 
deposits to pay off debts. Ford 
Motor tacked on . 8 to 258- It 
said early April car sales fell 

33.2 per cent General Motors 
gained 8 to 43i. Its sales fell 

22.2 per cent 

THE AMERICAN SE Market Ex- 
change was off 1.09 to 245.76 at 
1 pm.- Volume 1.8m shares 
(L5m).- 


Tokyo 

Share prices closed slightly 
lower fo rthe first time in six days 
as late profit taking pared earjy 
gains. 

The Nikkei Dow Jones average 
receded 2.39 to close at 6,805-78. 
Volume 430m shares (320m> and 
the Tokyo Stock Exchange Index 
closed at 462.64, down 0.01. 

Many shares firmed, initially 
extending yesterday’s : rally. 
Investors became cautioua about 
high levels towards the close,. 

Export-orientated issues closed 
lower, reflecting the overnight 
decline on Wall Street, and Sony 
fell Y60 to Y1.880, Nippon Victor 
Y20 to Y1J290 and Matsushita 
Electric Y3 to Y680. . 

Recently - selected Chemicals, . 
Pharmaceuticals, and Textiles 
also retreated on profit taking, 
but Oils 'gained overall with 
Nippon OH up Y90 to Y2.470 on 
good earnings prospects, while 
Arabian Oil rose Y170 to YS.480 
and Teikoku Oil Y60 to Y1.410. 

Second market volume was 
6.6m shares (6m). 


Electric .20 - at Losses in heavyweight counters * 


20 nt HKJ7.50, Swire- Pacific "‘A*’ West Dries falling R 
10 at HKS61W and Wheelock “AT i Brief JCL50 to R23 
10 at HK53.30.1 .. ... - R1 -to: R59.50; Mi 


and Harties'i 


10 at HK53.30.1 ■■■■* RT to: R59.5& .Mediums and.i 

■ Lightweights shQwed tesser -falls.Y 

Gcmianv - - Financials followed producers-; 

' J . . J1 . with De Beers faUing 10 centsto 

Most ■ leading shares closed R9.45 -while platinums/ 'coppers* 
down on. yesterday's final l evels,' and Industrials were generally ’ 
with interest 'centred on 3KHD easier. ' 

which rose DM- fi.lO in Mixed - ; 

Engineerings, - while Linde . de- : 

^°reatreate d further - In : - P^ ces ? ,eT f generally i 

Motors- declining DM 2.90 to DM - weaker .-.jn - moderate, trading, 
“5, where, VW pot oe 80 pfen- 


nigs to -DM 184.60. Karstadt was factors witbthe reflectiog 


DM 350. easier to DM 218. Man- 
nesmahnled steels down DM 3 .50. 


the' weaker! time' of Wall .Street 
Gils were the most affected 


■Electricals , and Chemicals 

«ased. while Deutsche and Ores- CIE Francals e d es Petroles 


dner each finned by 20 pfennigs 
in. Banks. MetaUgeseRschaf^ and 
Degussa each dipped DM 4. in 
metals. 


^gs down FFr BJ.0 at FFr 241.90; ' ~ 

. Among •; -foreign 1 : - shares - - all ■ 

. sectors ' were weaker except fer.v 
U.S.Stocks.-whichweremixed^ 


Tbe domestic bond market saw ®®ki. Mines 'declined reflecting. 
a downturn after two very firm- fall^ in Gbld prices. 
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Canada 

Market prices again drifted 
lower in quiet trading in early 


Hong Kong 

Stocks closed generally lower 
despite -recent good results, the 
Hang Seng Index ending the day 
15.11 points down at 791.70. 

The market could have' seen, a 
steeper decline had it not been 
for good results issued by 
Cheung. Kong and Jartline - 
Matheson. . 

High interest rates and' uncer- 
tainty over which way the 
market would go now the results 
season is over, continue, to. 
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Energy, h o wever, retreated -IQ eased. , Petrofina and . Canadian 
cents to ASS.OQ ns investors re- Petrofina fell, hnt American Pet 
assessed its Queensland oil rofina took an, upward turn. 
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buffer stock 
for jute 

mblA’S pljm-to; export 200,000 
bales" of rttW- Jtttt lias for all 
practical purposes been given 
up, aecbTdiztg.to Jute. Corpora* 
thin oflndia. 

Tbe l corporation* was faced 
whit, tdr task-' of finding buyers 
abro^d for: tbis qnanfity of raw 
jufe, ‘.bnf the quality of fibre 
offered was toe low to attract 
any interest.- 

-Heanwtule raw jute prices in 
growing.: centres ^ *s.,well as in 
Calcutta' •■ . . continue . :'• .to . be 
depressed •'_ because of a heavy 
surplus' overhanging'Uie market. 
The - surplus Is .* estimated at 
between 1 and IJm bales. 

The Industry, .which is unable 
to absorb more than what it is 
alxeafiy’holding in stock due to 
credit ' restrictions, has 
suggested the creation of a 
buffer -stock - to take up the 
suipluS&' .• 

U.S. futures 
trading rise 

WASHINGTON — Volume of 
trading on -all ILS. commodity 
futures 1 exchanges rose 13 per 
cent ~ to 6,400,169 contracts in 
March, the Futures. Industry 
Association- reported. 

For the first three' months of 
1980, trading; -volume totalled 
19;47ff,297 contracts, up 13 per 
cent from 17.248,595 traded, in 
the period one year ago. 

In Chicago the International 
Monetary - . Market, financial 
division ~ of the Mercantile 
Exchange, announced yesterday 
it- plans todo.Oble the number 
of -regular contract months from 
fear to eight A new quarterly 
cycle of April, July, October 
and January .. will be added to 
existing -contract months effec- 
tive from today. ' ( 

John , F. San finer, chairman 
of the ' Chicago Exchange, 
cl aimed the expansion would 
nrovkie much broader hedging 
opportunities for banks and 
corporations. 


Tin market boosted by 
shipments to USSR 


ar JOHN HOWARDS, COMMODITIES EDITOR 


TTN- FRIGES -rose sharply on 
the London Metal Exchange 
yesterday following reports of 
large shipments ■ to the Soviet 
Union. The standard grade cash 
tin -price jumped by £155 to 
£7,750 a tonne and moved to 
a premium over the three 
months . . quotation, ' which 
gained £85 to £7,727.5. 

It . & anticipated that deli- 
veries to R u s si a could bring 
another 'shortage of. nearby 
supplies available to the 
market. 

The rise in tin was -against 
the general trend in mefaJs, 
which were depressed by the 
fall in gold- and the strength of 
sterling against the dollar. 

Copper cash wirehars closed 
£16.5 lower at £941 a tonne 
continuing the downward trend 


established on Monday. In fact 
the market rallied from lower 
levels On news that in Belgium. 
Hoboken-Overpelt had dosed 
its big Olen copper refinery 
because of partial strike action 
by workers there. 

The Olen refinery is a big 
producer of copper with an 
annual capacity of 780.000 
tonnes. But the company later 
said it did not intend to declare 
force majeure on deliveries of 
copper products. The strike, 
which only involves a small 
number of workers at this 
stage, is over lack of progress 
in talks on a new wages deal. 

Zinc fell sharply as the 
nearby supply situation eased. 
Cash zinc lost £22 to £324 a 

• Reports of Russian buying 


Interest brought a surge in 
world sugar values yesterday. 
Traders in New York claimed 
that the Soviet Union had indi- 
cated It would purchase at 
least 100,000 tonnes of sugar 
for immediate delivery if 
prices were cut to about 19 or 
20 cents 3 pound — some 3 cents 
below existing levels — reports 
Reuter. 

On the London terminal 
market the dally sugar price 
was cut by £9 to £230 a tonne 
in the 'morning. But on the 
futures market prices rallied 
strongly. The August position 
closed at £259.25 after having 
traded at £253 earlier in the 
tonne, while three months 
quotation closed £8 lower at 
£330.5 reflecting the trend In 
other metals. 


Plan for Australian wool 6 cushion 5 


BY PATRICIA NEWBY IN CANBERRA 


Silver-free film 

CHICAGO — Minnesota Mining 
and- Manufacturing .. said . its 
photographic', products - division 
has.. introduced silver-free con- 
tacting and duplicating . films 
for the graphic arts industry- at 
an international printing exhibi- 
tion here. | ; 

The company said the films, 
expected .to be marketed nat- 
ionally .by the end of the year 
were designed as aq economical 
alternative to . ‘conventional 
silver-based contacting films. . - 

The films can be developed in 
a' one-step aqueous batch-type 
chemical process. 


THE AUSTRALIAN Wool 
Corporation- has asked the 
Australian Government to 
approve a limited marketing 
service for wool to allow - the 
corporation to buy up to 
150.0(H) bales a year direct from 
growers without going through 
the auction system. 

The move is one of a number 
being considered by the 
industry to make it less vul- 
nerable to industrial trouble, 
following the 11-week strike by 
storemen and packers earlier 
this year which tied ud 400.000 
hales, in stores throughout the 
country. 

If the corporation can buv 
direct from growers it would 
be able to contract for trans- 
port and freight, thereby by- 
passing the unions which 
handle wool for auction. 

The Government is expected 
to approve the plan which 
would replace a more limited 
option to purchase scheme 
under which the corporation 
bought 83.000 bales last year. 

' The Wool Council yesterday 
passed a resolution that if suc- 
cessful in gaining government 
approval, the corporation should 
be asked to use the service to 
build up overseas stories. 

- Mr. John Silcock, deputy 
nhainnan of the corporation, 
who was an observer at yester- 
day's meeting, said at the start 
of the storemen and packers 
strike, total Wool Corporation 
stocks had been 170,000 bales, 
of which 80.000 were in store 
overseas. 

Mr. Silcock said stocks had 


not been adequate to maintain 
supply during the strike, and 
the corporation hoped to build 
up overseas holdings. Some of 
the 55,000 bales bought by the 
corporation under its flexible 
reserve price system in the past 
three weeks since sales resumed 
after the strike are already on 
their way to stores abroad. 

During industrial trouble in 
1976, the corporation had 
stocks of 400,000 bales which 
had been an adequate cushion. 
Mr. Silcock said. At present the 
Wool Corporation’s total stocks 
are 150,000 bales. Industry 
observers believe an overseas 
reserve of 150.000 bales would 
be the ideal cushion. 

Yesterday’s Wool Council 
meeting also called for more 


decentralisation in wool hand- 
ling and sales in Australia to 
reduce the vulnerability to 
industrial trouble in the big 
auction centres. 

A resolution called on the 
Wool Council to work with 
brokers and the corporation 
towards developing more 
centres throughout Australia — 
a plan which would require 
investment of several million 
dollars. 

The corporation is already 
planning a trial in Albury on 
the border of Victoria and New 
South Wales, which if sucess- 
ful. will mean the town becomes 
a major regional depot for 
wool sale with facilities for 
sampling and the most modem 
packing equipment 


t oans fo r farmers 


THE Queensland Government 
will grant loans of up to 
AS10.000 (£5.000) at 7 per cent 
interest, repayable over 10 
years, for drought-affected 
farmers and graziers in the 
state. 

Mr. Vic Sullivan, the Queens- 
land Minister for Primary 
Industry, said the loans were 
aimed at enabling farmers to 
carry on by providing funds for 
essential payments such as rent 
and ftieL - - 

Depending on the duration of 
the drought and the scale of 
the farm enterprise, applica- 
tion for a further AS10.000 
could be made, Mr. .SuBivan 


said. 

Mr. Don Ecfcersley, President 
of the National Farmers’ 
Federation has welcomed tne 
drought-relief measures an- 
nounced on Monday by the 
Prime Minister. These enabled 
fanners to write . off for tax 
purposes expenditure on dams, 
bores and other water conser- 
vation plant in the year in 
which the expenditure was 
incurred, rather than over 10 
years as in the past. 

Mr. Eckersley said if rain 
did not fall in the near future 
over many parts of Australia, 
agricultural production could 
be severely curtailed. 


Malaysia to 
raise palm 
oil output 

RANCHO MIRAGE— Malaysia 
in the 1980s will attempt to 
double its output of palm oil 
from the current 1.9m tonnes a' 
year to 4m by 1985 and possibly 
6m by 1990. 

Datuk Wong Yoke Meng, 
Oil Registration and Licensing 
Authority (PORLA), and an 
additional 60,000 to 100,000 
acres are expected to be planted 
to oil palm each year in 
Malaysia in the 1980s. 

Datuk Meng, speaking Satur- 
day at the 1980 annual conven- 
tion of the National Institute of 
Oilseed Products (NlOP), said 
PORLA is working on regula- 
tions that will include a 
standardised grading system for 
Malaysian palm oiL 

He said the recently approved 
Kuala Lumpur Commodity 
Exchange is likely to be in 
operation by late 1980. Crude 
palm oil will be the first com- 
modity traded on the exchange. 
The palm oil contract is 
expected to be in 25-tonne lots, 
delieverd ex-tank. 

The exchange, which will he 
a private, self-erguiating com- 
pany, is planning eventually to 
offer futures contracts in tin 
and natural rubber. 

As the world’s leading pro- 
ducer of palm oil, Malaysia 
exported 1.6m tonnes' in 1979, 
Datuk Meng said. Palm oil is 
second only to natural rubber 
in area planted and exports and 
contributed 10 per cent to 
Malaysia’s economy. 


Oil seed crushers 
expansion threat 


OILSEED CRUSHERS may find 
it difficult to sustain the expan- 
sion and profitability of recent 
years in the face of less dynamic 
oilseed product markets and 
escalating costs. International 
Association of Seed Crushers’ 
(IA$C) president Mr. J. E. 
Randag (has warned. 

Good seed supplies, expand- 
ing product markets and good 
margins have greatly improved 
the economic environment for 
crushers over the past year. But 
a number of difficulties .lie 
ahead, Mr. Randag said in his 
president’s review for the 
XASC’s annual conference in 
Senegal. 

The dramatic expansion of 
oilseed supplies over the last 
three seasons— from 53.3m 
tonnes in 1976*77 to 89.6m 
tonnes— has transformed the 
fortunes of the international 
crushing industry, Mr Randag 
said. 

The increase has been more 
than enough to fill crushing 
capacities, with a substantial 
boost for margins and profit- 
ability, he said. 

Another factor in the turn- 
around in the industry's for- 
tunes has been the expansion 
of product markets to absorb 
the meal and oil equivalents of 
toe large increase in seed sup- 
plies. 

World consumption of meal 
and edible oils in 1980 will be 
up 30 per cent on three years 
ago, an increase of over 9m tons 


of oil and the equivalent of 20m 
tons of soyameal, Mr. Randag 
said. The expansion could only 
partially be attributed to lower 
prices, he added. 

In the edible oils market 
world consumption could 
normally be expected to rise by 
about 2m tons or 5 per cent a 
year, with rapid growth in toe 
developing world Mr. Randag 
said.- In 1979 imports by the 
developing world reached the 
same level as those by Western 
Europe. 

But in spite of these advances, 
the outlook for the inter- 
national crushing industry 
includes a number of uncertain- 
ties and unfavourable factors, 
Mr. Randag warned. 

Oilseed farmers markets were 
Limited by available processing 
capacity. A large element in 
the expected carryover of over 
11m tonnes of U.S. soya was 
due not to the lack of markets 
for oil an dmeal, but the lack 
of sufficient crushing capacity, 
Mr. Randag said. 

Crushers needed confidence in 
future expansion of oilseed 
supplies before investing in new 
capacity and toe limitation on 
farmers’ markets would occur 
again in the 1980s if there was 
too great an adjustment by 
farmers to present ample sup- 
plies. Randag said. 

A factor presenting big diffi- 
culties for crushers was the 
rising cost of processing, parti- 
cularly escalating energy costs. 


Brazilian 
soya crop 
estimate up 

RIO DE JANEIRO— Brazil’s 
Commission for Financing Pro- 
duction, CFF, said it has raised 
its estimate for toe current 
soyabean crop from between 
14.8Sm and 15.24m to between 
15m and 15.4m. 

Brazil had a crop of 102m 
tonnes last year. 

The CFP said it estimates 
average yield in Parana at 2.26 
tonnes per hectare, up from its 
March forecast of 2.18 to 2JJ3 
tonnes while in Rio Grande do 
Sul the yield is put at 1.53. 
tonnes, little changed from toe 
1.51 to 1.56 tonnes expected in 
March. . 

CFP crop estimates for other 
states included lm tonnes in 
Sao Paulo, 1.23m in Mato 
Grosso do Sul, 676,000 in Santa 
Catarina, 420.000 in Goias and 
255,000 in Minas Gerais. 

But Brazilian soya traders 
said they generaly consider the 
CFP estimate too low. They 
were inclined to put toe crop 
between 15.5 to 16m tonnes, aha 
one crusher said his company 
was estimating a crop higher 
than 16 tonnes. 

• World production of major 
oilseeds in toe 1979/80 season 
is now projected at 182.0m 
tonnes. 1.7m above toe March 
forecast, and well above toe 
158.4m tonnes produced last 
season, toe U.S. Agriculture 
Department said. 

Reuter 


Grain importers may buy less this season 


WASHINGTON — Unsettled 
world economic conditions, and 
limited credit in a number of 
countries, could mean smaller 
orders from grain importers 
next season, toe U.S. Agricul- 
ture Department said here. 

Higher interest rates are 
likely to encourage reduced 
stocks among buyers and end 
users, said the department's 
report on toe world grain 
situation. 

World grain trade this year 
was forecast to rise to lS2m 
tonnes, well above last year’s 
estimated 173m tonnes. 

The department said recent 
instability In world grain prices 
demonstrated uncertainty 
about the amount of grain the 
Soviet Union would be able to 
buy from sources outside toe 
U.S. 

The outlook fOr world grain 
production was described by 
the department as favourable. 


sphere winter grain crops. 

Total world production this 
season, ending on June 30, was 
forecast at 1.151.900,000 tonnes. 

Wheat exports by the main 
producers — Argentina, U.S., 
Australia and Canada — were 
predicted to rise 23 per cent to 
68.7m tonnes in the current 
marketing year. 

The department said world 
trade in coarse grains is now 
projected at 100.7m tonnes, 
down 100.000 tonnes from 
last month’s forecast. Reduc- 
tions in imports by China, 
Europe and Egypt, should be 
largely offset by increases for 
Mexico .and other countries. 

End-6eason stocks for world 
coarse grains are now pro- 
jected at 90m tonnes, up from 
892m forecast last month, but 
still below the 94.7m tonnes 
estimated last July 1. 

The USDA said coarse grain 
especially for northern hemi- 
exports by main wheat 


exporters — Argentina, Austra- 
lia, Canada, and the U.S. — are 
forecast at 93.2m tonnes, up 17 
per cent from last year. 

USSR wheat and coarse grain 
imports in the 1979-80 season, 
ending June 30, are projected 
at 30m tonnes, compared with 
15.1m in 1 978-79 and 18.4m two 
years earlier. 

Russian imports of coarse 
grains are put at 18.1m against 
9.9m in 1978-78. USSR wheat 
imports for 1979-80 are esti- 
mated at 11.9m tonnes com- 
pared with 5.1m last season. 

Total imports of wheat and 
coarse grains by China in 1979- 
1980 year, ending June 30, are 
projected at 10.1m tonnes 
against 10.5m forecast a month 
ago and lLlm in 1978-79. 

World trade in rice this year 
is projected at a record 12m 
tonnes, up 600,000 tonnes from 
last month’s forecast and above 
the 11.9m estimated for last 


year, the U.S. Agriculture 
Deoartment said. 

World production is forecast 
to rise only slightly to 374.9m 
tonnes, with an improved 
Brazilian crop offsetting smaller 
declines in several other 
countries, the USDA said. - 

The department said larger 
exports are now projected far 
China, North Korea, Egypt and 
Pakistan — countries which 
depend heavily on rice exports 
as a source for foreign 
exchange. . • 

However, toe U.S. and 
Thailand, the two largest 
exporters, have heavily commit- 
ted 1979 crop rice available 
for export 

U.S. supplies are tight as 
evidenced by prices of over 
$500 per tonne for high-quality 
long-grain rice in the past few 
month and the unavailability of 
several U.S. types, the depart- 
ment said. 

Reuter • - 
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BRITISH COMMODITY MARKETS 


AMERICAN MARKETS 


COPPER Lot Braun* on;ih» London 
MbxbI Exchange, j foflowiofl tho ,**U-oH 
in overnight American markets and the 
renewed weakness/ of gold- - Forward 
metal opened at 9BB-sn d bri efly touched 
E967, before .telling -to E952-s» genera] 
liquidation . triggered '.atop-tosa sailing. 
The market than rallied on: the. second 
ring width forwa rd jne«|L recovering to 
£965. . Over -the .lunchtime period news 
that the. Olen TijJfaBfy.. bed bean . shut 
following . labour unreal . moved _ .the 
market sharply hi gher , .tines' months 
material, touched £978 In- the’ afternoon 
rings but 1 eased on the kerb to-end the 
day m £971-3. Turnover 23,525 tonnes. 

. eum. , ior " tt-or 

COPPER I Official! — . Unofficial) — 


Wlrebars 

Cash. 

8 months 
Setttem't 
Cathodes 

Cash: 

i months 
SattJam’t 
U.8. prod 


938-6 -RLE 9406-1 J& 
964-6 HBX ‘ 

938 -«JS. 

.906*6 i-WJ. 9U-4 
940-1 ,-32 , -943-7 • 
■940 !+a • — 

009 -31 t *93.6' 


£ 


MU 

-19J! 


•17 Jl 


£973. 78, 75. 73. 72. 71. 68. 70. 69. 68. 
71. 70, .69. Kerb;- Wirabers. three 
months £968, 70. 71 . 

TIN— Sharply higher following 
rymours- of passible shipments to the v 
USSR.’ The Jatter prompted heavy 
borrowing ' of nearby daica which 
eliminated.-, the £130 contango end 
•. established e. £20 backwardation. For- 
ward' mats! held steady around the 
£7.650 level for most of the morning 
but" roee sharply to £7,720 on the 
morning .kerb following the heavy 
demand for cash material. Afternoon 
trading sew forward meiaf hold steady 
prior' to e close of £7,720. Turnover 

1.308 tonnes. 

' a-m- . |+ or' p.m. + or 
lal 1 — " “ 


LEAD — Barely changed on balance. 
Forward metal feH from M30 to £424 on 
the pre-market but rallied thereafter 
to dose the late kerb at £437. Turn- 
over 9.575 tonnes. 


make much progress. Operations were 
centred on African and Mlddla Eastern 
styles. 


RUBBER 


LEAD < 

a.m. 1 + or 
Official | - 

p.m. 

Unofficial 

+ or 

I 

£ 

1 £ 

£ 

£ 


448-9 

+ 7 

444-6 

-57 

.4 month* 

426-7 

. + 8 

432-3 

• — - 


449 

+ 7 

— 


U.S. Spot. 

— 


•48 

—50 


COCOA 


. TIM I Official 


Unofficial — 


-48 — 217 776C 
■40 +7S 7738 
IB +220 - 


£ 

7760-90 

7735-60 


6 

+ 180 
+92.6 


+ 165 
+ 66 


Amalgamated Metal Trading reported 
that fit the. morning- 1 cash -erimbarr 
traded, at . £934. 35, throe mootha £955. 
58, .68.5,; 5ff. 81. 80, 62. 80, 58, 80. 62. 
BA. 65. Cethorfes,. cash. £909; 09, three 
months £938, 40. Kerb;. Wlrebars. three 
motHfas £065. • 64. 65. -88.-’ -Afternoon: 
Wire bar*, late April -£94S, thraa months 


High Grade £ 

_Cnstt 7735-46 

3 months 7790-40 
settle ml 774 
Standard 

- Cash 7710^0 ;+182 7740-80 

3 months 7710-20 +75.5 7796-30 
Sattlem tj 7790 +196 — 

Straits. £4 »2302 .. 

HewY ortb ' ' t 

I Morning: Standard, cesh £7.710. 20, 
three months £7,660, 80, 90. Kerb: 
-.Standard, cash £7,720. eerly May 
£7.720., three months £7.710. Afternoon: 
Standard, -three- .months £7,730. 20. 
Kerb: Standard, thraa months £7,710, 
20. ' ’■ ‘ * • 


Mormng: u»an mw, ■», «■■■» 

months E428, 30. 34, 38. 37. Kerb: 
Three months £437. Afternoon: Three 
months £438. 39. 3 S J&,M 33. 22. 
Kerb: Three months £433. 35. 36, 37. 

ZINC-— Down with the technical short- 
age of nearby dates balng eliminated. 
Forward motel tall to £329 in the morn- 
*1ng but rallied » close the afternoon 
kerb at £33.5. Turnover 8.350 tonnaa. 



a-m. 

+ or 

: p.m. 

+ OT 

ZING 

Official 


Unofflcn. — 


£ 

- £ 

£ 

1 £ 

Cash- 

358-4 

—6 

383-6 

u¥ 

3 months 

332-4 

-.6 

330-1 

S'mont.... 

Primw'te 

334 

I" 6 ... 

•37.5 

1—97 


Cocoa futuraa wars easier throughout, 
a qulat day is continued trade end 
commission house selling, pushed 
values to new contract lows. Prices, 
closed with losses of CIO-E15. reports 
Gill and Dulfus. 

Yest'rdays, + or Business 
COCOA Close — Done 


May 138997 ,-8.0 1337 1395 

July 1340-41 -7.5 1355-1339 

Sep 1366-87 —8.5 1478-1369 

Dec 1415-14 -10.8 1423-1409 

March. 1435-37 -16.0 1445-1435 

May. 1454-55 I— 10.0 1465-1451 

July. 1470-80 -11.0 1477-1471 

Sftla*":’zB84 (3.433) lots of 10 tonnes! 


The London physical market opanad 
quiet, ruled steady throughout the dey 
and closed steady. Lewis and Past 
reported a Malaysian godown price of 
327 (331) cents a kg (buyer. May). 


PRICE CHANGES 

In tonnes unless otherwise stated. 


No. 1 
R.S.S. 


h 


est’rd ays 1 Previous! Businas 
Close I Close Done 


Jly.-Sepfc71.50.71.60 
~>ec'75. 


COFFEE 


1 i i 

May IB7.0D-S7.5D >67.60-07.48 67.00-06.50 

-June... JB8.SO-68.00 88.80-B9.00: 08-00 

71.40-71,001 71.80-70.50 
75.50-7V60| 75.00-74.40 
76.20-70.40, 78.4D-77.B0 
'80.90 81.10- 81.30-80.50 
*8.60-&4.00; 84.50-83.20 
iB8.18Beiff 87.30 
IB8.40-B9.60l 90.40-90.0, 

Salas: 350 (281) st 15 tonnes, 87 (41) 
at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 66.50p (seme). May 70.75p 
(70.5Op). June 71.75p (71.50p). 


1 

) 

1 

April 16:+ or 
1880 | — 

1 

Month 

ago 

Metals 1 

1 


Free Mkt 

81880/1820 ...1 

61880/80 


1 


Cash w'bar... 

£941 .—18.6 Cl ,0087 


Oct- Dec | 76.4D-76.60 
Jan -Ma r; 78.80- 78.40 
Apr- Jne 81.30-81.40 
Jly.-5ept|84.30-84.40 
Oct-Dac,87 JO-87. 40 
Jan Mar '00.6O-B0.40 


3 mths .. its 69.26 .-I9.26X1.016 
Cash Cathode. £912.5 ^-15 P0952.H 
5 mths £945 —17.5 £986.5 

,-27 *461 

—5.3 I £485 

,'£469.075 

I _..... „J£3 .335 


Gold troy oz—.j5407.5 


Lead cash '£445 

3 mths — £432.5 

Nickel j£3.477 


LG. lndexXlmitedfil-351 3466. Three month Silver 667.5-67S.5 
29.Lampnt Road. London SW10 OHS. . 

Lv Tax-free trading on commodity futures. 

!; % 2. - The commodity futures market lor toe small Investor. 


CORAL INDEX: Close 43*441 (+1) 



TECHNICAL & MARKET LETTERS 


For a brief fundamental and 
; • 'technical analysis of the U.S. *- 
- . commodity futures markets, 

- please contact your nearest 

' Conti office: • 

: • World Trade Centre, London El 9AA 

: Telephone; (01) 488 3232- Telex: 88T438 
.. ■ ■ 1 or eft* 

Norwich House, Romford Street 

Iiye^H>olI2 8TA 

Telephone (051) 236 6171 - Teiex: 629517 
Part of Ike Continental Gram. Company Group . FT15 


INVEST IN 50,Q00 BETTER TOMORROWS! 

*- SOjOOp people in toe United Kingdom suffer from progressively 
paralysing. MULTIPLE SCL ERO SIS r- the. ca osg an d core of 
“which are still unknown — HELP US BRING THEM RELIEF 
-AND- HOPE. • .• ■ ■*’■•' - : • 

We n«d yotfr" donation to. enable os to continue our work 
"'for the ’ CARE and WELFARE OF MULTIPLE SCLEIROSIS 
sufferers and -to . continue our commitment- to find the cause 
~and-: cnre of MULTIPLE - SCLEROSIS through MEDICAL 
-XESISARCH.' 

Please help — Send a donationtoday to: 

ItoomPJ, 

■ -The Multiple Selenufs Sodety of €LB. and NX 
' ?£6 Munster. Road 

Fhlham, London SWfi 6BE 



Morning: Thraa months £332, 33. 34. 
Kerb": Three months £33 2. A fternoon: 
Cash £326. three months £333, 32.5, 31. 
28. 29, 30. 31. 30.5. 30. Kerb: Thrsa 
months 'E330. 31. 32. 33, 34. 35. 

ALUMINIUM— easier. Forward matai 
feH from £855 to £846 during the morn- 
ing but recovered to close the late kerb 
at with the backwardation nsrrow- 


After early weakness prices rose 
slightly during tha morning and values 
remained fixed ' In . the recent trading 
range, reports Drexal Burnham 
Lambert. In the afternoon trade -buying 
inspired a brief rally aa prices traded 
at around unchanged levels on 'the 
day. The Arabics market traded in a 
narrow range with a 200 lot self trade 
In June boosting an otherwise poor 
volume. 


SOYABEAN MEAL 

Ths London market opened unchanged 
in . dull condition!, reports T. 6- 
Roddick. Trade remained mixed 
throughout the day with little cash 
interest and the market -closed around 


Freamktfclf flb^85/ST0e j [296/3 lOo 

Plaitln'mtr'y or* IBB- 105 _j£189 

Free mkt... -.*257.65 -84.2^277.9 

aulcKall’vart-.. 8402/4 12 S3S6/40B 

Silver troy or... 662. 10p •— 55 |7B0.6p 
3 months... 689.40 p |-47.7|794.45p 


Y aster d'ya 
COFFEE Close 


H-.or 


Alum in' m 

a-m. 

Official 

t 

+ or 

p.m. 

Unoffie'l 

t+or 


• £ 

£ 

£ 

£ 


89.6-900 

r— 25 

899-902 

-21 

3 months 

851-8 

—8 

864-6 

1— B 


£ per tonne) 


[Business 

Dona 


May- 

July: ...... 

Sept.. 

Mov 

January. 

March - 

May. 


1644-451—6.0 
1691-92 +1.0 

1721- 22+1.5 

1722- 34 - 
1724-27 + 0.5 
1700-11+9.5 
1691-11 +6.0 


1649-40 
[1699.80 
1723-10 
11732-20 
1715 . 


unchanged. 


Y eat ' relay [ +or [ Business 
Close ; — 1 Done 

AprU 

£ 1 1 

pertonne 

1W.OB-IO +1.75 10870 

June 

August. 

October.... 
December 
February .. 
April 

-10778-07.7' +070 107.50-107.50 
108. DM8. 2. — 0-06 10a.2e-T08.e0 
105.30-08.5, +0.10 105.60-105.20 

109.00- 00.1 +0420 108.00-108^0 

111.00- 12.0-0.15,1 11.50 

112JW-16J);+O.S5[ — 


Morning: Cash £886. three months 
£846, 47. 49, 48. 47. 49. 51. Kerb: 
Three months £850. Afternoon: Three 
months £860. 52. 53. 54. 55. Kerb: 
Three months £856; 54,_56, 57. 

NICKEL — Fell eway reflecting the 
decline kt other metals which prompted 
general selling and stop-loss selling. 
Forward m«el opened et £2.980, eased 
re £2,930 and then rallied to end the 
fete kerb at £2.950. T urn over 1.302 
tonnaa. 


NICKEL 


Spot... — 


a.m- 

+ or 

p.m. 

+ or 

Official 


Urioffia'I 

“■ . 

2830-30! 

-no 

3836-66 

-72.6 

2935-40 

—118 

2966-60 

— 72.6 


Sales: 2,339 (1,802) lots of 5 tonnes. 
ICS Indicator prices for April 14 
(U.S. cents per pound): Other Mild 
Arabicas 183.67 (184.00). Robustas ICA 
1978 163.80 (182.75). ICA 1968 163.75 
(163.00). Unwashed Arabicas 210.50 
(209.50). Comp, daily ICA 1968 187.78 

(187.17). 

GRAINS 

LONDON GRAIN FUTURES— Old crops 
opened higher. Buying Interest rallied 
the market Initially but selling pressure 
eased values, beck in fairly good volume 
to close 20p lower on wheat to 45p 
lower on barley. New crops opened 
30p-35p up but sellers halted any 
further rises and values Based to close 
2Sp-40p down on wheat and 15p-30p 
down on barley, reports Aeli. 


Sales: 50 (65) lots of 100 tonnes. 

SUGAR 

LONDON DAILV PRICE (raw sugar): 
£230.00 (£239.00) a tonne eif for March- 
April-May shipment. White auger deify 
price was £244.00 (£248.00). 

The market wee initially lower but 
prices moved shea dover the day 
following reports of Russian troop 
movements on the Iran border. Final 
prices were around the high points, 
reports C. Czsmlkow. 

Sugar 

Prof. Yest’rdays Previous Business 
Comm. Close Close Done 

Con. 


Tin Cash (£7.750 

3 mths. (£7,727.5 

Tun9*tan22.04D:$141.S6 
Wolfrm 22.04 B*|8144i148 

Zme cash LC324 

3 months *£330.5 

Producers — IS825 
Oils l ' 

Coconut (PhlRJS 700t 

Groundnut i 

Linseed Crude. £438 
PaJm Malay an-!s615s 
Seeds } 

Copra Philip... 9455 
8oyabean(l£&)!8262.K 
Grains 
Barley Futures £90.85 

Maize _.[ 

French No3AM| 

Wheat J 

No. 1 Red 8pg.| 

1 No&HardWlrrt. 

Eng. Mfilingt..! 

Other 1 

oommflditiesi 
Cocoa ship.L_7£l I 3C2 
Future July (£1.340.6 
CofreeFtTJuly£X,69 1.6 
Cotton Alndex^Bl.OBc 
Rubber (kilo)..i66,50p 
Sugar (Raw).-.t£230 
Wooftp'a 64s kl|296p 


i+ 155t£7.720 
; + 85 £7,771 

U I813B.76 

| 15148/151 

1— -28 £320.5 

—8 (£326^6 

15825 


i- 18 


5770 

*£469 


!- 15630 

' I 

1-5 5610 

| — 2.5 |5257.4 

I— 0.50|£94.85 

1 —{£116 


— B £1,455 
1-7.5 l£ 1.419 
+ 1 fCT.646 

+0.2 BL25c 

66.50p 

1-9 il90 

|506pkilo 


Morning: Three months' £2.950. 30, 
35. 40. 50, 30, 45. 40. 35. Kerb: Three 
months .. C2.935. Afternoon: Three 
months £2.940. 35, 40, 45, 50, 55. 60. 
Kerb: Three, months. £2.950 

• Cents per pound. 4 *M per picul. 
tOn previous unofficial close. 

SILVER 

Silver was fixed 55p an ounce lower 
for spot delivery In the London bullion 
market yesterday at £6.621. U.S. 
equivalents of hte fixing levels were: 
spot 314-651. down $1,289: three-month 
*15.2. down 5127; six-month *16.781. 
down *1.138; end 12-month *16.758, 
down 1.186. The metal opened at £BV£7 
($14V$mi) and closed, at £B.4-£B.9 
(514-515}. ' . 


WHEAT 


BARLEY 


SILVER 1 

Bullion -fa 

rj L.M.E. f! 

■ P«r 

fixing r — 

L p- m - .. 

trey oz- 

price 1 

Upoffloi'l 1 


Spot-,.....! 662.10P-55 644p 

3 month* 688.40p-47.7 669p 
6 months 714.90p-46.8 — 

ISmontha 750.50 p-fS. S — 


-C4 

-64 


UUE— Turnover 113 (153) lots of 
10,000 ozs. • Morning: three months 
60S, 75, 86, 87. 88, 87, 86. 83. Kerb: 
three months. 689, 88. Afternoon: three 
months 675, 70, BS, 63. B5. SO. 70. 85, 


Yesterday + or 'Yesterday + or 
Mnth close | -- ;’ dose — 

May. .i 94J2Q -0.10; 01.BB —0.45 

Sept. 1 93.15 — O.M 60.86 -0.50 

Nov... 1 07.00 —0.86 95.00 -O.tO 

Jan—' 100.96 |— 0:»> 98.90 —0.18 

MarJ 104.25 102.15 —0.16 

Business done— Wheat: May 94.95- 
94.05. ' SepL 93.90-93.15, Nov. 97.70- 
97.00. Jan. 101^0-101^0. March 104.B5- 
104JS. . Sales: 228 lota of' 100 tonnes. 
Bariey. May 92.70-91.75, Sept. 91^0- 
80 JO, Nov. 95.65-95.60, Jan. 99.40- 
B9.05, March 102.60-102^0. Seles: 253 

lots of 100 .tonnes. 

IMPORTS— Wheat: U.S. Dark 
Northern Spring No. 2 14 per cent April 
91.95. May 91.86, June 93.15. July 
92J8. Aug. J4J0 transhipment east 
coast. • Maize: French April 117, May 
117.50 east coast. S. African Yallow 
April/Msy 78,50. Barley: English Feed 
fob April 88. May 98.60. Jona 99.50 
oast coast. Rest unquoted. 

HG CA ■l ocational ex-farm spot 
prices. Feed barioyt S. East 93.00; 
S. West 83JQ; W. Midlands 91.90; 
N. West 83,50. The UX Monetary Co- 
efficient for the weak beginning Monday 
April 21 (based on HGCA calculations 
using five days exchange rates)’ is 
expected to increase to 1.013. 


COTTON 


JUTE 


. UVRPOOL— Spot and shipment 
sales emonmad a .170 tarmac, bringing 
the tote! for the , weak so far to 381 
tonnes. Occasions! orders were 
secured but spinners were unable to’ 


4UTB— April/May C and F Dundee: 
BWC £20, BWD £190, BTB £269. BTC 
£232. BTD £200. Antwerp April/May: 
BWC *458, BWD *390, BTB $560, BTC 
*498, BTD S498. Jute goods 0 end F 
Dundee:. April 40 in 10 oz £14,74/ 40 in 
7.5 oz £11-43. B TwHIe £34.49. 


£ per tonne 

- I - I . - i - 

May-... 1248.00-48.28 244^44.80^49.70-42.00 

Aug 1289.08-8938 28S3O-66.SOi2603O-6S.M 

Oct. I2B6JN-8630 2SBJ»-&9.M;287 3038.00 

i • r 

NUMBER 4 CONTRACT— Close (in 
order buyer, seller only). Mey 250-25, 
251.50; Ai*3- 260.50, 261.00; Oct. 266.00. 
267.50; Jan. 270.00, 273.00: March 

279.50, 28<>00; May 279,50. 280.00: Aug 

276.50. 284.00. Sales: 336 (779). 

Tare and Lyle ex-refinery pries for 

gran ulated basis white sugar wes 
£321.7 (same ) a tonne for home trade 
'and £315.00 (£$3.00) for export. 

International Sugar Agreement (U.S. 
cents per pound fob end stowed 
Caribbean port). Prices lor April 14: 
Daily price 21.08 (21.26); 15-day 

average 19.34 (19.19) 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (In 
order buyer, seller, business, sales). 
Australian cents per pound. May 
444-5, 445.0. 451.0441.0,- 73; July 

459.0. 4G0.D, 466.0454.0, 274; Qct. 

482.0. 463.0, 467.5480.0. 67; Dm. 

466.0. 468.0. ’471.0463.0. 76: March 

471.0. 472.0. 475.0471.0. 14: Msy 

475.0. 478.0, 480476.0. 21: July 479 A 

483.0. 483.0480.0. 14: Oct 482.0, 

483.0. untraded. Sales 528. 

LONDON NEW ZEALAND CROSS- 
BREDS— Clems (in order buyer, seller, 
business, sales). New Zealand cents 
per kilo- May 385, 374, nil, nil; Aug. 
380, 387, 387, nil: Oct. 382, 390, nil, 
nil: Dec. 382, 390, nil, nil; Jan. 382, 
392. nil. nil. March 390. 402. nil. nil: 
May 390, 408, nil, nil: Aug. 395, 418, 
nil. nil; Oct 395. 418. nil, nil. Seles 2. 


t HIDE S Bi rmingham; Slightly weaken 
Seeond clean. Ox 31/35.5 kilos, 3B.6p 
a kilo (3.5p a kilo withdrawn;) 28/ 
305 kilos 42. Bp, (4l5p); 22/25.6 kilos. 


kih»; — 3 

u June, s May. t Mey-June. r Aprll- 
May. x July. z Indicator. § Buyer. 
* Per 76 lb flaek. 


51 .Op. (52-2p). Light cows 43.6p 
(42.5p a kilo withdrawn.) 


GRIMSBY FIS H Supply good, 
demand good. Prices at ship’s aids 
(unprocessed) par stone: Shelf cod 
£4.50-15.00, codlings £3.00- £4.00. Largo 
haddock £5.00-E5.80. medium £3.50- 
£5.00. smell £3.00- £3 .50. Largs plaice 
E3.60-E4.4G, medium £3 .60 -£4.40, best 
email' £3.70-£4.80. Skinned dogfish 
(medium) £7.00. Lemon soles large 
£9.50, medium £8.00. Rockfish £2.50- 
£2.70. Rede £3.40-13.80. Seithe £2^0- 
E2.70. - 

MEAT/VEGETABLES 

SMITHFIELD— pence par pound. Beef: 
Scottish killed sides 69.0 to 74.0; Eire 
hindquBnera 83.0 to 85.0, iorequartera 
50.0 to 52.0. Lamb; English small new 
season 80.0 to 98.0: Imported frozen — 
N.Z. PL 60.0 PM 5B.0 to 59.0. 
Hoggets: English 50.0 to 74.0; Scottish 
50.0 to 74.0. Pork: English, under 
100 lb 4Q.0 to 49 J. 100-120 lb 40.0- to 
48.0. 120-160 lb 3B.0 to 46.0. 

MEAT COMMISSION— Average fai- 
stock prices et representative markets 
on April 15. GB— Cattle 85.60p per 
kglw (—1.77). UK — Sheep I50.0p -per 
kgastdew (-15.1). GB— Pigs 66.5p 
per kglw (-2-5). 

COVENT GARD9I — Prices in stealing 
per package except where otherwise 
stated: Imported .Produce: Oranges — 
Spenis: Navels 4.50-5.00; Jeffs: Valen- 
cia Lstee 50/189s 4.40-5.60; Egyptian: 
Velsneie Lares 75/1 25a 3.50-3.B0; 

Moroccan: 64/1 13a 4JD-4.50: Cyprus: 
Valencia Lstes 3.60-4.20. Orteniques— 
Jemeicen: 54/ 126s B ^0-7^0. . Karas— 
Spania: 4.50. Lemone— Italian: 100/ 
150a 4^50-4.75; Cyprus: 15-kg 84/1203 
3.40A30: Spaniel Trays 2S/45s 1.80- 
2AO: Celifornlsn: SS/ISs 5.80-6.00: 
Ouxspan: 80/1 35e 5.60- 5. DO. 


NEW YORK, April 14. 
GOLD AND sliver were both limit down 
on leek of any bullish news from the 
Middle East. Copper sold off sharply 
on feBrs of an economic slowdown. 
Lack of buying interest moved coffee 
and sugar to lower levels. Heavy pro- 
ducer offerings from Brazil depressed 
the cocoa market to new low levels, 
while profit-taking contributed to 
moderately lower levels in cotton.’ 
Completion of government buying of 
wheat was followed by a good sell-off 
in all grains an dsovabeans. Cattle 
markets rallied on local short-covering 
and the pork complex finished sharply 
lower because of weaker country basis, 
reported Heinold- 

Cocoa— Mey 127.70 (130.40), July 

128.25 (129.00). Sept. 128.85, Dec. 

2905, March 2942, Mey , July . 

Sept. . Seles: 1,048. 

Coffee — *.* C ’* Contract: May 185.75- 

188.25 (186.76), July 193.25-183.49 
(193.23), Sept. 193.95-198.25, Dec. 
192.40-192.50, March 184.50, May 

185. 50- 1 86.00. July 185.00-188.00, Sept. 

187.50- 190.00. Seles: 3.950. 

Copper— April 89.00 (93.60), May 
90.00-90.20 (94.70), June 91.30, July 
92.70-93.00, Sept. 95.20. Doc. 97 JO, 
Jan. 98.40, March 99.20. May 101.10, 

Cotton — No. 2: May 85.4045.70 
(84.97), July 83.50-83.70 (83.28), Oct. 
79.30. Dec. 74.60-74.75. March 75-30- 
75.50, May 76.30-78.75, July 77.01-77.50, 

Oct. . Sales: 7,050. 

•Gold— April 506.0-507.0 (531.3), May 
511.5 (535.3). June 519.0-519.5, Aug. 
July 102.40, Sept. 103.70, Dec. 106.60, 
Jan. 106.30. Sales: 4.800. 

535.7, Oct. 552.3. Dec. 568.8. Feb. 
585.2, April 601.6. June 617.9, Aug. 
634.1. Oct. 650.3, Dec. 666.5, Feb. 

682.7. Sales: 16,000. 

Orange Juice — May 67.80 (87.10), 
July 88.90 (88.20), Sept. 90.10-90.15, 
Nov. 9075-90.30. Jen. 90.60-90.90. 
March 91.50-91.70, May 92.35-92.60, 
July 93.20-93.80. Sept- 93.65-94.00. 
Sales: 400. 

Potatoes (round whites) — May 48.8- 
49.0 (47.0), Nov. 74.5 (737). Sales: 
282. 

'Platinum— April 584.0-585.0 (612.0). 
May unquoted (624.0), June unquoted. 
July 620.5, Oct. 847.5, Jan. 874.5. April 
7017. May unquoted. Seles: 783. 

^Silver— April 1430.0-1480.0 (1540.0). 
Mey 1470.0 (1545.0), Juno 1495.0. July 

1521.0. Sept. 1572.0. Dec. 1840.0. Jan. 

1662.0. March 1708.0, May 1754.0, July 

1800.0. Sept- 1848.0, Dec. 1911.0. Jan. 

1932.0. Salas: 5,000. Kandy and 
Herman bullion spot 1485.00 (1545.00). 

Sugar — No. 11: May 21.85-22.00 
(22.86), July 22.95-23.00 (23.74). Sept. 
23.35. Oct. 23.55-29.65, Jan. 24.25-24.35, 
March 2470-25.05. May 25.00-25.05. 


July 2570, Sept. Sales: 13.700. 

Tin— 789.00-800.00 asked (798.00- 

802.00). 

CHICAGO. April 14. 
Lard— Chicago loose 19.00 (same). 
New York prime steam 20.50 (same).* 
Live Cattle— April 65.85-65.72 (65.15), 
June 65.76-66.60 (65.00), Aug. 6475- 
64.97. Oct. 63.80-63.70, Dec. 64.95- 

64.65, Jan. 64.50-6575, Fob. 65.50- 

65 80 

Live Hogs— April 29.46-29.60 (29.50). 
June 34.30-34.40 (34.95). July 35.40- 

36.65. Aug. 34.90-34.70, Oct. 36.-60- 

35.50, Dec. 'SS-TO-SS-TS. Feb. 42 40. 

April 40.80. June 43.70. 

ttMaize— May 268-2664 (270), Jcjy 
2794-7794 (2824). Sept. 289V2894. 
Dec. 297-396. March 3094, May 316**. 

Pork Bellies— May 33.00-32.80 (34.B0). 
July 34.30-34.00 (36.00), Aug. 33.56- 


Closing prices for Norto ’. 
America were not available 
for this edition. 


33.45. Feb. 47.60-47.70, March 4777. 

May 47.85. July , Aug. — — . ' 

Silver — April 1445.0-1460.0 (1540.0). 
May (1590.0), June 1515.0, Aug. 

1564.0, Oct. 1613.0. Dec. 1662.0, £eb. 

1709.0. April 1756.0, June 1803.0. And. 

1850.0, Oct. 1897.0,' Dec. 1944.0. Feb. 

1990.0, April 2036.0, June 2082.0, Aug. 

2128.0. Oct. 2174.0. 

tSoyabeans— May 591-590 (5944), 

July 615-614 (6204), Aug. 6244, Sept. 
633, Nov. 649-6484, Jen. 6654-665. 
March 6834, May 6374- 
|1 Soyabean Meal — Mey 163.2-183.0 
(164.9). July 1717-171.0 (1727). Aug. 
174.4, Sept. 170.6-177.3, Oct. 179.5. 
Dec. 183.5, Jan. l86.0-!66.5. March 

190.5- 191.0, May 194.0-196.0. July 
197.0-198.0. 

Soyabean Oil — Mey 20.52-20:50 
(20.68), July 21 .22-21 .23 (21.37), Aug. 
21.50-21.55, SepL 21.80, Oct. 22.10, 
Dec. 22.55-22.60, Jan. 22.75. March 

23.05- 23.10, May 23.45-2370, July 23=90- 

24.00. March . 

tWheat— May 3334-397 (4064). July 
401-400 (411), Sapt. 4134-414, Dsc. 
432-4324, March 446. May 4514. 

WINNIPEG, April 14. SBarisy— Mey 
113.50 (114.10). July 115.40 (116.10). 
Oct. 111.00. Dec. 110.70, March 111.30. 

§ Wheat — SCWRS 137 per cant pro- 
tein content cif SL Lawrence 20773 
(210.83). 

Ail cents par pound ex-wa rehouse 
unless otherwise stated. ■ S per tray 
ounce. 1 Cents per troy ounce. 
If Cents per S6-lb bushel, f Can fit 
par 60-lb bushel, g S per short ton 
(2,000 lbs). 5 SCan. per metric ton. 
5§S per 1,000 sq. feet. $ Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM, April 15. 
Wheat — U.S. No. 2 Rad Winter June 
5174, July $173, Aug. SI 78. U.S. No. 2 
Northern Spring 14 per cent April S1B4. 
May $183.50, June $185.50. July S188, 
Aug. *190, Sept. SI S3. Oct. SI 97, Nov. 
£201. Dec.. $208. Rest unquoted. 

Meizo— U.S. No. 3 Com Yellow afi 
$134.50, April 5133.60. Mey $131.75, 
June $134.75. July-Sept. 5140. Oct.- 
Dec. $146.75, , Jan.-March $154.50. 
Barley—** Cananodian Feed. U.S. April 
$144.50, Mey 514470. 

Soyabeans— U.S. Two Yellow Gulf- 
ports afi *253.50. May S250. June 
$254.50. July S257.25, Aug. $261.50. 
Sept. $265, Oct $20775, Nov. $287.25, 
Dec. $272.50, Jen. SZ77. Fsb. $283.50. 


March 5285.75. Argentine Aug. $260.40. 
mid-Sept./mid-Oct. $264.60. 

Soyameal— 44 per cent protein. U.S. 
sfl S220 50, April- May $216, June *216. 
July-Aprii $224. Nov.-March $239. 
Brazil Pellets afi S226, April $224. May 
S222, June-July $227, Aug. $230, Nov.- 
March S248.50. 

PARIS. April 151' 

Cocoa (FFr per 100 kilos). May 
126S-1Z70. July 1315, SepL 1294-1288, 
Dec. 1312-1317. March 1320. May 1330. 
Sales at call: 1. 

Sugar (FFr per 100 kilos). May 
2310-2320. July 2315-2340, Aug. 2435- 
2436. Oct. 2513-2515, Nov. 25C». Dec. 
2600. March 2650-2700, May 2700-2750. 
Soles at call: 62. 


INDICES 

- financial times 


DOW JONES 


Apr. 14 lApr. U| 

M'rrth agoprear ago 

286.40-230.38 - 

292 JO | 272.39 


Dow 

Jones 

April I April 
14 j 11 ’ | 

Month 

ago 

Year 

ago 

Spot — 
Ftur's 

419.77 {422.8l! 
429.60 {492311 

40935 

428.971 

383,68 

384.97 


MOODY'S 


REUTERS 


Apr. l4|Apr. li|M'nth aflo|TcaraflO 


1 ISA D‘114117 1 1180.7 I 1048.5 


Apr. IS 

Apr, 14 

M’rrth agojYear ago _ 

1717.7 

1733.6 

1720.5 \ 1640.2- 


(December 31, 1931=>100) 


(Base: September 18, 1931 —100) . 
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Lull in recent demand for Gilts attracts profit-taking 


i 

Equities open easier but rally to dose little changed 


Account Dealing Dates 
Options 

•First Declara. Last Account 
Dealings tions Dealings Day 
Mar. 24 Apr. 10 Apr. 11 Apr. 21 
.Apr. 14 Apr. 24 Apr. 25 May € 
Apr. 28 May 8 May 9 May 19 

* " New time " dealings may take 
place from 9 am two business days 
earlier. 

A lull In the recent strong 
support of Government stocks 
signalled a slightly easier ten- 
dency at yesterday’s opening 
'and the downturn gathered 
momentum as short-term opera- 
tors took some of the pro&ts 
I gained over the previous few 
Idays. Loose stock from holders 
'less certain of a big response to 
tomorrow’s £1 ,000m issue of 
long tap stock. Treasury 13 ! per 
cent 2004-OS, also hastened the 
decline at a time when 
indigestion was being ex- 
;perienced following heavy pur- 
1 chases of Gilts. 

Other factors generating 
. caution among prospective 
i buyers included publicity given 
,to the high level of wage settle- 
i merits since the summer, in- 
! creased labour friction at 8L 
■ and continuing international 
; tension over Afghanistan and 
;lran. The slightly softer tone 
in sterling yesterday and a 
i -return to tight conditions in 
‘money markets may also have 
'inhibited demand. 

The progressive fall resulted 
in the longs losing more than a 
ihaJf of Monday's gains ranging 
to 13, and the shorts surrender- 
‘ing nearly all of that day’s im- 
provements. However, . a 
continuing demand for the 

• -special low-coupon tap. Ex- 

• chequer 3 per cent 1984. enabled 
the authorities to furnish stock 
at 70$ and then withdraw; the 
stock, which had remained 
dormant for some considerable 

• time, was reactivated on Monday 
: at 70. 


Standard fall 

Leading equities began easier 
with the accent firmly on Glaxo 
following ithe group's late an- 
nouncement on Monday of poor 
interim profits; although overall 
interest was small yesterday, 
Glaxo slipped S for a two-day 
fall of 22 to 218p. Elsewhere, 
most good-quality stocks tended 
to rally from cheaper early 
levels and the FT 30-share 
index, after registering a toss of 
2.3 at 10.00 am, picked up to 
close a mere 0.4 off at 437.3. 
Only the Oil sector commanded 
any real business, and here 
several secondary issues 
attracted a relatively brisk trade 
which faded towards the close. 

Demand for Traded options 
fell away and only 358 contracts 
were completed against the pre- 
vious day’s 973. 


Standard Chartered became a 
late casualty in a generally firm 
banking sector, falling 20 to 
470p, on annual profits showing 
a disappointing 16 per cent in- 
crease. Bank of Scotland 
cheapened a couple of pence to 
250p following uninspiring 
results. Merchant banks en- 
countered selective support with 
Hambros again prominent at 
362p, up another 7, while 
Guinness Feat - revived with a 
rise oF 6 at 106p. Still reflecting 
cheaper money hopes and the 
fact that stock is in short supply. 
Hire Purchases made, further 
useful progress. Lloyds and 
Scottish added 3 to 141p as did 
Provident Financial, to 106p, 
while Wagon Finance edged 
forward a penny to 42p. 

Bowring, at 153p, lost 2 of 
the previous day’s rise of 16 
which followed the agreed in- 
creased offer from Marsh aDd 
McLennan on ' profit-taking. 
Other Lloyds brokers moved 
higher on bid speculation and 
following a Press suggestion 
that the company could be the 
next to receive a bid approach. 
Hogg Robinson advanced 4 to 
112-p. Improvements of 5 and 8 
respectively were seen in 
Stewart Wrightson, 21Qp, and 
Willis Faber, 245p. 

Breweries traded quietly, but 
Bass, 223p, Whitbread. 143p. and 
Distillers, 2Q3p, all closed a 
penny better. 

Cement -issues were well to 
the fore in Building descrip- 
tions. Better - than - expected 
annual results lifted Ready 
Mixed Concrete 2 to 168p and 
Aberthaw Cement 23 to 160p. 
the latter in a thin market, but 
the £12.Sm rights issue accom- 
panying the preliminary state- 
ment left Rugby Portland 
Cement a couple of pence 
cheaper at 6Sp. In Umbers, 
recent speculative counters 
Montague L. Meyer and Mallin- 
son-Denuy . met fresh support, 
the former adding 5 to llOp and 
the latter 3 to 70p. International 
Timber also improved 3. to 106p. 
Elsewhere, Burnett and Hallam- 
shire firmed 10 to 510p and 
Wilson (Connolly) 6 to 190p in 
restricted markets. 


Barton rallied to dose 4 better 
at 115p. Marks and Spencer, 
92p, and British Home, 275p. 
added 2 and 3 respectively. 
Secondary issues displayed a 
mixed appearance. Bambers 
were prominent at 68p. down JL0. 
following yesterday’s placing of 
4.2m shares with Institutional 
clients at 67$ p per share. Small 
selling prompted further weak- 
ness in Moss Bros. 8 lower at 
232p, while the recent Board- 
room upheaval continued to 
unsettle Kitchen Queen, 3 down 
at l8p. By way of contrast 
Grattan attracted renewed 
speculative support ahead of 
results expected shortly and 
closed 4 up at 84p, while sup- 
port left Foster Brothers. 86p, 


Bowthorpe also finned a penny 
to HOp, after 112p, on trading 
news. Standard Telephone and 
Cables became active and lost 6 
to 265p, after 260p, following 
comment on the results. News 
that the group has won its big- 
gest export order with a £206m 
turbine generator contract from 
South Africa failed to enthuse 
GEC which improved only s' 
•penny to 377p, after 378p. 

Confirmation, that orders for 
two more nuclear stations using 
the advanced gas-cooled reactor 
are to go ahead brought firm- 
ness to tiie engineering concerns 
that will be involved in the con- 
strutcion work. Whessoe, which 
announced that it expects con- 
tracts worth over £80m for steel 


compete more effectively against 
sugar beet producers. Rowntree 
Mackintosh shed 4 to 150p on the 
uninspiring preliminary results 
and cautious statement. Else- 
where. William Morrison added 
6 to 133p, but Bishop’s Stores A 
shed that much to a 1980 low of 

118p. . . . 

The company's, plan to acquire 
U.S. consumer products concern 
Liggett stimulated a useful two- 
way business in Grand Metro- 
politan, but the price was finally 
4 cheaper at 120p. Elsewhere in 
Hotels and Caterers, Reo -Stahls 
were a penny firmer at 38lp xd; 
the shares should have been 
shown as 374 p xd in yesterday's 
issue. 


Glaxo down again 


280 
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Bambgrs lower 


Unsettled by the chairman’s 
cautious remarks at the annual 
general meeting. 1CI shed 4 to 
36Sp. Among other Chemicals, 
Leigh Interests added 4 for a 
two-day gain of 8 to 126p, while 
Rentokil firmed 3 to l21p and 
Croda put on 2 to 45$p. Despite 
lower annual profits. Horace 
Cory improved a fraction to 21p. 

Leading Stores made modest 
headway in a subdued business. 
Dull of late following the dis- 
appointing interim statement. 


and K and J. Pullman, 41p, both 
2 dearer. W. H. Smith eased a 
couple of pence to 146p in front 
of today’s preliminary results, 
while Home Charm fell a similar 
amount to I36p despite the 
sharply higher full-year profits 
and dividend. 

In yesterday’s issue, we 
quoted Ladles Pride at 38p. 
down 6. Tins was incorrect, the 
shares having gone ex-scrip 
issue to make the price 3Sp xc, 
up 1$. 

MK featured Electricals with 
a rise of 13 to 168p on specula- 
tive buying in a thin market 
following news of the group's 
link-up with Westinghouse 
Electric. Telephone Rentals 
-found support at 198p, up 7, 
while Electrocomponents closed 
similarly higher at 537p and AB 
Electronics 5 to the good at 64p. 
Webber rose 5 to 64p. Auto- 
mated Security gained 6 to 243p 
on further consideration of the 
record profits. Forward Tech- 
nology hardened a penny to 87p 
in response to the results and 


fabrications, rose 4 to 76p, while 
Northern Engineering, likely to 
win contracts for 80 per cent of 
the boilerwork, improved 2$ to 
42p, after 43p; the latter's pre- 
liminary results are due to- 
morrow. Babcock, also likely to 
benefit, hardened 2 to 97p. Else- 
where, Senior improved 2$ to 
22p on better-tfaa n-expected 
results, while IM1 hardened 1$ 
to 58$p following the chairman’s 
optimistic statement News of 
the impending closure of a loss- 
making subsidiary left Barton 
and Sons 2 to the good at 44p. 
while improvements of 4 and 5 
respectively were recorded in 
Spear and Jackson. 102p. and 
Ransome Sims and Jefferies, 
155p. The quietly firm leaders 
had Hawker unchanged at 184p, 
after 186p. in front of today’s 
preliminary results. 

In leading Foods, Tate and 
Lyle firmed 4 to 136p on a House 
of Lords select committee’s 
report whicb recommends that 
margins for cane refiners should 
be increased to enable them to 


Comment on the disappointing 
interim profits prompted a 
further reaction of 8 in Glaxo 
making a two-day decline of 22 
at 218p. Other miscellaneous in- 
dustrial leaders turned irregular 
after Monday’s firmness. Boots 
improved a few pence to l95p 
and Unilever added 5 to 400p 
but BOC eased the turn to 63p 
and Reed International softened 
2 to 188p. Smiths Industries gave 
up 2 to 20Sp following the lower 
profits and Jardine Matheson 
closed a similar amount off at 
137p despite the higher earnings 
and proposed 3-for20 scrip-issue. 
Further consideration of the dis- 
appointing results clipped 4 off 
Huntieigh at76p, while Esperanza 
Tarade and Transport, at lOSp, 
lost 2 of the previous day’s rise 
of 20. Still reflecting Press com- 
ment, AGB Research rose 5 to 
170p. LHIes hall gained 4 to 50p 
on renewed demand ahead of 
next Tuesday's results. Thomas 
French firmed 5 to 108p and 
Thomas Jourdan appreciated 3$ 
to 54p. An unsettled market of 
late following a boardroom rift, 
Camrex lost 3 more to 30p. 

Photax (London) responded to 
the good annual results with a 
gain of a couple of pence to a 
1980 peak of 56p. 


Oils below best 


The recently firm Property sec- 
tor took a breather with prices 
easing towards the close as profit- 
taking developed. In the leaders, 
ME PC gave up 4 to 203p, but 
Land Securities closed only 2 


lifted Lsmo 10 to 493p, after 500p, 
and the OPS 20 to 955p, after 
960p- Cawoods, 172p, and 
Premier, 73p, added 5 and 2 res- 
pectively in smypathy. Trtceo- 
trol were finally 4 up at 294p, but 
Ultramar reverted to the over- 
night level of 562p, after 566p. 
Siebens UK met late - offerings 
and shed 10 to 610p. In the 
leaders, BP remained subdued 
by the recent profits wanting and 
eased '2' to -33Sp, while. Shell 
finished unchanged at 346p, after 
350p. 

Trusts remained, firm. Berths-, 
child added 3 more to 309p, whQe 
City and International, awaiting 
Guthrie’s shareholders’ approval 
of the proposed takeover, rose a 
like amount to 123p. Considera- 
-tion. of North Sea oil interests 
left TUdng Resources 6 to the 
good at I74p. In Financials, 
Lamont jumped 5 -to 28p follow- 
ing the substantially increased 
annual profits and dividend, while 
support was also seen for Hambro 
Trust. 4 up at 60p, and: for 
Fashion and General, 10 better 
atl90p. 

The announcement that Palma 
Textiles now holds a n ear-30 per 
cent stake in Montfort (Knitting 
Mills) but has no intention of 
making a bid for the remaining 
equity clipped 4 from -the latter : 
whieh closed at 85p. 

Setback in Golds . 

South African Golds lost 
ground for the fourth successive 
trading day in the wake of the 
327 decline in the bullion price 
to $497.50 an ounce.' 

Persistent selling of both bul- 
lion and gold shares in overnight 
American markets led jobbers to 
mark down prices at the outset 
Thereafter, the market continued 
to ease on lack of interest ahead . 
of the quarterly profits from 
mines in the Anglo Vaal, Johnnies 
and Rand Mines groups. The Gold 
Mines index dropped 15.8 more 
to 290.7 — a loss of 31.4 over 
the past four trading days. 

Heavyweights registered falls 
of £7| as in West Drlefontein, 
£29, while declines of £1$ were 
common to Vaal Reefs, £22$. and 
Hartebeest, £28$; the last-named 
reported a 39 per cent rise in net 
profits for the past quarter. 

Amongth e medium- and lower- 


FINANCIAL TIMES STOCK INDICES 


Government 
Fixed Interest '.LL. 
Industrial 
Gold Mines — . 

Ord. Dfy. 

Eamlng*,YJd. % (funjJ 
P/E Ratio (net? {*). 
Total bargains 


Equity turnover Cm 
Equity bargains total! 


?5 r * 


\6fikBl 
'56A4 
437.0 
; 29.70 
-e.03 
19.-68 

■'“i 

18.172 


Apr. 

-14 


,66.96f 

•66.761 

■438JB 


8.01 


6 . 21 ) 
18,675 
■ ”85.86] 


Apr* 

-ir 


0fcl6j 

66.38 

4384 


306.B) 307.71 


19.70). -19.78) 


6JJ0 


92.881 


"Apr.- 

J.to 


60.89 
66.10 
431. 8 
81 ii 

8.03hl8j07 
19.80 
690 


1 8, 07«t 17,843 


100.05 


13, 078)1 2,691 




66.4a 

65.76) 

431*3] 

322.1 

8.06( 

iasn 

6.23) 

16,509 

70.431 


T 


(A year 
ago 


64.97 

6BM 

426.7 
312.9 
8.16 
•39, 84 
- 6.16 
17,233 
*72.76 


11^62}l2,84lj 


•78.66 
77.34 
638,9 
1299 
536 
14.58 _ 

aaa 


63a s 
13,090 


40 am 435.7. 'If tm 4384. Noon'437.0." iprtv 437.3. . 

2 pm-437.3. 3 pm 437.& 

• Latest Index 07-246 8026. 

' . •NU-698. . t ' V 

. Basis 1(K> Govt. Secs. 15/10/28, H*«d j»n. 1928. tncfustrlal Ord. 
1 / 7 / 35 . Gold Mines 12/3/56. SE Actiwty July-Ose. 1942.' 


HIGHS ANP LOWS 


5.E. ACTIVITY 



.- .1980 ; , 

Since iCornpUafn 

High 

- Low' - 

Hipb . 

Low 


69.86 

63.85 

IZ7A ' 

49.18 


(«)1) 

(7/S) 

(9/1/58) 

(5/1/76) - 


69.61 

64.70 

150.4 

60.58 


(81/1) 

110/5) 

(88711/47) 

(5/1/761 


478J3 

406.9 -. 

558.6, 

49 A. 


(JW) 

\ (5/J). -. 

(4/8/78)- 

(86/8/40) 


377.9 

266.5. 

• 442.3 

43.5 


(8 W 

(1W5) 

(82/8/76), 

(28/ 10- 71) 







-Daily 


industrial*.-.! 


GRt Edged.. 

Industrial*.! 

Speculative. 


-*?& 


146.4 

97.8 

74^ 


124.0} 

103.1 

kSi 




116,9 

109.4 

33.1 

.78.4 


119.8: 

107.4 

33.2 

77.2 1 


A 

•V. 


l • r . 


MEW HIGHS AND 
LOWS FOR 1S8Q 


priced issues, Doornfopteln gave 
up 61 to 550p and Loraihe 28 to 
300p, the latter ahead of the 140 
per cent rise in its quarterly- 
net profits. . - 

London. financials' fell on lack 
of interest. RieTinto-Zmc closed 
7 cheaper at 363p in front of the 
1979 results which are. expected 
today.' Gold Fields, 470p, and 
Selection Trust, '610p, were 'both 
10 off, while Charter eased 3 -'to 
350p and Tanks -2 to 250p. 

Platinums were marked -: down 
with Rustenburg 10 lower at 20$p. 

Australians lacked a decided 
trend. Leading bafle-metal *pn>-' softer 
ducers tended to edge higher but 
the more speculative i&iies gave 
ground, .Among the latter, 

Leichardt Exploration dipped 10 
to 215p and Otter and Samantha 
2 apiece to 66p and 70p respec- 
tively. - 

Elsewhere, Hemerdon Mining 
and Smelting made : a belated 

debut in Loudon unler Rule 163 

(2); the shares opened at 135^ *v!^‘ 5 $genLts 
and closed at 160p following mhi«- if.) 
modest interest in a limited-mar- 
keL 


Th* fallowing secanrtla* muted In. the' 
Stem Intenmtton . Stnfc* Yesterday 
attaflned ' new H igh*. «d Lot* for 18BO, 

' NEW- HIGHS- (S1J ~ 
brttuh funds <s) • 

Tress. 3’ipc 77-ao Exch. 3pc 1964 
Pand a 5tSc "78-81 . ' 

- BANKS 161 

Arbuthoot Lttiam Uoyu» & Sco ttiili 

Hauroa • ProyJdtM Flnanetel 

UMn ODcoaBt Wagon Finance 
BUAJnHGS £31 

Aberthaw Cement UweU (Y JJ . 

French Kler . 

CHEMICALS C1> . 

Cite Ce*Br 7L uc La . 

ELECTRICALS (2) <■ • 

Ele ct! ocomponeota wmar Cleat 

INSINtEIUNC (1) ‘ 

Senior EnB. . ■ ^ 

INDUSTRIALS <9K ' 

AJtbarY * Irtadetev - French CThooJ 
Bo wafer . . ■ Hoorer'A* 

Dundooian UliesteM 

DuraeUie . . , PTovncL Laundrtea 

Potherditl & Marrev • 12d« Cony. 

INSURANCE (3) 

Eagle Star . Pearl. 

EeuKY & Law . -Stewart Wrtgmson. 
Hogg. Bob* moo 

, LEISURE H>". " 

Photax (LonJ ■■ " 

PROPERTY <«)- 


- ' 


Seamnemt Progs. 
Ceotroytndal . 
CbeatcrfteU ' 
Faiwtcw Exts. 


Intrv PropartY 
Land 


t and IrwwtgiS" 
■no Secs.' 


Marlborough . - 
P'oo. S«c.Jny. 

Slauoh Ests. ICoc 
Cotw.-199a . 

Da. Bpc Caw. 'SI-94 - 
Stock ConranKm 
TraffBrd Parle 


tirnSrfT HoWfng* ■ 


North British Properties ii 
proved 5 afresh to 130p. whi 
Regal Un added 2 to 25p ai 
Marlborough a penny to 39$p. 


were below the best, 
hopes of a bid from 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilatuHi of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 


Tues., April 15, 1980 


Index 

N& 


Day's 

Change 

% 


EsL 

Earrings 
Yield % 
(UarJ 


Gross 

Dhr. 

Yield % 
(ACT 
at 30%) 


EsL 

P/E 

Ratio 

(Net] 


Mon_ 

April 

14 


Index 

No. 


Fri„ 


Index 

No. 


Thurs., 

April 

10 


Index 

No. 


Wed., 

April 

9 


Index 

No. 


Year 

ago 

tappraxJ 


Index 

No. 


11 

12 

13 

14 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


I 49 


51 


59 


62 

63 

64 

65 

66 

67 

68 

69 

70 
7T 


81 

91 

9T 


CAPITAL GOODS (173). 


Balking Materials (281 

Contracting, Construction (28) ... 
Electricals (16) 


Engineering Contractors (U)_ 


Mechanical Engineering (74). 


Metals and Metal Forming(16) . 

CONSUMER GOODS 
(DURABLEH49). 


Lt Electronics, Rado,TV(14>. 
Household Goods (14) 


Motors and Distributors (21). 

CONSUMER GOODS 


(NON-DURABLE) (173). 
Breweries (14) 


Wines and Spirits (5). 


Entertainment, Catering (17).. 

Food Manufacturers^) 

Food Re tailing (13) . 


Newspapers, Publishing (13) . 
Packaging and Paper (15)^ 
Stores(43) 


Textlles(24)_ 
Tobaccos (3) . 


Toys and Games(5) . 


OTHER GROUPS (97). 
Chemicals (16) 


Pharmaceutical Products (7) . 

Office Equipment (6) — 

Shipping (11) • 


Miscellaneous (57). 


INDUSTRIAL GROUP (492)_. 


ons(8). 


500 SHAKE INDEX. 


6i Financial group oisj. 


Banks (6). 


Discount Houses (10). 


Hire Purchase (5). 


Insurance (Life) (10). 


Insurance (Composite) (9) . 
Insurance Brokers (10) — 


Merchant Banks (14). 
Property (45). 


Miscellaneous (9). 


Investment Trusts ( 109 )~ 
Mining Finance (4). 


Overseas Traders (19) . 


ALL-Sl4A(tE INDEXC75C) . 


23635 

■HL2 

18.82 

6.75 

638 

235.94 

23432 

23252 

23132 

23L25 

+03 

1730 

631 

730 

23134 

228.08 

22731 

22426 

34939 

— 

2734 

7.05 

431 

34930 

346J0 

34655 

34838 

62336 

— 

1334 

435 

9.77 

62324 

613.75 

60484 

602.70 

28L66 

+16 

2634 

932 

4.76 

27734 

Z723S 

27136 

273.05 

35832 

403 

2170 

836 

532 

15817 

157.98 

15734 

35632 

160.71 

+0.4 

Z194 

1033 

5.47 

16035 

16233 

16154 

160.77 

215.44 

+0.4 


5.91 

7.87 

214.49 


20850 

20655 

31031 

+0.7 

1178 

436 

1035 

30831 

298.99 

295.98 

29179 

107.46 

-0.4 

2730 

1036 

439 

10738 

107.90 

10754 

10759 

10239 

-03 


9.68 

4.92 

mi3 

18334 

10332 

10331 

21536 

+03 

18.91 

731 

630 

21449 

21151 

21104 

230.94 

26S37 

+03 

16.66 

1834 

632 

7.05 

6.72 

264.01 

25839 

258.66 

25931 

297.05 

288.86 

-23 

1932 

731 

634 

29538 

29151 

29058 

28836 

187.47 

+0.4 

20.88 

732 

537 

186.81 

18558 

384.73 

18408 

295.41 

-03 

1335 

4.77 

931 

29534 

29036 

29190 

290.40 

414.13 

+0.4 

2432 

737 

556 

41238 

412.43 

40652 

40350 

129.66 

— 

2435 

9.01 

5.02 

129.65 

127.06 

126.78 

12675 

217.45 

+0.9 

1435 

538 

936 

21555 

23164 

210.71 

211.27 

12L80 

+0.7 

29.62 

12.65 

431 


11936 

11932 

118.45 


— 


1148 

3.93 

28158 

20158 

20158 

203.08 

32.66 

+13 


1533 

237 

3231 

3236 

3251 

3180 

19835 

— 

17 J3 

738 

6.74 

19835 

197.42 

19656 

19651 

295.43 

-0.7 

20.97 

833 

5.46 

29755 

297.47 

29558 

294.49 


-0.8 

1332 

6.88 

8.97 

19174 

19530 

29632 

195.98 

109.82 

— 

1932 

7.46 

5.97 

10936 

10952 

108.46 

ETj 

45632 

-03 


6.62 

1030 

45736 

452.96 

45158 

45130 


+L0 


7.04 

734 


23171 

230.41 

22930 

Y'^y'A 

KLZM 

H ZlA 

Kill 

■ 7,1 


Sr-L.B 

EEa 



CJ-I 

fiU 

mtjm 

mr r 9 





Y’-r.l 


tz.hH 

M/1 

m-*'* 



lat ■ 


19530 

K££l 


MZ±M 

— 

195.42 




212.08 

B 

4536 

732 

366 

21234 

20652 

204.78 

2(0.97 


+10 

— 

8.97 

— 

220J4 

21534 

21499 

212.70 

203.71 

+18 

1632 

4.87 

835 

20035 

19058 

19059 

39053 

17637 

+10 

— 

7.17 

— 

17436 

17056 

16939 

16830 

12530 

‘+05 

— 

833 

— 

12472 

32239 

121.51 

328.94 

304.15 

+0.9 

1631 

6.73 

8.69 

30155 

28758 

28836 

28539 

10137 

+14 

— 

6.15 

— 

99.93 

99.45 

9930 

9882 

378.00 

—03 

345 

2.96 

4164 

37914 


360.93 

35825 


-2.9 

16.70 

733 

7.93 

12853 


12835 

32809 


Cl-LI 



■ V/J 

— 



8 • -11 


184.71 

-19 

12.61 

434 

932 

18836 

18438 

18534 

18891 

38734 

-17 

13.08 

6.96 

936 

39455 

39556 

38939 

391© 


— 

— 

6.79 

— 

24638 

24420 

2428S 



27460 

258.49 

42035 

(66J1 

40364 

203.71 

un 14 


25031 

340.74 

17708 


256.75 

293J4 

33L7B 

35907 

22401 

30196 

46507 

14938 

259.07 

17938 

27313 

9683 

2Z336 

31215 

26L96 

14838 

44227 

25635 


MS’ 

5957JT 


BEST 

244.98 

268.97 

19226 

17250 

14727 

325.26 

9757 

34038 

12534 

mar 


131.48 

36833 

msr 


FIXED INTEREST PRICE INDICES 


British Government 

Tues- 

April 

15 

Day’s ' 

change I 
% 

Xd Blf. 

today 

xd adj. 
1980 
to date 

1 

Under 5yea« 

10189 

-034 

8© 

2.99 

2 

S-lSyears 

30654 

—478 

033 

331 

3 

0wl5 years ... 

10956 

-879 

829 

451 

4 

Inedeemablri 

32650 

.—087 


178 

5 


305.76 

-059 

035 

357 


FIXED INTEREST 
YIELDS 

British Govt Av. Grass Red. 

Tues v 

April 

15 

Moil, 

April 

14 

Ysr 

. 890 
(RXiaL) 

1 

Low 

Coupons 

5 years. 

32.70 

3259 

958 

3 

25 years. 

12.46 

3236 

1236 

3052 

1*52. 

♦ 

Uesflmn 

.5 years : 

14.49 

Z43S 

3868 

5 

6 

Coupons 

35 }wi„ 

25 years — - 

1404 

3358 

1359 

13.79 

3131 

1L4B 

7 

Hi# 


3459 

3448 

1L17 

8 

Coupons 


1439 

1425 

it an 

9 

25 years : 

1429 

1411 

3X74 

IE3 



1155 

1150 

J fl.« 




|tuso., April 15 

I Mon. 

Frl. 

April 

11 

Thurs. 

April 

10 

Wed. 

April 

9 | 

TUea. 

April 

TTiura. 

April 

3 

! Wed. 

j AP 2 ri ' 

Year 

ago 

(approx} 

[ index 

1 No. 

j Yield 

i S . 

1 14 

15 

20-yr. Red. Deb & Loans (15) 

4B.62 

114.87 

49.60 

49.49 

49.41 

49.31 

4956 

49J5jf 

4956 

60.06 

16 

Investment Trust Prefs. (15) 

47.69 

14.1S 

47.69 

47.06 

46.00 

46.00 

46-88 

46,80 

46.96 

52.56 

17 

Coml. and IndL Prefs. (20) 

61.45 

14.00 

61.42 

61.01 

61.01 

61.05 

; 61.05 

61.08 

61.S6 

- 74.78 


t Redemption yield. High* end lows record fasse dates and vsliws and constltoMit changes are published In 
Saturday issues. A new list of the constituents is available (ram the Publishers, ths Financial Timas. Bracken House. 
Cannon Street. London, EC4P 48Y. price l5p, by post 25p. . 


ACTIVE STOCKS 


Stock 

Glaxo 50p 

LASMO 25p 

Standard TeL & 

Cables 25p 

Bowater £1 

Bowring (C. T.) 25p 
Brent Chem. ‘New* 

BP 

Burmah Oil £1 

Burton Grp 50p 

Marks & Spencer 25p 
Prudential Corp. 25p 
Shell Transport.. 25p 

Ultramar 25p 

Assoc. Dairies ... 25p 
Coral Leisure ... lOp 


No. 

Denomina- of Closing Change 
tion marks price (p) on day 


21S 

493 


- S 
+10 


1980 

high 

260 

528 


1980 

low 

216 

337 


Nil/pd. 6 
25p 


265 
183 
153 
92pm 


- 6 
+ 1 
- 2 


272 
185 
166 
94pm 


230 

141 

122 


6 

338 

- 2 

412 

328 

6 

215 

+ 1 

249 

162 

6 

115 

+ 4 

128 

104 

6 

92 

+ 2 

96 

77 

6 

183 

+ 3 

189 

162 

6 

346 

— 

410 

314 

6 

562 

- _ 

566 

412 

5 

182 

- 2 

192 

160 

5 

70 

+ 2 

80 

60 


OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Declara- Settle- 
log ing tion meat 
Mar. 31 Apr. 19 July 10 July 21 
Apr. 21 May 2 Aug. 7 Aug. 18 
May 6 Hay 17 Aug. 28 Sept 8 
For rate indications see end of 
Share Information Service. 
Call options were dealt in 
Premier Oil, KCA. Northern 
Engineering, Coral Leisure, 


Antony Gibbs, Campari, FNFC, 
Grand Met, Bank and Commer- 
cial. Courtaulds, Guthrie, 
Lonrho, W. L. Pawson, Montague 
L. . Meyer. Town and City, 
Burmah, Wolf Electric Tools, 
B & Q (Retail) and Clive Dis- 
count Puts were done in 
NatWest and Commercial Union, 
while doubles were completed in 
Town and City, Burmah, Lonrho 
and Courtaulds. 


RECENT ISSUES 


EQUITIES 


Issue 

Price 

Pt 

os lS 2 o 

£« 14 50 
< 0 . j-Jtfc 

1980 

Stock 

|s- 

l* a 

+ or 

Q < 

s? 

n 

52 

2 = 

o>- 

P.E. 

Ratio 

High 

Low 

50' 

60p| _ 

140 

S3 1 Berkley Exploration 

112 

— I 










F.P.I — 

160 

135 /Hemerdon Mining TOc 

160 



— 

— 

— 

— 

■■ 

F.P.I 7}3 

89 

70 'Lon.Merc'tSecs.Defd 

83 

+ 5 

— 

— 

— 

— 

£30 

F.P. — 

101 

94 !MorleyiR.H.) 10pi. 

100 



34.76 

1.3 

65 

IE.0 


F.P.| - 

54 

27 -Roche Plant 10p 

27 

-1 

1.25 

2.7 

6.6 

0.3 

£10 

F.P., 6/5 

105 4 

10 TreLorProp.Sfirs.5p.. 

10 


— 



— 


• • 

F.P.i - 

22 

20 Ward Hldga. Dfd 

22 



— 

— 

— 

— 


FIXED INTEREST STOCKS 


<0. 


Q|S 


1980 


High I Low 


Stock 


lOOpi 


«5 

I 


IOI4 


F-P.l — 

— 2(9 

F.P.! 30(5] 
F.P.i 9/5 
F.P. 29/5 

mo - 

F.P. 24/4 


iF.P.! 


;ioi | 98 j Edward* (L.c.1 8% Conv. Red. Cum. Prefl 
112 104 (Globe invTrt HiX Conv Urn Ln '90 -95— 1 

OBie- 95ii;imp. Cent. Gas 8 ? Conv. Loan. 1995-2000.. 
lOemiOOUlLeigh Interests 10pe Conv. Uns Ln.l9S4-B6l 

SSI B I 93ia!Mid Kent Water 9% Red Pref. 1985 

lOigj ZOU/Mid Southern 103 Red Prf. 1985— 

«rr-. 97 941s Rk'm'nw’h ft Uxbridge Wtr. 9gHdPf 1M6J 

30(5] 99>i| SaislSutton District Water XOpoRodProf. 1983 


ow 

Sm 

32 

On. 

+ or 

100 


106 

+i 

96ig 


100 

, 

931r 


101« 

—la 

94 la 


«9ki 

— 


“RIGHTS” OFFERS 


Issue 

Price 

P5 


135 

223 

30 

R15 

60 

48 


60cts! NU 


68 

110 


<0. 


F.P. 

Nil 

Nil 

Nil 

F J> 

Nil. 


F.P 

Nil. 


| Latest 
; Re nunc. 
Date 

! • ■ 

1980 

■n 

IS- 

o ft 

+ o 

High | Law 

sirs 

2/Bf 

167 

159 

AGB Research 

178 

+ 6 



- 

BOpm 

60pm 

r i r-: 1 1 ■ -I f ■ - 1 1 - l 

70pm 

—7 

— 


94pm 

90pm 

Brent Chemicals.. 

92pm 

+ 2 

— 

- 

100pm 

73 pm 

General Mining 

80 pm 

— 23 

sn 

24/1 

846 

650 

Hammerenn Prop. A..._ 

035 


25/4 

23/6 

17pm 

10pm 

Howard Tenens 



— 

- 

4Spm 

ISOpm 

Pan continental 

345pm 

—16 

— • 

15/6 

73 

60 

United Biscuits 

71 

—2 

23/4 

113/6 

12pm 

idpmravatmoughs 

13pm 



Ranuncratlon data usually last dey tor dialing tree of sump duty, ft Figures 
based on prospectus estimate. 5 Assumed dividend end yield, u Forecast 
dividend: cover bB 9 sd on previous yeeris earnings. F Dividend end yield based 
on prospectus or other official estimates for 1979. Q Gross. T Figures assumed. 
1 Cover allows far conversion at shares not now ranking for dividend or ranking 
only for restricted dividends. § Placing price to public. p\ Pence unless otherwise 
Indicated. 4 Issued by tender, jj Offered to holders of ordinary shares u ■ 
" rlghta." ** Issued by way of capitalisation. 55 Reintroduced, tf Issiwd In 
connection with reorgan I sation. merger or takeover, || Introduction n issued to 
farmer preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
parthr-p*fd allotment iatMra. ★With warrants, ft Unlisted security, it issued 
as units comprising 2 participating prat, shares and 1 ord. share at FH.S0 per 
unit, t Dealings under special role. 


n LONDON TRj 

i II- ^ 

WEI 

j 

D 0 

uly 

IPTI 

-c 

ONS 

fat. : 


j Option 

a 

Ex’rdsejciosJng 
price ] offer 

Vd. 

dosing 

offer 

Vql. 

dosing 

offer 

VoL 

Equity 

close 

BP 

325 

ia 

1 








336p 

BP 

360 

3 

25 





w_ - 

‘ . i_ 


s BP 

360 



19 

11 

30 

-*• — ' 


ri BP 

375 

i 

3 

— 


— 

— 


“ BP 

390 



— 

12 



20 

1 


: bp 

400 

l 

. 5 

* 



■ 









13 


47lV 

Cons. Gold 

500 

l 

35, 

28 


48 

6 

Cons. Gold 

650 

l 

— 

11 

5 

86 

1 


GEC 

360 

19 

2 

44 

2 

59 

• 2 

57 8p T - 

GEC 

390 

3 

— 

26 

20 

• 41 

■ 1 

w -* ' 

Grand Met. 

120 

3 

— 

-12 

10 

16 

_ -. 

121^ \ 

Grand Met. 

130 

4 

* 

64 

15 

11 

1 


Grand Met. 

140 

4 

— 

34 

— . 

- .54 

1 


ICt 

360 

12 

10 

35 

— 

44 

— 

363 p 

ICI 

390 

4 

1 

16 

— 

- 26 

— 

. 

Land Secs- 

240 

69 

3 

— 

— 

. 

— 

3-OBp . 


280 

29 

3 

38 

_ 

60 

— 


Land Secs. 

300 

9 

46 

25 

S 

36 




Marks & Sp . 

90 

3 

— 

8 

to. 

. 114 

’ 

91p 

Shell 

360 

24 

3 

26 

15 

35 

; .3 

34^p 

Totals 



139 


103 


16 

T. 

1 


May . 

August . 

November 


Boots 

200 

7 

5 

14 


20 



194p. 

Imperial Gp. 

BO 

2 

22 

54 


7 

— 

78p 

Raeal Elec. 

160 

62 

1 

66 


— 


240p 

Racal Eleo. 

200 

- 42 

30 

49 

_ 

: 57 

wre* 


Racal Elec. 

220 

22 

20 

33 

— 

44 

2 


Racal Elec. 

240 

8 


20 



32 




RTZ 

360 

18 

13 

39 


62 

-re 

364p 

R7Z 

390 

7 

5 

27 

— 

36 

-re 


Totals 



98 


““ 


2 


: 


Akffund.lqc. 

J Hambrxf True* 

WL ANt» GAS'CX) 
Edtabursh-Sea . Ultramar 

: NEW LOWS (27) 

. BEERS <1) 

Tornado 


Bffirdl 


- CHEMICALS. CXI 

Cfba-Cfesr j 


tec 

-Conv. 7 Al-B* * 

(4) 

-Bambers Store* ’ . Moss Bros. .. 

Home Charm- Wllkinwn Warbmrton- - 

-ucvuicAism - • 

- Brocks • ■ - 

• ENGUOEXING O).. , 

Broeumose. , - Yarrow 

wrSromvldijSinjiTO - ^ 

BUhoM Stares . -- Do.- -A* HvtU- 
. . INDUSTRIALS (Sm,/ •• 

Camrex- - . -. Rock Dartem 

Glaxo Utd. Gaaraotce 

LkWteK- — ' ' - - 

. . • MOTORS a) 

OftaereT Motd™ umts ' 

NEWSPAPERS (21 ■ 

Honw Counties - Reotfed&e w'.KaPL . 

, - - BAPHtS 
East Lancs. Pacer . •_ 

. PROPERTY -Ctl;- * 

Western Seiectlon ___ • 

■ MINES IX) • . 
Panconttnental West Coast . 


.•* - 


it ; ->■ - 


.- j _ “ 

: : 


liferr- 


RISES AND FALLS 
YESTERDAY 


British Funds ...... 

Corpns. Dom. and 
Foreign Bonds 

Indxietrisls 

Financial & Prop. 

oils 

Plantations 

Mines ....—1 .-. 

Others — i..: 


UP 

4 


Down 

.75 


Sams 

S 


1 6 

264 

195 

19 

1 

W 

31 


14 48 

171 960 

44 261 

10-19 
- .7 19 

81 57 

59 42 


— 1 

r.:- 


Totals 


538 .. 481 . 1^413 


UNIT TRUST SERVICE 




OFFSHORE & 
OVERSEAS-contd. 


RothscMId Asset Mg£ (Bermuda) 

P/I. Box 664, Bk. of Berewh BVL, Bermuda 


Lleyds Bk. (C.I.) U fT M«rs. 

P.a Bar 195, SL Hdfter, Jerstf. 

UtQfdsTsLO^eas — IS2.9 . ,56^4 1 2J29 

Lloyds Trust Grh^L'^^ ^ ?Jf7f | 3350 

Next whj Aprfl 16 

Lloyds Bank International, Geneva 

P.a Box 438. 1211 Genera 11 ( Switzerland) 

UwdJli*. Growth _J~ ‘ 

Uqyds Im. Income j 

M & G Group 

Three Quays, Tower HID EC3R68Q. 01-6264588 


Royal Trust (C.l.) Fd. MgL Ltd. 

P.0. Bcr 194, Royal Tst. Hse, Jersey. 053427441 


TSB GRt Fond Managers (C3.) Ltd. 

10 WtarfStvSL Heller, Jersey (CD. 053473494 

Prices wSpfl it. HretstifeyAtrtfa. 


: e 


Tokyo Pmflfc HoMings N.V. 

Intfmfcr Msasgement Co. N.VL, Curasao. 
NAY per dree Mareh SLUSOTUa. 


Save & Prosper International 




V*'. . 


80 * 73 , St Heller, Jersey 
Fixed h derest Ftodf 

swaaS 1 


053473933 



r 

it ic IptenmU. of. *t ■ ■ 1 


Far EbMb u*4- 


NenhAm ertcreti 

MiAaud Bank TsL Corp. (Jersey) Ltd. frnstaarmel lijt^l 
28-34, HinSL,SLHe8er, Jersey. 053436281 _ 

MUand Drayton G0L1923 919s1 j 12.92 tnwftftrt 


Sanmei Montagu Ldn. Agents 

114, OW Broad St. EC2. 01-5886464 SnSostt 2 "* T118J iinsf 

m -4 » JaaSaseSU 

' ScMesmger International Mnut Ltd. . 
41, LrMoiu St, SL Heller, Jersey. 059473988 



JapfesL &San*31 

117 J’sey usMar. 26| 

Murray, Johnstone (Inv. Adviser) 

163, Hope SL. Glasgow, C Z 04L22155Z1 



Tokyo Pacific HWgs. (Seaboard) N.V. 
lUMs Management Co. N.V, Curacao. 

NAV per dare March 31. 0SS52J8. 


Tyndall Group * 

P-CLBcx 1256-HNnflbn 5, iereuda, 24760 

*ss*s=gm r a=d «. 


M>V - 

>V 





TpFSL'AprltJDJ 
American Aprfl Jl 




'” r - 




JA0.L 

IH = -lit&L. 

I — jnt/. RL Jersey- 


PadflcFtnaMart»i3L| _ , . 

Nat. Westminster Jersey Fd. Mgrs. Ltd. 


•Neal: 





Unlite Assurance (Oversets) Ltd. 

PjO. Box 1388, Hamilton MJ, Benrada 
IrMernL Mngd. Fd [USHJ5 — J I 




Schroder life Group 

Eaterwbe Hota^ Por ian o u t lL 
liitn niHmwl Freds.. 



0705Z7733 


l)ntwest_ ] 

9 SE 2 & 


J. Henry Schrader Wagg a Co. Ltd.- - 

120, Qiereskir, EC2. ■ 01^5884000 


45 La Mott* St, St Heller, Jersey CS34 36241 

WSEZdft vm 

Negit SJL 

30a Booleuard Royal LurauSren 
MAVAprfm ..... jwni.g _ | J __ 

Hegtt Ltd. 

Bank of Bermuda Bldgs, Ha mi l tu v Brmda. 

NAV Feb. 29 1 £XS | | — 

Padflc Basin Fund 
10a Badnard Rcyat Lvxenbourg. 

NAV March 28 1 USSILOO HUE! — 

Phoenix International * toer.l*w.jSLterJO 

PO Box 77, SL Peter Port. CuanL ’ 048126741 ■Jg&JSJElfaH 

fUssE iiEiE mW 

Dollar f«l l rt. Fund. ICS L« IZl — Trawwrranar 

Sre-. E xempt Gil t F d.)S 5l Mq I —J — Sentry Assurance International Ltd. 

Providence Capdol Ufa Ass. (C.I.) pa Box 1776, Hart too 5. Benrute. 

PO Box 321, St Peter Port Cueruseir 0481 26726/9 Manaaedfiind IBPMB 4 Miq _ • ■ 

Sterling Bond Fd.. MS h 47N ” . * 

^rtiigEagtr Fda_Jg2 573 J3 — Singer 4 FiteBaodo’ Ldn. Agents. 

Guest Fund Mogumt. (Jersey) Ltd. 


; 

Vj-. 


Unfon-lirrestmeiit-GaseBscItaft mbH 
PostftKh 16767, D 6000 Ftwikfurt 16. 

UK 1 -1^? M 


c 


Urireuta. 


.i - - 

I ’ 


Utd. IntnL Mngm nt (CJ.) Ltd. - ■ 
14 Mufcaster Street SL Hdler, Jersey ; 
UJAFuml^ — JOSUlBr $S28l — J &£& 



420 

078 


rm Cuton & Associates Ltd. . 
«,&5cx Street, London, WK 01OS36B4S- 

PaoAmer. ffs. FjJJ IfiSTCCt 1 f — • 


S. G. Yfartrarp & Co. ltd. 
30, Gresham Street EC2. 
Ceov.Bd. April 1 A_I US 


e ■- . h 

V- : - - 







QA251- 


,v . X . j • 


PO Box 194, St HeKor. Jnsey. 

' ■“ 


Prices on Aorfl 9. Ned deallra 
Rfahraand Ufa Ass. Ud. 

AtM Street Daufm. I.OJL 

(<lTHe SNvrr Trust — 

Do. Diamond Bd. 

Do£m IneomeBd 

sxmid 



RotiecluM Asset Management . 
P.5. Box 58, St Julians Ct, Guernsey. 0481 
O.C. America FtLT J( “ 


0S3OZ7441 St an dard Chartered Inti. Bd. Fd. 

14.90 37 n* Motre-Qame, Ltcmnbourg. - - — . 

- NAVAfrtlA- J USSW7, WJJ9J — - 

Stoaogbufd Management Limited ' 

PJ). Box US. St Hc fler.J eraer. 0534-71460 

062*23914 ComnaxS^Tmst P3X37 1RU8| __J Z™ 

r Sarimrest f Jersey) Ltd. (x) -. 

(hoBtsHst, Dait Rd.’SLHdkr.Jsy. 0534 27349 WwtSeyfi 
__ American Ind-Tst— M^ -T 7 ,wSS?|u 

— _ Capper Thg . ■ ■ Kg — — i. 


Wyfagf Invest- Mu ft- Jtsy. Ltd-! 

Cl C53437ZIT 







Vfartley Imresfnwt Services 

Rutrijfaou How, Hnre- KwS 


OCSro. Ca* 



0 C. ComrKxfty* . 

0.t Dtr.Comdty.t 

ttBOmd - 

'Prims oa;Jtafrii3L Next draflog 
IPrtceson Aortl 8 . Next deaS^ ' 

t*Da«y draBcsL 


- 

t j. ”v 

;v .3 • .s 


.. .r 


Wraa C ora B WSly Tnat 
USLOeBfA 

WnsCoaxauLTst-NW 


0fi242SH 5 


S'&r/* r-~ 










UJU PNB JJ Y 
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UNIT TRUST INFORMATION SERVICE 



f RUSTS 

Abbey Uilt Tkfc na«rs. ft) 

7MO, Gitefawe fWv Aarfcstaxy 


■*3 


'■'3 




S.E. 


J-!r r. 


act 




SkS®- *™«a« 

fStWr™; 

Afleri -Haney A Ron Orit TsL Nfaggre. 

«J, OrtJBU London EC3V3PB. - 0V6236314, 

AKRfiKAfKf IBM «EL71 13.tl 

Affied Damhra Stamp ft) 1 ft) ' 

asffS£sa£sfT&i^» 

BflMcetfJtoadr 

■cgabEd 

f fiSBKfe « 


Dbcntfcnmy Unit Fund Mlagm 
ZZBknnMdSL. EC2M7A]_ 01-4384485 

Dhc.lDc.aprt! 11— f»23 20SJ| I A3 

C. F. Winchester Fond MngL Ltd. 

44, Btajrntxxy Spare, WC1A2&A, DM238893 

a^ss^sM m--® iz 

Emm A Dnrfky TsL MognaL Ltd. 

~28bAnenirfcSt v Wl. 0M833ZU 

Eamn DadfayTR. _|70A ?62M ..J 680 

Egntty A Unv tfn. Tr. M.? ftXMfc) 

AntcMHM^HighWiCBabfc 049433377 

EfldlyAUW (73-6 7£3Q4*(U7t 557 

Ltd. 

iSUbntoa.fi B 4891 


Fidelity lutenmUanal 
6243, fawm 



Fired Interest. 

Growth +fcwu» 

SpecfiUSJO. vl27J 29 J| +0Jj 3 JO 

Junes. Roby Unit Tract Moot Ltd. 
10-l4,WMtN8e Street Glasgow. 041-2041321 

dntatamn. “ 


Mimtl te Management Ltd. 

SL Gearve’t Way, Stevenage. 043856101 

Growth Units _ __ JM4 (£JH J 522 

Mayflower Management Co. Ud. 

14-18, Wan Sl, EC2V 7AU. 01-6068099 

isstffeBrf” **■ m 

lmto.jdu.31. 

Mertanr Fund Managers Ltd. 

3Q. Gresham St* EC2P2EB, 01400 4555 

tStSONtzT' " 

Her. Im. April lb 

ate us. April S 

Mere.Em.Mar.27_ 

Acon.UtotlM4r.Z7j 

RMIand Bank Group 

Uidt Treat Mangers Ltd? (a) 

StdReKsi^RDl SIW StoW *' 1*0074279842 


Stewart Unit TsL Managers Ltd.(a) City of Westminster Assurance Legal & General prop. FH. Mgre. Ltd. 

45 r dwi0Ue Sq* EttudugH. 031-226 3271 Rwffllead H«uw, b, Whtlrtone Road. ^ LL Queen Vfenria St, EC4* 4TP. CH-248%78 



_ America Fuad Crouton C BO 2j£ 

SumtodUiWi ,IWE ' 

Aqua. Units M.s 

Withdrawal Unto— tel 

■Stewart British Captai Fund 

Standard 1152.9 

to J17C7 . 

Dealing tines. A Fn. "Wed. 

Sun ASbnce Fuad MngL Ltd. 

Suit Alliance Hie, Horsham. 040364141 ‘ 

** pSSJS;aS:- 

Pem. Money Cap--— 

Pens. Money Act — 
Pros. Equity Can. — 





:ISII 6 ailtuf 




Target Tst. Mngre. LtlflDIg) _ 

CoavmxJHy 1546 59(5+03 22? PfK GK Short Act. 

Flmcnl —,„—75p 
Gilt Amen. -... . — _1123 0 
investment Trust — BJ.O 

Special Situations EO.B 

Ammcan Eagle (28.0 


Pacific Income. — 
Pacific Anira-.-n. 

Income 

Extra Income.— 
Preference Shore. 

Sfe 


Profeuuol Apr- 15 . 177.9 
Ttiksdr 403 

Eqty. Ex. Inc. April 15 . 33’ 
E^Oty Ex. Accum. 1344.7 


8L4 »0S| 
130J -La 
35.7 +oJ 
225 -of 
30J -Ojj 

J5i 

2^5- -0.4 

126a 
1 46; 

35.1 +02j 

mVm 


Pens.GiK Med. Cap., 
pens. CUt MM. Ace_. 
Pens. GDt Long Cap- 
Pens. Gilt Long Acc. 


NFSECan.- 
«FSE Acc. _ 


1UBU . 11, Queen Vlonru St, EC4W ATP. 01-248967 

^?SS? 2»i JP -4- 


Sdtirotfer Lift Grauptf 

Enteipnao Hotoc, Portsmouth, 


+fiJ 


3i 


+53 


Life Assur. Co. of PeaftSyfratfa 

8, New fit, Oattom, Knt Medvoy 812348 

LACOP Unrtj 110.10 mbU l - 


Lloyds Life Assmnce 

20, Clifton SL, EC24HX 
8 A Eon., 

...a-A'ffy.i 

Op 8 Man A Apr. 10L— 

It ftlTffMSSS™ 1 
jg sww.'fca 

493 Pms. Pr. Ac.AcT lsl 
Pens Pr. Cap. Aar 15. 




0U2477699 


53A 

48J 

529 


Pens. Eg. Ac. Apr, 15 
Pens. Eq. Cap. Apr. 15. 
Pens. Fat Ac. Apr. 15. 
Pens. Fed. Apr. 1ST- 
Peas. Mp. Ac. Apr. 15- 


fen) cartotly dosed Joi new InmtBcnt „ 

atSSifrSEi 


Tower Unit Trust MngL Ltd. 

39145 Finsbury Square. EC2A IPX 03-628 2294 


I These arr tod prices far cwBcr poUdes. 

Coanerdai Union Group 
Sl Helen's, 1. Uitoershaft. EC3- 01-2837500 
Vr. An. Ac. Apnl 12_J 66.97 I — J — 

Do. Aimrnty tits. | ZL99 I - — J — 

Coufcderatioa Life lunrance Co. 



50, Omncery Lane. WC2A 1HE. 
294 fEquityFiiHf--— gOU 

S 8SBtAS=F J , 


3.44 


T=S‘-.: 


l?* H SPj 

!S! ‘^FMicau 0 

T^P^jAtSa, 

... 

.. *+!SUP.Ei,. 

...«iOPlRTy :M , 

t.” *e.h 

... , - 

textues -ij 

trusts 

;.- 

; P'L AH3 CAS^ 

iE W LOU? 
etna :v ' 

Cj'iMICA'J ,J, 

•••:- 1-5, 

Eu:?Pia U i'S? ,e 

CNC-.fiEirifcc jj 
~ ?i * 

T3CD5 .2- 

'NO'JiT51;' aLi _ l 3! ,:1 

-•4 -tire 
V3’3« 
Mrv'WAHK 
_ FAFiw”;- 5 * 11 

j’^OPSKTy 1, 

"i 1 'nil •*■ 

Tv-jns •:■ 

’ 'minu 

: .-lx 

S \>DFAUJ 
tSTERDtf 

\!s S' Sr 

... : :• * 


AndeisoB lfnft Tnot Mtongers Ltd. 


Friends’ PrtredL Utot TrJf Mgn.9 
Pixhan End, Dorldnp. 0306 5055 

nta is 

Funds In Coart* 

Piddle Trustee. KtoBway;WC2. 01-405 OOO 

«* 

LT, (lntt Manners iwo 

16 ntobwr Ckc&^CSM 7DD* 02-6288131 

. G.T. Cap. Income. 


j5B, r«naunftSt, EC3M 6AA. 
Aodenon U.T — —128 5724 


?Bf H&Wfc 

“4 ^ -CTwid.Bd.ftL 

Ausbeetw Brit M*mL Co. Ltd. 

l^HobleSL, CC2V7JA. ■ ■ 01-6236376 tyJSPKE 

teMtodldyFuntf^flAZO 15Zfl 2200 , 

(LT. Fir EM A GcilI 
G. & A. Trust ft) (g) 


ArMhdot SeoriHe* LM. (a)Cc) 

37, Queen SjL, Landn, EC4R 1BY. <04365281 



7.90 

260 


Mmster Fun! Managers Ltd. 

Minster Hse , ArtMr St, EC4R 98H 01-623 1050 

ssssi^ii «=dis 

MLA UnR Trust Mngnmt Ltd- 

Otd Queen Street SW1A94G. 01-2228177 

MLA Units — [5m 60.34 +U| 4.76 

Murray Johnstone U.T. MpnLT -(a) 

163. Hope Street Glasgow, G221IH. 041-221 5521 
M.a — ^ 

Mutual Unit Trust Managers? (a)(g) 

15 CoptbaU A*r v EC2R7BU. 01-6064803 

Mutual Sec Plus gU SCM +03 8.00 

Mutual Inc Til faff 7524 +83 859 

Mutual BfieChto—UB 433 +53 152 

Mmm High Ytt gu 56.7] 10.70 


il.Fen.Mngd.— m.6 
I Man. Pea.jn.6^ 


Trades Union Unit Tst Managers? 

10ft Wood Street EX 2. 01-628 BOU 

TUUI April 1 J512 5454 J 06 SgiSCZl| 

Transatlantic and Gen. Secs.? Ce)(yJ ^ 

91-49, New Loneion Rd, ChebKlord. 0245-51651 £?™“ l “ arance co * 



01-3420282 


BartoonAsr. 10 

1. lints.) - 

.Expt.Mw.Zb| 


& 


n. Apr. 

(Accum. Units 
Ctoemco April _ 
(Accum. Unto). 

ConU. April 9 

VBtit&i oil 

(Accum. Untol 

MarflMfO April 15., 
f Accum. Units!— —j. 
Van. Growth April 15 
f Accum. Units )T-_ 
Van. Hy.Aprfl 15. 


351 



5 Rayleigh toad, Brentwood. 
G.&A. 1365 


(0277) 227300 
39 J0| +0l21 533 

Cartnore Fund M anage r s ? (a)fg) 

2SC Maty Axe,EC3A88P 01-6236U4 

Dealing only: 01-623 15766/5806 ' 

American Tran ■■-■■■■PS 4 ■ 27 Jf -0.41 
BrtttttTsj. (toJZISx S3 „.,J 

CoammtfHjr Share BB.4 413 -0.4 

Exli« IncMireTO 1222 23.91 +OJ 9.93 

Far East Tnri ___pl8 34~u4-OJ| 2f 

m 

sSflto^^7ic-l-^5 ajj +02 

SMk (Antony) Unit Tst. Mgs. Ltd. (a) 

3 Frederick's PI., Old Jewry. EC2 01-588 4111 

Extra Income 1267 V 


•National Provident I tor. Mngre. Ltd.? 

48, Gracedaech St, EC3P3HH. 01-6234200 

H_P_Lf.lh.Hn.T a... m 

(Acxnn. Unto)* Jh7. 

NPI 0'seasTn)sC_r 

(Accum. Ufitol** 1 

■Prices on Mar. 12L Next deahfl Mar. 

“Prices on Mr. 27. Next draHng April 24. 

National Wtastnrimter? (a) 

161, Clwapside, EC2V 6EU. 01-6066060 


Vai^«eApnf9„_l«J 


b3.0 

B0.1 

life 

U74 

n 

:o 

gl 


(Accum. Unto J __ 
Wlctonoor Apr. 10. 




(Accum. Unto) |8L6 

WkS-Otv. Apr-U _p 


Do. Accum. 


«?•« 

1355 

645 

iB 

144.7 

19LC 

56J 

66J 

99.9 


597i 


u 


fSZ2 


..'« +06 
825 +08 

51.1 +05 
612 +0.7 
555 +15 

71.1 +ZZ 

TU, +L2 
47.9 

54.1 

68.0 

86.7 

70.7 

681 


01-6265410 




^ 32, ComftUI, E.C3. 

0.92 C«. Marc* 15 
3.« Gs Spec MaiC. _ _ 

5,96 Man, Gnrt. March 20( 

/ % Credit & Comnem Insurance 
7 JO 12a Regent SL, Condon WIR5FE. 01-4397001 
8J1 C&CMngd.Fd. 1132.0 14L0| 4 — 

3 m Crown Life, 

380 Crown Life Hse, WWdng GU21 1XW 048625033. 
4.25 DbtFd. Inem.- 

4 25 Mwg-dFd.Acc 

301 BArng'd Fd. IniL 

301 Mang’d. Fd Inao — 

4D6 Property Fd. Acc 

,4.06 Property FA Into. 

M-15 Property Fd. Inan — 

7 21 Fixed InL Fd. Acc _ 

721 Fixed Int. Fd. Idem. _ 

5.M Equity Fd. Acc 


Pns.0gi.Cp.Apr.15. 

London A'lteen & Hthn. Mtt. Aisor. Ltd. 
329 IQngwray. London, WC2B6NF. 01-4040993 
‘Aue; BulBer - J44.4 4681 — 

London Indemnity & GaL Ins. Co. LW 

18-20, The Fortwry, Reading SBB11. 

MoneyManager IT 

H.M. FlexiUe D 

Fixed Interest. 

London Life Linked Assur. Ltd. 

81 King WlHixm St, EG4H 780. 01-6260511 

Equity M3 

nwd 1 merest 

Property HH-I 

Deposit 
Mixed. 


Oreneas 

SKW 

K&SGovLSecs. 

InccnwObtrib., __i 

income Am*«.„„ 

8S. Pen. Cap 

BS. Pen. Acs 

Equity PenriM Cap. ., 

Etarity Peahm Acc J 

lings. Pen. Gap. ' 

Mad. Pea. Acc 

F.Tm. Ptn. cap 

F. InL Pea Acc- 

Money Pen, Cac__ 

Money Pen. &C. 

Prop, Pen. Cap- 

Prop. Pen. Act . m ., 

Prices nferUI Seek 4 April 14, 

Pensions Senes B April 8. 

Other prices on rtVKSL 
Sartfish Widows’ Group 
PO Box 902, EdMurgh EH 16 5BU 031-6556000 


4J0 

LDQ 

1330 



Excut. Acc Apr. 2_ 

ExLUt.lK.Apr.2_ 

Ptn. Moil Apr. 3 1 

Shanria Lift Assurance Co. Ltd. 

161-166 Fleet St, London EC42DY 01-3538511 
Mawagtd Arc. ———1972 


|«dge Management lid. 

070527733 GPO Bw 590, Hoag Kong 

Britannia TsL MngmL (CJj Ltd. - 
30 Both SL. St Hdier, Jersey. 053473114 

l**sj JTra^^p?5 ”** 855 gj' - 
World Bond FhK __JuSJ 59B 0,94^ Awl 3W0 
£Mbtg Denoadnated Fdt, 

Growthlmiea HI 3 44.41 

FarEaa&iitt-Fd gOfi 976 

t3&B3emf ■ = 

HriilnLSdtfK.^pJ 37 i “ 

twtol PeptoitTaLiaa^ *lS5l| .....4 0-25 

Eto tBpttai return on mpesL New dealm April 22. 
*Ten far One SpSt 

Brawn Sriptey TsL Co. Uersey) Ltd. 

PJL Bov 583, St Hdicr, Jersey. 053474777 

ISii5fS.?3=SS 

Butterfield Management Co. Ltd. 

P-O- Bo* 195, HaalBon, Bemuaia. 

g°««M Ecmty BBS3.22 3J3I I 224 

Buttress toaKne__Ju®.99 iSS .._J_ 9.98 

Price* at April JETS *hfa? H*$. 
Capital International SJL 
43, Boufaard Royal, Luxnotxnrg 
Capital ire. Fond | USS2O09 






Charterbouse Japhet 

1 Paternoster Row, EC4 


— The London ft Manchester Ass- G?.? 


Archxray Unit TsL Mgs. Ltd? (a«e) 

317. High Holbonv WClV 7W, 01-8316233 

AictawFtoV^iy^ .103L0I ™^5.99 


Prices pt, 


' sab. (Hty Aprfl 



v 7 

qaoinZsJ 
.hc 



TyndaU M a nagers Ltd? 

18. Canynpe Rood, Bristol. 

Capital Anil 4 1137.4 

(AcontrUnto) 2056 

IfKQmf AprD wJ 

K3 XSfczrS 6 
»Sfc= SH 

■Accum. Unto) 1708 

M. Earns. April 16 _ 25£6 


Portfolio liwHM 
Smaller Campaales 
UntwrsMFd^H 


MEL Trust Managers Ltd? (a)(g> 
MHlon Coart, Dorktac Sumy. 

Netstv. 


( Accum. Unto)— 
North Amer. GrUl 
(Accum. Units)— 


NeburHighln 


TLlsd -OJU 

4073! +<uj 


5911 

6J.7 

9.91 


Z4, Castle St, 

Sac Cap. April 10_. 

(Acnxn. Unto)-. 1 

Scot. Inc April 10 , 

Louden MM Group 

Capital Growth 

Do. Acclxn. - 


J44.« J 

w- 


A-tff Equity Fd.lnK_ 

tit lawwe 

Id*. TsL Fd. IniL 
lny.Ta.Fd. foe 
OZ7232241 HiroeyFd.-Acc 

tit 

lino imrrl.Fil.lL 

1140 High Income Fd._, 
iaj5 imestFdA 





244.4 

•fflt 

.1402 

903 


Extra Ik Growth 


_ 0 
1199.0 


Barclays Uracem Ud? (a)(c)(| 

Utkto Ho.25^ RomfonlRiL, E7. 
tMcore'Amerka. 

Do-AbslAcc. 

Do.I 

Do-U .. ^ .. 

Do. Exeunt TtL_ 

Do. Extralnaue . 

Do-gnnciH. 

K:iSsr 

Do. Growth 4 

Do. Increne Trust 
Do. Ptf.A’ns.Ta .f. 

Do.WTflwMel 

BtoUtLHjOl 

Do. Aeon.." 

Baring Brother! ft Co, Ud? (aKxl 
88, Lradeahafl SL, EC3. - 0X^5882830 

83Bas=mm=j 

NextaSrSv AwfliSr - 

BMmgsgMe Progressive MgntL Co.? 

9,Bbhopsgao i ,EC2. . 01-5686280 



m at B Ezd 

Govett CJobrO? 

77 London Wall, EC2 - 01-5885620 

.■asagjBjiiti u 

Crimson Management Co. Ltd 
59 Gndttn Street EC2P 20S 01-6064433 

H a n i iepon April 9—t 


Northgate Unit Trust Managers LM.?(cKy) 

20, Moorgate, EC2R 6AQ 01-6064477 nria/^IPr-rtY 

I® 

Norwich Union lasnraaoe Group (k) 

P.0. Bm 4, Norwkti MR1 3NG. 060322200 
Group TsL Fund 0663 3MJ| -05| 637’ 


Do. 

High Ik Priority 

internatloaaf 
Special Sits. 


273 


Insurance Co. Ltd. 

Vinoto House, Tower PI, EC3. 01-6268031 

CM Grth. Prop. April 8 _J90.9 10L21 .._J 

«— 1 Eagle Star InsurJMidiand Assur. 

■~± 1, TtoeadneerUe SL, EC2. 01-5881212 

^3341. EaglelWM-Unte B62 5851 J 7A0 

+M 7JB Equity ft Uw Lift Ass. Soe. Ltd? 

+0-1J lig Amersham Road, Hiab Wycombe. 049433377 


Wlmladc Park, Exeter. D3925ZL55 

Cm. Growth Fuad 
Wilt Exempt Fd — 

•Exempt Prop. Fd._ 

•ExdlW. Tsl. Fd I 

Plextor Fund— 

Im. Trust Fuod 
Property FontL 

GnL DepoiltFd. 

Fixed Interest fit _i 

M ft G Group? 

TlBee Quays, Tower HOI, EC3R 6BQ. 0X4264588. 
American Fd. Bond ‘-(50.2 
Convert- Depcrirt*__. n34_K 


KBft 0 * 

FamUy 1981 **__ 

Family 82-86 

GUI Bond*** 

Htah VMd Bond BSD 

InternxuS. Bond “ 1D7A 

Japkn Fd. Bond ■ 423 

isnas^-^w 

Property Bond ~ 190.1 N9.7 

Recovery Fd. Bond ■_ B5.4 89J, . — 

Prices « -April 9T”*rt JO. TO, 

FlexWe ProsiK Fora rricre « Ap^__ 





Pens. Managed Acc. ..(99.1 

PWB. Eqoity Acc. — 1960 

For Price* ft ot her (Ms and 1 

Buis Rates please Phone 01-353 6511 

Standard Life Assurance Co m pa n y? 
3GeorgeSt,EdinburohEH22XZ. 031-2257972. 

ea g , r =p 
&==m: = 

Fixed Interest ffll 1073 -0.1 — 

Cash 9 9A IDCg+OJ — 

PeraVm Ungri 1SJ M3 J -eO J — 

Pension Property 96.4 10L5I -0.1 — 

sarasftdB 

Sun Alliance Rauf M angmt Ltd. 

Sun AHUnc* House. Honham. 040364X41 

ee«A£±flff 

Son ABaice Iwfceti Lift Ins. Ltd 
SuuAMaaoeHfliBr, Horsham. 040364141 

aSS5SSfe==!5^ 

BBia ter z j B 

Son Lift of Canada (UK) Ud 
2, 3, 4, CockjpurSt, SW1V SBH 01-9305400 
Maple Lf.GriJL- 





Pera. Man. Cap 
Peas. Man. Acc. 

Sun Life Unit Assurance Ltd 

107, Cheapsfde, London. EC2V6DU 01-606 7788 


— Managed 


Fixed Interest U&6 

Guaranteed Cash— 114.8 
taumarionaJ te2 


m » 


-0.41 - 


1.7 +03 
1.9 - 

120.9 J 






M w ESE* 1 — 


Ma nufact ur ers Life Insurance Co. 

St. Georae's Way, Stevenage. 043856101 



Pearl Tmst Mamgers Ud {a)(g»z) 

252, High rioBxxn, WClV 7EB. 01-4058441 

Pearl Growth Ftf BU 26Du)-L4| 6J6 

Acnan (Into DU 353 —j 560 

Pearl Ik 35lS +ojq 846 

Peari UidtT’st ^ . |0| +ar 



1 sab. dar-Aprtt 15. _***«« 29. 

Bridge Rmd MM*gi» ftKiU ; 

Dr9is Hse.'«WViaawn U, K4. 0X6234951 

A lter . Geo. 

Income- 


(Accum.il 

Granchtr.Apr.il. 

(Accum. limT* 

EZ& Brass. J 
(Aeon. Utde 

Guardian Rayal Ex. UnR Mgre. Ltd. 

Ratal Exchange, EC3P30N 01-6288011 

fag) GnanSriR Tst P0L8 108L51+O.4I 5J1 

Handarsen Administration CDOiKc) 

- - UT Admto. 5, Raylehpi to* * ?”■ 

Dd, Essex. 0277217238 

ads._ 


(Aeon. Unto 


TSB Unit Trusts (y) • 

21. Chantry Way, Andover, Hants. 026462188 M ^ 

, Dealings WM64 63432-3 . „ Ik pS pl53Sty^.| 

! General MS .7 513+0.3 5^ IK Pro. Fixed ire. J 

Do Arpm Wi 70+03 ik Pm. Cam 

TSB Income BB.9 63.4 +0M 8 J» ik Pen. Balanced... 

Dp.Acann ft7J .72^+0^ M? IK PM. Dep. Admta. . 



Equity A Law (Managed Funds) Ltd 
Amentum Road, High Wycombe. 049433377 

MS 


89J 




- 


6A7 



-.r.i 


ImeruU. Inc#-, 

Britannia Treat 

3, Loadan MM 
London EC2M5QL. 
asms, 

Commodity 
Domestic 
Exenml 
Extra lx 


Z c 
V E' 


is 51 £ 




Pelkan Units Admin. Ltd CgXri 
57^3, Prims SL, Manchester. 061-2365685 
Pelkan Unto |95J 102401+051 6A3 

Perpetual Unit Trust MngmL? (a) 

48, Hart SL, Henley on Thames 049126868 


iCp. 

Practical Invest Co. Ud? (y)(c> 

44, Btoocmhury Sq,WClA2RA 01-6238093 


Prices at r Aw- 10. Hexi setdemere oa^ May 15. 
-™-! — - jpjujjjiy Assurance Society 
(Sra Ptaooed Sariou. Groop) 

37.9) +QJ| 6J7 Gartmore Bonds 

Unit Trust Aecannt A HgmL Ud ' 

King Wiliam Sc. EC4R9AR 01-6234951 Mangert wxler Authorised IMt Trusts 

SKr'HStofcSJ 3^1 :d P teiMntfom GBIERAILI S jlA. 

Do. Accum &7.4 393 __J 5 l 24 llr, Fendurdi Sl- EC3M 50Y. 01-4880733 

Ml. Managed Bond_|K23 107.71—4 — 


Merchant Investors As su ran ce ? 

Leon House, 233 High St, Croydon 0X6869171 
Property 


= ISS?- 


Ulster Bank? (a) 
Waring Street, Belfast. 
(b)Ula er Growth [353 


Equity Pens. — 

Money Market 

Mra^Mkt. Pens.. 


Manned Pi 
tnfLEquby 
Do.Pmsro 


Pens.. 




67.9 -03 



~ 


ZT 

Si 

— 

17U 



■ — 

3291 






Atxue.1 


Wider Growth Fond 
King William SL EC4R 9AR 

Income Unto 1302 

Actum. Unto p7* 


*» 


=1 


Provincial Life Inv. Co. Ud? 

22% BUhopirata, fiC2. 0X2476533 

» 

RruA Portfolio Mngt. Ltd? CaKbXc) 

HolbarnBare, ECJN2NH. 0X4069222 

Prudential p333 14154+051 6J1 


toMer Mnngentent Co. Ud? 


OX6004177 


CaKgXd 

ra!^M&l78/0479 


&<ae=B8i s?-d i 

MB Sanrari Unit TsL Mgre-t ft) 

45 Beech SL.EC2P2LX 01-6288011 

Q>) BriUshTfUU- — I 



The Stock Exchange, EC2N 1HP. 
fendmat Gea. RL_ ©9 J 
Quadrant income— _p9J 
. Ouadrant Inti. Fuqd_t 

Reliance Unit Mgre. Ud? 
Refilnce Hie., Twbridge Wetri, KL 

SffiSKfer- 

SeWorrie Ttu Ik 

RidgefftM M anag em ent Ud 
lFhriwry Sq, EC2A1PD 
Income U T. • 

Inte n o Uwa WT. 


Rottaddd Asset Management (g) 

72-80, Gatehouse ALArieshroy. 02969941 


INSURANCE 

PROPERTY 

BONDS 


Q1-6Z34951 General Portforn Life hs. C. Ltd? 

Crossbrook St,CheslHeto Herts. Waltham X 31971 

Portfolio Fd. Acc J 1595 I . 

Portfolio Fd. Into 1HJ J 

1 Portfolio Man. Acc._M5.9 48jj 

Portfolio Man. Into-J445 4&f 

' Portfolio Fxd. InL— J52J 543 • 

btdwo Life Ass. Sec. l t d. 

2 Prince of Wales ihl, B'moiith. 0202767655 

GJ- Cash Rmd mOB 1166} — 

G-L E^uhy^Faid. j^-7| — 

G.L IML FwxfZIH^O TT7g ™ — 

6.1- Ppty: Fund — ...PT73 ™J — 

Growth A Sec. Life Ass. Sec. Lid? 


Abbey Ufe Assurance 6 b. Ud. 

1.3 SL Pault CtaadgaidECA. 01-2489111 
Eqoay Fund. 

Equity ACL. 


.Growth A Sec. Ufe Ail SK Ud 
Ftedble Finance. 

LandbankSecs.— 



+4j6 


0X5886906 





Ud? (a)(g) 


Mrasr* 


'CU!s. 


... Vr. 


: Next rinding 

Blnown Shipley A Co. Ltd?(iXg> 

Hprianto Hse/ Hayimds -Hth, Sl 0444-58144 

““ ' “ 

Growth Accum. I -1)57.4 

Ss?i aSEsiiS 


Investment inteBigence 

15, Christopher StreeL EXA 
' lotef. Amer-Teeh. Fd_ 
heeLlK* Growth- 
Intel PacWcFund — I 
Intii Small Go’s Fd_ [773 
Kay Fmd Manag era Ud (aHg) 

- 25, MtlkSL, EC2V 8JE 

- KeyinetvjnFd. 


ILC-Jncoine Fund 
u.£ inti. F‘ ' 


Rowan Unit Trust MngL Ud? (a) 

Ctty Gate Hse, Finsbury Sq, EC2. 01-6061066 


•-4_. 
‘r.4 

. FdLSer.4 
.Fd-Ser.4. 
VMcney Fd.Ser.4. 
WFixed I merest Fd. 
Pawlon Property, 
Pension Selective. 
Pension 
Pension Secunl 
Pension Equity Fd., 
Prices at April 15L 



199.5 +53 
219J +53 
1123 U2«| 
356.A +03 

179'i 

MM 


■406 +d< 
333 lC +0 . 2 

1311 +032 
me +13 
255i +0-< 

1312 +06 
2262 +28 
anm i+0i> 

.. ■mfl+p* 

Valuation normafty Tuesday. 


LandbanicScs.AGC._l- 

G. &S. Super Fd.. 

GuanSan Royal Exchange 
Royal Exchange, EX3. 

EaAe Assmnce 

Property EomfcV 12311 240.71 1 

GRE Lfakrd Ufa Asmnce Umttrd 


HEL Pensions Ltd 
MBim Coarq OoridnB, Surrey. 

Nefex EtoCap 

Ndex Eq.ASum. 

Helex Money Cap. 

Neiet Mml^I 
Melee Gift Inc Cap 

Nefex Gtti Inc Acc 

NetMxd.Fd.Cap._i 
NreMxd.Fd.AoL_- 
llelex Deposit Cap—; 

Nefex Deposit Acc. 

Nefex HLFxdlnL ' 

Nefex InLFxdire. 

Ned 

NPI Penstons Mana g e m ent Ltd 

48GreoechiRftSt,EC3P3HH. QX6234200 

Managed Rmd .M6.4 2943.— J - 

Prices April LHext dealing Mar X 

New Zealand Ins. Co. (UK) Ud? 

Maitlaud House,- SoreheK SSI 2JS 0702 62955 



-13014 1063 ms 

Prices for Series 1 single prenrim plans 
will be fracWaffy higher Una those atone. 
Target Life Assurance Co. Ltd 

Man. Funi| jK n gT| 


Man. Fond „ 

im Funff A BC [ 

p^iF^c^zzzliaj, 

Prop. Fd. Acc 

Prop. Fd. Iw 

Fixed IPLFd.lK_fria9 UL7| 

Fixed InL Pd. Gap. 

aw , 

Ket.PUnCap.Pro. — 

ManJ'en.FdJWx. 

Man-Pm.FdXap. 

GUt Ptn-FdAcL- 
UtPetLFdLCap. 

Projj.Pro.FdAa- 
Prop.PeiLHXap — 

Guw.PmJUAk — | 

6oxr.Pro.Fd.CK 

DA^n-FdAct. 

HA. Pro. Fd. Cap— 

Tramtotenatfonal Lift Into Co. Ltd 
2 Bream's Bidgs, EC4A1NU. 01-4056497 

2Mro,W._ 

toi^SL- 

FbirtlntFtt. 

. _i Money Fd_ 
tiwest. Fd . — 

Managed Fd_ 

. Uw. ft. lot— 304.8 
hw.Fd-Acc. 112J 

--a.Fd.CK_ 13?J 

Man. Pen. Fd. Acc — P551 
Trident Lift Axsorance Co. Ud? 

045236541 


Chve Investments (Jersey) Ltd 

P.a Bax 86, SL Peter Port, Guernsey. 048126521 

wa ills 

CBre Gilt Fd. (Jhyj Z&M ZJ 1266 

•Daify DealingL 

Carnidt Ins. (Gnemsey) Ud 

P.O. Bax 157, SL Peter Pan, Guernsey 
lntre.Man.Fd p783 19151 —.J — 

DWS Deutsche Ges- F. Wertpaiuenu 
Grmetxasweg 113, 6000 Frankfurt 

Imeua IDM30L9O 3230MM0] - 

Delta Grnnp 

P.Ol Box 3012. Nassau, Bahamas 

Deft. Inv. Apr. 8 J2J4 22S{ ,—J — 

Dentsctaer Imrestraent-Trust 

Festfaih 2685 Btongasse 6-10 bOOO FranHw ' 

s?KKs=es = 

Dreyfus Intercontinental Inv. Fd 
P O. Box N3712, Nassau, Batamas. 

NAVMar.25 flJSSM SJ8| __J - 

Enson A Dudley Tst. Mgt Jny- Ltd. 

PD. Box 73, St. Hefiar, Jersey. 053473933 

E-D.ID.T. P2L6 3292| ..-.J 220 

The Eng&sh Assoc latfarn 
4 Fore Street, EC2. 

El a! aerili«-l!^jl^9;4 591 

wardSeEiTK^^S l IL. 

•Next deehng April 16. “Next dealing April 9. 
Eurobond Holdings N.V. 

Handetekade 24, WEImstad. Curacao 

WMsM^sssasr '- “• “■ 

Euro Hides RISS1U9 19.951+0.451 12D0 

FAC M g mL Ltd Inv. Adrisns 

1-2, Laurence Pountney HU, EC4. 01-623 4680 

HE8SM u°^4 |=1 i™ 

Prices April 9, Weekly dealmgs. 

Fidelity Mgmt A Res. (Bda.) Ud 
P.O. Box 670, Hamilton, Bermuda 

PkMityAai. am 

Fidelity Dir. Sav. Tsl 
F kfctty fir Eab Fieri. 

FWelft Ire. Fund 

Fidelity Pacific FcL_ 

Fidelity World Fd. 

FideOty Mgmt. Research (Jersey) Ltd, 
V^rioo Hse, Don SL, Sl Heller. Jersey. 0534 
27561 




f£Sf l 


1 DiAmJte' J_BS26 

First ViUng Commodity Trents 

10-12 SL George’s St, Douglas, HrM. 0624 25015 
Fta.Vac.CoL T sl — 1292 3L4| J 720 

Fleming Japan Fond SJL 

37. me Notre-Darar, Luxembourg 

(Tenting Mar. 12 [ US$4083 | J — 

Frankfort Tract brer shu n t B mhH 
Neue Maimer StraBe 74-76, D6000 Frankfort 

- 

Free World Fund Ltd. 

Botterfieid Bldg, Hand Ron, Bermuda. 

USOZJ17 I [ - 


— NAV March 3L. 


G.T. Management Ud. 

02 

London Agents Am 

Anchor ‘B 7 U nits IUSCJQ5 

Anchor GHt Edge K922 

Anchor InL to— J ~ 

Anchor ln.Jsy.Tst 
Berry toe Fa. , 


London Road, Gtaocester. 

a a= m 

Ptnoeitv u9u 


0X2837107 


Dg-AcanL 
Fixed Ik Initial, 
Do.AcamL 


fmeraatloaal Initial 
Do. Accum. — 
Progeny Initial 
Do. Aeon. — 

— Deposit Initial— _ 

~ Dn.Acoxn.— — „ 



Khri Key Inv. Pton __ 

mfFaifcy , 

Anerfcm 

1653 

& 

Pacifir... . . .. 

UU 

1IB8 

cm 1 “ ' - 


High Ik Equity 

High lKFxd-mL_— 
Deposit 



Attu&r Lift Assurance Co. Ud 




GBE PnukH Mmxgen w at Ltd. 

Pens. Managed Miri_W42 992+031 — 


Norwich Union Insuraiica 
PO Box 4, Norwich NR1 3NG. 

Mmaord Fund 1238.9 

Equity Fund— — — p7Bi 

Property Fund I164J 

Fixed InL Fund. . ■...Ijj7.7 
Deposit Fund — ,, ...nZL6 
Nor. Uiit March 154 222. 


■frQj Deposit FmxL 



22200 



^ z 



!L— |I6 y 

TnSL Bond Z-Z-ZHta, 
Tnft.G.1. Bond™-!. J 


MOD 
for ODD prem iu m. 


G.T.Asla Sterling I 

G.T. Aostrana Fa. — J 
G.T. Bond Fund 

G.T. CWfcir Fd_ 

G.T. 0<r. (StrigJ to O0J8 

G.T. Inv es L Fd. 

G.T. Japan Small Cts._ 

Martame (STG) Fd_ 

G.T.Teduotogy Fit _ 

G.T.Padflcto™- 
G.T. PhOppIne Fd—J 

GreUiwrc invest. Ltd. Ido. Agfa. 

2. Sl Mary Axe, London, Ed 01-283 3531 

Cmfe i me Rare Ih ia g ui (CJJ Ltd. UMh) 

CtafaMi toad Mx n u r n (Par East) Ltd. (a MM 


Tyndal Areurance/Penslom? 

IB.Canyni 


31. OU BorUngton SL, WX 
I2UL7 
T5ajj 


-Uhl 


His* 


SeiMjrf* 1 


Htcntiy . ■■ Z02- 

ExematAptB3SZZN6j6 




> Small CrrtiFd. 

Kfeinwart Benson Unit Managers? 

20, FrochutCh SL, EC3 01-6238000 

ICB. Unit to. I 



Ufa Unit Tret. Mngre. Ud?,_ 

2-fc HtflSt, Potfen Bar, Herts. P. Bar 51122 

taLGroOisL— 

Oo.G£JLAcojir. 

Do. Income DHL 
Da. Ik Acnxn. 





.UM. 

, gvc^jS,, 




W' 




4 


(Jarore) MngL Ud? 

. . fSt,EC2MlBQ 

Iran 

North AmcricM) 

. Mots on A^jT2. Next deafing 

CnriW Unit Fd. Mgre. Ud? (aKc) ■ 
MH I rax Home, Ncwrart^upofl-Tyne • 21365 

mSa^ngadeApre 

Charioco Ctaritlre N/K Itandi* ; 

UrMaorgate, London," EC2. 00X638410 ' 

Charities OfflcM Invest. Ftamttt . 

77 InudM Watt, EC2MT3D6. 0X588 3»5 

SESf:B=[ m 1=1 ^ 

Chieftain fnwt Managere Ltd? (aXg) 

U, New SU .EC2M 4TP._ 01MS26S2- 


LAC Unit Trust Mangeorent Ltd? 
The Stock Exchange, EC2H1HP. 0X5882800 

\&^£&ys=m «=d« 

Legal A. General TyratNJ Fhnd? 

18, Canywg* toad, BristoL 027232241 

BfflUkziR iSSzd^ 

1 TSJjSl dry Aprs lb* 1 

Leoahte Arirefttstratfoa Ltd 
2^SLMaryAxt&£C3A88P. 01-623 6114: 

igssr^-=r.ia&- 

Lloyds Bit Unit Tit Mngre. Ltd? ft) 

Ttiwnfiliiex"! “ 

iiCyraW ! 

WOrtMoft 
Do. (Accum.) 


Royal TsL Can. Ftf. Mgre. Ud. 

-48-5Q, Ctonon SL, London EC4M6LD 01-236 6044 

Jflaia 

Prices on AprillSTNext de*ng ApriHO. 

Satwn Fund Managetnent Limited 
66, Caonon Street, EC4N6AE 01-2361425 

51 MCO Call Fault —UIKLO — I J 17.90 

SIMC07-Dxy Fundt.pooj} _ — I ..-.J 1788 
fUmnaarwiLCasli Deposit Funds. 

Save A Prosper Group? 

4, Great Sl Jfedros, London EC3P 3EP 

esAriuw lUth- 


255 


td.MonFyRLAc. 
lnU.MasLto.Acm. 

' t.Fd-Acc. 

In*. Acc 

Pro-FtLAcc.-ti 
Flxerri.PenAa. ^ 
Gld-Mon-PeiLAcc-.r 
im.Mn.PnFdAce. 

WSfei-ZEiSi 258.4 

AMEV Life Assurance Ltd? 



0X437 5962 pros. 

Pers. 


Bens. Managed Aca_|945 


Initial _K32 




Acc 

Bens. Fed. fm. initial . 
Pens. Fixed lot Acc.. 
Pens. Inti Initial 

Pens. Inti. AtX. 

Pros. Prop- ireuafl 

Pens. Prop- Acc. 

Pens. Depos. Initial [965 
Pens. Depot. Acc — „1%5 


-B?3 


= 

1028 

2 S3 _ 
&S3] 

m 

1016 „ 
1DL9 +0JJ 


EC2A2AB._OXW00661 BhEjpfeTwA 


■ Haiutuu Life Assurance Limited? 

7 Ohf Park Lane, London, W1 01-4990031 


Alma Hse* Ainu Rd* Reigate. 

AMEV Managed [1471 

AMEV M wTr hlBA 

AMEV Money Fd. 



-f- |P 
.iairi L<4 -;/ 



v/ 




c.- ys ; ... 

fVtf- 

J *44 

tfe?- - 

V:> tyj 

-SC 4 




- 55. 

m ’i&" 


jnon.Gro«rth^^ 

s&sEm tezm \ 

Confederatlori Fubd* MgL Ltd ft) 

50, Chaxctry Lwl WC2A1HE. XU-242 (EM 
Growth Paid. ...-|W8 6291 +14J *63 

.Cosmopettw Food Mana g e rs ft) 

5M3Prfeffl*s St, Manchester. ' 06X2365685 

Growth, 

Inaxt*- 
Owneas. 

Crai»««att ^IWt 'JjyjJL LNL 


Do. 

* Ex ^^34drrtr-'w «e^Thx« oay. 
UvytTs Life Unit Tst. Mngre. Ltd. 

72-80, Gatthouse Rd* Aytestxiry . 0296590 

EtpiftyArmm p8Tl 197J» — i 5J6 

Local Aotbrntatas’ Mata) hiwsL Tst* 
77, London WaH, EC2N lDfi. 01-5883815 




Int. GrowOl. 

Capital Fund 

Barclays Lift Assur. Cd Ud. 

252 tondard Rd*E7. 

BarctaytxMds* 

HESse: z 



Reigate 40101 Property. 

+0.7 Managed Cap 

_ Managed Acc 
— Overseas 

_ GUt Edged. 

_ American Acc.. 

Pen.Fj.Eea.Cap. 

Pen J-.LDeplAcC. _*| 

_ Pen. Prop- Cap 1 

_ Pew. Prop. Acc. ... .. ■! 
Pen. Man. Cap 
ton. Man. Atx 
— PeaGIftEKCi 
— Pen-GHtEdg-J 
Pro.Eq.Cap 
Pro. Ea Acc 

Ss-lrls- 

01-534 5544 ^n. DJLKjfcq 
ton. DAP. Acc. 



Phoenix Assurance Co. Ud. 

4^5 King WMIam St* 6C4P4HR. 

wmithAss. -ltP33 "• 

EbV. Ph.Eq.E- JW2 

Planned Savings Group 
2S Warship SL, Lore* __ 
lsl Managed — - --I 
1st Flnedlnteresi — 

4th Managed 

SthManaoed 

Pension Managed 

Family A Maiuned** 

Da BManagnfl 

Do. C Britannia 

Do. D Fxd. InL 

Prop. Equity A Life Ass. Co.? 

IM Crawford Street W1H2AS. 01-4860857 
R.Sdk Proa Bond _.| 212.6 

Da. Equity Band____| 

Flex Money Bond. 


.Caoynge Road, Bristol. 

oJp^ito.ariSi 

ErydtyApr.lO 
Bond Apr. 10 

Property Apr. 


0272 32241 




212.6 t l _ . 

5S =3 = 


Equity Pen..,. , 

Bond. Pen. April . 

Prop- Pen- April 1 I 

Dep. Pen. April 1 
Vanbrugh Life Assurance? 
41-43 Maddox 5t* Ldn. W1R 9LA. 

Managed Fd._ QI3'2 17! 

Equity Fd 12573 270. 

irarf. FI _ 9- 

Fixed ljd.Fd._. 






— Property Growth Assur. Co. Ltd.? 


— Leon House, Croydon CR91LU. 


^t^riy Putid™- — 
Property Fund (A)„ 
Agrfcitox^ FuK 

itwemneai toml (A) I 
Equity Fond 


0X6800606 


■Cwrert uni uriue 


117 JJI + 
April lk 


Hearts of Oak Benefit Society 

129, IQagsway, Loadan. WC2B 6MF 01-4040393 

.Hearts of Oak )4L6 44 JJ J — 

HU Samuel Life Assur. UtL? 
NLATwr.AddlseDmiw to, Cray. 0X6864355 
♦Property Units*. 

Property Series A 

Managed Units 

Managed Series A 
'Managed Series C 
Money Units 


Beehive Life Assur. Co. Ltd.? 
71. Lombard SL.EC3. 

Black Horse Man. Fd.L 
Managed ImrTto.. 


Money Series 


nLSer.A. 


Property Fd. 
FMMnstFl. 


■Sd=q= 

— Z. Pns. GTeed. Act 

Peps. Equity Cm— 

Z Pros. Equity An 

„ Pns.Fxci.inL Cap 
_ Pns.Fkd.inLAcc 
— Frrs- Prop. Cap 
„ Pens. Prop. Acc 




I Eqirity Fund (A)M 

Actuarial FuK_^k 
UK- edged FuKtoH 
GUl-Ewtf Fd. (AjZJ 
^Retire AreuitWH 
tonmwO-AmiJ 
t re eri uU w M i F^B 


An wmer 

ESS* 


Cm. Pns. C^lUL™, 


_ Man. Pms. 


Sc Metln g e r Trust Mngre. Lid. te)CO(g) 


M A B Group? ly)(c)te) 

Three QnK, Tower HU, EC3R 68a 01-6264588 
See also Stock."* ' ‘ 

Anerica* 

(Accum. li 
Ameritani 


40 BodderAmy, London 


BED. 01-248 4984 
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«S5- 

wSriftWe 





Income Fd.. 

Extra income FcL. , 

VfcrthrtSe Growth FA . 

Balanced Fd 

Sotr CO’s & RtCv.FdJ.. 

InL Technology to. _p£i» ZHLOO| J — Imperial Life Ass. Co. of Canada 

Canada Life Assurance Co. affFl&i?^- 

«. High SL._Pottere Bar,. Herts. P. Bar 51322. 

Maagedfiuad 

Cannon Assmnce Ltd. SeSre Cap.'Fd. 

1 Olympic Way, Wembley HAS ONB. 03-902 B876 Equity Fund 


Man.toKCra.UL- 
Prup. Prnx. fT.— 

— - 

LFd.bap._lm7 — 


_ Gifts PeK 


145.3 



Vanbrugh Pensions Limited 
41-43, Maddox Sl* Ldn* WZR OLA 
Managed., 


U-4994923 


01-4994923 




GartmoreTnO. Inc. 

Gartmore InU. 

Hambra Pacific Fond Mgmt. Ltd. 

2110. CowougM Centre, Kong Kong 

Far East Apr. 2 [HCTS® 1S^4J ,_..J — 

Japan FitApr. U —WSSfc.97 7S| J — 

Hambra* Fd. Mgre. (CJJ Ltd. 

P JL Box 86, Gwnisey. 048X36521 

Capital Reserve Fdf_fiXL48 ILM+OOft "220 

CXFund D628 17iS +33 3J6 

Spec Utiats. Fund — IDoljj ^ ^ 

EteTniff 8 #.°f “■ 

Inv. Sugs. ‘E’ -TILZ8 — 

Pricrs M Apra JJMexI dnbng AprH 23. 
fExclufef Wta charge on snail orders. 

Henderson Baring Group 
801, Gloucester, U, Ptdder, Kongo Kong 
Man W.*AorI9. 

Japan Tech. April i 



Providence Capital Life Ass. Co. Ltd. 

30 Uxbridge Rttd,W128PG. 01-7499111 


73255 



__ Irish Lift Assurance Co. Ltd. 

_ 13, Flnshmy Square, EC2L 0X628823 



J.lfemy Schroder Mbgg A Co. Ud-?(aKc) 

120, Cheapdde, EJL2. 01-2403434 



2hdO«.PmsfAd 


BL Chip See. Apr. 10.. 

Maoaoed FnK__*_i 
Mangd.Fd.Ser. II _ 

Exempt. Mare. Fd. 

PrapJH. ktareh 1_ 

PropM0d.Grt.Msr.l-1 
Prp.MdAth.Ser.il 

.King A Shaxson Ltd. property Fund 

5ZCwnhMI,EC3. 01-6235433 

aondFd.BwnpL-_|B» 91681-0711 - ™-™-™ 

Life Assur. Cl Ltd. 

Hse* Hohnhroek Dr* NW4. 01-2035211 
Harvest Pen. Fund 



Graronreed ( IS 37 

Welfare Insurance Co. Lid.? 

Wlndade Park, Exeter. 0392-52155 

Moneymaker to f 1067 J J — 

For oSer ^faito.^ gew^jfe fer^W The Loodn A 

Windsor Life Assur. Co. Ltd. 

Royal Albert Hse* Sheet St* Windsor 68144 
I ureter Units ._.___W1.5 *K.3 — — 
Aran. Pro. Lhi« — ||S-7 322 .71 ___ — 

Flex. lnv.Grovth~_.u083. 114© — — 
Future And Growth - P$J w 520(b)j — — 
Ret. Pcz’d Pen [£29.08 — H ~J — 

OFFSHORE & 
OVERSEAS 
FUNDS 

r Fund ManaL 

i73, SLHeHtr.Jertey. 05 
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riadeshe of Prcflmbsry charge. 

HD-SamMl A Co. (Guernsey) Ltd. 

8 LeFebvre St* Sl totro Port^Gwrasey, CJ^ 


GoeroseyTsL. 


-[1573 


.4 3.79 


HN Samuel Invest. MgmL Intel. 

P.a Box 63, Jersey. 0534 27381. 

HS Channel Is. Fd. _ 

H3. Fixed InL Ftt ! 



lntid.Acc._- 
Managed FcL Cap- 
Managed Fd.Acc__ r 
Property to. Cap___t 
Proper^FiLi r 

Provincial Lift Assurance Co. Ltd. 

222 Bbhopsgtfe, ECZ. 01-2476533 

Pro*. Managed Fd r ‘ 

- .SSSS 1 — I tt - 


Albany Fund Management United 

P.O.Box 73, SLHetor, Jersey. 053473933 

AtanySF(L(CI)_Ip)gaLH 11632] — \ L92 

Alexander Fuad 

37, rue Notre-Dame, t uxe mhoorp. 

Alexander Fund IUSS88S -0.40J I — 

Net asset ohm Aprfl 7. 

Alien Harvey A Row inv. MgL (CJJ 
-2 Charing Cross, SL Keher, Jsy* C.l. ■ 0534-73741 

Arbuthnot Securities (C.L) Lkntted 
PC. Box 284, SL Heitor, Jersey. 0534 76077 

-.4 14J7 


N.V. Intertebcer 

P.a Bn 526, DeHt, Holland 

Esaerakta (1st. Price).) W5X83 J+033 280 

International Pacific hw. HgnL Ltd. 

P.0. Box R237, 56, Pitt Sl* Sydney, Aim. 

Jagrita Equity Tsl _[AS2.99 331] | — 

JJE.T. Managers (Jersey) Ltd. 

P.a Box 98, Channel House, Jersey. 0534 73673 

Jardine Fleming A Co. Ltd. 

46th Floor. Conoroght Ceotre, Hong Kong 


Jardine EsulTb , 

JwdkeX^L 


JartEne ... 

Jardine Firm, lit — 
Jartlina Seoiritte _ 
InU. FkSppsJIk)— 
Do. (At«aa.;_ 



mr-_ : 

HIQ1A74 

iV Much 3L -USS6467. 
Next sab. day Mar. 31 
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CwTH * IJ “K£r^ 

Govt Secs. Tt 
E*stAlnaTsUCI)-J 
ArtuthnotSd^Fd,-] 

Bank of America lutenutieaal SJL 


LmpbM Joseph A Sons (Gaemsnr) 

Hirzel Cl. Sl Peter Port, Guernsey. 0481-26548. . . 
LJ. Sterling Font — |£1L2S 1ZJ29T — I - 


Jk-- 1 


3.41 


- 25 BouSewd Royal, Luxembourg GJD- 


0$ 453 - 

U +al - KS’clSVan Fd 


Prudential Pensions United^ 

Holborn Bars, EC1N 2NH. 0X4059222 

E^' Fd. Mar. V. " 


faint ntor 


349 

Aprfl WT 


•Spec. Ex. 1^*4 CB68 


Scotfish r«vifeHe FntC Mors, lid? 

2S&LAiidrewsSq. EcBaburgh 031-5569101 

isa— WL'.gtfia m- 

Dc tfw My Wmsday. 

Setag IWtTrt. Managers Ltd? ft) 

P0Box5U.Bdavy.Hsfc.ECA 0-2365000 


Security SrHectton Ltd 

Baas : mn a 


- Legal A General (Unit AisnrJ LhL 
UMtawf Home. Kfamwood,, 

Capita} Lift Assurance? P ffiEB: 

ComshM H ook, C lapel Ash UPtes. . 090228512 102^ 

ssafei »-id= SS=B Hjj 

Charterfwnse llftgna Gp.? ^ 

Ceotre, 


QnttaeEiMy H _ M _|49J — J - — Mai 

Manna BM Vr _ 152JJ _ nT 

Magoa Man^raZUhsiO ^-ljl - Prn 



Chieftain Assurance Fu ads 
nNewStooet,EC2M4rP. 

BS“- 

loom A 


— MuagedtiMal 

Oo.A rnim 

Property loital 

Oft/Enra: plfi.7 122.91 

Lead & Geotrtl tlM Ptmtou ) LhL 



InL U2r. 

Prop. FcL Mar. 

H fN aw ea Htatual 

Tonbridge Wefl^KM. - .099222271 

RcLProp-Bto. P8L9 — M - 

RothscMd Asset Managetnent 

SLSwtthto Laae, Loretoo £C4 1 pi-6264356 


E "^nssetSUSS^ " 


Royal Insurance Grew 

New HMI Place, Liverpool. 
ReytJShWdFd fUU 


(61-2274422 
183.71-1251.- 

Save A Prosper Group? 

A'GtSLHetofe, LnkL. EC3P3EP. 



- CH-2833933 Exempt CJOfi IniL — 1U33 
U+Oa _ Do.Anam. ... . _ |jZL7 


— Exempt Eqty. IntL — D2 

— Do.Aaann..— W5JL 

— ExefBgl Fixed lrdL__ IS3 

— Do. Accubl 164.9 

— Exempt Mngd. ML ^9 

E 



HX li ft | 

Property F d.* I 


01*5548899 



i Oo Aprfl 15, 

TWed« DraOngs. 


Wbflnvest Income _j|BfHNJl 10535( —.J 278 
Pita xi&.m Next sob. day April 16. 
Bangtw Branffes Lambert 
2, Rnr Oe to Rcgmce B 1000 Brussels 

ReotaFund |USBSg 572SW14B! «4 

Barihcan Managers (Jersey) Ud 
PA Box 63, SL Heitor. Jersey 0534 74806 
Bath. to. Rmd — __!89Ji 96fl .._J 580 

Barclays Urtictro iaftma t iotai 

h Chartg Cross, SLHeHer, Jersey. ASM 737*1 

ftrereeas locora 
Uiddol far Trust 

lMboadTnst_wi 


3,ThMBsSu taste; 

Unfenrn AuO. £xt-_- 

Do. Ind. Income— 

Do.ldeof MmTA_ 

Do. Manx Muhal 

Hshegsgste CeniMdHy Ser. LUL 

P.0. Box <2. Domte, - HP _ 

camrho4&.8!^&»? 

CMfaMif issued at *S0md **fiL Next «- te 8 - 

“**togsgate 



Xemp-Gee ManagemL Jersey Ltd. 

1 Charing Cress, Sl Heller, Jersey. 053473742 

CaoHM Fuad p»6 12&AI J — 

IkowFoK ,5(3 1284 

61ft n ™' 1 r*i rng 1»069| -—I — 

Keysar Uflmann Ltd 

25, Mlk Street, EC2V 8JE. - 01-6067070 

tain (Sn&8» 1§6.95[ Z40 

Bondtctox. 

Central Assets 

King A Stamen Mngrs. 
i Charing Cross, Sl Heifer, Jersey. 

Gift FbL Gocrmcy&37 BL< 

ML Gout Sere Tst. 

Kkinamt Benson United 

aUenchmbSL, EGl 
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K jfciz: 

aa mJ "3 
“;-io 
.05- 


01-6238000 


0624-23911 
L71 


KSS A 


01-6886 280 

1M2J0-I 


SwnBey I k _.„„. 

Do. Acorn. 

JCB. Eurotmf Fd. „ 

K.B. Far East fd._ 

K.B. Gift Fund 

K.B. lrt.Bd.Fd. lac.. 

(CB.liiLBd.FiL Acc. 

•ta. IntL Field _ 

ICB. Japan Food 

K.B.Sterl. Asset Fd. 

K,B.U,“ " — 

SitfiN 

Uzmd Brothers A Co. (Jasay) Ltd 
PJL Box 108, SL Heller, Jersey, C.I. .053437361, 
LB. External Rmd _JUS»27 &80f j 087 
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Telex 338650 Teh 4)21-454 092 
Boot: Preg fca us 13/104 Heoualtea 2- 10. 

Telex 8869542 Tel: 210039 
Brussels: 39? 02 Dueale. 

7 el ex 23283 Tel: 512-9037 
Cairo: P.O. Bax 2040. 

Tafc 938510 

DabTm: 8 FHzwffiwi Souare. 

Telex 5414 Tel: 785321 
Edinburgh: 37 George Street 
Telex: 72484 Tel: 031-226 4120 
Frankfurt: FtankemBce 71-81 
Telex: 416052 Tel: 7598 234 
Johannesburg: P.D. Box 2128 
Telex 3-6257 Tel: 838-7545 
Lisbon: Prase de Algeria 58-10, Lisbon 2. 

Tetau 12533 Teh 362 508 
Madrid: Espronceda 32, Madrid 3. 

Tel: 441 6772 


ADVERTISEMENT OFFICES 

Birmingham: George Bouse, Geome BsuL 
Telex 338650 Teh 021-454 092 
EMunb: 37 George Str ee t 
Teles 72484 Teh 031-226 4139 
Leeds: Pemcmurt Hesse, The Headre& 
Teh 0532 454969 

Manchester: Queen's Haase, Queen Street 
Telex 666813 Teh 061-534 9381 


Overcare advertisement representatives in 
Cental and South America. Africa, the Wddte East Asa and the Fw East 
For further details, please contact: 

Overse a s Advertisement Department 
Financial Times, Bracken House, 10 Camon Street London EC4P 4BY 


SUBSCRIPTIONS 


Coins obtainable from newsagent s red bookstall worldwide or on regular s nbmfaHue 
_ Subscription departments: Fhoncbd Times In London, Frankfort and Kew York 


For Share lodes and Business News Summary in London, Birmingham, 
Liverpool and Manchester, Tel: 246 8326. 
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OWcn otherwise balloted, prices aorf otf dfrideods are In peace 
and dMMbntWM an 25a- Estimated pricc/tenrings rattea ad 
coven are baaed ms West annual reports and accounts and. where 
posxflde. m apdated ee half-yearly flgwn. P/E* are cakidated an 
“net" dbtriMim basfx, tmlnpi per date Khg c ompeted an 
prafit after taxation and wraBeved ACT where applicable; 
bracketed Agora Indicate ID par cant or more fiff tf « »ice H 

eabadeted cn "w»" dtetrihaMea. Coven are bawd on loom" 

tbb top a ni gran dividend cost* ta profit after 
taxation; aacMDag exceptional prafitOones but IrKhribg 
estimated extent at afftettaNe ACT. Yields art basod an adddle 
prices, are gross, adjusted ta ACT et 30 per CHftud Mew lar ratam 
d declared d falrHai Mon and righfc. 

* "Tap Stock. 

* Highs and Lows marked tf*o have been adjusted to allow fer rights 
nines for cash. 

t interim since Huaeesed or resumed. 

* Incettn since reduced, passed or deferred, 
ft Tax-free to noo-reUdeots on application. 

* Figures or report awaited. 

IT Unlisted security. 

A Price at lime of suspension. 

9 indicated dividend after pending scrip and/or rights Issue cover 
relates to previous dividends or forecasts. 

* Merger Uri or reorganisation in progress. 

A Not comparable. 

* Same interim: reduced final and/or reduced earnings Indented. 

* Forecast dMdend; coper on earnings updated by latest interim 
statement. 

f Cover allows for conversion of shares not note ranking for dM deildl 
or ranking only for restricted dividend. 
t Cwwr does not allow for stares whirt may also rank fbrtfMifend at 
a futiae date. No P/E ratio usually provided. 

W Excluding a final dividend declaration. 

+ Regional price. 

U No pan value. 

ft Yield tsawd on astumotlon Treasury BiR Rate stays unchanged bMI 
-maturity of stock, a Tasfree.b Flgrres based oa prospectus or other 
official estimate, c Cents, d Dividend rate paid or payable on part of 
capital; cover based on dividend on hiD capital, a Redemption yield, 
f Flat yield, g Assumed dividend and yield, h Assumed dMdend and 
yield alter scrip issue. ) Payment from capital sources, k Kenya, 
oi Interim higher than previous total, n Rights issue pending, 
q Earnings based o« preliminary figures , i OMdeod and yield exclude 
a special payment- t indicated dividend: cover relates to previous 
dMdend, P/E ratio based on latest annual earnings. ■ Forecast 
Addend; cover based on previous year's earnings. * Tax free op to 
30p in the C. w Yield allows (or currency dwse. J DtvMend and yield 
based on merger terns, a Dividend and yield Indudr a special payment: 
Cover does nor apply to special payment. A Net drvvJnvl and yield. B 
Preference dividend passed or deferred. C Canadian. E UliV— II 
tender price. F DMdend and yfcM based on prospectus or other official 
estimates lor 1979-80. E Assumed dMdend and yield after pending 
scrip and/or rights issue. H Dhddeod and yield based on prnpactus or 
other official estimates tor 1980-81. K Figrees based an prospectus 
or other official estimates lor 1979-80. M OMdeod and yield based cn 
prospectus or other official estimates for 1980. If DMdend and yield 
based on prospectus or other official estimates for 1979. P Figures 
based on prosoeew or other official estimates for 1978-79. B Gross. 
T Figures assumed. Z Dividend total to date. 

Abbreviations: id ex divtdevd; * « scrip issue; *■ ex rigffc; ■ ex 
all; xR ex capital distribution. 
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Recession 
^signalled as 
U.S. output 
falls again 


Thousands more join 
BL Cars pay revolt 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


By Jurok Martin in Washington 
INDUSTRIAL PRODUCTION 


MORE THAN 22,000 BL Cars package continued to prompt Workers is urging workers to 
workers were on strike or Laid- walkouts yesterday. About &?0 cross picket lines and accept it 
off last night, as thousands mare strikers made the Swindon bidy- Senior BL executives have 


NGA action 
closes 
Bristol 
newspaper 



oss picket lines and accept it Paulin* dark . 

Senior BL executives have the EFFECTS of the national 


in the U.S. declined by 0.8 per | employees joined the pay revolt, plant the twelfth to join the made clear that they are not Wf action bv 

I S i r Michael Edwardes, the BL dispute. — — * ca™P«ugn or isausmfu auuuu uj 


cent last month providing 
further evidence that the 
economy is slipping into 
recession. This is the second 
consecutive monthly fall. 

The Federal Reserve Board, 
which issues the data, revised 
Its estimate of the February 
performance and now cal- 
culates that industrial output 
dropped in the month by 0.2 
per cent, although it pre- 
viously expected a small 
advance. 

Although, like most other 
economic indicators. the 
March output index was 
dearly influenced by the 
slump In the car industry, it 
also revealed a fairly broad 
decline in ceonomie activity. 

The production of consumer 
durables was down 1.4 per 
cent in March. Home goods, 
including electrical appliances 
and furniture, were down by 
L7 per cent, the second con- 
secutive fall of this magni- 
tude, while ear output fell to 


ess * 10 


chairman, pulled back from any The company has agreed to a situation. Sir Michael is ^ ^ Bristol United Press 
important initiative to break request from Mr Evans for a expected to take a tough inijj a- became the first maior nrovincaal 
opposition to bis decision to im- meeting tomorrow. National tive in the hope of stemming newsnanpr owner to susoend 


pose unilaterally a 5 per cent Leaders of the other 10 unions mounting industrial unrest, 
pay offer linked to fundamental representing the 86,000 manual At Longbridge Birmingham, 
changes in working practices. workers within the cars divi- ^ 


newspaper owner to suspend 
publication. 


workers within the cars divi- th« ' Selective action by members 

sion are expected to attend, but nrodu^oi of the of the NationaJ Graphical Asso- 

„ ui.L.1 fir 1 *® cau * production Of me -iatron nwr an FSn minimum 


He. arrived in London y ester- sion are expecte 

day, from a visit to South Africa, not Sir Michael. Mini wan vKtorriav *■*•“?“ 

Meanwhile, strikes disrupted BL has insisted that it will because of strikes hv com- _ claim has hit produc- 

production of the most profit- make no concessions on pay nonents sunriiipr* y hon of provincial newspapers all 

able models — Land-Rover, or working practices The com- v " uers * J ^ , over the country for more than 

Range Rover, Rover Saloons, pany may prefer to allow the v an< * bf a fortnight. It has also disrupted 


elation over an £80 minimum 


CTm - Bon of provincial newspapers all 
meets suppliers. over the country for more than 

The shut-down and la&off of a fort night. It has also disrupted 


Jaguar, TR7 drop heads, the public clash between two big a bout 2.500 workers came as BL the general print industry. 
Sherpa van and the Mini. »m'»nc ♦« cm-oarf mnfnaTrm was unveiling to. the Press the f In most comnanies. mane 


unions to spread confusion 


unveiling 


most companies, mandatory 


The decision of Mr Moss among strikers 


new facility for- production of ] chapel (union branch) meetings 


Evans, general secretary of the While the TGWU has given ?*• Mh*? Metro— scheduled for by NGA members and other 
Transport and General Workers full support to members who jaimch in the autumn and the forais of action have caused 


Union, to give official support resist the package, the Amal- ^ey to the company s viability, difficulties and delays in opera 


to workers who resisted the pay ga mated Union of Engineering The new metro. Page 6. 


Citicorp reports 
fall in profits 


Bazooka raid on ministry 
by French terrorists 


BY DAVID WHITE IN PARIS 


FRENCH terrorists reach a new 


caller to the Agence hit premises used by a publisb- 


tions- to employers who have 
stood firmly behind national 
advice not to give in to the union 
pressure for local settlements. 

Mr. Jim Harrison, managing 
editor of Bristol United Press, 
said following the loss of lm 
newspaper copies since March 
27 and of £250,000 revenue, the 
group was suspending publica- 
tion of the Western Daily ' Press, 
the Bristol Evening Post and 
its weekly paper, the New 
Observer. 

This follows a warning to 
NGA members last Friday that 


of audacity yesterday France-Presse news agency ing company on the floor below, if they took any further indus- 


CITICORP, the second largest when what seemed to be a yesterday demanded their Police believe the attacks trial action they would he 

U.S. bank, reported that its first Soviet-made bazooka was used release, and said the attacks were carried out by the same viewed as haying dismissed 

quarter profits slumped by 842m in a series of dawn attacks on would continue until they were groin). Witnesses said the themselves. The employers 

to 883m, writes Stewart government buildings in Paris, freed. rockets were fired by three men caoie to yesterday’s decision 


to 883m, 
Fleming. 


rockets were fired by three men caoie to yesterday’s decision 


Direct Action has after NGA members an the 


Fleming. Callers tn a news aeenev and Direct Action is believed to m a car - Direct Action has memoers on the 

The company said high domes- C station ddLe? re* have links with the Italian Red ***& explosives and ^mrng Paper stopped work fa 

tic interest rates had put severe * ibility ofl bebalf of tte Brigades, four alleged members automatic weapons but has JJJJJV About 165 

pressure on the spread between iu.”* ™ Nnhnri* of which were ran eh t in the never previously displayed wea- P™**ns ■» affected. 

sena/iitlllv nn i»<- hunlv Min- 


especially on its heavily con- 
sumer-orientated fixed interest 
rate loan portfolio. 


Bankamerica, the largest U.S. T rans P° rt - 


damaged three buildings sweep 
attached to the Ministry of Yesi 


eween "* * * ****'"“* “ bazooka. resumption of publication 

, Since last month's arrests, re- would not take place until the 

Yesterdays raids, which sponsibility has been claimed national pay dispute was settled 
occurred at about 6 a.m.„ began b y thg group for three incidents Tb® Bristol group said yester- 


publication 


bank, yesterday reported a They were made in open with an explosion . which | n Toulouse. These included day it could no longer tolerate 

modest increase from S129m to defiiance of the French police, wrecked offices at a road traffic spectacular attacks on two com- a situation In which it was 

8125m in first quarter earnings who thought they had broken computer centre in southern pu ter centres, Philips Baker repeatedly receiving complaints 

and Manufacturers Hanover said up the group at the end of last Pari®- Systems and the local branch fro® readers, advertisers and 

that its earnings rose 11 per month. Fifteen people allegedly It was followed by rocket of the Franco-American com- newsagents, 
cent to S56:7m. connected with Direct Action 


connected with Direct Action attacks on two buildings in the 
were charged after a round-up west of the capital. In the first. 


Systems and the local branch from readers, advertisers and 
of the Franco-American com- newsagents. 


below even the depressed 
levels of February and was 25 
per cent down on March, 1979. 

There was a 0.6 per cent 
decline In the output of non- 
durables. largely because of 
cuts in the petrol, clothing 
and food sectors. 


made in co-ordination with one the bazooka was apparently destroyed 


pany Cie Honeywell Bull, in Since industrial action started, 
which tapes and records were national employers' representa- 


by the Italian police. 


aimed at ministry offices, but expert thoroughness. 


apparently Uves and the NGA have been in 


Construction supplies were 
own sharply by 3.6 per cent 


down sharply by 3.6 per cent 

Coming on top of last 
week’s report of a fairiy steep 
fall in retail sales and 
evidence of increased unem- 
ployment in March, all the 
signs are now pointing ever 
more firmly towards a 
recession. 

It is still possible, however, 
that .the first quarter report 
on gross national produet, 
which will be issued shortly, 
wQ] show that some overall 
economic ‘growth has been 
achieved, largely because of 
the more vigorous per- 
formance in the first two 
months of this year. 

It was the overheating of 
the economy at the beginning 
of this year and the surge In 
inflation, which forced the 
Carter Administration to 
slam on the fiscal and 
monetary brakes in the middle 
of March. 


Building society receipts ‘only 
half level needed for mortgages’ 


deadlock. Both sides- have 
appeared to be more deeply 
entrenched in the last week. 

The NGA has rejected the 
employers’ offer of £75 a week 
minimum earnings and a 37 j 
hour week by 1981 in return 
for cooperation on working new 
technology. 


BY MARTIN TAYLOR 
BUILDING societies 


BUILDING societies remain societies are still faced with Interest on building society 

under intense pressure to meet considerable demand even ordinary share accounts is 10J 

mortgage demand. Net receipts though some managers have per cent— equivalent to 15 per 

of £200m last month were only reported shorter mortgage cent gross for basic rate tax- 



UK TODAY 

TEMPERATURES above normal 


still less than half the level queues, reflecting the lack of payers. This compares with a everywhere. Eastern areas dry 


societies say they need. 


In the first three months of interest rates on repayments. 


funds and. the impact of record three-month local uathority loan with sunshine apart from coastal 


this year, societies have achieved Last month £709m was lent to 


rate of just over 17$ per cent Western areas cloudy with 
Societies have faced further 0c c®® 10na i rain. 


net receipts of only £644m, com- home buyers, compared with a competition for funds over the ^ areas warm and dry. with 


pared with £777m at the same monthly average of £740m in last two months or so, from the Y 1 t .^? imu a ^ c ,\ ein P e ^ atl i res between 
stage a year ago. House prices 1979 — although the number of 19th issue of National Savings < 661 -) and -1C I70F), 


stage a year ago. House prices 1979 — although the number of 19th issue 
have risen by an average of 28 loans made will have dropped Certificates, 
per cent in the 12 months till by an even greater extent as a One ray 
the end of March, according to result of higher house prices. buyers is til 


utificates. sunny or cloudy, with showers 

One ray of hope for house or ra * n later, except: 


Nationwide Binding Society. Despite 


buyers is that house prices have 


pressure on risen more slowly since last 


E. and N-E. England 
Fog persisting in coastal 


This has paced an ever greater funds, societies have so far autumn. According to recent areas, cold where fog persists, 
strain on buiding society funds, ruled out any further increase figures from Abbey National, Borders, Edinburgh. Dundw 

Wmi/Atror cnninHoc hotTA hnan in *■ imtoc T fkfm fkn AA«« m ^.^ ****** ^ 


However, societies have been in their rates. Instead, they the country’s second largest 
able to sustain lending to some have said rates are likely to building society — prices rose by 


Aberdeen 
Fog on coasts. 


Continued from Page 1 

Esso 


Continued from Page 1 


Capital expenditure has been 
averaging £338.5m annually for 

the past five years. Last year the decision to authorise 


extent by usillsing interest left reduce at a much slower pace only 2 per cent in the first rh anTtp i c w „ . 

in savers’ accounts — £547ra in when a general fall in interest quarter of this year, and s v w J i'i wr 

the first quarter. Building rates occurs. actually fell in some areas. temneraturps lfiCffiiF? 1 

~~ cloudy, bright interval^ 

occasional light rain. 

Continued from Page 1 S.W. Scotland, Glasgow, Argyll, 

N.W. Scotland, N. Ireland 

Sanction-breakers’ amnesty 

Scotland. Orkney, Shetland 

the decision to authorise a be worked out in detail with few countries to announce a c Max ” ? em P eratures 12 C (54F). 

blanket amnesty as “a serious the Zimbabwe authorities: will formal aid nmmmmt thp Sunny intervals. 


Sanction-breakers’ amnesty 


the company invested £386m, of blanket amnesty as “ a serious the Zimbabwe authorities, will formal aid programme. The Sow intervals, 
which £340m was spent off- mistake. Labour leaders go towards a programme involv- U.S. is to give ?15m (£6.8m) for Outlook: Mainly dry with 
shore. ... believe BP and Shell and ing technical co-operation and immediate rehabilitation, with sunny intervals, temperatures 

Esso, which is in exploration possibly other British com- loans for capital expenditure. more promised later, and other near normal, 

and production partnership with panies. as well as senior civil countries, including members of Forecast m ~ nn 

Shell in the North Sea. pro- servants, should have been liable Because of the way the UK aid Common MarireL an- t. 




more promised later, and other near normal, 

countries, including members of Forecast to mid-May: con- 


duced 7m tonnes of offshore I to prosecution for aileged in- programme is already committed announce their plans during the 
oil last year, almost .10 per f volvement in sanctions-busting. ® V * I JL the „ ne3ft Sir independence celebrations at 

Sr* - T ? c ChanreHor the end of the week. 


cent of UK production. The British aid includes a ,J ® 0, ?rcy uowe, tnc unanceilor 

The company benefited not £7m grant for urgent post-war the Exchequer, has agreed 
only because it doubled its reconstruction and £500.000 for tI ' at £Sra should be made avail- 


tin aing mainly dry and warm, 
becoming unsettled later and 
cool particularly In the North. 


Sir Ian 


WORLDWIDE 


North Sea production against joint funding with voluntary abl ® from 1116 Government’s Carrington, Foreign Secretary 
1978, but also because sterling agencies of projects undertaken ?°“P nge . n, 7„ reserve in 1980/ Jn the Lnrds exprefised con fi: 
— — • v =- — iBoi ana £< m in 1981/1882. - - 


crude oil values almost doubled in Zimbabwe. 


Vday . 

midday 


last year. 


dence that substantial support Ajaccio C IS BS Lisbon 


Most of the aid, which has to So far the UK is one of thm would be given to-Zimbabwe- 


Yday 
midday 
-C «F 
F 1* 57 


NATO works on new defence system 


BY MICHAEL DONNE. DEFENCE CORRESPONDENT 
A FIVE-NATION collaborative system is urgently required. 


Be Kina. 
Beirut 
Ballast 
BeJgrd. 
Berlin 
Biarrnz 
Brnghm. 
Black p‘! 

come as Soviet aircraft efforts adequate, not only in terms of [ Boulgn. 


Algiers R 15 59 Locarno C 14 57 

Amsdm. S 21 70 London F 20 BS 

Athens s 16 61 Luxmbg. S 19 66 

Bahrain C 30 86 Lunar . S 26 79 

BaKIna. F 77 63 Madrid C 11 62 

Beirut S M 57 Majorca C 16 61 

Ballast R 10 50 Malaga S 16 61 

BeJgrd. S 19 66 Malta F 16 61 

Berlin 3 19 66 Mchsir. F 17 63 

Biarrnz C 12 64 Malbna. S 27 81 

Brnghm. F 77 63 Milan C IS SB 

BlackB'l F 17 63 M’ntraal C 7 45 

Bordz. C 12 54 Moscow C —1 30 

Boulgn. S 15 59 Munich S 18 64 

Bnstol F 19 66 Nairobi C 21 70 


F 16 61 
F 17 63 


Bordz. C 12 54 Moscow C —1 30 

venture to produce a new multi- The Defence 'Ministry has to infiltrate UK and NATO aircraft^ “’numbers' but ’also' in Bn«o?’ 1 it SSS * J 5 

million pound standard “ Iden- appointed Cossor Electronics to Western seaboard airspace reaction times. Brussels s 21 70 Naples . c is 59 

tification. Friend or Foe ” head a UK Programme Office increase. So far as the RAF is con- b anm s is bt N W ^r , 't I 17 15 

electronic system for the NATO to co-ordinate industrial efforts In the past year, an average cemed it is already widely Cairo s 2 s 77 wica r 13 55 

armed .forces is being put in this field. Eventually several of five Soviet reconnaissance accepted that a substantial c * rd,B F 

together. large companies are likely to flights a -week .have been increase in aircraft combat 2 


duced a draft agreement on the The exact nature of the sirspace. 


Variant lADV) of the Tornado nbrvnici 


need to replace the present requirement- -is- secret. - But .The total of Soviet penetra- multi-role combat aircraft. 


Cairo S 25 77 Nlca R 

Cardiff F 17 63 Nicosia S 

Capo T. fl 19 66 Oporto F 

Chicago S 6 43 Oslo S 

Cologne S 21 70 Paris C 

Cpnhgn. S 15 59 Perth C 

Corfu F 18 64 Prague S 

Dublin R 10 50 Neykjvk. R 

Dbrvnb'. S 15 59 Rhodes S 


R 13 55 
S 19 66 
F 13 55 
S 12 54 
C 18 64 
C T8 '64 
S 18 64 
R B 46 
S 17 63 


Ednbgh. C 6 43 Rio J‘o R 27 81 


« IFF ” system, in use since Cossor has already excIWeged tion . 250 \ ,ast y ear ’ No va ? uc *» bein 8 f or ^ is bi Rom. 


data with Siemens of West 200 in the previous year, the ultimate IFF contracts, i m SSSS r 2 ? “ 


The system electronically Germany, and the two com- a ™ 

Identifies approaching aircraft, panies have signed a Memoran- g ™ ***** 
ships, or land vehicles such u «* Understanding on an 

tanks. agreed work programme. major aiT e 

Such system^ have been in One feature of the new IFF ** Elder Forest 


“They are just testing us — since at this stage the develop- Funchal 
timing our reactions," said the meat costs are not known, nor Geneva 
RAF yesterday. is there detailed information 


IB 61 Stckhm. F 14 57 

13 55 Strasb'g S 18 64 

16 61 Sydney R 23 73 


NATO yesterday began a as to the extent of. likely pro- v«E? c 12 * SrSwIJe c u “ 


exercise, called duction contracts. 


Helsinki R ID 50 To I Aviv F 17 63 


Elder Forest *80.” aimed at On the basis of the fact that I ?S ?? I okyo 


common use militarily for ntwy system wi»^ bej», jmmunityjo testing the. efficiency of Britain’s the resulting equipment is | iSwlSSU? c ’S «TunT° 


years, but rapidly accelerating enemy Electronic Counter- &lT defences. For two days likely to he installed in every ila.Man f n 52 Valencia f 17 


m. Kong s 20 68 Tokyo C 9 46 

Innebr'k S 16 64 Toronto C 4 39 

InvrnsH. C 9 43 Tunis C 17 B3 

l.o.Man F 17 52 Valencia F 17 63 

Istanbul- F 12 54 Venice C 14 57 

Jsnwy . F 14 57 Vienne 5 16 61 

JoTJurg S 21 70Weraaw 5 15 59 

uii-icaamg synu u> oyi«vBi:ii- f“*« “f — -- jisuch air ua au-opaic. jo tuujij m . vc several nuuui cu i Nms,~ C 19 66 Zurich • B 17 S3 

Tng militaty aircraft and guided ineffective. The results will show whether million pounds through the c— ciaudy f— F air fo— f™ n pni „ 

missiles, means that a new The plans for an IFF system the UK’s air defence* are 1980s and beyond. I s— Sunny, si— sum. Sn— Snow. * 




Rowntree Mavkintosh’s profits 
for 1979 are down from £45.1m 
to £40.4m pre-tax. and there is 
a string of explanations for the. 
fall Volume in the- UK confec- 
tionery market fell by 2.7' pet 
cent in the year, a result otthe 
rise in VAT from 8 to 15. per 
cent. The -decision to build on. 
a strong position in export .mar- 
kets despite the unfavourable 
impact of -higher sterling 
brought - short term costs, and 
so did the continued push, into 
continental Europe, where 
profits have fallen in: sterling 
terms. Heavy capital spending 
increased net borrowings by 
over £40m to £64m,. and led to 
much higher -finance costs: ’ - 
■ But the current-cost statement 
suggests that this is by no means 
the whole story. The cost of sales 
adjustment in’ 1979 was just 
£3 -5m, down fregn £18.1m in 
1978, and as a result profits on 
this basis are nearly a- fifth 
higher at £32. 5m pre-tax. In. 
other words, stock profits made - 
a much smaller contribution to 
the reported figures in 1979. ■ 
This is o.ne reason why share- 
holders have no reason to be 
concerned about the 1979 per- - 
fonnance. Another is. that 
Rown tree's longer term strategy 
still looks sound. It claims ~to 
have increased its share of the 
UK market in the face of strong 
competition. Its sales on the 
Continent are now £148m 
getting on for half the UK total 
—and although these are barely 
profitable. Rowntree is confident 
that it is building a business 
which will be as strong aa its 
UK base. Profits wiD be under 
quite some pressure in the first 
half of the current year. But 
longer term prospects support 
the shares at 150p, where the 
yield of 7.1 per cent is covered 
three times' by current cost earn- 
ings. 


Indgx fell 0.4 to 437 S 


most of J.7 per cent base: rates:- 

while they last, in the kowledge- ■ 8 22Si' 

that life will become a- lot more 106 - v bf^r ; qua3ity 


•?, ' .\-r m * 

: ^the growtii. bas required r- W . 1-rtll 

uiwease'ifi.iDaddebt propisifijffi, ini 11 

. with a ebargelof £5Sm -for-tiie- r 
year,... - ' i: - ’r- ' - j 

le- jparfc^: Justifiably :«ee® 

Sard Qmztexedr as gerterat-; 'an U 

ratiMT- h^ik“. --quality 


difficult when interest rates fall i • 

taTthe/Wl! for fte obrrent 20 


'£ "-it.'; V . 


dux me diu ior me cuxrem. zv . : •• 

the - scale the internatibuBl -V " 

operations of the banks, are- p,j>ai|^ 

. suffering from squeezed: "* y~?‘ 

inar^ns, -vdiile the strength at. r '• _ -Portifflid’s - beasy: jv’ 

ste rling has made their currency: spending on. itew plant ov^hw ' - 
business look a good dealOLd^ -years ’ -. 

buoyant oh ■ conversion of the 1 "pn»fits.L h^s; brought ar ;Mr .. 
fighresi ■ - 1- amount. ofl^ebt intetwhat V 1 

Yesterd&y, for example, - the * \ JJUt • 

Bank of Scotland reported a ? heeL ‘ 

19 per cent increase & . annual 

pre-tax profits io £40.4m; aad f38-3m is, offset by £2fiBr N ;of- , *. - 
within totai' the "operating & forei^i-. .«*skbaiies : 

profits : of - the : cleartng bank that the group is -mwilliagr for y. 
were up by more. like two-fifths*-- .reasons, _ to. pepatnate^-shHl ; - 
. whereas tbe substantial linstal- .is- actively looking to. sfiea^.- ; *' -- 
ment credit,, • and . merchant. The £12iip' vttshts •- • 
banking interests suffered ahnoturced-. yesteeday— a . 1 *. &r • . 
slight setbacks. The" isfujre price 4'- at fi^p, ,-Ru^^s- first iitoeo .. 
shed only 2p to 250p. On Hue' since 1968— wifi enable the-Qonfc 
' other hand,- Ibp • price of pany to-repya^.^ btilk of . 

' Standard Cbarterd Bank slipped^ sbort-tenn:; UK bank bornwr-‘ r 
20p to 470p. Altoough the jhgsi, . ' 'r-.I : - v- 
group’s pre-tax profits inzpreyed ust yesr pretax ptoftte Wi: '. : 

^ .with the pro fwnw ^ 4 per cent to :115.1m, held - . 

1978 figure, tlm. f^onfi- back by toe.wlnter^disruptieh - 

weather, inadequate \ 


d .®3P? e - ^ pricing "and Rugby's inability: to V : ' : ‘ 
benefit of .fee £7«m .nghte issue £ CT e^ : market . ; sbare in the dC 


in May and the rensogdatidn Blue Circle’s, push -for ' 

of. Union Bank of ^C4rfarraa . r V0lnme ^ theTJH.' Now^thoogh, 
2 ;V£?L e 5e ”^ : cemem prices hare" risen by -40 J 

per cent between August juad- 
a re abou t- flQm short of tbe ^cK ^ -winter has. 

maraers hopes. . - . ■ j^jmsuRliy- mHd. Combined 

Standard Chartered’s overseas U low tax trharge. 


earnings to places like Sotrfe- econoagfear ftitot. .hew, V 1 ,' - - - 

Afrirt TTrt*i«r . ITmuz anA SniiN, ! aAinaM j . nfarot ± and. V ’ 


Two. banks 


Tbe further away- British 
banks are from the Irish 
pastures of UK High Street 
retail banking, the Jess well are 
they doing. At one extreme the 
clearing banks are making the 


Africa, Hong Kong and South J efficient - plant < and interest Tf "' 

East. Asia appear to have been saringsr-from $fce rights issue; ); 
buoyant^ but sterling, deflated this^ dtould afliLow lAwPi capkal.' 
growth here by some .^0 pet pending: to be ^seif-financed. : 
cent In ’ the UK, high . money- -i Certainly' the group ; : -feels • 
rates bare done no ^ood at all confident enbu^i to ; promise :■ 
to a group which is cbrictoi.tntted that this ybar’s diyidend wfll be . .1 *" 
in wholesale . banking arid --. maintained V'ttd'- increased.. > 

instalment . credit- .'"toduding capita!. The ~ ex-rights p/e - of " 
Union, there has been -a . big. 8J on fuDy-taxed 1979 earnings t- 
expansion of the balance sheet , should nota rise as a result of -r • 
with footings up froin £9.4bn the . dilution,; and ^ the prospec- 
to probably around £13bn. But tive yidd is 10.6 per cent ' 


a Ter"? a. 
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Swmdon has over 100,tK)0 sq. ft of 
prestige office accommodation 
available for immediate occupation in 
units of 500 sq. ft to 50,000 sq. ft 

Further developments totalling 
over 600,000 sq. ft are already in the 
pipeline. . 

You could wait until well into the. 
1980‘s for accommodation like this 
elsewhere. 

And even then you’d be missing - 
out on all the other benefits of amove 
to Swindon. 

.Like a wide range of commercial 
skills on tap. • • 


• Key staff are guaranteed housing. 
Education and training facilities are -■ • 
among the bestin the country The - - 
quality of life it truly exceptional. : ", 
Conunumcations are second to none.' - 
.Sendfor theSwindonFactFile.^ 
Decide for yourself ^vhether anywhere 
else measures up. . 


Contact: . 

The Industrial Adviser, 
Civic Offices, • . , 

Swindon. SNl 2IH M 
Td: <0793)2614 > B 
Telex: 44S33 : 
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